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I, Mike Petter, General Manager and Custodian of the Records of Brushy Creek Municipal 
Utility District do hereby certify that the attached is a true and correct copy of the "Resolution 
Authorizing Application the Texas Commission on Environmental Quality for Approval of 
Project and Bonds and Relating to Use of Surplus Bond Funds" the original of which is on file at 
the office of the Texas Commission on Environmental Quality. 

(District Seal) 

16318 Great Oaks Drive, Round Rock, Texas 78681 
(512) 255o7871. Fax (512) 255-0332 

www.bcmud.org 



CERTIF|C&TE FOR RESO~ 

THE STATE OF TEXAS 

COUNTY OF WILLIAMSON 

I, the undersigned officer of the Board of Directors of Brushy Creek Municipal Utility 
District hereby certify as follows: 

1.    The Board of Directors of Brushy Creek Municipal Utility District convened in a 
regular meeting on February 12, 2015 at the regular meeting place outside the boundaries of the 
District, and the roll was called of the duly constituted officers and members of the Board, to wit: 

Rebecca B. Tulles 
Russ Shermer 
Kim Filiatrault 
Donna B. Parker 
Shean R. Dalton 

President 
Vice President 
Secretary 
Assistant Secretary/Treasurer 
Treasurer 

and all of said persons were present thus constituting a quorum. Whereupon, among other business, 
the following was transacted at the meeting: a written 

RESOLUTION AUTHORIZING APPLICATION TO THE 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY FOR 

APPROVAL OF PROJECT AND REVENUE NOTES 

was introduced for the consideration of the Board. it was then duly moved and seconded that the 
Resolution be adopted; and, after due discussion, the motion, carrying with it the adoption of the 

Resolution, prevailed and carri~by the following vote: 

Ayes: 

Nays: 0 

2.    That a true, full and correct copy of the aforesaid Resolution was adopted at the 
meeting described in the above and foregoing paragraph is attached to and follows this certificate; 
that the Resolution has been duly recorded in the Board’s minutes of the meeting; that the persons 
named in the above and foregoing paragraph are the duly chosen, qualified and acting officers and 
members of the Board as indicated therein; that each of the officers and members of the Board was 
duly and sufficiently notified officially and personally, in advance, of the time, place and purpose of 
the aforesaid meeting, that the Resolution would be introduced and considered for adoption at the 
meeting, and each of the officers and members consented, in advance, to the holding oftbe meeting 
for such purpose; that the meeting was open to the public as required by law; and that public notice 
of the time, place and subject of the meeting was given as required by Chapter 551, Texas 
Government Code, and Section 49.063, Texas Water Code. 

SIGNED AND SEALED on this 12th day of February, 2015. 

(SEAL) Board of Directors 



RESOLUTION 15-0212-01 

AUTHORIZ~G APPLICATION TO THE 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY FOR 

APPROVAL OF PROJECT AND REVENUE NOTES 

WHEREAS, Brushy Creek Municipal Utility District (the "District") is a political 
subdivision of the State of Texas, created and operating under Chapters 49 and 54, Texas Water 
Code; and 

WHEREAS, the District desires to issue $8,000,000 in revenue notes to finance construction 
of the expansion of the Brushy Creek Municipal Utility Dlstriet Community Center and 
improvements related thereto, in addition to paying certain costs of issuance of the notes; and 

WHEREAS, Section 49.153, Texas Water Code, requires the District, when it desires to issue 
revenue notes for a term longer than three years, to obtain an order approving the notes from the 
Texas Commission on Environmental Quality; 

WHEREAS, the Board of Directors desires to secure the approval and consent of the Texas 
Commission on Environmental Quality for the issuance of revenue notes to finance the construction 
of the aforementioned recreation improvements, and certain costs related thereto, which is more 
completely described in the engineering report submitted in connection with this application; Now, 
Therefore, 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF BRUSHY CREEK 
MUNICIPAL UTILITY DISTRICT THAT: 

~ection&: The General Manager, President and Secretary of the Board of Directors are 
hereby authorized and directed as follows: 

(I) To make application to the Texas Commission on Environmental 
Quality for review and approval of the District’s constructing and 
improving the Brushy Creek Municipal Utility District Community 
Center described in the engineering report prepared by Jones-Heroy & 
Associates, Inc. in connection with this application, such project to 
consist generally of recreation and parking facilities, and costs related 
thereto, to serve the residents in the Brushy Creek Municipal Utility 
District; 

(2) To request the Texas Commission on Environmental Quality to 
approve revenue notes of the District in the principal amount of not to 
exceed $8,000,000, bearing interest at a net effective interest rate not 
to exceed the maximum legal limit in effect at the time of issuance of 
said notes, and maturing serially in accordance with the schedule 
provided in the aforesaid engineering report; 

~: By this application, the District assures the Texas Commission on Environmental 
Quality that it will abide by all terms and conditions prescribed by the Commission. 

S_.~ti~: Jones-Heroy & Associates, Inc. is authorized and directed to prepare an 
engineering report in the form required by the Texas Commission on Environmental Quality and to 
submit same to the Commission in support of this application, together with a copy of the data, 
profiles, maps, plans, and specifications prepared in connection with such report. 



~n 4: The General Manager, President and Secretary of the Board of Directors, the 
District’s engineers, the District’s attorneys, and the District’s financial advisors are authorized and 
directed to do any and all things necessary and proper in connection with this application. 

Section 5: A certified copy of this resolution shall constitute an application and request on 
b~half of the D--------istrict to the Texas Commission on Environmental Quality pursuant to Section 
49.153, Texas Water Code, [’or approval of the project and issuance of the revenue notes. 

S t_~: The Board of Directors hereby approves the payment of all filing fees to TCEQ in 
connection with the application and requests that are the subject of this Resolution. 

PASSED AND APPROVED the 12th day of February, 2015. 

Board of Directors 

ATTEST: 

(SEAL) 



"TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

THE STATE OF:TEXA~~ 
~OUN~O~’~Vt~ 

TC. ~C, CHIEF CLERK 
~S C~ION ON E~ENTAL QUAL~ 

AN ORDER APPROVING AN ENGINEERING PROJECT AND THE ISSUANCE OF 
$3,53o,ooo IN UNLIMITED TAX AND REVENUE BONDS FOR 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICTVO-iCWILLIAMSON COUNTY 
- SENDERO SPRINGS/CORNERSTONE DEFINED AREA 

An application by Brushy Creek Municipal Utility District of Williamson County - Sendero 
Springs/Cornerstone Defined Area (hereafter "District") was presented to the Executive Director 
of the Texas Commission on Environmental Quality (hereafter "TCEQ") for consideration of 
approval pursuant to TEX. WATER CODE §§ 5.122 and 49.181. The District requests approval of an 
engineering project and issuance of $3,53o,ooo in bonds to finance: the funding of the remaining 
construction costs for utilities serving Sendero Springs Section 7 and Enclave at Highland Horizon 
utilities; and water, wastewater, and drainage facilities serving single family residential 
development in Highland Horizon Phase III. The TCEQ has jurisdiction to consider this matter, 
and the following Findings of Fact and Conclusions of Law are appropriate after examining the 
application and supporting documentation. 

FINDINGS OF FACT 

The District filed an application with the TCEQ on September 5, ~o14 for approval 
of a proposed engineering project and the issuance of $3,53o,ooo in bonds. 

The Executive Director of the TCEQ has investigated the District. 

3.     The application and accompanying documents have been examined. The project 
site was visited by the TCEQ on January 17, ~o15, and a written memorandum was prepared on 
the project dated February aS, 2o15, a copy of which is attached and made a part hereof. 

4.     The District’s project and the issuance of $3,53o,ooo in bonds at a maximum net . 
effective interest rate of 4.71% to finance the project should be approved. 

5.     The District should be directed not to purchase facilities or assume facility 
contracts from the developer until either (1) the TCEQ’s Region 0ffiee staff has inspected the 
project, and the District has received a Region office report with no deficiencies noted, for which 
approval is valid for 12o days from the date of the order approving the bonds; or, (2) if a Region 
office report indicates deficiencies, the TCEQ’s Districts Section staff has received a request from 
the District and a Region office report, reviewed the contract administration, and given written 



authorization to finalize the purchase or assumption, either in accordance with 30 TEX. ADMIN. 
CODE § a93.69. 

The District should be directed that it may purchase an additional portion of the 
S~fider0-Springs~ Section 7 and Enclave at Highland Horizon projects without the need for a pre- 
purehase.ins.peetion pursuant to 3o TEX. ADMIN. CODE § 293.69. 

7. . " The District’s Board of Directors should be directed to review to its satisfaction the 
del~ailed eaieulations of the developer’s interest to ensure that the costs are authorized District 
expenditures and in accordance with 3o TEX. ADMIN. CODE § 293.50 before reimbursement to the 
developer is made. 

8.     The District should be advised that the legal, fiscal agent, and engineering fees have 
not been evaluated to determine whether these fees are reasonable or competitive. These fees are 
included as presented in the engineering report. 

9.     The District should be directed that any surplus bond proceeds resulting from the 
sale of bonds at a lower interest rate than that proposed shall be shown as a contingency line item 
in the Official Statement and the use of such funds shall be subject to approval pursuant to TCEQ 
rules on surplus funds. 

lo. The approval of $570,000 in unissued bonds out of $4,070,000 originally 
approved on June 28, 2o13, should be rescinded. 

CONCLUSIONS OF LAW 

The TCEQ has jurisdiction to consider the engineering report and bond application 
pursuant to TEX. WATER CODE § 49.181. 

The Executive Director of the TCEQ has investigated the District, and the TCEQ 
has found it legally organized and feasible. 

3.    The memorandum dated February 25, 2o15, on this engineering project and bond 
issue should be adopted as the written TCEQ project report in compliance with TEX. WATER CODE 
§ 49.181(d). 

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON 
ENVIRONMENTAL QUALITY that the memorandum dated February 25, 2o15, on this 
engineering project and bond issue are adopted as the written TCEQ project report. Pursuant to 
TEX. WATER CODE § 49.181, the engineering project for Brushy Creek Municipal Utility District of 
Williamson County - Sendero Springs/Cornerstone Defined Area is hereby approved together with 
the issuance of $3,53o,ooo in bonds at a maximum net effective interest rate of 4.71%. The 
District is directed not to purchase facilities or assume facility contracts from developer until 
either (1) the TCEQ’s Region office staff has inspected the project, and the District has received a 
Region office report with no deficiencies noted, for which approval is valid for 12o days from the 
date of the order approving the bonds; or, (2) if a Region office report indicates deficiencies, the 
TCEQ’s Districts Section staff has received a request from the District and a Region office report, 
reviewed the contract administration, and given written authorization to finali~ze the purchase or 
assumption, either in accordance with 3o TEX. ADMIN. CODE § 293.69. The District is directed 
that it may purchase an additional portion of the Sendero Springs Section 7 and Enclave at 



Highland Horizon projects without the need for a pre-purehase inspection pursuant to 30 TEX. 
ADMIN. CODE § 293.69. The District’s Board of Directors is directed to review to its satisfaction 
the detailed calculations of the developer’s interest to ensure that the costs are authorized District 
expenditures and in accordance with 3o TEX. ADMIN. CODE § 293.5o before reimbursement to the 
developer is made. The District is advised that the legal, fiscal agent, and engineering fees have 
not been evaluated to determine whether these fees are reasonable or competitive. These fees are 
included as presented in the engineering report. The District is directed that any surplus bond 
proceeds resulting from the sale of bonds at a lower interest rate than that proposed shall be 
shown as a contingency line item in the Official Statement and the use of such funds shall be 
subject to approval pursuant to TCEQ rules on surplus funds. The approval of the sale of these 
bonds herein shall be valid for one year from the date of this Order unless extended by written 
authorization of the TCEQ. The approval of $57o,ooo in unissued bonds out of $4,o7o,ooo 
originally approved on June 28, 2o13, is rescinded. 

BE IT FURTHER ORDERED that pursuant to TEX. WATER CODE § 5.7ol, the District shall 
pay to the TCEQ o.25% of the principal amount of bonds actually issued not later than the seventh 
(7th) business day after receipt of the bond proceeds. The fees shall be paid by cheek payable to 
the Texas Commission on Environmental Quality. 

BE IT FURTHER that to enable the TCEQ to carry out the responsibilities imposed by Tex. 
Water Code §§ 49.181-182, the District shall: (1) furnish the TCEQ’s Districts Section copies of all 
bond issue project construction documentation outlined under 3o TEX. ADMIN. CODE § 293.62, 
including detailed progress reports and as-built plans required by Tex. Water Code § 49.277(b), 
which have not already been submitted; (2) notify the TCEQ’s Districts Section and obtain 
approval of the Texas TCEQ on Environmental Quality for any substantial alterations in the 
engineering project approved herein before malting such alterations; and (3) ensure, as required 
by Tex. Water Code § 49.277(b), that all construction financed with the proceeds from the sale of 
bonds is completed by the construction contractor according to the plans and specifications 
contracted. 

BE IT FURTHER ORDERED that failure of said District to comply with all applicable laws 
and with provisions of this Order shall subject the District and its directors to all penalties that are 
provided by law and shall further be considered by the TCEQ as grounds for refusal to approve 
other bonds of the District. 

The Chief Clerk of the TCEQ is directed to forward the District a copy of this Order. 

If any provision, sentence, clause, or phrase of this Order is for any reason held to be 
invalid, the invalidity of any portion shall not affect the validity of the remaining portions of the 
Order. 

Issue Date: March 12, 2015 

For the Commissiofi 



Texas Commission on Environmental Quality 
TECHNICAL MEMORANDUM 

From: 

Justin P. Taack, Manager 
Districts Section 

Seyed Miri, P.E., Leader 
Districts Creation Review Team 

Ren Berra 
Districts Creation Review Team 

Date: February 25, 2o15 

Brushy Creek Municipal Utility District of Williamson County - Sendero Springs/ 
Cornerstone Defined Area; Application for Approval of $3,53o,ooo Unlimited Tax 
Bonds, Fifthteenth (Fifth Defined Area) Issue, 4.71% Net Effective Interest Rate, 
Series 2o15; Pursuant to Texas Water Code § 49.181. 
TCEQ Internal Control No. D-o9o52o14-OlO (TC) 
CN: 6oo646574 RN: 1o14381o9 

A. GENERAL INFORMATION 

The Texas Commission on Environmental Quality (TCEQ) received an application from Brushy 
Creek Municipal Utility District of Williamson County - Sendero Springs/Cornerstone Defined 
Area (District) requesting approval for the issuance of $3,53o,ooo in unlimited tax bonds 
exclusive to the Sendero Springs/Cornerstone Defined Area (Defined Area), to finance the 
Defined Area’s share of costs for the following projects: 

¯ The funding of the remaining construction costs for utilities serving Sendero Springs 
Section 7 and Enclave at Highland Horizon utilities; and 

¯ Water, wastewater and drainage facilities to serve the following development: 

-Active Ultimate 
Development Type of Development Acreage(1) ESFCs(2) ESFCs 
Highland Horizon Phase III Single-Family 31.o9 -o- lO7 

Totals 31.o9 -o- lO7 

Notes: (1) Highland Horizon Phase III is a replat of a portion of Highland Horizon Phase I. The 31,o9 acres as 
presented was originally proposed for multi-family development and indicated as such within the 
Defined Area’s second bond issue. 

(2) Equivalent Single-Family Connections (ESFCs) as of July 1, 2o14, as stated in the engineering report, 

The District’s previous bond issues and use of surplus funds for the Defined Area funded utilities 
to serve 1,434 ESFCs on 356.11 acres (revised from previous bond issue). Including this bond 
issue, the District will have funded utilities to serve 1,541 ESFCs on 387.~o developable (416.68 
total) acres, which represents ultimate development. 
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B. ECONOMIC ANALYSIS 

Tax Rate Analysis 

The economic feasibility of this bond issue is based on the existing 8ol ESFCs within the 
Defined Area as of July 1, 2o14 and no-growth to a certified assessed valuation (AV) of 
$264,174,7o2, as of January 1, 2o14. A market study was not provided and is not required since 
the feasibility of the proposed bond issue is based on no-growth. 

According to a Williamson Central Appraisal District certificate, the Defined Area’s January 
2o14 estimated taxable AV is $264,174,7o2. The annual debt service requirement for the 
proposed $3,53o,ooo bond issue and existing Defined Area debt averages $823,170 for the 26- 
year life of the Defined Area’s bond debt. The District levied no Defined Area maintenance tax 
in 2o13 and, according to the engineering report, intends to levy no Defined Area maintenance 
tax in the future. 

The District’s financial advisor submitted a cash flow schedule considering the requested 
$3,53o,ooo bond issue, no-growth to the Defined Area’s certified taxable AV of $264,174,7o2, 
no capitalized interest, a bond interest rate of 4.5o%, a 99% collection factor, a bond discount 
rate of 3.o%, and a projected tax rate of $o.35 per $1oo assessed valuation. The TCEQ’s 
Districts Section’s financial analyst has reviewed the financial informati6n submitted and has 
concluded that the following level debt service tax rate would be sufficient. 

Taxing Jurisdiction Projected Tax Rate 

Sendero Springs/Cornerstone Defined Area 
Debt Service 
Maintenance 
Total 

Brushy Creek MUD (Entire District) 
Debt Service 
Maintenance 
Total 

Total Defined Area Taxes 

$ 0.35(1)(2) 

$ 0,00 

$ 0.35 

0.23(3) 

0.25 
0,48 
0.83{4) 

Notes: (1) Based on a net effective interest rate of 4.71%, a 99% tax collection rate, no-growth to the January 1, 2o14 
certified AV of $264,174,7o2, and at least a 25% ending debt service fund balance. 

(2) The term "commission-approved tax rate" in 3o Texas Administrative Code (3o TAC) § 293.85 refers to an 
initial ad valorem debt service tax of at most $o.35 per $1oo assessed valuation. 

(3) Represents the projected tax rate stated in the engineering report. 
(4) Represents the combined projected tax rate as defined by 30 TAC § 293.59(f). 

Additional Financial Comments 

The Defined Area is exempt from the 75% and 25% build-out requirements of 30 TAC 
§§ 293.59(1)(4) and 293.59(k)(7), respectively, based on its combined no-growth tax rate of 
$o.83 per $1oo AV being less than $1.2o, pursuant to 30 TAC §§ 293.59(1) and 293.59(k)(11)(C). 
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C. ENGINEERING ANALYSIS 

Water Supply 

Water supply for the Defined Area is the same as for the entire District and is provided by a 
combination of groundwater from primarily one of five wells within the District and surface 
water pursuant to the "System Water Supply Agreement between Brazos River Authority and 
Brushy Creek Municipal Utility District" dated February 26, 1997. This agreement allows the 
purchase of 4,ooo acre-feet of water per year from the Stillhouse Hollow Reservoir. The District 
participates with others in the Williamson County Regional Raw Water Supply project to 
transfer raw water from Stillhouse Hollow Reservoir to Lake Georgetown. Pursuant to the 
"Participation Agreement With Respect To Williamson County Raw Water Line" dated October 
1, 1998, as amended, the District owns capacity and is responsible for 9.551% of the regional raw 
water project. 

The District has an intake structure and pumping facilities at Lake Georgetown, a raw water line 
to the District, raw water holding ponds, a drinking water treatment plant, clear well and water 
storage facilities, pump station, and the treated water lines and related system improvements 
necessary to furnish a drinldng water supply to the District’s customers. The intake has been 
constructed to provide lO million gallons per day (MGD) of water. The raw water line has a 
capacity of lO MGD. The pump station is designed to meet the maximum daily and hourly 
needs of the District at full build-out. The maximum daily needs at full build-out are projected to 
be 8 MGD. 

The Sendero Springs portion of the Defined Area is connected to the District’s water distribution 
system and receives water from the District’s 3oo,ooo gallon elevated storage tank. The 
Cornerstone portion of the Defined Area is connected to the District’s water distribution system 
and receives water through a transmission main and the District’s 75o,ooo gallon elevated 
storage tank. 

The following table summarizes the entire District’s existing water supply facilities, along with 
the ESFC capacity of each component based on minimum criteria per 3o TAC § 29o.45: 

Facility. 

Wells 

Surface Water Supply 

Intake Pump Station 

Treatment Facility 

Ground Storage 

Elevated Storage 

Booster Pumps 

Minimum 
Requirements 

o.6 gpm/ESFC 

36o gpd/ESFC 

o.6 gpm/ESFC 

o.6 gpm/ESFC 

2oo gal/ESFC 

loo gal/ESFC 

2.o gpm/ESFC 

Total Capacity 
(ESFC Capacity) 

694 gpm(1) 
(1,157 ESFCs) 

4,000 acre-ft(~) 
(9,876 ESFCs) 

4,861 gpm 
(8,1o2 ESFCs) 

4,319 gpm 
(7,198 ESFCs) 

2,877,ooo gal 
(19,635 ESFCs)(a) 

1,o5o,ooo 
(lo,5oo ESFCs) 

9,6oo gpm 
(4,8oo ESFCs) 
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Notes: (1) Represents the District’s one well in use and four groundwater wells temporarily out of service. 
(2) Total authorized of 4,ooo acre-feet per year times 43,56osq.feet per acre times 7.448 gallons per fta 

divided by 365 days per year divided by the 36o gpd criteria in Bond Application Report Format. 
(3) Total storage of 3,927,ooo (2,877,ooo ground + 1,o5o,ooo elevated) provides for 19,635 ESFCs at zoo 

gallons per ESFC. 
(4) Sendero Springs and Brushy Creek North are serviced by the 3oo,ooo gal North Elevated tank and 

Cornerstone is serviced by the 75o,ooo gal Neenah Elevated tank. 

The District has four emergency interconnects, three with the City of Round Rock and one with 
Fern Bluff Municipal Utility District. All interconnects are normally closed. 

The District’s existing water supply facilities are currently capable of serving approximately 
7,198 ESFCs. Therefore, the District’s existing water supply facilities appear adequate to serve 
the existing 6,636 ESFCs within the District including the existing 8Ol ESFCs within the Defined 
Area that the engineering feasibility of the bond issue is based. 

Wastewater Treatment 

The Brushy Creek Regional Wastewater Treatment Plant provides wastewater treatment for the 
Defined Area as well as for the entire District. The plant, constructed by the Lower Colorado 
River Authority (LCRA) for the purpose of providing wholesale wastewater collection and 
treatment for the customers within its service area, was purchased by the Cities of Round Rock, 
Cedar Park, and Austin on September ~o, 2oo9. Texas Pollutant Discharge Elimination System 
permit no. WQoolo264oo2 authorizes the plant to discharge a final flow of 21.5 MGD. 
Pursuant to the "Wastewater Service Agreement" dated December 8, 2oo9, the District has a 
contractual flow commitment in the plant of 1.85 MOD and a reserved capacity in its lines to 
provide wastewater service for 7,129 ESFCs. 

Therefore, the District’s existing wastewater treatment capacity of 7,~29 ESFCs appears 
adequate to serve the existing 6,186 ESFCs (6,636 water ESFCs less 229 irrigation meter ESFCs 
less 221 ESFCs for out-of-district water customers with homes on septic systems) within the 
District including the existing 8o~ ESFCs within the Defined Area that the engineering 
feasibility of the bond issue is based. 

Storm Water Drainage 

Storm water within the Sendero Springs and Brushy Creek North is collected by open roadside 
ditches, culverts and open channels, or underground systems, and/or detention ponds which. 
naturally discharge into Onion Creek or Honey Bear Creek and then Brushy Creek. 

Storm water within the northern part of the southern portion of the District flows through a 
system of underground piping and ditches which outfalls into Brushy Creek. The drainage from 
the smaller part of the southern District is collected by underground piping, open roadside 
ditches, and natural drainage ways to Lake Creek. 

Purchase of Facilities and!or Assumption of Existing Contracts 

Project Description 

Sendero Springs Section 7 
-- W, WW, & D 

The Enclave at Highland Horizon 
--W, WW, &D 

Contractor 

Austin Engineering Co. 

Cash Construction 

% C0mp!ete 
(Date) 

loo% 
(2/19/2o13) 

100% 

(4/9/~o13) 

Contract 
Amount(1) 

$1,717,737 

$1,386,375 

Amt. Subj. to 
Dist. Contrib.(2) 

$1,685,382(3) 
$521,4o4(41 

*1,346,75~I~~3 
$69~,7lo 
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Highland Horizon Phase III 
-- W, WW, &D 
Notes: (1) 

(2) 

(4) 

(5) 
(6) 

(7) 
(8) 

Central Road & Utility, ~oo% 
$9,038,277 $9’002’759(7) 

Ltd. (m/4/~m4) $~,4o~,93~(s) 
Based on original contract amount plus or minus any change orders and final quantity adjustments. 
Amount attributable to Defined Area. 
Final contract amount of $1,717,737, less $32,355 for the developer’s share of street excavation. 
Due to funding limitation only $5m,4o4 of the eligible amount is requested for funding in this bond 
application. The remaining $5o5,614 eligible amount ($1,685,382 less $658,364 funded in fourth bdnd 
issue less $5m,4o4 requested for funding this bond issue) may be requested in a future application. 
Final contract amount of $1,386,375, less $39,6~4 for the developer’s share of street excavation. 
Due to funding limitation only $692,726 of the eligible amount is requested for funding in this bond 
application. The remaining $4o4,o25 eligible amount ($1,346,751 less $25o,ooo funded in fourth bond 
issue less $692,726 requested for funding this bond issue) may be requested in a future application. 
Fina! contract amount of $2,o38,277, less $35,519 for the developer’s share of street excavation. 
Due to funding limitation only $1,4m,931 of the eligible amount is requested for funding in this bond 
application. The remaining $6oo,828 eligible amount ($~2,oo2,759 less $1,4ol,931 requested for funding 
this bond issue) may be requested in a futur6 application. 

Preconstruetion agreements, approved plans and specifications, plats, various construction 
contract documents, have been provided. 

Facilities to be Constructed 

None. 

Inspection 

The District was inspected by a member of the Utilities and Districts Section staff on January 17, 
2o15. Streets and utilities appeared to be complete within the project included in the funding 
and feasibility of this bond issue. District name signs were properly posted. 

D. SUMMARY OF COSTS 

Construction Costs 
A. Developer Contribution Items 

1. Sendero Springs Section 7 - W, WW, & D 
2. The Enclave at Highland Horizon - W, WW, & D 
3. Highland Horizon Phase III - W, WW, & D 
4. Engineering (16.9%. of Items 2 & 3) 

5. Electrical Service to Lift Station 
Total Developer Contribution Items 
B. District Items 

None 

Total Amount District’s Share( 

1,685,382 521,4o4 

1,346,751 692,726 

2,002,759 1,40:t,931 

566,847 396,792 

7,674 
$ 5,609,413 $ 3,018,225 

TOTAL CONSTRUCTION COSTS (85.5% of Bond Issue Requirement) 
Non-construction Costs 
A. Legal Fees (1%) 
B..Fiscal Agent Fees (1.4%) 

C. Interest 
1. Capitalized Interest 
2. Developer Interest 

D. Bond Discount (3%) 
E. Bond Issuance Expenses 
F. Bond Engineering Report 

$ 35,3oo(~) 
50,300(3) 

202,679(4) 

105,9OO 

67,241 
38,000 
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G. Attorney General’s Fee (O.lO%) 
H. TCEQ Bond Issuance Fee (0.25%) 
TOTAL NON-CONSTRUCTION COSTS 
TOTAL BOND ISSUE REQUIREMENT 

3,530 
8,825 

$      .qll,77.q 

$ 3,530,000 

Notes: (1) Represents 70% of eligible costs pursuant to 30 TAC § 293.47. 
(2) Pursuant to the contract provided fees are 1% of the total bonds issued, with a $2o,ooo minimum. 
(3) Pursuant to the contract provided, fees for bond amounts less than $3,ooo,ooo are based on $15.oo per 

$1,ooo of bonds issued. Fees for bond amounts greater than $3,ooo,ooo are based on $1o.oo per 
of bonds issued. 

(4) Based on an estimated interest rate of 4.5% and a reimbursement date of May 15, 2o15 or two years 
maximum in accordance with 30 TAC § 293,5o(a). 

E. SPECIAL CONSIDERATIONS 

None. 

FQ CONCLUSIONS 

Based on $24,5oo,ooo in unlimited tax bonds approved by voters within the Defined Area 
on February 2, 2oo2, and $1o,255,ooo previously approved by the TCEQ (assuming 
rescission of $57o,ooo in unissued bonds) and issued for the Defined Area, the District has 
sufficient voter authorized bonds ($14,245,OOO) for the proposed bond issue. 

Based on the review of the engineering report, plans, specifications, and supporting 
documents, the project is considered feasible and meets the criteria established by the 
TCEQ’s economic feasibility rules, 3o TAC § 293.59. 

The recommendations are made under authority delegated by the Executive Director of the 
TCEQ. 

G. RECOMMENDATIONS 

1. Approve the bond issue in the requested amount of $3,530,000 in accordance with the 
recommended summary of costs, at a maximum net effective interest rate of 4.71%. 

Direct the District that it may purchase an additional portion of the Sendero Springs Section 
7 and Enclave at Highland Horizon projects without the need for a pre-purehase inspection 
pursuant to 3o TAC § 293.69. 

3. Standard recommendations regarding developer interest, consultant fees, surplus proceeds, 
time of approval, and bond proceeds fee apply. 

4. Rescind approval of $57o,ooo in unissued bonds out of $4,o7o,ooo originally approved on 
June 28, 2o13. 



TCEQ Interoffice Memorandum 

To~ 

Ttu’u: 

From: 

Date: 

Subject: 

Justin Taack, Section Manager, Utilities and Districts Section 

Carolyn Runyon, Water Section Manager, Austin Region Office 

Wallace Myers, Environmental Investigator, Austin Region Office 

April lo, 2o15 

Request for Pre-Purchase Inspection, Brushy Creek Municipal Utility 
District, $3,53o,ooo Bond Application No. 5 

On April 2, 2o15, a pre-purchase inspection was conducted regarding the above request. Mr. Jeff 
Crawford, P.E., Jones-Heroy & Assodates, Inc. participated. The facilities consist of: 

1. Highland Horizon Phase III Water (W), Wastewater (W-W) and Drainage (D). 

Item 1) W and WW fadlities serving Highland Horizon Phase III were observed. W facilities 
included water utility lines and fire hydrants. WW facilities consisted of sanitary sewer lines with 
manhole access points and D facilities included street gutters, storm water inlets, and 
underground storm water conveyances with manhole access points. D facilities also included two 
Water Quality (WQ) ponds. One pond is located northeast of the intersection of Great Oaks Drive 
and Ranch-to-Market Road 690. The pond is approximately o.6o acres and included vegetated 
earthen berms with portions of the berms consisting of dimension stone retaining walls. The pond 
included a rock rip-rap spillway and one concrete outfall with rock rip-rap at the base for velocity 
control and a dimension stone headwall. It appeared that some of the soft was missing where the 
dimension stone headwall of the ouffall meets the earthen berm. A second WQ pond is located 
northwest of the intersection of Great Oaks Drive and O’Connor Drive. The pond is approximately 
o.3o acres and also included vegetated earthen berms, dimension stone retaining walls, one 
concrete outfall with a rock rip-rap base and dimension stone headwall, and a rock rip-rap 
spillway. 

The observed facilities appear to correspond with the plans provided with no construction 
defidencies and the observations noted above. If you or members of your staff have any questions, 
please contact me at the Austin Region Office at (512) 339-a929 or at 
wallace, myers @ tc eq. texas, gov 

Wallace Myers 

cc: Mr. Jeff Crawford, P.E., Jones-Heroy & Associates, Inc. (email) 



CERTIFICATE FOR ORDER 

THE STATE OF TEXAS § 
COUNTY OF WILLIAMSON § 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT § 

We, the undersigned officers of the Board of Directors of the Brushy Creek Municipal 
Utility District (the "District"), hereby certify as follows: 

The Board of Directors of the District convened in REGULAR MEETING ON THE 23RD 
DAY OF APRIL, 2015, at the designated meeting place (the "Meeting"), and the roll was called 
of the duly constituted officers and members of the Board, to wit: 

Rebecca B. Tullos, President 
Russ Shermer, Vice President 
Kim Filiatrault, Secretary 
Shean R. Dalton, Treasurer 
Donna B. Parker - Assistant Secretary/Treasurer 

and all of said persons were present, except the following absentees: none, thus constituting a 
quorum. Whereupon, among other business, the following was transacted at the Meeting: a written 

ORDER AUTHORIZING THE ISSUANCE OF $3,530,000 BRUSHY 
CREEK MUNICIPAL UTILITY DISTRICT SENDERO SPRINGS AND 
CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS, SERIES 

2013; LEVYING AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 
APPROVING AN OFFICIAL STATEMENT; AUTHORIZING THE 
EXECUTION OF A PAYING AGENT/REGISTRAR AGREEMENT; 

AWARDING THE SALE OF THE BONDS; AND AUTHORIZING OTHER 
MATTERS RELATED TO THE ISSUANCE OF THE BONDS 

was duly introduced for the consideration of the Board. It was then duly moved and seconded that 
the Order be passed; and, after due discussion, the motion, carrying with it the passage of the 
Order, prevailed and carried by the following vote: 

AYES: 5 

NOES: 0 

A true, full and correct copy of the aforesaid Order passed at the Meeting described in the 
above and foregoing paragraph is attached to and follows this Certificate; that the Order has been 
duly recorded in the Board’s minutes of the Meeting; that the above and foregoing paragraph is a 
true, full and correct excerpt from the Board’s minutes of the Meeting pertaining to the passage of 
the Order; that the persons named in the above and foregoing paragraph are the duly chosen, 
qualified and acting officers and members of the Board as indicated therein; that each of the 
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officers and members of the Board was duly and sufficiently notified officially and personally, in 
advance, of the time, place and purpose of the aforesaid Meeting, and that the Order would be 
introduced and considered for passage at the Meeting, and each of the officers and members 
consented, in advance, to the holding of the Meeting for such purpose; that the Meeting was open 
to the public and public notice of the time, place and purpose of the Meeting was given, all as 
required by Chapter 551, Government Code, as amended and Section 49.064, Texas Water Code, 
as amended. 
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SIGNED AND SEALED this April 23, 2015. 

p~sident, Board of Directors Secretary,      of 

(SEAI ) 
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ORDER AUTHORIZING THE ISSUANCE OF $3,530,000 BRUSHY 

CREEK MUNICIPAL UTILITY DISTRICT SENDERO SPRINGS AND 

CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS, SERIES 

2015; LEVYING AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 

APPROVING AN OFFICIAL STATEMENT; AUTHORIZING THE 

EXECUTION OF A PAYING AGENT/REGISTRAR AGREEMENT; 

AWARDING THE SALE OF THE BONDS; AND AUTHORIZING OTHER 

MATTERS RELATED TO THE ISSUANCE OF THE BONDS 

Adopted April 23, 2015 
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ORDER AUTHORIZING THE ISSUANCE OF $3,530,000 BRUSHY CREEK 
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ORDER AUTHORIZING THE ISSUANCE OF $3,530,000 BRUSHY CREEK 
MUNICIPAL UTILITY DISTRICT SENDERO SPRINGS AND CORNERSTONE 
DEFINED AREA UNLIMITED TAX BONDS, SERIES 2015; LEVYING AN AD 
VALOREM TAX IN SUPPORT OF THE BONDS; APPROVING AN OFFICIAL 

STATEMENT; AUTHORIZING THE EXECUTION OF A PAYING 
AGENT/REGISTRAR AGREEMENT; AWARDING THE SALE OF THE BONDS; AND 
AUTHORIZING OTHER MATTERS RELATED TO THE ISSUANCE OF THE BONDS 

THE STATE OF TEXAS 
COUNTY OF WILLIAMSON 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

WHEREAS, Brushy Creek Municipal Utility District, formerly known as Williamson 
County Municipal Utility District No. 2, (collectively, the "District") was created by an Order of 
the Texas Water Commission, predecessor to the Texas Commission on Environmental Quality 
(the "Commission"), dated October 27, 1977, under the terms and provisions of Article XVI, 
Section 59 of the Texas Constitution and Chapters 49 and 54, Texas Water Code, as amended 
(collectively, the "Act"), together with all amendments and additions thereto, and the District has 
all the rights, powers, privileges, authority and functions conferred by and is subject to all duties 
imposed by the Texas Water Code and the general laws relating to municipal utility districts; and 

WHEREAS, the Board of Directors of the District determined it to be in the best interest 
of the District to provide water, drainage and wastewater systems to serve the Sendero Springs and 
Cornerstone Defined Area described by metes and bounds in Exhibit "A" attached hereto (the 
"Defined Area") in order to induce the continued development of the District that benefits the 
Sendero Springs and Cornerstone tracts and will not burden existing taxpayers within the District 
for improvements in the Defined Area, thereby making it equitable to levy the tax on the Defined 
Area in accordance with Section 54.801 of the Texas Water Code; and 

WHEREAS, at an election held on February 2, 2002 (the "Bond Election") the voters of 
the Sendero Springs and Cornerstone Defined Area authorized the issuance of bonds in one or 
more issues or Series in the maximum amount of $24,500,000 maturing serially or otherwise over 
a period not to exceed forty (40) years from the date or dates, and to be issued and sold at any price 
or prices, and to bear interest at a rate not to exceed the maximum authorized by law at the times 
such bonds are issued (in whole or any part thereof), all as may be determined by the Board of 
Directors of said District, for the purpose of purchasing, constructing, acquiring, owning, 
operating, repairing, maintaining, improving or extending plants, facilities and improvements for 
the waterworks, wastewater and drainage systems of the District located inside and outside its 
boundaries including, but not limited to, all additions to such system and all works, improvements, 
facilities, plants, equipment, appliances, interest in property, and contractual rights needed thereof 
and all organizational, administration, and operating costs during creation and construction 
periods, all costs associated with requirements for federal permits including stormwater and 
endangered species and administrative facilities needed in connection therewith, for the purpose 
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of serving the Sendero Springs and Cornerstone Defined Area, and for refunding bonds and/or 
other obligations issued for any of the foregoing purposes in an amount not to exceed one and one- 
half times the amount of bonds and/or other obligations hereafter issued and to provide for the 
payment of principal and interest on such bonds by the levy and collection annually of a sufficient 
ad valorem tax upon all taxable property within said Sendero Springs and Cornerstone Defined 
Area, as authorized by the constitution and laws of the State of Texas, including particularly (but 
not by way of limitation) chapters 49 and 54, Texas Water Code, as amended, together with all 
amendments and additions thereto and shall the Board of Directors of Brushy Creek Municipal 
Utility District be authorized to levy and collect a maintenance tax not to exceed fifty-six cents 
($.56) per $100 valuation on all taxable property within said Sendero Springs and Cornerstone 
Defined Area to secure funds for maintenance purposes, including, but not limited to, funds for 
planning, constructing, maintaining, repairing and operating all necessary land, plants, works, 
facilities, improvements, appliances and equipment of such defined area, and for the payment of 
proper services, engineering and legal fees, organization and administrative expenses; and 

WHEREAS, the District has received approval from the Commission to issue $3,530,000 
in bonds to finance (1) water, wastewater and drainage facilities serving Sendero Springs Section 
7 and Enclave at Highland Horizon utilities; (2) water, wastewater and drainage facilities serving 
Highland Horizon Phase III; (3) developer interest; and (4) certain costs associated with the 
issuance of the Bonds; and 

WHEREAS, the Board of Directors of the District deems it necessary and advisable at this 
time to issue $3,530,000 bonds approved by the Commission pursuant to Chapters 49 and 54 of 
the Texas Water Code and the Bond Election authorization and reserving the right in the future to 
issue the remaining $10,715,000 of bonds authorized at the Bond Election. 

THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF BRUSHY 
CREEK MUNICIPAL UTILITY DISTRICT: 

ARTICLE ONE 
PREAMBLE 

SECTION 1.01 INCORPORATION OF PREAMBLE. The Board of Directors (the 
"Board") of the Brushy Creek Municipal Utility District (the "District") hereby incorporates the 
recitals set forth in the preamble hereto as if set forth in full at this place and further finds and 
determines that the recitals are true and correct. 

ARTICLE TWO 
DEFINITIONS AND INTERPRETATIONS 

SECTION 2.01. DEFINITIONS. When used in this Bond Order, except in Article Six, 
and in any resolution or order amendatory or supplemental hereto, the terms listed below shall 
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have the meanings specified below, unless it is otherwise expressly provided or unless the context 
otherwise requires: 

"Additional Bonds" means the additional bonds payable from ad valorem taxes which the 
Board expressly reserves the right to issue in Section 11.01 of this Bond Order. 

"Authorized Investments" means authorized obligations as set forth in the Public Funds 
Investment Act, Chapter 2256, Texas Government Code. 

"Board of Directors" or "Board" means the governing body of the District. 

"Bonds" shall mean the Bonds initially issued and delivered pursuant to this Bond Order 
and all substitute Bonds exchanged therefor, as well as all other substitute bonds and replacement 
bonds issued pursuant hereto, and the term "Bond" shall mean any of the Bonds. 

"Bond Order" or "Order" shall mean this Bond Order of the Board of Directors authorizing 
the issuance of the Bonds. 

"Commission" means the Texas Commission on Environmental Quality or its successor. 

"Commission Order" means the order signed March 12, 2015 approving the issuance of 
the Bonds upon the terms and conditions as outlined in such order. 

"Defeasance Securities" means (i) Federal Securities, (ii) noncallable obligations of an 
agency or instrumentality of the United States of America, including obligations that are 
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the 
Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds or 
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds are rated as 
to investment quality by a nationally recognized investment rating firm not less than "AAA" or its 
equivalent, (iii)noncallable obligations of a state or an agency or a county, municipality, or other 
political subdivision of a state that have been refunded and that, on the date the Board of Directors 
adopts or approves proceedings authorizing the issuance of refunding bonds or otherwise provide 
for the funding of an escrow to effect the defeasance of the Bonds, are rated as to investment 
quality by a nationally recognized investment rating firm no less than "AAA" or its equivalent and 
(iv) any other then authorized securities or obligations under applicable State law that may be used 
to defease obligations such as the Bonds. 

"Defined Area" means the Sendero Springs and Cornerstone Defined Area described by 
the metes and bounds in Exhibit "A" attached hereto. 

"District" means the Brushy Creek Municipal Utility District and any other public agency 
succeeding to the powers, rights, privileges, and functions of the District and, when appropriate, 
the Board of Directors of the District. 
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"Exchange Bonds" means Bonds registered, authenticated, and delivered by the Registrar, 
as provided in Section 4.01 of this Bond Order. 

"Federal Securities" means direct, noncallable obligations of the United States of America, 
including obligations that are unconditionally guaranteed by the United States of America 
(including Interest Strips of the Resolution Funding Corporation). 

"Fiscal Year" means the twelve-month accounting period for the District, which presently 
is the twelve-month period beginning on October 1 of each year and ending on September 30 of 
the following year, but which may be changed from time to time by the Board of Directors. 

"Initial Bond" means the Bond authorized, issued, and initially delivered as provided in 
Sections 3.02 and 6.01 of this Bond Order. 

"Interest Payment Date" means a date on which interest on the Bonds is due and payable. 
Interest on the Bonds is due and payable on December 1, 2015, and semi-annually on each June 1 
and December 1 thereafter until the earlier of maturity or redemption. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Plan for Improvements" means the Plan for Improvements of the Defined Area of the 
District approved by the Board of Directors on December 13, 2001 in connection with the Bond 

Election. 

"Policy" means the municipal bond insurance policy provided by the Insurer relating to the 
Bonds. 

"Record Date" means, with respect to an Interest Payment Date of June 1, the preceding 
May 15, and with respect to an Interest Payment Date of December 1, the preceding November 
15, whether or not such dates are business days. 

"Redemption Date" means a date fixed for redemption of any Bond pursuant to the terms 
of this Bond Order. 

"Register" means the registry system maintained on behalf of the District by the Registrar 
in which are listed the names and addresses of the Registered Owners and the principal amount of 
Bonds registered in the name of each Registered Owner. 

"Registered Owner" means any person or entity in whose name a Bond is registered. 

"Registrar" or "Paying Agent/Registrar" means Wells Fargo Bank, N.A, or such other bank, 
trust company, financial institution, or other entity as may hereafter be designated by the District 
to act as paying agent and registrar for the Bonds in accordance with the terms of this Bond Order. 
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"Replacement Bonds" means the Bonds authorized by the District to be issued in 
substitution for lost, apparently destroyed, or wrongfully taken Bonds as provided in Section 4.02 
of this Bond Order. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"System" means the water system, sanitary sewer system, and drainage and storm sewer 
system within the Defined Area of the District consistent with the Plan for Improvements approved 
in connection with the Bond Election including, but not limited to, all works, improvements, 
facilities, plants, equipment, appliances, interests in property, and contract rights needed therefor 
and administrative facilities needed in connection therewith, together with any additional or 
extensions thereto or improvements and replacements thereof. 

SECTION 2.02. INTERPRETATIONS. The titles and headings of the articles and 
sections and the page numbers of this Bond Order have been inserted for convenience of reference 
only and are not to be considered a part hereof and shall not in any way modify or restrict any of 

the terms or provisions hereof. This Bond Order and all the terms and provisions hereof shall be 
liberally construed to effectuate the purposes set forth herein and to sustain the validity of the 
Bonds and the validity of the taxes levied in payment thereof. 

ARTICLE THREE 
AUTHORIZATION, REGISTRATION, EXECUTION, 

AND AUTHENTICATION OF BONDS 

SECTION 3.01. AMOUNT, NAME, PURPOSE, AND AUTHORIZATION. Each 
Bond issued pursuant to this Bond Order shall be known and designated as "Brushy Creek 
Municipal Utility District Sendero Springs and Cornerstone Defined Area Unlimited Tax Bond, 
Series 2015" and the Bonds shall be issued in the aggregate principal amount of $3,530,000 to 
finance (1) water, wastewater and drainage facilities serving Sendero Springs Section 7 and 
Enclave at Highland Horizon utilities; (2) water, wastewater and drainage facilities serving 
Highland Horizon Phase III; (3) developer interest; and (4) certain costs associated with the 
issuance of the Bonds. 

SECTION 3.02. FORM, DATE, NUMBERS, AND DENOMINATION. The Bonds 
shall be issued and delivered in fully registered form without coupons, and may be transferred and 
exchanged after initial delivery as provided in Article Four of this Bond Order. The Bonds shall 
be dated May 1, 2015. There shall be one Initial Bond numbered T-1 and delivered to the Attorney 
General. Bonds registered and delivered by the Registrar subsequent to the Initial Bonds shall be 
numbered by the Registrar R-1 upward and no two Bonds shall be given the same number. The 
Bonds registered and delivered subsequent to the Initial Bond shall be in principal denominations 
of $5,000 or any integral multiple thereof. 
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SECTION 3.03. INTEREST RATES AND MATURITIES. Bonds shall bear interest 
from May 1, 2015, at the rate or rates set forth in the following schedule on the basis of a 360 day 
year composed of twelve 30-day months, and shall mature and become payable, subject to prior 
redemption in accordance with the provisions of Article Five hereof, on June 1 in each of the years 
and in the principal amounts set forth in the schedule below: 

Year of Amount Interest Year of Amount Interest 

Maturity Maturing Rate Maturity Maturing Rate 

2016 $ 80,000 2.000% 2028 ***** ***** 

2017 95,000 2.000 2029 $295,000 3.250% 

2018 100,000 2.000 2030 ***** ***** 

2019 100,000 2.000 2031 315,000 3.250 

2020 105,000 2.000 2032 ***** ***** 

2021 110,000 3.000 2033 345,000 3.500 

2022 115,000 3.000 2034 ***** ***** 

2023 120,000 3.000 2035 375,000 3.500 

2024 ***** ***** 2036 ***** ***** 

2025 255,000 3.000 2037 405,000 3.625 

2026 ***** ***** 2038 ***** ***** 

2027 275,000 3.000 2039 440,000 3.750 

SECTION 3.04. PAYMENT OF PRINCIPAL AND INTEREST. The Registrar is 

hereby appointed as the paying agent for the Bonds. The principal of the Bonds, shall be payable, 
without exchange or collection charges, in any coin or currency of the United States of America 
which, on the date of payment, is legal tender for the payment of debts due the United States of 
America, upon their presentation and surrender as they become due and payable, whether at 
maturity or by prior redemption in the case of the Bonds, at a corporate trust office of the Registrar. 
The interest on each Bond shall be payable on December 1, 2015, and semiannually thereafter on 
June 1 and December 1 of each year by check payable on the Interest Payment Date, mailed by 
the Registrar on or before each Interest Payment Date to the Registered Owner as shown on the 
Register on the Record Date or, at the request of a Registered Owner, and at the Registered Owner’s 
risk and expense, in such other manner as may be acceptable to the Registered Owner and the 
Registrar. Any accrued interest payable at maturity or earlier redemption, in the case of the Bonds, 
shall be paid upon presentation and surrender of the Bond to which such interest appertains. 

If the date for,payment on any Bond is a Saturday, Sunday, a legal holiday, or a day on 
which banking institutions in the city where the Registrar is located are authorized by law or 
executive order to close, or the United States Postal Service is not open for business, then the date 

for such payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday, 
or a day on which banking institutions are authorized by law or executive order to close, and 
payment on such date shall have the same force and effect as if made on the original date payment 

was due. 
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SECTION 3.05. SUCCESSOR REGISTRAR. The District covenants that at all times 
while any Bonds are outstanding it will provide a bank, trust company, financial institution or other 
entity duly qualified and duly authorized to act as Registrar for the Bonds. The District reserves 

the right to change the Registrar on not less than 30 days written notice to the Registrar, so long 
as any such notice is effective at such time as to not disrupt payment on the next succeeding 
principal or interest payment date on the Bonds. Promptly upon the appointment of any successor 

Registrar, the previous Registrar shall deliver the Register or copies thereof to the new Registrar, 
and the new Registrar shall notify each Registered Owner, by United States mail, first-class 
postage prepaid, of such change and of the address of the new Registrar. Each Registrar hereunder, 
by acting in that capacity, shall be deemed to have agreed to the provisions of this Section. 

SECTION 3.06. SPECIAL RECORD DATE. If interest on any Bond is not paid on any 
Interest Payment Date and continues unpaid for 30 days thereafter, the Registrar shall establish a 
new record date for the payment of such interest, to be known as a Special Record Date. The 
Registrar shall establish a Special Record Date when funds to make such interest payment are 
received from or on behalf of the District. Such Special Record Date shall be 15 days prior to the 
date fixed for payment of such past due interest, and notice of the date of payment and the Special 
Record Date shall be sent by United States mail, first-class, postage prepaid, not later than 5 days 
prior to the Special Record Date, to each affected Registered Owner of record as of the close of 
business on the day prior to the mailing of such notice. 

SECTION 3.07. REGISTERED OWNERS. The District, the Registrar and any other 
person may treat the person in whose name any Bond is registered as the absolute Registered 
Owner of such Bond for the purpose of making payment of principal or interest on such Bond, and 
for all other purposes, whether or not such Bond is overdue, and neither the District, nor the 
Registrar shall be bound by any notice or loaowledge to the contrary. All payments made to the 
person deemed to be the Registered Owner of any Bond in accordance with this Section 3.07 shall 
be valid and effectual and shall discharge the liability of the District and the Registrar upon such 
Bond to the extent of the sums paid. 

SECTION 3.08. EXECUTION OF BONDS. The Bonds shall be signed on behalf of the 

District by the President of the Board of Directors and attested by the Secretary, by their manual, 
lithographed, or facsimile signatures, and the official seal of the District shall be impressed or 
placed in facsimile thereon. The facsimile signatures on the Bonds shall have the same effect as if 
each of the Bonds had been signed manually and in person by each of said officers, and the 
facsimile seal on the Bonds shall have the same effect as if the official seal of the District had been 
manually impressed upon each of the Bonds. If any officer of the District whose manual or 
facsimile signature appears on the Bonds shall cease to be such officer before the authentication 
of such Bonds or before the delivery of such Bonds, such manual or facsimile signature shall 
nevertheless be valid and sufficient for all purposes as if such officer had remained in such office. 

SECTION 3.09. AUTHENTICATION. The Initial Bond shall bear thereon a certificate 
of registration of the Comptroller of Public Accounts of the State of Texas, substantially in the 
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form provided in Section 6.02 of this Bond Order, manually executed by the Comptroller or a duly 
authorized deputy. All other Bonds shall bear a certificate of authentication, substantially in the 
form provided in Section 6.03 of this Bond Order, manually executed by an authorized officer of 
the Registrar. No Bond shall be valid or obligatory for any purpose unless either the registration 
certificate of the Comptroller or the authentication certificate of the Registrar has been signed by 
a duly authorized officer thereof. 

SECTION 3.10. BOOK-ENTRY-ONLY PROVISIONS. (a) Book-Entry-Only-System. 
The Bonds issued in exchange for the Initial Bond issued as provided in Section 3.02 shall be 
issued in the form of a separate single fully registered Bond for each of the maturities thereof 
registered in the name of Cede & Co., as nominee of The Depository Trust Company of New York 
("DTC") and except as provided in subsection (b) hereof, all of the outstanding Bonds shall be 
registered in the name of Cede & Co., as nominee of DTC. 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
District and the Paying Agent/Registrar shall have no responsibility or obligation to any securities 
brokers and dealers, banks, trust companies, clearing corporations and certain other organizations 
on whose behalf DTC was created to hold securities to facilitate the clearance and settlement of 
securities transactions among DTC participants (the "DTC Participant") or to any person on behalf 
of whom such a DTC Participant holds an interest in the Bonds. Without limiting the immediately 
preceding sentence, the District and the Paying Agent/Registrar shall have no responsibility or 
obligation with respect to (I) the accuracy of the records of DTC, Cede & Co. or any DTC 
Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any DTC 
Participant or any other person, other than a Registered Owner, as shown on the Registration 
Books, of any notice with respect to the Bonds, or (iii) the payment to any DTC Participant or any 
person, other than a Registered Owner, as shown in the Registration Books of any amount with 
respect to principal of or interest on the Bonds. Notwithstanding any other provision of this Order 
to the contrary, but to the extent permitted by law, the District and the Paying Agent/Registrar 
shall be entitled to treat and consider the person in whose name each Bond is registered in the 
Registration Books as the absolute owner of such Bond for the purpose of payment of principal of 
and interest, with respect to such Bond, for the purposes of registering transfers with respect to 
such Bond, and for all other purposes of registering transfers with respect to such Bonds, and for 
all other purposes whatsoever. The Paying Agent/Registrar shall pay all principal of and interest 
on the Bonds only to or upon the order of the respective Registered Owners, as shown in the 
Registration Books as provided in this Order, or their respective attorneys duly authorized in 
writing, and all such payments shall be valid and effective to fully satisfy and discharge the 
District’s obligations with respect to payment of principal of and interest on the Bonds to the extent 
of the sum or sums so paid. No person other than a Registered Owner, as shown in the Registration 
Books, shall receive a Bond evidencing the obligation of the District to make payments of 
principal, and interest pursuant to this Order. Upon delivery by DTC to the Paying Agent/Registrar 
of written notice to the effect that DTC has determined to substitute a new nominee in place of 
Cede & Co., and subject to the provisions in this Order with respect to interest checks being mailed 
to the registered owner at the close of business on the Record Date the word "Cede &Co." in this 
Order shall refer to such new nominee of DTC. 
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(b) Successor Securities Depository; Transfer Outside Book-Entry-Only System. In the 
event that the District determines to discontinue the book-entry system through DTC or a successor 
or DTC determines to discontinue providing its services with respect to the Bonds, the District 
shall either (i) appoint a successor securities depository, qualified to act as such under Section 
17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC Participants 
of the appointment of such successor securities depository and transfer one or more separate Bonds 
to such successor securities depository or (ii) notify DTC and DTC Participants of the availability 
through DTC of Bonds and transfer one or more separate Bonds to DTC Participants having Bonds 
credited to their DTC accounts. In such event, the Bonds shall no longer be restricted to being 
registered in the Registration Books in the name of Cede & Co., as nominee of DTC, but may be 
registered in the name of the successor securities depository, or its nominee, or in whatever name 
or names the Registered Owner transferring or exchanging Bond shall designate, in accordance 
with the provisions of this Order. 

(c) Payments to Cede & Co. Notwithstanding any other provision of this Order to the 
contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all 
payments with respect to principal of, and interest on such Bond and all notices with respect to 
such Bond shall be made and given, respectively, in the manner provided in the Letter of 
Representations of the District to DTC. 

ARTICLE FOUR 
REGISTRATION, TRANSFER, AND EXCHANGE 

SECTION 4.01. REGISTRATION, TRANSFER, AND EXCHANGE. So long as any 
Bonds remain outstanding, the Registrar shall keep at its designated office for payment the 
Register, in which, subject to such reasonable regulations as it may prescribe, the Registrar shall 
provide for the registration and transfer of Bonds in accordance with the terms of this Bond Order. 

Each Bond shall be transferable only upon the presentation and surrender thereof at the 
designated office for payment of the Registrar, duly endorsed for transfer, or accompanied by an 
assignment duly executed by the Registered Owner or an authorized representative in form 
satisfactory to the Registrar. Upon due presentation of any Bond for transfer, the Registrar shall 
authenticate and deliver in exchange therefor, within 72 hours after such presentation, a new Bond 

or Bonds of the same type, registered in the name of the transferee or transferees, in authorized 
denominations and of the same maturity and aggregate principal amount, and bearing interest at 
the same rate as the Bond or Bonds so presented. 

All Bonds shall be exchangeable upon presentation and surrender thereof at the designated 
office for payment of the Registrar for a Bond or Bonds of the same maturity and interest rate and 
in any authorized denomination, in an aggregate principal amount equal to the unpaid principal 
amount of the Bond or Bonds presented for exchange. The Registrar shall be and is hereby 
authorized to authenticate and deliver exchange Bonds in accordance with the provisions of this 
Section 4.01. Each Bond delivered in accordance with this Section 4.01 shall be entitled to the 
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benefits and security of this Bond Order to the same extent as the Bond or Bonds in lieu of which 
such Bond is delivered. 

The District or the Registrar may require the Registered Owner of any Bond to pay a sum 
sufficient to cover any tax or other governmental charge that may be imposed in connection with 
the transfer or exchange of such Bond. Any fee or charge of the Registrar for such transfer or 
exchange shall be paid by the District. 

SECTION 4.02. MUTILATED, LOST, OR STOLEN BONDS. Upon the presentation 
and surrender to the Registrar of a mutilated Bond, the Registrar shall authenticate and deliver in 
exchange therefor a replacement Bond of like maturity, interest rate and principal amount, bearing 
a number not contemporaneously outstanding. If any Bond is lost, apparently destroyed, or 
wrongfully taken, the District, pursuant to the applicable laws of the State of Texas and in the 
absence of notice or knowledge that such Bond has been acquired by a bona fide purchaser, shall 
execute and the Registrar shall authenticate and deliver a replacement Bond of like amount, 
bearing a number not contemporaneously outstanding. 

The District or the Registrar may require the Registered Owner of a mutilated Bond to pay 
a sum sufficient to cover any tax or other governmental charge that may be imposed in connection 
therewith and any other expenses connected therewith, including apparently destroyed, or 
wrongfully taken, the District, pursuant to the applicable laws of the State of Texas and in the 
absence of notice or knowledge that such Bond has been acquired by a bona fide purchaser, shall 
execute and the Registrar shall authenticate and deliver a replacement Bond of like amount, 
bearing a number not contemporaneously outstanding. 

The District or the Registrar may require the Registered Owner of a mutilated Bond to pay 
a sum sufficient to cover any tax or other governmental charge that may be imposed in connection 
therewith and any other expenses connected therewith, including the fees and expenses of the 
Registrar. The District or the Registrar may require the Registered Owner of a lost, apparently 
destroyed or wrongfully taken Bond, before any replacement Bond is issued, to: 

(a) furnish to the District and the Registrar satisfactory evidence of the ownership of 
and the circumstances of the loss, destruction or theft of such Bond; 

(b) furnish such security or indemnity as may be required by the Registrar and the 
District to save them harmless; 

(c) pay all expenses and charges in connection therewith, including, but not limited to, 
printing costs, legal fees, fees of the Registrar and any tax or other governmental 
charge that may be imposed; and 

(d) meet any other reasonable requirements of the District and the Registrar. 

If, after the delivery of such replacement Bond, a bona fide purchaser of the original Bond which 
such replacement Bond was issued presents for payment such original Bond, the District and the 
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Registrar shall be entitled to recover such replacement Bond from the person to whom it was 
delivered or any person taking therefrom, except a bona fide purchaser, and shall be entitled to 
recover upon the security or indemnity provided therefor to the extent of any loss, damage, cost or 
expense incurred by the District or the Registrar in connection there with. 

If any such mutilated, lost, apparently destroyed or wrongfully taken Bond has become or 
is about to become due and payable, the District in its discretion may, instead of issuing a 
replacement Bond, authorize the Registrar to pay such Bond. 

Each replacement Bond delivered in accordance with this Section 4.02 shall be entitled to 
the benefits and security of this Bond Order to the same extent as the Bond or Bonds in lieu of 
which such replacement is delivered. 

SECTION 4.03. CANCELLATION OF BONDS. All Bonds paid in accordance with this 
Bond Order, and all Bonds in lieu of which exchange Bonds or replacement Bonds are 
authenticated, registered, and delivered in accordance herewith, shall be cancelled and destroyed 
upon the making of proper records regarding such payment, redemption, exchange, or 
replacement. This Registrar shall furnish the District with appropriate certificates of destruction of 
such Bonds. 

ARTICLE FIVE 
REDEMPTION OF BONDS BEFORE MATURITY 

SECTION 5.01. REDEMPTION OF BONDS. The District reserves the right, at its 
option, to redeem the Bonds as set forth in the FORM OF BOND in Section 6.01. 

ARTICLE SIX 
FORM OF BOND 

SECTION 6.01. FORM OF BOND. The Bonds authorized by this Bond Order shall be 
in substantially the following Form, with such omissions, insertions, and variations, including 
variations in form, spacing, and style, as may be necessary and desirable and consistent with the 
terms of this Bond Order. The District shall provide sufficient printed bond forms, duly executed 
by the District, to the Registrar for registration, authentication, and delivery of the Bonds in 
accordance with the provisions of this Bond Order. 

FORM OFBOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
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NO. R- 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 
UNLIMITED TAX BOND, SERIES 2015 

PRINCIPAL 
AMOUNT 

$ 

INTEREST RATE DATE OF BONDS 

May 1, 2015 

MATURITY DATE CUSIP NO. 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

ON THE MATURITY DATE specified above, BRUSHY CREEK MUNICIPAL 
UTILITY DISTRICT (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assign (hereinafter called 
the "Registered Owner") the principal amount set forth above, and to pay interest thereon 
calculated on the basis of a 360 day year of twelve 30 day months, from May 1, 2015 on December 
1, 2015 and semiannually on each June 1 and December 1 thereafter (an "Interest Payment Date") 
to the maturity date specified above, or the date of redemption prior to maturity, at the interest rate 
per annum specified above; except that if this Bond is required to be authenticated and the date of 
its authentication is later than the first Record Date (hereinafter defined), such principal amount 
shall bear interest from the Interest Payment Date next preceding the date of authentication, unless 
such date of authentication is after any Record Date but on or before the next following Interest 
Payment Date, in which case such principal amount shall bear interest from such next following 
Interest Payment Date; provided, however, that if on the date of authentication hereof the interest 
on the Bond or Bonds, if any, for which this Bond is being exchanged or converted from is due 
but has not been paid, then this Bond shall bear interest from the date to which such interest has 
been paid in full. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at Wells Fargo Bank, N.A. 
which is the "Registrar" or "Paying Agent/Registrar" for this Bond at its designated office for 
payment in Dallas, Texas. The payment of interest on this Bond shall be made by the Paying 
Agent/Registrar to the Registered Owner hereof on each Interest Payment Date by check or draft, 
dated as of such interest payment date, drawn by the Registrar on, and payable solely from, funds 
of the District required by the order authorizing the issuance of the Bonds (the "Bond Order") to 
be on deposit with the Registrar for such purpose as hereinafter provided; and such check or draft 
shall be sent by the Registrar by United States mail, first-class postage prepaid, on or before each 
such Interest Payment Date, to the Registered Owner hereof, at its address as it appeared on the 
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fifteenth (15th) calendar day of the month next preceding each such date (the "Record Date") on 
the Register kept by the Registrar listing the names and addresses of the Registered Owners (the 
"Register"). In addition, interest may be paid by such other method, acceptable to the Registrar, 
requested by, and at the risk and expense of, the Registered Owner. In the event of a non-payment 
of interest on a scheduled payment date, and for 30 calendar days thereafter, a new record date for 
such interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, 
if and when funds for the payment of such interest have been received from the District. Notice of 
the Special Record Date and of the scheduled payment date of the past due interest (which shall 
be 15 calendar days after the Special Record Date) shall be sent at least 5 business days prior to 
the Special Record Date by United States mail, first-class postage prepaid, to the address of each 
Registered Owner as it appears on the Register at the close of business on the last business day 
next preceding the date of mailing of such notice. 

DURING ANY PERIOD in which ownership of the Bonds is determined only by a book 
entry at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity 
and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and 
bearing such interest rate shall be selected in accordance with the arrangements between the 
District and the securities depository. 

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior 
to maturity as provided herein shall be paid to the Registered Owner upon presentation and 
surrender of this Bond for payment at the designated office for payment of the Paying 
Agent/Registrar. The District covenants with the Registered Owner of this Bond that on or before 

each principal payment date, interest payment date, and any redemption date for this Bond it will 
make available to the Registrar, from the "Debt Service Fund" the creation of which is affirmed 
by the Bond Order, the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city where the designated office for payment 
of the Paying Agent/Registrar is located are authorized by law or executive order to close, or the 
United States Postal Service is not open for business, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which banking 
institutions are authorized to close, or the United States Postal Service is not open for business; 

and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

THIS BOND ,is one of a series of Bonds dated as of May 1, 2015 and authorized to be 

issued pursuant to the Bond Order adopted by the Board of Directors of the District in the principal 

amount of $3,530,000 TO FINANCE (1) WATER, WASTEWATER AND DRAINAGE 
FACILITIES SERVING SENDERO SPRINGS SECTION 7 AND ENCLAVE AT 

HIGHLAND HORIZON UTILITIES; (2) WATER, WASTEWATER AND DRAINAGE 
FACILITIES SERVING HIGHLAND HORIZON PHASE III; (3) DEVELOPER 

BrushyCreekMUD\SSCDA\UTB\I 5: Order 

13 



INTEREST; AND (4) CERTAIN COSTS ASSOCIATED WITH THE ISSUANCE OF THE 
BONDS. 

ON JUNE 1, 2023 OR ON ANY DATE THEREAFTER, the Bonds maturing on and 
after June 1, 2024, inclusive, may be redeemed prior to their scheduled maturities, at the option of 
the District, with funds derived from any available and lawful source, at a redemption price equal 
to the principal amount to be redeemed plus accrued interest to the date fixed for redemption as a 
whole, or from time to time in part, and, if in part, the particular Bonds, or portions thereof, to be 
redeemed shall be selected and designated by the District, and if less than all of a maturity is to be 
redeemed the Registrar shall determine by lot the Bonds, or portions thereof within such maturity 
to be redeemed (provided that a portion of a Bond may be redeemed only in integral multiples of 
$5,000 of principal amount). 

THE BONDS MATURING ON JUNE 1, 2025, June 1, 2027, June 1, 2029, June 1,2031, 
June 1, 2033, June 1, 2035, June 1, 2037 and June 1, 2039 are subject to mandatory sinking fund 
redemption prior to maturity in the following amounts on the following dates and at a price of par 
plus accrued interest to the redemption date ("Term Bonds"). 

*Final Maturity 

Term Bond Maturing on June 1, 2025 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2024 $125,000 
June 1, 2025* 130,000 

*Final Maturity 

Term Bond Maturing on June 1, 2027 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2026 $135,000 
June 1, 2027* 140,000 

Term Bond Maturing on June 1, 2029 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2028 $145,000 
June 1, 2029* 150,000 

*Final Maturity 

Term Bond Maturing on June 1, 2031 
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*Final Maturity 

*Final Maturity 

Mandatory 
Redemption Date 

June 1,2030 
June 1,2031’ 

Principal Amount 
$155,000 
160,000 

Term Bond Maturing on June 1, 2033 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2032 $170,000 
June 1, 2033* 175,000 

*Final Maturity 

Term Bond Maturing on June 1, 2035 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2034 $185,000 
June 1, 2035* 190,000 

*Final Maturity 

Term Bond Maturing on June 1, 2037 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2036 $200,000 
June 1, 2037* 205,000 

*Final Maturity 

Term Bond Maturing on June 1, 2039 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2038 $215,000 

June 1, 2039* 225,000 

THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to 
the operation of the mandatory sinking fund redemption provisions shall be reduced, at the option 
of the District by the principal amount of any Term Bonds of the stated maturity which, at least 50 
days prior to a mandatory redemption date, (1) shall have been acquired by the District, at a price 
not exceeding the principal amount of such Term Bonds plus accrued interest to the date of 
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have been 
purchase and canceled by the Paying Agent/Registrar at the request of the District with monies in 
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the Interest and Sinking Fund at a price not exceeding the principal amount of the Term Bonds 
plus accrued interest to the date of purchase thereof, or (3) shall have been redeemed pursuant to 
the optional redemption provisions and not theretofore credited against a mandatory sinking fund 
redemption requirement. 

AT LEAST 30 calendar days prior to the date fixed for redemption of Bonds or portions 
thereof prior to maturity a written notice of such redemption shall be sent by the Registrar by 
United States mail, first-class postage prepaid, to (i) the Registered Owner of each Bond to be 
redeemed at its address as it appeared on the Register on the 45th calendar day prior to such 
redemption date and (ii) major securities depositories and bond information services. By the date 
fixed for any such redemption due provision shall be made with the Registrar for the payment of 
the required redemption price for the Bonds or portions for which such payment is made, all as 
provided above. The Bonds or portions thereof which are to be so redeemed thereby automatically 
shall be treated as redeemed prior to their scheduled maturities, and they shall not bear interest 
after the date fixed for redemption, and they shall not be regarded as being outstanding except for 
the right of the Registered Owner to receive the redemption price from the Registrar out of the 
funds provided for such payment. If a portion of any Bond shall be redeemed, a substitute Bond 
or Bonds having the same maturity date, bearing interest at the same rate, in any authorized 
denomination or denominations, at the written request of the Registered Owner, and in aggregate 
principal amount equal to the unredeemed portion thereof, will be issued to the Registered Owner 
upon the surrender thereof for cancellation, at the expense of the District, all as provided in the 
Bond Order. 

WITH RESPECT TO any optional redemption of the Bonds, unless certain prerequisites 
to such redemption required by the Bond Order have been met and moneys sufficient to pay the 
principal of and premium, if any, and interest on the Bonds to be redeemed shall have been 
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such 
notice shall state that said redemption may, at the option of the District, be conditional upon the 
satisfaction of such prerequisites and receipt of such moneys by the Paying Agent/Registrar on or 
prior to the date fixed for such redemption, or upon any prerequisite set forth in such notice of 
redemption. If a conditional notice of redemption is given and such prerequisites to the redemption 
and sufficient moneys are not received, such notice shall be of no force and effect, the District 
shall not redeem such Bonds and the Paying Agent/Registrar shall give notice, in the manner in 
which the notice of redemption was given, to the effect that the Bonds have not been redeemed. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple 
of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered Owner 
or the assignee or assignees hereof, be assigned, transferred, converted into and exchanged for a 
like aggregate amount of fully registered Bonds, without interest coupons, payable to the 
appropriate Registered Owner, assignee or assignees, as the case may be, having any authorized 
denomination or denominations as requested in writing by the appropriate Registered Owner, 
assignee or assignees, as the case may be, upon surrender of this Bond to the Registrar for 
cancellation, all in accordance with the form and procedures set forth in the Bond Order. Among 
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other requirements for such assignment and transfer, this Bond must be presented and surrendered 
to the Registrar, together with proper instruments of assignment, in form and with guarantee of 
signatures satisfactory to the Registrar, evidencing assignment of this Bond or any portion or 
portions hereof in any authorized denomination to the assignee or assignees in whose name or 
names this Bond or any such portion or portions hereof is or are to be registered. The Form of 
Assignment printed or endorsed on this Bond may be executed by the Registered Owner to 
evidence the assignment hereof, but such method is not exclusive, and other instruments of 
assignment satisfactory to the Registrar may be used to evidence the assignment of this Bond or 
any portion or portions hereof from time to time by the Registered Owner. The Registrar’s 
reasonable standard or customary fees and charges for assigning, transferring, converting and 
exchanging any Bond or portion thereof will be paid by the District. In any circumstance, any taxes 
or governmental charges required to be paid with respect thereto shall be paid by the one requesting 
such assignment, transfer, conversion or exchange, as a condition precedent to the exercise of such 
privilege. The Registrar shall not be required to make any such transfer, conversion or exchange 
of any Bond or any portion thereof (i) during the period commencing with the close of business 
on any Record Date and ending with the opening of business on the next following principal or 
Interest Payment Date or (ii) within 45 calendar days prior to its redemption date; provided, 
however, such limitation on transferability shall not be applicable to an exchange by the Registered 
Owner of the unredeemed balance hereof in the event of its redemption in part. 

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or 
otherwise ceases to act as such, the District has covenanted in the Bond Order that it promptly will 
appoint a competent and legally qualified substitute therefor, and cause written notice thereof to 
be mailed to the Registered Owners of the Bonds. 

THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as 
to rate or amount, levied upon all taxable property within the Defined Area of the District. The 
Bond Order provides that the District reserves the right to consolidate with one or more 
conservation and reclamation districts, to consolidate its waterworks and sewer systems with the 
systems of such districts. The Bond Order further provides that the pledge of taxes, to the payment 
of the Bonds shall terminate at such time, if ever, as (i) money and/or direct obligations of the 
United States or obligations unconditionally guaranteed by the United States in an amount 
sufficient to defease the Bonds is deposited with or made available to the Registrar in accordance 
with the Bond Order or (ii) a city dissolves the District, and assumes the obligations of the District 
pursuant to existing Texas law. 

THE BONDS are issued pursuant to the Bond Order, where under the District covenants 
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on 
taxable property within the Defined Area of the District, for each year while any part of the Bonds 
are considered outstanding under the provisions of the Bond Order, in sufficient amount, together 
with revenues and receipts available from other sources which-are equally available for such 
purposes, to pay interest on the Bonds as it becomes due, to provide a sinking fund for the payment 
of the principal of the Bonds when due or the redemption price at any earlier required redemption 
date with respect to the Bonds, and to pay the expenses of assessing and collecting such tax, all as 
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more specifically provided in the Bond Order. Reference is hereby made to the Bond Order for 
provisions with respect to the operation and maintenance of the District’s facilities, the custody 
and application of funds, remedies in the event of a default hereunder or thereunder, and the other 
rights of the Registered Owners of the Bonds. By acceptance of this Bond the Registered Owner 
hereof consents to all of the provisions of the Bond Order, a certified copy of which is on file in 
the office of the District. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the District, 
including the properties provided by the proceeds of the Bonds, is encumbered by any lien for the 
benefit of the Registered Owner of this Bond. 

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or 
hereafter duly authorized at elections held in the District payable from a lien on and pledge of 
taxes; bonds, notes and other obligations of inferior liens, and revenue bonds, notes and other 
obligations payable solely from revenues of the District or revenues to be received under contracts 
with other persons, including private corporations, municipalities and political subdivisions or 
from any other source. The District further reselwes the right to issue refunding bonds in any 
manner permitted by law to refund any bonds (including the Bonds) at or prior to their respective 
dates of maturity or redemption. 

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the terms 
and provisions of the Bond Order and the rights of the Registered Owners of the Bonds may be 
modified with, in certain circumstances, the consent of the Registered Owners of a majority in 
aggregate principal amount of the Bonds affected thereby; provided, however, that, without the 
consent of the Registered Owners of all of the Bonds affected, no such modification shall (i) extend 
the time or times of payment of the principal of and interest on the Bonds, reduce the principal 
amount thereof or the rate of interest thereon, or in any other way modify the terms of payment of 
the principal of or interest on the Bonds, (ii) give any preference to any Bond over any other Bond, 
or (iii) reduce the aggregate principal amount of the Bonds required for consent to any such 
modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate endorsed 

hereon by the Registrar. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
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render the same legal, valid, and binding obligations of the Defined Area within the District have 
happened and have been accomplished and performed in regular and due time, form, and manner, 
as required by law: that provision has been made for the payment of the principal of and interest 
on the Bonds by the levy of a continuing, direct annual ad valorem tax upon all taxable property 
within the Defined Area of the District and that issuance of the Bonds does not exceed any 
constitutional or statutory limitation. In the event that any provisions herein contained do or would, 
presently or prospectively, operate to make any part hereof void or voidable, such provisions shall 
be without effect or prejudice to the remaining provisions hereof, which shall nevertheless remain 
operative, and such violative provisions, if any, shall be reformed by a court of competent 
jurisdiction within the limits of the laws of the State of Texas. 

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the manual 
or facsimile signature of the President of the Board of Directors of the District and countersigned 
with the manual or facsimile signature of the Secretary of the Board of Directors of the District, 
and has caused the official seal of the District to be duly impressed, or placed in facsimile, on this 
Bond. 

BRUSHY CREEK MUNICIPAL 
UTILITY DISTRICT 

Secretary, Board of Directors President, Board of Directors 

(SEAL) 

INSERTIONS FOR THE INITIAL BOND 

The Initial Bond shall be in the form set forth in this Section, except that: 

A. immediately under the name of the Bond, the headings "INTEREST RATE" and 
"MATURITY DATE" shall both be completed with the words "As shown below" and 
"CUSIP NO." shall be deleted. 

B. the first paragraph shall be deleted and the following will be inserted: 

"ON THE MATURITY DATE SPECIFIED BELOW, the Brushy Creek Municipal 
Utility District (the ",District"), being a political subdivision, hereby promises to pay to the 
Registered Owner specified above, or registered assigns (hereinafter called the "Registered 
Owner"), on June 1 in each of the years, in the principal installments and bearing interest at the 
per annum rates set forth in the following schedule: 

Year of Amount Interest 
MaturitE Maturing Rate 
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The District promises to pay interest on the unpaid principal amount hereof (calculated on the basis 
of a 360-day year of twelve 30-day months) from May 1, 2015 at the respective Interest Rate per 
annum specified above. Interest is payable on December 1, 2015 and semiannually on each June 
1 and December 1 thereafter to the date of payment of the principal installment specified above; 
except, that if this Bond is required to be authenticated and the date of its authentication is later 
than the first Record Date (hereinafter defined), such principal amount shall bear interest from the 
interest payment date next preceding the date of authentication, unless such date of authentication 
is after any Record Date but on or before the next following interest payment date, in which case 
such principal amount shall bear interest from such next following interest payment date; provided, 
however, that if on the date of authentication hereof the interest on the Bond or Bonds, if any, for 
which this Bond is being exchanged is due but has not been paid, then this Bond shall bear interest 
from the date to which such interest has been paid in full." 

C. The Initial Bond shall be numbered "T-1 ." 

SECTION 6.02. REGISTRATION OF INITIAL BOND BY STATE 
COMPTROLLER AND CERTIFICATE. The Initial Bond shall be registered by the 
Comptroller of Public Accounts of the State of Texas as provided by law. The registration 
certificate of the Comptroller of Public Accounts of the State of Texas shall be printed on the face 
of the Initial Bond and shall be in substantially the following form: 

COMPTROLLER’S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved by 
the Attorney General of the State of Texas, and that this Bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER’S SEAL) 

SECTION 6.03. FORM OF AUTHENTICATION CERTIFICATE. The following 
form of authentication certificate shall be printed on the face of each of the Bonds other than the 
Initial Bonds: 

PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
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executed Registration Certificate of the Comptroller 
of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond Order 
described in the text of this Bond; and that this Bond has been issued in conversion or replacement 
of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series which originally 
was approved by the Attorney General of the State of Texas and registered by the Comptroller of 
Public Accounts of the State of Texas. 

Dated: WELLS FARGO BANK, N.A. 
Registrar 

By. 
Authorized Representative 

SECTION 6.04. FORM OF ASSIGNMENT. A form of assignment shall be printed on 
the back of each of the Bonds and shall be in substantially the following form: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all fights thereunder, and hereby irrevocably constitutes and appoints, 
, attorney, to register the transfer of the within Bond on the 

books kept for registration thereof, with full power of substitution in the premises. 

Dated: 

Signature Guaranteed: 
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NOTICE: Signature(s) must be guaranteed by a 
member firm of the New York Stock Exchange 
or a commercial bank or trust company. 

NOTICE: The signature above must correspond 
with the name of the Registered Owner in every 
particular, without alteration or enlargement or 
any change what so ever, 

SECTION 6.05. CUSIP REGISTRATION. The President of the Board of Directors may 
secure the printing of identification numbers on the Bonds through the CUSIP Service Bureau. 

SECTION 6.06. LEGAL OPINION AND BOND INSURANCE. The approving opinion 

of McCall, Parkhurst & Horton L.L.P., Austin, Texas, may be printed on the back of the Bonds 
over the certification of the Secretary of the Board of Directors which may be executed in 
facsimile. In addition, if any bond insurance is obtained, any statement of insurance may be placed 
on the Bonds. 

ARTICLE SEVEN 
SECURITY OF THE BONDS 

SECTION 7.01. SECURITY OF BONDS. The Bonds are secured by and payable from 
the levy of a continuing, direct annual ad valorem tax, without legal limitation as to rate or amount, 
upon all taxable property within the Defined Area of the District. 

SECTION 7.02. LEVY OF TAX. (a) To pay the interest on the Bonds, and to create a 
sinking fund for the payment of the principal thereof when due, and to pay the expenses of 

assessing and collecting such taxes, there is hereby levied, and there shall be assessed and collected 
in due time, a continuing, direct annual ad valorem tax without limit as to rate or amount on all 

taxable property within the Defined Area of the District for each year while any of the Bonds are 
outstanding. All of the proceeds of such collections, except expenses incurred in that connection, 
shall be paid into the Series 2015 Sendero Springs and Cornerstone Defined Area Debt Service 
Fund, and the aforementioned tax and such payments into such fund shall continue until the Bonds 
and the interest thereon have been fully paid and discharged, and such proceeds shall be used for 
such purposes and no other. While said Bonds, or any of them, are outstanding and unpaid, an ad 
valorem tax will be ample and sufficient to provide funds to pay the interest on said Bonds and to 
provide the necessary sinking fund to pay the principal when due, full allowance being made for 
delinquencies and costs of collection, together with revenues and receipts from other sources that 
are legally available for such purpose, shall be levied and collected and applied to the payment of 
principal and interest on the Bonds, as follows: 

(1) By September 1 in each year, or as soon thereafter as practicable, the Board shall 
consider the taxable property within the Defined Area of the District and determine 
the actual rate per $100 valuation of taxable property which is to be levied in that 
year and levy the tax against all taxable property within the Defined Area of the 
District. 

B rushyCreekMUD\S SCDA\UTB\15: Order 

22 



(2) In determining the actual rate to be levied in each year, the Board shall consider 
among other things: 

(I) the amount which should be levied for maintenance and operation 
purposes; 

(ii) the amount which should be levied for the payment of principal, 
interest, and redemption price of each series of bonds or notes 
payable in whole or in part from taxes; 

(iii) the amount which should be levied for the purpose of paying all 
other contractual obligations of the District payable in whole or in 
part from the Defined Area taxes; and 

(iv) the percentage of anticipated tax collections and the cost of 
collecting the taxes. 

(3) In determining the amount of taxes which should be levied each year, the Board 
shall consider whether proceeds from the sale of Bonds have been placed in the 
Series 2015 Sendero Springs and Cornerstone Defined Area Debt Service Fund to 
pay interest on the Bonds and whether the Board reasonably expects to have 
revenue or receipts available from other sources which are legally available to pay 
debt service on the Bonds. 

(b)    Chapter 1208, Government Code, applies to the issuance of the Bonds and the 
pledge of ad valorem taxes of the Defined Area of the District granted by the District under this 
Order, and such pledge is therefore valid, effective and perfected. If Texas law is amended at any 
time while the Bonds are outstanding and unpaid such that the pledge of ad valorem taxes of the 
Defined Area granted by the District under this Order is to be subject to the filing requirements of 
Chapter 9, Business & Commerce Code, then in order to preserve to the registered owners of the 
Bonds the perfection of the security interest in said pledge, the District agrees to take such 
measures as it determines are reasonable and necessary under Texas law to comply with the 
applicable provisions of Chapter 9, Business & Commerce Code and enable a filing to perfect the 
security interest in said pledge to occur. 

SECTION 7.03. PAYMENT OF BONDS AND PERFORMANCE OF 
OBLIGATIONS. The District covenants to pay promptly the principal of and interest on the 
Bonds as the same become due and payable, whether at maturity or by prior redemption, in 
accordance with the terms of the Bonds and this Bond Order, and to keep and perform faithfully 
all of its covenants, undertakings, and agreements contained in this Bond Order, or in any Bond 
executed, authenticated, and delivered hereunder. 

SECTION 7.04. CONSOLIDATION OR DISSOLUTION OF DISTRICT. To the 
extent provided by law, the pledge of taxes set forth in Section 7.02 will terminate if a city takes 
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over all properties and assets, assumes all debts, liabilities, and obligations, and performs all 
functions and services of the District, and the District is abolished pursuant to law. 

The laws of the State of Texas permit the District to be consolidated with one or more 
conservation and reclamation districts. In the event the District is consolidated with another district 
or districts, the District reserves the right to: 

(i)    Consolidate the System with a similar system of one or more districts with 
which the District is consolidating and operate and maintain the systems as one 
consolidated system (herein for purposes of this section the "Consolidated System"). 

(ii) Apply the net revenues from the operation of the Consolidated System to 
the payment of principal, interest, redemption price and bank charges on the revenue bonds 
or the combination tax and revenue bonds (herein for purposes of this section the "Revenue 
Bonds") of the District and of the district or districts with which the District is 
consolidating(herein collectively the "Consolidating Districts") without preference to any 
series of bonds (except subordinate lien revenue bonds which shall continue to be 
subordinate to the first lien Revenue Bonds of the Consolidating Districts). 

(iii) Pledge the net revenues of the Consolidated System to the payment of 
principal, interest, redemption price and bank charges on Revenue Bonds which may be 
issued by the Consolidating Districts on a parity with the outstanding first lien Revenue 
Bonds of the Consolidating Districts. 

ARTICLE EIGHT 
FLOW OF FUNDS AND INVESTMENTS 

SECTION 8.01. CREATION OF FUNDS. The Series 2015 Sendero Springs and 
Cornerstone Defined Area Debt Service Fund and the Series 2015 Sendero Springs and 
Cornerstone Defined Area Capital Projects Fund are hereby created or confirmed. Each fund shall 
be kept separate and apart from all other funds of the District. The Series 2015 Sendero Springs 
and Cornerstone Defined Area Debt Service Fund shall constitute a trust fund which shall be held 
in trust by the District for the benefit of the holders of the Bonds. 

SECTION 8.02. SERIES 2015 SENDERO SPRINGS AND CORNERSTONE 
DEFINED AREA CAPITAL PROJECTS FUND. The Series 2015 Sendero Springs and 
Cornerstone Defined Area Capital Proj ects Fund shall comprise the capital improvements fund of 
the Defined Area of the District. The District shall deposit to the credit of the Series 2015 Sendero 
Springs and Cornerstone Defined Area Capital Projects Fund the balance of the proceeds of the 
Bonds remaining after the deposit to the Series 2015 Sendero Springs and Cornerstone Defined 
Area Debt Service Fund provided in Section 9.02 of this Order. The Series 2015 Sendero Springs 
and Cornerstone Defined Area Capital Projects Fund shall be applied solely to pay (i) the costs 
necessary or appropriate to accomplish such of the purposes for which the Bonds are issued as 
approved by the Commission with any surplus proceeds subject to the Commission’s rules and (ii) 
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the costs of issuing the Bonds. Interest earnings derived from the investment of proceeds from the 
sale of the Bonds deposited in the Series 2015 Sendero Springs and Cornerstone Defined Area 
Capital Projects Fund shall be used for the purpose for which the Bonds are issued; provided that 
after completion of the purposes set forth in Section 3.01 of this Order and the Bond Election, any 
interest earnings remaining on hand shall be deposited in the Series 2015 Sendero Springs and 
Cornerstone Defined Area Debt Service Fund. 

SECTION 8.03. SECURITY OF FUNDS. Any cash balance in any fund, to the extent 
not insured by the Federal Deposit Insurance Corporation or its successor or the Federal Savings 
and Loan Insurance Corporation or its successor, shall be continuously secured in the manner 
provided by law for the security of funds of counties of the State of Texas. 

SECTION 8.04. DEBT SERVICE FUND; TAX LEVY. The District shall deposit or 
cause to be deposited into the Series 2015 Sendero Springs and Cornerstone Defined Area Debt 
Service Fund the aggregate of the following at the time specified: 

(a) As soon as practicable after the Bonds are sold, accrued interest on the Bonds from 
their date to the date of their delivery; and 

(b) The proceeds from collection of the ad valorem taxes levied, assessed and collected 
for and on account of the Bonds pursuant to Section 7.02 hereof, less costs of 
collection, as collected. 

While the Bonds or any part of the principal thereof or interest thereon remain outstanding and 
unpaid, there is hereby levied and there shall be annually assessed and collected in due time, form 
and manner, and at the same time as other District taxes are assessed, levied and collected, in each 
year, beginning with the current year, a continuing, direct annual ad valorem tax upon all taxable 
property within the Defined Area of the District sufficient to pay the current interest on the Bonds 
as the same becomes due, full allowance being made for delinquencies and costs of collection, and 
said taxes are hereby irrevocably pledged to the payment of the interest on and principal of the 
Bonds and to no other purpose. On or before the date for payment of the principal and/or Interest 
Payment Date on the Bonds, the Board of Directors shall cause the transfer of moneys out of the 
Series 2015 Sendero Springs and Cornerstone Defined Area Debt Service Fund to the Registrar in 
an amount not less than that which is sufficient to pay the principal which matures on such date 
and the interest which accrues on such date. The District shall pay fees and charges of the Registrar 
for its services as paying agent and registrar for the Bonds from the Series 2015 Sendero Springs 
and Cornerstone Defined Area Debt Service Fund. 

SECTION 8.05. INVESTMENTS; EARNINGS. Moneys deposited into the Series 2015 
Sendero Springs and Cornerstone Defined Area Debt Service Fund and the Series 2015 Sendero 
Springs and Cornerstone Defined Area Capital Proj ects Fund and-any other fund or funds which 
the District may lawfully create may be invested or reinvested in Authorized Investments. All 
investments and any profits realized from and interest accruing on investments made from any 
fund may be transferred to the Series 2015 Sendero Springs and Cornerstone Defined Area Debt 
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Service Fund. If any moneys are so invested, the District shall have the right to have sold in the 
open market a sufficient amount of such investments to meet its obligations in the event any fund 
does not have sufficient uninvested funds on hand to meet the obligations payable out of such fund. 
After such sale the moneys resulting therefrom shall belong to the fund from which the moneys 
for such investments were initially taken. The District shall not be responsible to the Registered 
Owners for any loss arising out of the sale of any investments. 

ARTICLE NINE 
APPLICATION OF BOND PROCEEDS 

SECTION 9.01. BOND PROCEEDS. Proceeds from the sale of the Bonds will be 
disbursed in accordance with this Article. 

SECTION 9.02. ACCRUED INTEREST. Moneys received from the purchaser of the 
Bonds representing accrued interest on the Bonds from their date to the date of their actual delivery 
shall be deposited into the Series 2015 Sendero Springs and Cornerstone Defined Area Debt 
Service Fund. 

SECTION 9.03. CAPITAL PROJECTS. Proceeds of the Bonds necessary to complete 
the purposes set forth in Section 3.01 herein and to pay the costs of issuance of the Bonds shall be 
deposited in the Series 2015 Sendero Springs and Cornerstone Defined Area Capital Projects Fund. 
Any surplus bond proceeds after completion of the projects authorized in the Commission Order, 
shall be subject to the Commission rules. 

ARTICLE TEN 
PROVISIONS CONCERNING FEDERAL INCOME TAX EXCLUSION 

SECTION 10.01. COVENANTS REGARDING TAX EXEMPTION OF INTEREST 
ON THE BONDS. (a) Covenants. The District covenants to take any action necessary to assure, 
or refrain from any action which would adversely affect, the treatment of the Bonds as obligations 
described in section 103 of the Internal Revenue Code of 1986, as amended (the "Code"), the 
interest on which is not includable in the "gross income" of the holder for purposes of federal 
income taxation. In furtherance thereof, the District covenants as follows: 

(1) to take any action to assure that no more than 10 percent of the proceeds of the 
Bonds or the projects financed therewith (less amounts deposited to a reserve fund, if 
any)are used for any "private business use," as defined in section 141(b)(6) of the Code or, 
if more than 10 percent of the proceeds or the projects financed therewith are so used, such 
amounts, whether or not received by the District, with respect to such private business use, 
do not, under the terms of this Order or any underlying arrangement, directly or indirectly, 
secure or provide for the payment of more than 10 percent of the debt service on the Bonds, 
in contravention of section 141 (b)(2) of the Code; 
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(2) to take any action to assure that in the event that the "private business use" 
described in subsection (1) hereof exceeds 5 percent of the proceeds of the Bonds or the 
projects financed therewith (less amounts deposited into a reserve fund, if any) then the 
amount in excess of 5 percent is used for a "private business use" which is "related" and 
not "disproportionate," within the meaning of section 141(b)(3) of the Code, to the 
governmental use; 

(3) to take any action to assure that no amount which is greater than the lesser of 
$5,000,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve 
fund, if any) is directly or indirectly used to finance loans to persons, other than state or 
local governmental units, in contravention of section 141 (c) of the Code; 

(4) to refrain from taking any action which would otherwise result in the Bonds 
being treated as "private activity bonds" within the meaning of section 141 (b) of the Code; 

(5) to refrain from taking any action that would result in the Bonds being "federally 
guaranteed" within the meaning of section 149(b) of the Code; 

(6) to refrain from using any portion of the proceeds of the Bonds, directly or 
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire 
investment property (as defined in section 148(b)(2) of the Code) which produces a 
materially higher yield over the term of the Bonds, other than investment property acquired 
with -- 

(A) proceeds of the Bonds invested for a reasonable temporary period of 3 
years or less or, in the case of a refunding bond, for a period of 30 days or less until 
such proceeds are needed for the purpose for which the Bonds are issued, 

(B) amounts invested in a bona fide debt service fund, within the meaning 
of section 1.148-1 (b) of the Treasury Regulations, and 

(C) amounts deposited in any reasonably required reserve or replacement 
fund to the extent such amounts do not exceed 10 percent of the proceeds of the 

Bonds; 

(7) to otherwise restrict the use of the proceeds of the Bonds or amounts treated as 
proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise contravene 
the requirements of section 148 of the Code (relating to arbitrage) and, to the extent 
applicable, section 149(d) of the Code (relating to advance refundings); and 

(8) to pay to the United States of America at least once during each five-year 
period(beginning on the date of delivery of the Bonds) an amount that is at least equal to 
90 percent of the "Excess Earnings," within the meaning of section 148(f) of the Code and 
to pay to the United States of America, not later than 60 days after the Bonds have been 
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paid in full, 100 percent of the amount then required to be paid as a result of Excess 
Earnings under section 148(f) of the Code. 

(b) Rebate Fund. In order to facilitate compliance with the above covenant (8), a "Rebate 
Fund" is hereby established by the District for the sole benefit of the United States of America, 
and such fund shall not be subject to the claim of any other person, including without limitation 
the bondholders. The Rebate Fund is established for the additional purpose of compliance with 
section 148 of the Code. 

(c) Proceeds. The District understands that the term "proceeds" includes "disposition 
proceeds" as defined in the Treasury Regulations and, in the case of refunding bonds, transferred 
proceeds (if any) and proceeds of the refunded bonds not expended prior to the date of issuance of 
the Bonds. It is the understanding of the District that the covenants contained herein are intended 
to assure compliance with the Code and any regulations or rulings promulgated by the U.S. 
Department of the Treasury pursuant thereto. In the event that regulations or rulings are hereafter 
promulgated which modify or expand provisions of the Code, as applicable to the Bonds, the 
District will not be required to comply with any covenant contained herein to the extent that such 
failure to comply, ’in the opinion of nationally recognized bond counsel, will not adversely affect 
the exemption from federal income taxation of interest on the Bonds under section 103 of the Code. 
In the event that regulations or rulings are hereafter promulgated which impose additional 
requirements which are applicable to the Bonds, the District agrees to comply with the additional 
requirements to the extent necessary, in the opinion of nationally recognized bond counsel, to 
preserve the exemption from federal income taxation of interest on the Bonds under section 103 
of the Code. In furtherance of such intention, the District hereby authorizes and directs the 
President to execute any documents, certificates or reports required by the Code and to make such 
elections, on behalf of the District, which may be permitted by the Code as are consistent with the 
purpose for the issuance of the Bonds. This Order is intended to satisfy the official intent 
requirements set forth in Section 1.150-2 of the Treasury Regulations. 

(d) Allocation Of, and Limitation On, Expenditures for the Proj ect. The District covenants 
to account for the expenditure of sale proceeds and investment earnings to be used for the purposes 
described in Section 3.01 of this Order (the "Project") on its books and records in accordance with 
the requirements of the Code. The District recognizes that in order for the proceeds to be 
considered used for the reimbursement of costs, the proceeds must be allocated to expenditures 
within 18 months of the later of the date that (1) the expenditure is made, or (2) the Project is 
completed; but in no event later than three years after the date on which the original expenditure 
is paid. The foregoing notwithstanding, the District recognizes that in order for proceeds to be 
expended under the Code, the sale proceeds or investment earnings must be expended no more 
than 60 days after the earlier of(l) the fifth anniversary of the delivery of the Bonds, or (2) the date 
the Bonds are retired. The District agrees to obtain the advice of nationally-recognized bond 
counsel if such expenditure fails to comply with the foregoing to assure that such expenditure will 
not adversely affect the tax-exempt status of the Bonds. For purposes of this subsection, the District 
shall not be obligated to comply with this covenant if it obtains an opinion of nationally-recognized 
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bond counsel to the effect that such failure to comply will not adversely affect the excludability 
for federal income tax purposes from gross income of the interest. 

(e) Disposition of Project. The District covenants that the property constituting the Project 
will not be sold or otherwise disposed in a transaction resulting in the receipt by the District of 
cash or other compensation, unless the District obtains an opinion of nationally-recognized bond 
counsel that such sale or other disposition will not adversely affect the tax-exempt status of the 
Bonds. For purposes of this subsection, the portion of the property comprising personal property 
and disposed in the ordinary course shall not be treated as a transaction resulting in the receipt of 
cash or other compensation. For purposes of this subsection, the District shall not be obligated to 
comply with this covenant if it obtains an opinion of nationally-recognized bond counsel to the 
effect that such failure to comply will not adversely affect the excludability for federal income tax 
purposes from gross income of the interest. 

ARTICLE ELEVEN 
ADDITIONAL BONDS AND REFUNDING BONDS 

Section 11.01. ADDITIONAL BONDS. The District expressly reserves the right to issue, 
in one or more installments, for the purpose of purchasing, constructing, acquiring, owning, 
operating, maintaining, repairing, improving, or extending the System, or for any other lawful 
purpose: 

(a) the unissued unlimited tax bonds which were authorized pursuant to the Bond 
Election; and 

(b) such other unlimited tax bonds or combination unlimited tax and revenue bonds as 
may hereafter be authorized at subsequent elections. 

Section 11.02. OTHER BONDS AND OBLIGATIONS. The District further reserves the 
right to issue unlimited tax bonds or combination unlimited tax and revenue bonds, if authorized 
by election, and such other bonds or other obligations as may be lawfully issued by the District 
including any obligations issued for special projects or defined areas. 

The District further reserves the right to issue bonds in one or more installments for the 
purchase, construction, improvement, extension, replacement, enlargement or repair of water 
and/or sewer facilities necessary under contract or contracts with persons, corporations, municipal 
corporations, political subdivisions, or other entities, such bonds to be payable from and secured 
by the proceeds of such contract or contracts. The District further reserves the right to refund such 
bonds. 

Section 11.03. REFUNDING BONDS. The District further reserves the right to issue 
refunding bonds in any manner permitted by law to refund the Bonds and any Additional Bonds, 
or any other obligations issued by the District, at or prior to their respective dates of maturity or 
redemption. 
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ARTICLE TWELVE 
DEFAULT PROVISIONS 

SECTION 12.01. DEFAULT AND REMEDIES. 

(a) Events of Default. Each of the following occurrences or events for the purpose of this 
Order is hereby declared to be an Event of Default: 

(i) the failure to make payment of the principal of or interest on any of the Bonds 
when the same becomes due and payable; or 

(ii) default in the performance or observance of any other covenant, agreement or 
obligation of the District, the failure to perform which materially, adversely affects the 
rights of the Registered Owners of the Bonds, including, but not limited to, their prospect 
or ability to be repaid in accordance with this Order, and the continuation thereof for a 
period of 60 days after notice of such default is given by any Registered Owner to the 
District. 

(b) Remedies for Default. 

(i) Upon the happening of any Event of Default, then and in every case, any 
Registered Owner or an authorized representative thereof, including, but not limited to, a 
trustee or trustees therefor, may proceed against the District, or any official, officer or 
employee of the District in their official capacity, for the purpose of protecting and 
enforcing the rights of the Registered Owners under this Order, by mandamus or other suit, 
action or special proceeding in equity or at law, in any court of competent jurisdiction, for 
any relief permitted by law, including the specific performance of any covenant or 
agreement contained herein, or thereby to enjoin any act or thing that may be unlawful or 
in violation of any right of the Registered Owners hereunder or any combination of such 
remedies. 

(ii) It is provided that all such proceedings shall be instituted and maintained for 
the equal benefit of all Registered Owners of Bonds then outstanding. 

(c) Remedies Not Exclusive. 

(i) No remedy herein conferred or reserved is intended to be exclusive of any other 
available remedy or remedies, but each and every such remedy shall be cumulative and 
shall be in addition to every other remedy given hereunder or under the Bonds or now or 
hereafter existing at law or in equity; provided, however, that notwithstanding any other 
provision of this Order, the right to accelerate the debt evidenced by the Bonds shall not be 
available as a remedy under this Order. 
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(ii) The exercise of any remedy herein conferred or reserved shall not be deemed 
a waiver of any other available remedy. 

(iii) By accepting the delivery of a Bond authorized under this Order, such 
Registered Owner agrees that the certifications required to effectuate any covenants or 
representations contained in this Order do not and shall never constitute or give rise to a 
personal or pecuniary liability or charge against the officers, employees or trustees of the 
District or the Board of Directors. 

(iv) None of the members of the Board of Directors, nor any other official or 
officer, agent, or employee of the District, shall be charged personally by the Registered 
Owners with any liability, or be held personally liable to the Registered Owners under any 
term or provision of this Order, or because of any Event of Default or alleged Event of 
Default under this Order. 

SECTION 12.02. BOND ORDER IS CONTRACT. In consideration of the purchase and 
acceptance of the Bonds authorized to be issued hereunder by the Registered Owners, the 
provisions of this Bond Order shall be deemed to be and shall constitute a contract between the 
District and the Registered Owners; and the covenants and agreements herein set forth to be 
performed on behalf of the District shall be for the equal benefit, protection, and security of each 
of the Registered Owners. The Bonds, regardless of the time or times of their issue or maturity, 
shall be of equal rank without preference, priority, or distinction of any Bond over any other, 
except as expressly provided herein. 

ARTICLE THIRTEEN 
DISCHARGE BY DEPOSIT 

SECTION 13.01. DEFEASANCE OF BONDS. (a) Any Bond and the interest thereon 
shall be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the 
meaning of this Order, except to the extent provided in subsections (c) and (e) of this Section, 
when payment of the principal of such Bond, plus interest thereon to the due date or dates (whether 
such due date or dates be by reason of maturity, upon redemption, or otherwise) either (i) shall 
have been made or caused to be made in accordance with the terms thereof (including the giving 
of any required notice of redemption) or (ii) shall have been provided for on or before such due 
date by irrevocably depositing with or making available to the Paying Agent/Registrar or an 
eligible trust company or commercial bank for such payment (1) lawful money of the United States 
of America sufficient to make such payment, (2) Defeasance Securities, certified by an 
independent public accounting firm of national reputation to mature as to principal and interest in 
such amounts and at such times as will ensure the availability, without reinvestment, of sufficient 
money to provide for such payment and when proper arrangements have been made by the District 
with the Paying Agent/Registrar or an eligible trust company or commercial bank for the payment 
of its services until all Defeased Bonds shall have become due and payable or (3) any combination 
of (1) and (2). At such time as a Bond shall be deemed to be a Defeased Bond hereunder, as 
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aforesaid, such Bond and the interest thereon shall no longer be secured by, payable from, or 
entitled to the benefits of, the ad valorem taxes herein levied as provided in this Order, and such 
principal and interest shall be payable solely from such money or Defeasance Securities. 

(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a Bond as 
aforesaid when proper notice of redemption of such Bonds shall have been given, in accordance 
with this Order. Any money so deposited with the Paying Agent/Registrar or an eligible trust 
company or commercial bank as provided in this Section may at the discretion of the Board of 
Directors also be invested in Defeasance Securities, maturing in the amounts and at the times as 
hereinbefore set forth, and all income from all Defeasance Securities in possession of the Paying 
Agent/Registrar or an eligible trust company or commercial bank pursuant to this Section which 
is not required for the payment of such Bond and premium, if any, and interest thereon with respect 
to which such money has been so deposited, shall be turned over to the Board of Directors. 

(c) Notwithstanding any provision of any other Section of this Order which may be 
contrary to the provisions of this Section, all money or Defeasance Securities set aside and held in 
trust pursuant to the provisions of this Section for the payment of principal of the Bonds and 
premium, if any, and interest thereon, shall be applied to and used solely for the payment of the 
particular Bonds and premium, if any, and interest thereon, with respect to which such money or 
Defeasance Securities have been so set aside in trust. Until all Defeased Bonds shall have become 
due and payable, the Paying Agent/Registrar shall perform the services of Paying Agent/Registrar 
for such Defeased Bonds the same as if they had not been defeased, and the District shall make 
proper arrangements to provide and pay for such services as required by this Order. 

(d) Notwithstanding anything elsewhere in this Order, if money or Defeasance Securities 
have been deposited or set aside with the Paying Agent/Registrar or an eligible trust company or 
commercial bank pursuant to this Section for the payment of Bonds and such Bonds shall not have 
in fact been actually paid in full, no amendment of the provisions of this Section shall be made 
without the consent of the registered owner of each Bond affected thereby. 

(e) Notwithstanding the provisions of subsection (a) immediately above, to the extent that, 
upon the defeasance of any Defeased Bond to be paid at its maturity, the District retains the fight 
under Texas law to later call that Defeased Bond for redemption in accordance with the provisions 
of the order authorizing its issuance, the District may call such Defeased Bond for redemption 
upon complying with the provisions of Texas law and upon the satisfaction of the provisions of 
subsection(a) immediately above with respect to such Defeased Bond as though it was being 
defeased at the time of the exercise of the option to redeem the Defeased Bond and the effect of 
the redemption is taken into account in determining the sufficiency of the provisions made for the 
payment of the Defeased Bond. 
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ARTICLE FOURTEEN 
MISCELLANEOUS PROVISIONS 

SECTION 14.01. DISTRICT’S SUCCESSORS AND ASSIGNS. Whenever in this 

Bond Order the District is named and referred to, it shall be deemed to include its successors and 
assigns, and all covenants and agreements in this Bond Order by or on behalf of the District, except 
as otherwise provided herein, shall bind and inure to the benefit of its successors and assigns 
whether or not so expressed. 

SECTION 14.02. NO RECOURSE AGAINST DISTRICT OFFICERS OR 
DIRECTORS. No recourse shall be had for the payment of the principal of or interest on the 
Bonds or for any claim based thereon or on this Bond Order against any officer or director of the 

District or any person executing the Bonds. 

SECTION 14.03. REGISTRAR. The Registrar shall act as agent for the payment of 
principal of and interest on the Bonds and shall maintain the Register for the Bonds, all in 
accordance with the terms of this Bond Order. If the Registrar or its successor becomes unable for 

any reason to act as Registrar hereunder, or if the Board of Directors of the District determines that 
a successor Registrar should be appointed, a successor Registrar shall be selected by the District. 
Any successor Registrar shall be either a bank, trust company, financial institution, or other entity 
duly qualified and legally authorized to serve and perform the duties as paying agent and registrar 

for the Bonds. 

SECTION 14.04. REGISTRAR MAY OWN BONDS. The Registrar, in its individual or 
any other capacity, may become the owner or pledges of the Bonds with the same rights it would 
have if it were not Registrar. 

SECTION 14.05. BENEFITS OF PROVISIONS. Nothing in this Bond Order or in the 
Bonds, expressed or implied, shall give or be construed to give any person, firm, or corporation, 
other than the District, the Registrar, and the Registered Owners, any legal or equitable right or 
claim under or in respect of this Bond Order, or under any covenant, condition, or provision herein 
contained, all the covenants, conditions, and provisions contained in this Bond Order or in the 
Bonds being for the sole benefit of the District, the Registrar, and the Registered Owners. 

SECTION 14.06. UNAVAILABILITY OF AUTHORIZED PUBLICATION. If, 
because of the temporary or permanent suspension of any newspaper, journal, or other publication, 
or for any reason, publication of notice cannot be made meeting any requirements herein 
established, any notice required to be published by the provisions of this Bond Order shall be given 
in such other manner and at such time or times as in the judgment of the District shall most 
effectively approximate such required publication, and the giving of such notice in such manner 
shall for all purposes of this Bond Order be deemed to be in compliance with the requirements for 
publication thereof. 
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SECTION 14.07. SEVERABILITY CLAUSE. If any word, phrase, clause, sentence, 
paragraph, section, or other part of this Bond Order, or the application thereof to any person or 
circumstance, shall ever be held to be invalid or unconstitutional by any court of competent 
jurisdiction, the remainder of this Bond Order and the application of such word, phrase, clause, 
sentence, paragraph, section, or other part of this Bond Order to any other persons or circumstances 
shall not be affected thereby. 

SECTION 14.08. ACCOUNTING. The District will keep proper records and accounts 
regarding the levy and collection of taxes, which records and accounts will be made available to 
any Registered Owner on reasonable request. Each year while any of the Bonds are outstanding, 
the District shall have an audit of its books and accounts by a certified public accountant or firm 

of certified public accountants, based on its Fiscal year, and copies of such audits will be made 
available to any Registered Owner upon request. 

SECTION 14.09. FURTHER PROCEEDINGS. The President and Secretary of the 
Board of Directors and other appropriate officials of the District are hereby authorized and directed 
to do any and all things necessary and/or convenient to carry out the terms of this Bond Order. 

ARTICLE FIFTEEN 
SALE AND DELIVERY OF BONDS AND APPROVAL OF DOCUMENTS 

SECTION 15.01. SALE OF BONDS. The Bonds are hereby sold, pursuant to the taking 
of public bids therefor, on this date, and shall be delivered to City Securities Corp. at a price of 
97.348527% ($3,436,403) of the par amount plus accrued interest. The Board hereby finds and 
determines that the net effective interest rate on the Bonds, as calculated pursuant to Chapter 1204, 
Government Code, as amended is 3.587530%. It is hereby officially found, determined and 
declared that the terms of this sale are the most advantageous reasonably obtainable and the Initial 
Purchaser’s sealed bid produced the lowest net effective interest rate to the District as required by 
Section 49.183, Texas Water Code. The Bonds shall initially be registered in the name of City 
Securities Corp. 

SECTION 15.02. APPROVAL, REGISTRATION, AND DELIVERY. The President 
of the Board of Directors of the District and representatives of McCall, Parkhurst & Horton L.L.P. 
are hereby authorized and directed to submit the Initial Bond and a transcript of the proceedings 
relating to the issuance of the Bonds to the Attorney General of the State of Texas for approval 
and, following said approval, to submit the Initial Bond to the Comptroller of Public Accounts of 
the State of Texas for registration. Upon registration of the Initial Bond, the Comptroller of Public 
Accounts (or a deputy designated in writing to act for the Comptroller) shall manually sign the 
Comptroller’s registration certificate prescribed herein to be printed and endorsed on the Initial 
Bond, and the seal of the Comptroller shall be impressed or placed in facsimile on the Initial Bond. 
After the Initial Bond has been registered, signed, and sealed by the Comptroller, it shall be 
delivered to the Initial Purchaser, but only upon receipt of the full purchase price. 
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SECTION 15.03 APPROVAL OF OFFERING DOCUMENTS AND PAYING 
AGENT/REGISTRAR AGREEMENT. A "Notice of Sale and Bidding Instructions", an 
"Official Bid Form", and a "Preliminary Official Statement", dated March 26, 2015 were prepared 
and distributed in connection with the sale of the Bonds (said documents are hereinafter referred 
to as the "Offering Documents"). Said Offering Documents, and any addenda, supplement, or 
amendment thereto, are hereby approved by the Board of Directors of the District, and their use in 
the offer and sale of the Bonds is hereby approved. 

The Paying Agent/Registrar Agreement by and between the District and Wells Fargo Bank, 
N.A., Dallas, Texas ("Paying Agent Agreement") in substantially the form and substance attached 
hereto as Exhibit "B" is hereby approved and the President or Vice President is hereby authorized 
and directed to complete, amend, modify and execute the Paying Agent Agreement, as necessary. 

ARTICLE SIXTEEN 
OPEN MEETING AND EFFECTIVE DATE 

SECTION 16.01. OPEN MEETING. The Board of Directors officially finds, determines, 
and declares that this Bond Order was reviewed, carefully considered, and adopted at a meeting of 

the Board, and that a sufficient written notice of the date, hour, place, and subject of this meeting 
was posted as required by the Open Meetings Act, Chapter 551, Texas Government Code, as 
amended, and that this meeting has been open to the public as required by law at all times during 
which this Bond Order and the subject matter hereof has been discussed, considered, and acted 

upon. The Board of Directors further ratifies, approves and confirms such written notice and the 
contents and posting thereof. 

SECTION 16.02. EFFECTIVE DATE OF BOND ORDER. This Bond Order shall take 
effect and be in full force and effect upon and after its passage. 

ARTICLE SEVENTEEN 
AMENDMENTS 

SECTION 17.01. AMENDMENTS. (a) Amendment with Consent of Owners of 51% of 
Bonds. The owners of 51% in aggregate principal amount of then outstanding Bonds shall have 

the right from time to time to approve any amendment to this Bond Order which may be deemed 
necessary or desirable by the District; provided however, that, other than as permitted by 
subsection (f) of this Section 17.01, nothing herein contained shall permit or be construed to permit 
the amendment, without the consent of the owner of each of the outstanding Bonds affected 

thereby, of the terms and conditions of this Bond Order or the Bonds so as to: 

(1) change debt service requirements, interest payment dates or the maturity or maturities 
of the outstanding Bonds; 

(2) reduce the rate of interest borne by any of the outstanding Bonds; 
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(3) reduce the amount of the principal of, redemption premium, if any, or interest on the 
outstanding Bonds or impose any conditions with respect to such payments; 

(4) modify the terms of payment of principal of, redemption premium, if any, or interest 
on the outstanding Bonds, or impose any conditions with respect to such payments; 

(5) affect the right of the Registered Owners of less than all of the Bonds then outstanding; 
or 

(6) decrease the minimum percentage of the principal amount of Bonds necessary for 
consent to any such amendment. 

(b) Notice of Amendment. If at any time the District shall desire to amend this Bond Order 
it may cause a written notice of the proposed amendment to be published at least once on a business 
day in a financial newspaper, journal, or publication of general circulation in the City of New 
York, New York, or in the State of Texas. If, because of temporary or permanent suspension of 
the publication or general circulation of all such newspapers, journals, or publications, it is 
impossible or impractical to publish such notice in the manner provided herein, then such 
publication in lieu thereof as shall be made by the Registrar shall constitute a suffxcient publication 
of notice. In addition to such publication, the Registrar shall cause a written notice of the proposed 
amendment to be given by registered or certified mail to Registered Owners of the Bonds as shown 
on the Registration Books maintained by the Registrar; provided, however, that failure to receive 
such written notice of the proposed amendment, or any defect therein or in the mailing thereof, 
shall not affect the validity of any proceeding in connection with, or the adoption of, such 
amendment. Such notice shall briefly set forth the nature of the proposed amendment and shall 
state that a copy thereof is on file at the principal office of the Registrar for inspection by all 
Registered Owners of Bonds. 

(c) Consent to Amendment. Whenever at any time not less than 30 days, and within one 
year, from the date of the first publication of said notice or other services of written notice the 
District shall receive an instrument or instruments executed by the Registered Owners of at least 
51% in aggregate principal amount of all Bonds then outstanding, which instrument or instruments 
shall refer to the proposed amendment described in said notice and shall specifically consent to 
and approve such amendment, the District may adopt the amendatory resolution or order in 
substantially the same form. 

(d) Effect of Amendment. Upon the adoption of any amendatory resolution or order 
pursuant to the provisions of this Section, this Bond Order shall be deemed to be amended in 
accordance with such amendatory resolution or order, and the respective rights, duties, and 
obligations under such amendatory resolution or order of all the Registered Owners shall thereafter 
be determined and exercised subject in all respects to such amendments. 

(e) Consent of Registered Owners. Any consent given by a Registered Owners pursuant to 
the provisions of this Section shall be irrevocable for a period of six months from the date of the 
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first publication of the notice provided for in this Section, and shall be conclusive and binding 
upon all future owners of the Bonds during such period. Such consent may be revoked by the 
Registered Owner who gave such consent at any time after six months from the date of the first 
giving of such notice, or by a successor in title, by filing notice thereof with the Registrar and the 
District, but such revocation shall not be effective if the Registered Owners of 51% in aggregate 
principal amount of the then outstanding Bonds have, prior to the attempted revocation, consented 
to and approved the amendment. 

(f) Amendments Without Consent. Notwithstanding the provisions of (a) through (f) of this 
Section, and without notice of the proposed amendment and without the consent of the Registered 

Owners. The District may, at any time, amend this Bond Order to cure any ambiguity or to cure, 
correct, or supplement any defective or inconsistent provision contained therein, or to make any 
other change that does not in any respect materially and adversely affect the interest of the 
Registered Owners, provided that no such amendment shall be made contrary to the provision to 
Section 17.01(a), and a duly certified or executed copy of each such amendment shall be filed with 
the Registrar. 

ARTICLE EIGHTEEN 
CONTINUING DISCLOSURE UNDERTAKING 

Section 18.01. CONTINUING DISCLOSURE UNDERTAKING. (a) Annual Reports. 
The District shall provide annually to the MSRB, in an electronic format as prescribed by the 
MSRB, within twelve months after the end of each fiscal year, financial information and operating 
data with respect to the District of the general type described in Exhibit "C" hereto. Any financial 
statements so to be provided shall be (1) prepared in accordance with the accounting principles 
described in Exhibit "C" hereto, or such other accounting principles as the District may be required 
to employ from time to time pursuant to state law or regulation and (2) audited, if the District 
commissions an audit of such statements and the audit is completed within the period during which 
they must be provided. If the audit of such financial statements is not complete within such period, 
then the District shall provide unaudited financial statements within the required time period and 
audited financial statements for the applicable fiscal year to the MSRB, when and if the audit report 
on such statements become available 

If the District changes its fiscal year, it will notify the MSRB of the change (and of the date 
of the new fiscal year end) prior to the next date by which the District otherwise would be required 
to provide financial information and operating data pursuant to this paragraph (a). 

The financial information and operating data to be provided pursuant to this paragraph (a) 
may be set forth in full one or more documents or may be included by specific reference to any 
document that is available to the public on the MSRB’s internet web site or filed with the SEC. All 
documents provided to the MSRB pursuant to this Section shall be accompanied by identifying 
information as prescribed by the MSRB. 
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(b)    Event Notices. The District shall notify the MSRB, in an electronic format as 
prescribed by the MSRB, in a timely manner not in excess often business days after the occurrence 
of the event, of any of the following events with respect to the Bonds: 

A. Principal and interest payment delinquencies; 

Non-payment related defaults, if material within the meaning of the federal 
securities laws; 

C. Unscheduled draws on debt service reserves reflecting financial difficulties; 

D. Unscheduled draws on credit enhancements reflecting financial difficulties; 

E. Substitution of credit or liquidity providers, or their failure to perform; 

Fo Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax-exempt status of the Bonds, or other events affecting the 
tax-exempt status of the Bonds 

Go Modifications to rights of holders of the Bonds, if material within the 
meaning of the federal securities laws; 

H. Bond calls, if material within the meaning of the federal securities laws; 

I. Defeasances; 

Jo Release, substitution, or sale of property securing repayment of the Bonds, 
if material within the meaning of the federal securities laws; 

K. Rating changes; 

L. Bankruptcy, insolvency, receivership or similar event of the District; 

The consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, 

¯ other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material within the meaning of the federal securities laws; and 

No Appointment of a successor or additional trustee or the change of name of 
a trustee, if material within the meaning of the federal securities laws. 
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The District shall notify the MSRB, in an electronic format as prescribed by the MSRB, in 
a timely manner, of any failure by the District to provide financial information or operating data 
in accordance with subsection (a) of this Section by the time required by such subsection. All 
documents provided to the MSRB pursuant to this Section shall be accompanied by identifying 
information as prescribed by the MSRB. 

(c) Limitations, Disclaimers and Amendments. The District shall be obligated to observe 
and perform the covenants specified in this section for so long as, but only for so long as, the 
District remains an "obligated person" with respect to the Bonds within the meaning of the Rule, 
except that the District in any event will give notice of any deposit made in accordance with 
Section 13.01 of this Order that causes Bonds no longer to be outstanding. 

The provisions of this section are for the sole benefit of the Holders and beneficial owners 
of the Bonds, and nothing in this section, express or implied, shall give any benefit or any legal or 
equitable right, remedy or claim hereunder to any other person. The District undertakes to provide 
only the financial information, operating data, financial statements and notices which it has 
expressly agreed to provide pursuant to this section and does not hereby undertake to provide any 
other information that may be relevant or material to a complete presentation of the District’s 
financial results, condition or prospects or hereby undertake to update any information provided 
in accordance with this section or otherwise, except as expressly provided herein. The District does 
not make any representation or warranty concerning such information or its usefulness to a 
decision to invest in or sell Bonds at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON 
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND 
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF 
ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR 
SPECIFIC PERFORMANCE. 

No default by the District in observing or performing its obligations under this section shall 
comprise a breach of or default under the Order for purposes of any other provision of this Order. 

Should the Rule be amended to obligate the District to make filings with or provide notices 
to entities other than,the MSRB, the District hereby agrees to undertake such obligation with 
respect to the Bonds in accordance with the Rule as amended. 

Nothing in this section is intended or shall act to disclaim, waive or otherwise limit the 
duties of the District under federal and state securities laws. 
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The provisions of this section may be amended by the District from time to time to adapt 
to changed circumstances that arise from a change in legal requirements, a change in law or a 
change in the identity, nature, status or type of operations of the District, but only if (1) the 
provisions of this section, as so amended, would have permitted an underwriter to purchase or sell 
Bonds in the primary offering of the Bonds in compliance with the Rule, taking into account any 
amendments or interpretations of the Rule since such offering as well as such changed 
circumstances and (2) either(a) the Holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of this Order that authorizes such an amendment) 
of the Outstanding Bonds consent to such amendment or (b) a person that is unaffiliated with the 
District (such as nationally recognized bond counsel) determined that such amendment will not 
materially impair the interest of the Holders and beneficial owners of the Bonds. If the District so 
amends the provisions of this section, it shall include with any amended financial information or 
operating data next provided in accordance with paragraph (a) of this section an explanation, in 
narrative form, of the reason for the amendment and of the impact of any change in the type of 
financial information or operating data so provided. The District may also amend or repeal the 
provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable 
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the 
Rule are invalid, but only if and to the extent that the provisions of this sentence would not prevent 
an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds. 

ARTICLE NINETEEN 
OTHER ACTIONS 

SECTION 19.01. OTHER ACTIONS. The President or Vice President and Secretary of 
the Board of Directors of the District, the General Manager and all other officers, employees and 
agents of the District, and each of them, shall be and they are hereby expressly authorized, 
empowered and directed from time to time and at any time to do and perform all such acts and 
things and to execute, acknowledge and deliver in the name and under the corporate seal and on 
behalf of the District all instruments as may be necessary or desirable in order to carry out the 
terms and provisions of this Bond Order, the Bonds, the sale of the Bonds and the Official 
Statement. 

ARTICLE TWENTY 
PAYMENT OF THE ATTORNEY GENERAL FEE 

SECTION 20.01. PAYMENT OF ATTORNEY GENERAL FEE. The District hereby 
authorizes the disbursement of a check equal to the lesser of (i) one-tenth of one percent of the 
principal amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than $750, to 
the Attorney General of Texas Public Finance Division for payment of the examination fee charged 
by the State of Texas for the Attorney General’s review and approval of public securities and credit 
agreements, as required by Section 1202.004 of the Texas Government Code. The appropriate 
member of the District’s staff is hereby instructed to take the necessary measures to make this 
payment. The District is also authorized to reimburse the appropriate District funds for such 
payment from proceeds of the Bonds. 
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FIELD NOTES FOR 193.898 ACRES 

FIELD NOTES DESCRIBING 193.898 acres of land, out of and a part of the Ephdam 
Evans Survey, Abstract No. 212, situated in Williamson County, Texas, being all of certain 
tract of land, described as 193,96 acres, conveyed to HRI Development Corporation by 
deed recorded in Volume 1660, Page 105 of the Deed Records of Williamson County, 
Texas, and being more particularly described by metes and bounds as follows: 

BEGINNING at a point on the Southeast right-of-way line of R.R. 620 at the West comer 
of that certain 410.00 acre tract of land conveyed to Robinson Land, Ltd., by deed 
recorded in Volume 1996, Page 57 of said Deed Records, for the North corner and POINT 
OF BEGINNING of the hereinafter described tract. 

THENCE departing the Southeast right-of-way line of R.R. 620, along the East line hereof, 
the following two (2) courses) 
1. S 19°14’22"E, 1922.61 feet to an angle point of this tract. 
.2. S 19°03’09"E, 1920.67 feet to the Southeast porner of this tract. 

THENCE along the South hereof, the following two (2) courses) 
1. $71o12’07"W, 2313.01 feet to an angle point of this tract. 

2, $70°30’49’~V, 991.72 feet to the Southwest corner of this tract. 

THENCE along the West line hereof, N19°40’28"W, 1364.91 feet to a point on the 
.Southeast right-of-way line of R.R. 620, for the West corner of this tract. 

THENCE along the Southeast right-of-way line of R.R. 620, for the Northwest line hereof, 
the following five (5) courses) 
1. N36°39’52"E, 1934.46 feet to the Point of Curvature of a .curve to the left having a 

radius of 5779.56 feet and a central angle of.6°39’00". 
2. along the arc of said curve 670.80 feet, the 10ng chord of which bears N33°20’22"E, 

670.42 feet to the Point of Tangency of said curve. 
3.    N30°00’52"E, 836.20 feet to the Point of Curvature of a curve to the right having a 

radius of 5679.56 feet and a central angle of 4032’00". 
4. along the arc of said curve 449.38 feet, the long chord of which bears N32°16’52"E, 

449.26 feet to the Point of Tangency of said curve. 
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N34°32’52"E, 250.01 feet to the POINT O~ BEGINNING of the herein described 
tract containing 193.898 acres of land, more or less. 

I, Claude F. Hinkle, Jr., a REGISTERED PROFESSIONAL LAND SURVEYOR, do hereby 
certify that these field notes were prepared from existing records, supplemental surveys, 
and computations made by Austin Surveyors and Gray,~Jansing & Associates, Inc., and 
are true and correct to the best of my knowledge and belief. These field notes are to be 
used only as an exhibit for the Brushy Creek M.U.D. Defined Area Bond Issue. Any use 
by these or any other persons or entities for any other purpose is expressly prohibited. 

AUSTIN SURVEYORS 
P. O. Box 180243 
Austin, Texas 78757 

Claude F. Hinkle, Jr. 
Registered Professional Land Surveyor No. 4629 

Date 

1239-8592-42 
8592 EX1 -FN. D OCImew 



FIELD NOTES FOR 22~.785 ACRES 
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FIELD NOTES DESCRIBING 222.785 acres ofland, out of and a part of the Ephriam 
Evans Survey, Abstract No. 212, situated in Williamson County, Texas, being a portion of 
the remainder of that certain 474.91 acre tract of land conveyed to Hy-Land North Joint 
Venture by Warranty Deed recorded in Volume 639, Page 693 of the Deed Records of 
Williamson County, Texas, and being more particularly described by metes and bounds 

as PARCEL "A", PARCEL "B" and PARCEL "C" as follows: 

PARCEL "A" (27.239 ACRES) 

BEGINNING at an iron found on the South right-of-way line of F.M. 1431 at the Northeast 
corner of Lot 28, Block 14, Brushy Creek North Section Two, a subdivision of record in 
Cabinet C, Slides 332-337 of the Plat Records of Williamson County, Texas, for the 

Northwest corner and POINT OF BEGINNING of the hereinafter described tract. 

THENCE along the South right-of-way line of F.M. 1431, N70°16’46"E, 814.55 feet to an 

iron pin set at the Northwest corner of Lot 31, Block B, Sendero Spdngs Section One, a 

subdivision of record in Cabinet U, Slides 318-322 of said Plat Records, for an ell corner 
of this tract. 

THENCE along the perimeter of said Lot 31, Block, B, the following two (2) courses: 

1. $19°43’14"E, 10,00 feet to an iron pin set fqr an angle point of this tract. 
2. $83o09’19"E, 122.98 feet to an iron pin’ set on the West right-of-way line of 

Sendero Spdngs Drive, for the Northeast corner of this tract. 

THENCE along the West right-of-way line of Sendero Springs Drive, the following three 
(3) courses: 
1. S19Od43’14"E, 95.00 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 406.25 feet and a central angle of 14°15’00". 

2.    along the arc of said curve 10! .04 feet, the long. chord of which bears $26°50’44"E, 
100.78 feet to an iron pin set at the Point of Reverse Curvature of a curve to the 
right having a radius of 406.25 feet and a central angle of11°30’50’’. 

3. along the arc of said curve 81.64 feet, the sub-chord of which bears $28°12’48’’E, 

81.50 feet to an iron pin set at the Northeast corner of Lot 24, Block B of said 
Sendero Springs Section One, for the Point of Tangency of said curve. 
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THENCE along the 

2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

)erimeter of Sendero Springs, the following ten (10) courses: 
$70o16’46’~N 592.09 feet to an iron pin set for an angle point of this tract. 
S00o32’31’~/V 167.32 feet to an iron pin set for an angle point of this tract. 
S 10°17’10’~N 124.03 feet to an iron pin set for an angle point of this tract. 
N87o49’59"E 217.61 feet to an iron pin set for an angle point of this tract. 
N70o16’46"E 85.00 feet to an iron pin set for an ell corner of this tract. 
$19o43’14"E 125.00 feet to an iron pin set for an ell corner of this tract. 
$70o16’46’~V 18.64 feet to an iron pin set for an ell corner of this tract. 
$19o43’14"E 50.00 feetto an iron pin set for an angle point of this tract. 
$26o18’50"E 135.90 feet to an iron pin set for an angle point of this tract. 
N70o16’46"E 423.09 feet to an iron pin set on the West right-of-way line of 
Sender.o Springs Drive, for an ell comer of this tract. 

THENCE along the West right-of-way line of Sendero Springs Drive, the following two (2) 
courses: 
1. $19o43’14"E, 110.00 feet to an iron pin set at the Point of Curvature of a curve to 

the right having a radius of 25.00 feet and a central angle of 90000’00’’. 

2. along the arc of said curve 39,27 feet, the long chord of which bea~s $25°16’46’~N, 
35,36 feet to an iron pin set on the North right-of-way line of Luminoso Lane West, 
for the Point of Tangency of said curve. 

THENCE crossing said Luminoso Lane West, $19°43’14"E, 50.00 feet to an iron pin set at 
the Point of Curvature of a curve to the right having a radius of 25.00 feet and a central 
angle of 90000’00’’¯ 

THENCE along the arc of said curve 39.27 feet, the long chord of which bears 
$64o43’14"E, 35.36 feet to an iron pin set on the West right-of-w.ay line of Sendero 
Springs Drive, for the Point of Tangency of said curve. 

THENCE along the West right-of-way line of Sendero Springs Drive, the following four (4) 
courses: 
1. $19o43’14"E, 4.09 feet to an iron pin set at the Point of Curvature of a curve to the 

right having a radius of 511.93 feet and a central angle of 5°56’24’’, 
2. along the arc of said curve 53.07 feet, the long chordof which bears $16°45’02"E, 

53.05 feet to an iron pin set at the Point of Tangency of said curve. 

3. $13o46’50"E, 140.41 feet to an iron pin set at the Point of Curvature of a curve to 
the left having a radius of 550.00 feet and a central angle of 13°29’04’’. 
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along the arc of said curve 129.44 feet, th~ long chord of which bears $20°31’22"E, 
129.14 feet to an iron pin set on the Nqrthwest right-of-way line of Great Oaks 
Drive, for the Point of Reverse Curvature Iof a curve to the right having a radius of 
25.00 feet and a central angle of 82°30’19", 

THENCE along the Northwest right-of-way line of Great Oaks Drive, the following five (5) 
courses: 
1. along the arc of said curve 36.00 feet, the long chord of which bears $13°59’15"W, 

32.97 feet to an iron pin set at the Point of Tangency of said curve. 
2. $55°14’25’~N, 41.15 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 550.00 feet and a central angle of 17°45’15’’. 
3. along the arc of said curve 170.43 feet, the long chord of which bears 

S46°21’47"W, 169.75 feet to an iron pin set at the Point of Tangency of said curve. 
4. $37°29’09’~/, 102.73 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 935.00 feet and a central angle of 11 °51’59". 
5, along the arc of said curve 193.65 feet, the long chord of which bears 

$33°31’10"W, 193.90 feet to an iron pin set at the East corner of Lot 2, Block 18 of 
said Brushy Creek North Section Two, for the South corner of this tract. 

THENCE along the 
twenty (20) courses: 
1. N57°41’05’~/, 
2. N77°31’05’~/V, 

perimeter of said Brushy Creek North Section Two, the following 

150.00 feet to an iron pin found for an angle point of this tract, 
115.01 feet to an iron pin found for an angle point of this tract. 

9. 
10. 
11. 

N67°32’22"MV, 69.61 feet to an iron pin found for an angle point of this tract. 
N11°56’05"E, 159.72 feet to an iron pin found for an angle point of this tract. 
N61o16’56"W, 150.04 feet to an iron pin found on the Southeast right-of-way line of 
Pheasant Hollow at the North comer of Lot 11, Block 18 of said Section Two, for an 
angle point of this tract. 
N61°16’56"W, 50.00 feet to an iron pin set on the Northwest right-of-way line of 
Pheasant Hollow, for an angle point of this tract. 
along the Northwest right-of-way line of Pheasant Hollow, $26°29’36"W, 14.82 feet 
to an iron pin found at the East corner of Lot 1, Block 19 of said Section Two, for an 
angle point of this tract. 
N61 °10’15’~/V, 200.13 feet to an iron pin found for an angle point of this tract. 
N28°49’29"E, 80.14 feet to an iron pin found for an angle point of this tract. 
N59°55’06’~N, 69.95 feet to an iron pin fourld for an angle point of this tract. 
$83°24’37’~/, 150.20 feet to an iron pi.n found for on the East right--of-way line of 
Quail Run at the Northwest corner of Lot 2, Block 19 Of said Section Two, for an 
angle point of this tract. 
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12. 

13. 

14. 
15. 
16. 
17. 
18. 

19. 

20. 

S83o08’21WV, 49.87 feet to an iron pin found on the West right-of.:way line of Quail 
Run, for an angle point of this tract. 
along the West right-of-way line of Quail Run, N06°54’06’~/V, 15.00 feet to an iron 
pin set at the Northeast corner of Lot 16, Block 17 of said Section Two, for an angle 
point of this tract. 
$80°11’12WV, 173.86 feet to an iron pin found for an angle point of this tract. 
N00o45’49"E, 167.06 feet to an iron pin found for an angle point of this tract.. 
N10°12’04"E, 60.08 feet to an iron pin found for an angle point of this tract. 
N10°10’21"E, 461.48 feet to an iron pin set for an angle point of this tract. 
N28o09’43’~/V, 144.92 feet to an iron pin found on the South right-of-way line of 
Deer Track at the Northeast corner of Lot ! of said Block 17, for an angle point of 

this tract. 
N19°08’36’~/, 50.02 feet to an iron pin found on the North right-.of-way line of Deer 
Track at the Southeast corner of Lot 28, Block 14 of said Section Two, for an angle 
point of this tract. 
N19o47’56’~/V, 150.01 to the POINT OF BEGINNING of the herein described tract, 
containing 27.239 acres of land, more or less. 

PARCEL "B" (1,572 ACRES) 

BEGINNING at an iron set on the South right-of, way line of F.M. 1431, at the Northeast 
corner of Lot 141, Block K, Sendero Springs Section One, a subdivision of record in 
Cabinet U, Slides 318-322 of said Plat Records, for the most Northerly .Northwest comer 
and POINT OF BEGINNING of the hereinafter described tract. 

THENCE along the North right-of-way line of F.M. 1431, N70°16’46"E, 165.00 feet to an 
iron pi~ set at the Northwest corner of Lot 138, of said Block K, for an ell comer of this 

tract. 

THENCE along an East line of said Block K, $19°43’14"E, 262,46 feet to an iron pin set at 

the common rear corner of Lots 124, 125 and 127 of said BlOck K, for the Southeast 
corner of this tract. 

THENCE along a North line of said Block K, $70°16’46’~/V, 288.12 feet to an iron pin set 
on the East right-of-way line of Sendero Springs Drive at the Northwest comer of Lot 139 
of said Block K, being the Point of Curvature of a curve to the right having a radius of 

406.25 feet and a central angle of 0°21’28". 
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THENCE along the West right-of-way line of S~ndero Springs Drive, the following three 
(3) courses: 
1. along the arc of said curve 2.54 feet, the sub-chord of which bears N05Q38’58’W, 

2.54 feet to an iron pin set at the Point ofI Reverse Curvature of a curve to the left 
having a radius of 406.25 feet and a central angle of 14°15’00’’. 

2. along the arc of said curve 101.04 feet, the long chord of which bears 
N12o35’43’W, 100.78 feet to an iron pin set at the Point of Tangency of said curve. 

3. N19o43’14’W, 95.00 feet to an iron pin set at the South corner of said Lot 141, for 
an angle point of this tract. 

THENCE along the perimeter of said Lot 141, the following two (2) courses: 
1. N43o42’52"E, 122.98 feet to an iron pin set for an angle point of this tract. 
2. N19o43’14’W, 10.00 feet to the POINT OF BEGINNING of the herein described 

tract, containing 1.572 acres of land, more or less. 

PARCEL "C" (193.974 ACRES) 

BEGINNING at a brass disk found on the South right-of-way line of F.M. 1431, at the 
Northeast corner of the remainder of said 474.91 acre tract, for the Northeast corner and 
POINT OF BEGINNING of the hereinafter described tract. 

THENCE along the East line of said 474.91 acre tract, for the East line hereof, the 
following three (3) courses: 
1. $21°05’27"E, 1718.82 feet to an angle point of this tract. 
2. $67o58’25"W, 173.81feet to an angle point of this tract. 

3. $20o59’47"E, 2194.57 feet to the Southeast corner of said 474.91 acre tract, for the 
Southeast corner of this tract. 

THENCE along the South line of said 474.91 acre tract, for the South line hereof, the 
following four (4) courses) 
1. $65o42’43’~V, 598.71 feet to an angle point of this tract. 

2. $69°23’43’~/, 1291.68 feet to an angle point of this tract. 
3. $69o23’43WV, 100.00 feet to an angle point of this tract. 
4. $69°23’43’~/V, 150.00 feet to the Southeast corner of Lot 34, Block 5, Brushy Creek 
North Section One, a subdivision of record in Cabinet C, Slides 303=309 of said Plat 
Records, for the Southwest comer of this tract. 
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THENCE along the East line of said Section One, and the East line of Brushy Creek North 

Section Two, a subdivision of record in Cabinet C, Slides 332-337 of said Plat Records, 
the following eleven (1) courses: 
1. N20o37’42’~/, 149.97 feet to an angle point of this tract. 

2. N20o29’53’~N, 1000.82 feet to an angle point of this tract. 

3. N25°58’16’~V, 
4. N36o27’01 "W, 

5. N46°55’45’’W, 
6. N57Ol 1 ’47"W, 

7. N67°37’54’~N, 
8. N76°11’14"W, 

9. N78oo8’31"W, 

10. 

11. 

171.13 feet to an angle point of this tract. 
171.10 feet to an angle point of this tract. 
171.10 feet to an iron pipe found for an angle point of this tract. 
171.45 feet to an iron pin found for an angle point of this tract. 
171.08 feet to an iron pin found for an angle point of this tract. 
92.36 feet to an iron pipe found for an angle point of this tract. 
79.64 feet to an iron pin found for an angle point of this tract. 

N55O17’53’~/, 199.98 feet to an iron pipe found at the North comer of Lot 12, Block 
11 of said Brushy Creek North Section Two, for an angle point of this tract. 
$42o26’56’~/V, 47.20 feet to an iron pin found for at the Southeast corner of Lot 1, 
Block F, of said Sendero Springs Section One, for an angle point of this tract. 

THENCE along the perimeter of Sendero Springs Section One, the following twenty-nine 
(20) courses: 
1. N50o34’54’~/, 63.72 feet to an iron pin set at the South corner of Lot 2 of said 
Block F, for an angle point of this tract. 
2. N39OlS’26"E, 174.40 feet to an iron pin set on the West right-of-way line of 
Sendero Springs Drive at the Point of Curvature of a curve to the left having a radius of 
550.00 feet and a central angle of 3°11’22". 
3. along the West right-of-way line of Sendero Springs Drive, along the arc of said 
curve 30.62 feet, the sub-chord of which bears $52°17’15"E, 30.61 feet to an iron pin set 

at the Point of Tangency of said curve. 
4.    N36o14’40"E, 236.82 feet to an iron pin set at the East corner .of Lot 26, Block M of 
said Sendero Springs Section One, for an ell corner of this tract. 

5. N53o45’20’~/, 35.00 feet to an iron pin set for an ell corner of this tract. 

6. N36o14’40"E, 268.84 feet to an iron pin set for an angle point of this tractl 

7 
$73o03’39"E, .124.19 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 195.00 feet and a central angle of 31058’29’’. 

8. along the arc of said curve 108.82 feet, the sub-chord of which bears N04°00’O4"E, 
107.42 feet to an iron pin set at the Point of Tangency of said curve. 
9. N11°59’11’~V, 100.25 feet to an iron pin i}et at the Point of Curvature of a curve to 
the left having a radius of 175.00 feet and a central angle of 24°20’10". 
10. along the arc of said curve 74.33 feet, the long chord of which bears N24°09’16’%N, 
73.77 feet to an iron pin set at the Point of Tangency of said curve. 
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11. N36°19’21’~/V, 44.35 feet to an iron pin set for an ell comer of this tract. 

12. $53°40’39’~N, 148.61 feet to an iron pin set for an angle point of this tract. 

13. N36°39’50’NV, 161.02 feet to an iron pin set .1’or an angle point of this tract. 

14. N14°34’49’NV, 19.71 feet to an iron pin set f(pr an angle point of this tract. 
0    !    1~                              ¯ 15. N03 18 26 E, 132.48 feet to an Iron pin set ~r an angle point of this tract. 

16. N63o34’50"E, 165.54 feet to an iron pin set at the Southwest comer of Lot 12 of 
said Block M, for an angle point of this tract. 
17. N70°14’06"E, 131.81 feet to an iron pin set for an angle point of this tract. 
18. N62o49’47"E, 123.59 feet to an iron pin set on the West right-of-way line of 
Luminoso Lane East, for an ell comer of this tract. 
19. along the West right-of-way line of Luminoso Lane East, $27°10’13"E, 13.07to an 
iron pin set for an angle point of this tract. 
20. N64°28’29"E, 129.36 feet to an iron pin set at the common rear comer of Lots 94 
and 95 of Block K of said Sendero Springs Section One, for an angle point of this tract. 
21. N67°50’10"E, 110.30 feet to an iron pin set at the common rear comer of Lots 96 
and 97 of said Block K, for an angle point of this tract. 
22. N69o25’47"E, 60.07 feet to an iron pin set at the common rear comer of Lots 97 
and 98 of said Block K, for an angle point of this tract. 
23. N70o47’37"E, 60.02 feet to an iron pin set at the common rear corher of Lots 98 
and 99 of said Block K, for an angle point of this tract. 
24. N72o14’15"E, 280.96 feet to an iron pin set at the East corner of said Lot 100 of 
said Block K, for an angle point of this tract. 
25. N39o34’08’~/V, 243.96 feet to an iron pin set at the common rear comer of Lots 101 
and 102 of said Block K, for an angle point of this tract. 
26. N40012’46"W’, 171.63 feet to an iron pin set at the common rear comer of Lots 102 
and 106 of said Block K, for an angle point of this tract. 
27. N46°41’27’~/, 237.44 feet to an iron pin set at the common rear comer of Lots 107 
and 108 of said Block K, for an angle point of this tract. 
28. N47o32’05’~V, 295.98 feet to an iron pin set for an angle point of this tract. 
29. N35°04’41’~/V, 55.69 feet to an iron pin set on the South right-of-way line of F.M. 
1431 at the Northeast corner of Lot 138 of said Block K, for the Northwest comer of this 
tract. 

THENCE along the South right-of-way line of F,M. 1431, for the North line hereof, the 
following two (2) courses: 
1. N70°16’46"E, 964.30 feet to a brass disk found for an angle point of this tract. 
2. N70°24’56"E, 762.23 feet to the POINT OF BEGINNING of the herein described 
tract, containing 193.974 acres of land, more or less 
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IN ALL, said PARCEL "A", said PARCEL "B" ant said PARCEL "C" contain an aggregate 
total of 222..785 acres of land, more or less 

I, Claude F. Hinkle, Jr., a REGISTERED PROFESSIONAL LAND SURVEYOR, do hereby 
certify that these field notes were prepared from existing records, supplemental surveys, 
and computations made by Austin Surveyors and Gray~Jansing & Associates, Inc., and 
are true and correct to the best of my knowledge and belief. These field notes are to be 
used only as an exhibit for the Brushy Creek M.U.D. Defined Area Bond Issue. Any use 
by these or any other persons or entities for any other purpose is expressly prohibited. 

AUSTIN SURVEYORS 
P. O. Box 180243 
Austin, Texas 78757 

Claude F.      Jr. 
Registered Professional Land Surveyor No. 4629 

1239-8592.-42 
8592EX2.-FN. DOC/mew 

Date 
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FIELD NOTES FOR 193.898 ACRES 

FIELD NOTES DESCRIBING 193.898 acres of land, out of and a part of the Ephdam 
Evans Survey, Abstract No. 212, situated in Williamson County, Texas, being all of certain 
tract of land, described as 193.96 acres, conveyed to HRI Development Corporation by 
deed recorded in Volume 1660, Page 105 of the Deed Records of Williamson County, 
Texas, and being more particularly described by metes and bounds as follows: 

BEGINNING at a point on the Southeast right-of-way line of R.R. 620 at the West comer 
of that certain 410.00 acre tract of land conveyed to Robinson Land, Ltd., by deed 
recorded in Volume 1996, Page 57 of said Deed Records, for the North corner and POINT 
OF BEGINNING of the hereinafter described tract. 

THENCE departing the Southeast right-of-way line of R.R. 620, along the East line hereof, 
the following two (2) courses) 
1. $19°14’22"E, 1922.61 feet to an angle point of this tract. 
2. $19°03’09"E, 1920.67 feet to the Southeast ~orner of this tract.. 

THENCE along the South hereof, the following two (2) courses) 
1. S71o12’07"W, 2313.01 feet to an angle point of this tract. 

2. $70°30’49’~/, 991.72 feet to the Southwest corner of this tract. 

THENCE along the West line hereof, N19°40’28’~V, 1364.91 feet to a point on the 
.Southeast right-of=way line of R.R. 620, for the West corner of this tract. 

THENCE along the Southeast right-of-way line of R.R. 620, for the Northwest line hereof, 
the following five (5) courses) 
1. N36o39’52"E, 1934.46 feet to the Point of Curvature of a .curve to the left having a 

radius of 5779.56 feet and a central angle of 6°39’00". 
2. along the arc of said curve 670.80 feet, the long chord of which bears N33°20’22"E, 

670.42 feet to the Point of Tangency of said curve. 
3.    N30o00’52"E, 836.20 feet to the Point of Curvature of a curve to the dght having a 

radius of 5679.56 feet and a central angle of 4032’00’. 
4. along the arc of said curve 449.38 feet, the long chord of which bears N32°16’52"E, 

449.26 feet to the Point of Tangency of said curve. 
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N34°32’52"E, 250.01 feet to the POINT O1~ BEGINNING of the herein described 
tract containing 193.898 acres of land, more or less. 

I, Claude F. Hinkle, Jr., a REGISTERED PROFESSIONAL LAND SURVEYOR, do hereby 
certify that these field notes were prepared from existing records, supplemental surveys, 
and computations made by Austin Surveyors and Gray~Jansing & Associates, Inc., and 
are true and correct to the best of my knowledge and belief. These field notes are to be 
used only as an exhibit for the Brushy Creek M.U.D. Defined Area Bond Issue. Any use 
by these or any other persons or entities for any other purpose is expressly prohibited. 

AUSTIN SURVEYORS 
P. O. Box 180243 
Austin, Texas 78757 

Claude F. Hinlde, Jr. 
Registered Professional Land Surveyor No. 4629 

Date 

1239-8592=42 
8592EX1 -FN. D OC/mew 



EXHIBIT "B" 

PAYING AGENT/REGISTRAR AGREEMENT 

[See Separate Tab of this Transcript] 
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EXHIBIT "C" 

CONTINUING DISCLOSURE 

1.    All quantitative financial information and operating data with respect to the District 
of the general type included under the heading "DEFINED AREA DEBT" (except Estimated 
Overlapping Debt Statement), and "TAX DATA." 

o 

Statement. 
Appendix A (Audited Financial Statements of the District) in the Official 

Accounting Principles 

The accounting and reporting policies of the District relating to the funds and account 
groups will conform to generally accepted accounting principles (GAAP) as applied to 
governmental entities. 
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PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT dated as of May 1, 2015 ("Agreement"), by and between the Brushy 
Creek Municipal Utility District (the "Issuer"), and Wells Fargo Bank, N.A., a national association 
duly organized and existing under the laws of the United States of America ("Bank"). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for the issuance of bonds to be 
issued only in registered form, as to payment of principal and interest thereon in an aggregate 
principal amount of $3,530,000 and titled Brushy Creek Municipal Utility District Sendero Springs 
and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Securities"); and 

WHEREAS, the Securities are scheduled to be delivered to the initial purchasers thereof 
on or about May 21, 2015; and 

WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in 
connection with the payment of the principal of, premium, if any, and interest on the Securities 
and with respect to the registration, transfer and exchange thereof by the registered owners thereof; 
and 

WHEREAS, the Bank has agreed to serve in such capacities for and on behalf of the Issuer 
and has full power and authority to perform and serve as Paying Agent/Registrar for the Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 
APPOINTMENT OF BANK AS 

PAYING AGENT AND REGISTRAR 

Section 1.01. Appointment. 

The Issuer hereby appoints the Bank to serve as Paying Agent with respect to the Securities. 
As Paying Agent for the Securities, the Bank shall be responsible for paying on behalf of the Issuer 
the principal, premium (if any), and interest on the Securities as the same become due and payable 
to the registered owners thereof, all in accordance with this Agreement and the "Bond Order" 
(hereinafter defined). 

The Issuer hereby appoints the Bank as Registrar with respect to the Securities. As 
Registrar for the Securities, the Bank shall keep and maintain for and on behalf of the Issuer books 
and records as to the ownership of the Securities and with respect to the transfer and exchange 
thereof as provided herein and in the "Bond Order." 
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The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and 
Registrar for the Securities. 

Section 1.02. Compensation. 

As compensation for the Bank’s services as Paying Agent/Registrar, the Issuer hereby 
agrees to pay the Bank the fees and amounts set forth in Schedule A attached hereto for the first 
year of this Agreement and thereafter the fees and amounts set forth in the Bank’s current fee 
schedule then in effect for services as Paying Agent/Registrar for political subdivisions, which 
shall be supplied to the Issuer on or before 90 days prior to the close of the Fiscal Year of the 
Issuer, and shall be effective upon the first day of the following Fiscal Year. 

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable 
expenses, disbursements and advances incurred or made by the Bank in accordance with any of 
the provisions hereof (including the reasonable compensation and the expenses and disbursements 
of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions. 

For all purposes of this Agreement, except as otherwise expressly provided or unless the 
context otherwise requires: 

"Bank Office" means the designated office of the Bank as indicated on the signature 
page herein. The Bank will notify the Issuer in writing of any change in location of the 
Bank Office. 

"Fiscal Year" means the fiscal year of the Issuer. 

"Holder" and "Security Holder" each means the Person in whose name a Security 
is registered in the Security Register. 

"Issuer Request" and "Issuer Order" means a written request or order signed in the 
name of the Issuer by the President of the Issuer, any one or more of said officials, delivered 
to the Bank. 

"Legal Holiday" means a day on which the Bank is required or authorized to be 
closed. 

"Person" means any individual, corporation, partnership, joint venture, association, 
joint stock company, trust, unincorporated organization or government or any agency or 
political subdivision of a government. 
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"Predecessor Securities" of any particular Security means every previous Security 
evidencing all or a portion of the same obligation as that evidenced by such particular 
Security (and, for the purposes of this definition, any mutilated, lost, destroyed, or stolen 
Security for which a replacement Security has been registered and delivered in lieu thereof 
pursuant to Section 4.06 hereof and the Bond Order). 

"Redemption Date" when used with respect to any Security to be redeemed means 
the date fixed for such redemption pursuant to the terms of the Order. 

"Order" means the order of the governing body of the Issuer pursuant to which the 
Securities are issued, certified by the Secretary of the Board of Directors or any other 
officer of the Issuer and delivered to the Bank. 

"Responsible Officer" when used with respect to the Bank means the Chairman or 
Vice-Chairman of the Board of Directors, the Chairman or Vice-Chairman of the Executive 
Committee of the Board of Directors, the President, any Vice President, the Secretary, any 
Assistant Secretary, the Treasurer, any Assistant Treasurer, the Cashier, any Assistant 
Cashier, any Trust Officer or Assistant Trust Officer, or any other officer of the Bank 
customarily performing functions similar to those performed by any of the above 
designated officers and also means, with respect to a particular corporate trust matter, any 
other officer to whom such matter is referred because of his knowledge of and familiarity 
with the particular subj ect. 

"Security Register" means a register maintained by the Bank on behalf of the Issuer 
providing for the registration and transfer of the Securities. 

"Stated Maturity" means the date specified in the Order on which the principal of a 
Security is scheduled to be due and payable. 

Section 2.02. Other Definitions. 

The terms "Bank," "Issuer," and "Securities" have the meanings assigned to them in the 
recital paragraphs of this Agreement. 

The term "Paying Agent!Registrar" refers to the Bank in the performance of the duties and 
functions of this Agreement. 
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ARTICLE THREE 
PAYING AGENT 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided to 
it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the principal of each 
Security at its Stated Maturity or Redemption Date, to the Holder upon surrender of the Security 
to the Bank at the Bank Office. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided to 
it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on each 
Security when due, by computing the amount of interest to be paid each Holder and preparing and 
sending checks by United States Mail, first class postage prepaid, on each payment date, to the 
Holders of the Securities (or their Predecessor Securities) on the respective Record Date, to the 
address appearing on the Security Register or by such other method, acceptable to the Bank, 
requested in writing by the Holder at the Holder’s risk and expense. 

Section 3.02. Payment Dates. 

The Issuer hereby instructs the Bank to pay the principal of and interest on the Securities 
on the dates specified in the Bond Order. 

Section 3.03. Reporting Requirements. 

To the extent required by the Internal Revenue Code of 1986 and any regulations or rulings 
promulgated by the U.S. Department of the Treasury pursuant thereto, the Bank shall report or 
assure that a report is made to the Holders and the Internal Revenue Service any amount of 
acquisition premium, interest paid on, original issue discount or adjusted basis of the Securities. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01. Security Register - Transfers and Exchanges. 

The Bank agrees to keep and maintain for and on behalf of the Issuer at the Bank Office 
books and records (herein sometimes referred to as the "Security Register"), and, if the Bank Office 
is located outside the State of Texas, a copy of such books and records shall be kept in the State of 
Texas; for recording the names and addresses of the Holders of the Securities, the transfer, 
exchange and replacement of the Securities and the payment of the principal of and interest on the 
Securities to the Holders and containing such other information asmay be reasonably required by 
the Issuer and subject to such reasonable regulations as the Issuer and the Bank may prescribe. All 
transfers, exchanges and replacement of Securities shall be noted in the Security Register. 
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Every Security surrendered for transfer or exchange shall be duly endorsed or be 
accompanied by a written instrument of transfer, the signature on which has been guaranteed by 
an officer of a federal or state bank or a member of the Financial Industry Regulatory Authority, 
in form satisfactory to the Bank, duly executed by the Holder thereof or his agent duly authorized 
in writing. 

The Bank may request any supporting documentation it feels necessary to effect a re- 
registration, transfer or exchange of the Securities. 

To the extent possible and under reasonable circumstances, the Bank agrees that, in relation 
to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof will be 
completed and new Securities delivered to the Holder or the assignee of the Holder in not more 
than three (3) business days after the receipt of the Securities to be cancelled in an exchange or 
transfer and the written instrument of transfer or request for exchange duly executed by the Holder, 
or his duly authorized agent, in form and manner satisfactory to the Paying Agent/Registrar. 

Section 4.02. Securities. 

The Issuer shall provide an adequate inventory of printed Securities to facilitate transfers 
or exchanges thereof. The Bank covenants that the inventory of printed Securities will be kept in 
safekeeping pending their use, and reasonable care will be exercised by the Bank in maintaining 
such Securities in safekeeping, which shall be not less than the care maintained by the Bank for 
debt Securities of other political subdivisions or corporations for which it serves as registrar, or 
that is maintained for its own securities. 

Section 4.03. Form of Security Register. 

The Bank, as Registrar, will maintain the Security Register relating to the registration, 
payment, transfer and exchange of the Securities in accordance with the Bank’s general practices 
and procedures in effect from time to time. The Bank shall not be obligated to maintain such Bond 
Register in any form other than those which the Bank has currently available and currently utilizes 
at the time. 

The Bond Register may be maintained in written form or in any other form capable of 
being converted into written form within a reasonable time. 

Section 4.04. List of Security Holders. 

The Bank will provide the Issuer at any time requested by the Issuer, upon payment of the 
required fee, a copy of the information contained in the Security Register. The Issuer may also 
inspect the information contained in the Security Register at any time the Bank is customarily open 
for business, provided that reasonable time is allowed the Bank to provide an up-to-date listing or 
to convert the information into written form. 
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The Bank will not release or disclose the contents of the Security Register to any person 
other than to, or at the written request of, an authorized officer or employee of the Issuer, except 
upon receipt of a court Order or as otherwise required by law. Upon receipt of a court Order and 
prior to the release or disclosure of the contents of the Security Register, the Bank will notify the 
Issuer so that the Issuer may contest the court Order or such release or disclosure of the contents 
of the Security Register. 

Section 4.05. Return of Canceled Securities. 

The Bank will, at such reasonable intervals as it determines, surrender to the Issuer, 
Securities in lieu of which or in exchange for which other Securities have been issued, or which 
have been paid. 

Section 4.06. Mutilated, Destroyed, Lost or Stolen Securities. 

The Issuer hereby instructs the Bank, subject to the applicable provisions of the Bond 
Order, to deliver and issue Securities in exchange for or in lieu of mutilated, destroyed, lost, or 
stolen Securities as long as the same does not result in an overissuance. 

In case any Security shall be mutilated, or destroyed, lost or stolen, the Bank, in its 
discretion, may execute and deliver a replacement Security of like form and tenor, and in the same 
denomination and bearing a number not contemporaneously outstanding, in exchange and 
substitution for such mutilated Bond, or in lieu of and in substitution for such destroyed lost or 
stolen Security, only after (1) the filing by the Holder thereof with the Bank of evidence 
satisfactory to the Bank of the destruction, loss or theft of such Security, and of the authenticity of 
the ownership thereof and (ii) the furnishing to the Bank of indemnification in an amount 
satisfactory to hold the Issuer and the Bank harmless. All expenses and charges associated with 
such indemnity and with the preparation, execution and delivery of a replacement Security shall 
be borne by the Holder of the Security mutilated, or destroyed, lost or stolen. 

Section 4.07. Transaction Information to Issuer. 

The Bank will, within a reasonable time after receipt of written request from the Issuer, 
furnish the Issuer information as to the Securities it has paid pursuant to Section 3.01, Securities it 
has delivered upon the transfer or exchange of any Securities pursuant to Section 4.01, and 
Securities it has delivered in exchange for or in lieu of mutilated, destroyed, lost, or stolen 
Securities pursuant to Section 4.06. 
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ARTICLE FIVE 
THE BANK 

Section 5.01. Duties of Bank. 

The Bank undertakes to perform the duties set forth herein and agrees to use reasonable 
care in the performance thereof. 

The Bank is also authorized to transfer funds relating to the closing and initial delivery of 
the securities in the manner disclosed in the closing memorandum approved by the Issuer as 
prepared by the Issuer’s financial advisor or other agent. The Bank may act on a facsimile 
transmission of the closing memorandum to be followed by an original of the closing 
memorandum signed by the financial advisor or the Issuer. 

Section 5.02. Reliance on Documents, Etc. 

(a)    The Bank may conclusively rely, as to the truth of the statements and correctness 
of the opinions expressed therein, on Certificates or opinions furnished to the Bank. 

(b)    The Bank shall not be liable for any error of judgment made in good faith by a 
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c)    No provisions of this Agreement shall require the Bank to expend or risk its own 
funds or otherwise incur any financial liability for performance of any of its duties hereunder, or 
in the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to it against such risks or liability is 
not assured to it. 

(d)    The Bank may rely and shall be protected in acting or refraining from acting upon 
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
consent, Order, bond, note, bond, or other paper or document believed by it to be genuine and to 
have been signed or presented by the proper party or parties. Without limiting the generality of the 
foregoing statement, the Bank need not examine the ownership of any Securities, but is protected 
in acting upon receipt of Securities containing an endorsement or instruction of transfer or power 
of transfer which appears on its face to be signed by the Holder or an agent of the Holder. The 
Bank shall not be bound to make any investigation into the facts or matters stated in a resolution, 
certificate, statement, instrument, opinion, report, notice, request, direction, consent, Order, bond, 
note, bond, or other paper or document supplied by Issuer. 

(e)    The Bank may consult with counsel, and the written advice of such counsel or any 
opinion of counsel shall be full and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon. 
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(f)    The Bank may exercise any of the powers hereunder and perform any duties 
hereunder either directly or by or through agents or attorneys of the Bank. 

Section 5.03. Recitals of Issuer. 

The recitals contained herein with respect to the Issuer and in the Securities shall be taken 
as the statements of the Issuer, and the Bank assumes no responsibility for their correctness. 

The Bank shall in no event be liable to the Issuer, any Holder or Holders of any Bond, or 
any other Person for any amount due on any Bond from its own funds. 

Section 5.04. May Hold Securities. 

The Bank, in its individual or any other capacity, may become the owner or pledgee of 
Securities and may otherwise deal with the Issuer with the same rights it would have if it were not 
the Paying Agent/Registrar, or any other agent. 

Section 5.05. Moneys Held by Bank. 

The Bank shall deposit any moneys received from the Issuer into a trust account to be held 
in a paying agent capacity for the payment of the Securities, with such moneys in the account that 
exceed the deposit insurance available to the Issuer by the Federal Deposit Insurance Corporation 
to be fully collateralized with Securities or obligations that are eligible under the laws of the State 
of Texas to secure and be pledged as collateral for trust accounts, until the principal and interest 
on such Securities have been presented for payment and paid to the owner thereof. Payments made 
from such trust account shall be made by check drawn on such trust account unless the owner of 
such Securities shall, at its own expense and risk, request such other medium of payment. 

Subject to the Unclaimed Property Laws of the State of Texas, any money deposited with 
the Bank for the payment of the principal, premium (if any), or interest on any Security and 
remaining unclaimed for three years after the final maturity of the Security has become due and 
payable will be paid by the Bank to the Issuer if the Issuer so elects, and the Holder of such Security 
shall hereafter look only to the Issuer for payment thereof, and all liability of the Bank with respect 
to such monies shall thereupon cease. If the Issuer does not elect, the Bank is directed to report 
and dispose of the funds in compliance with Title Six of the Texas Property Code, as amended. 

Section 5.06. Indemnification. 

To the extent permitted by law, the Issuer agrees to indemnify the Bank for, and hold it 
harmless against, any loss, liability, or expense incurred without negligence or bad faith on the 
Bank’s part, arising out of or in connection with the Bank’s acceptance or administration of its 
duties hereunder, including the cost and expense incurred by the Bank in defending against any 
claim or from liability imposed on the Bank in connection with the Bank’s exercise or performance 
of any of its powers or duties under this Agreement. 
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Section 5.07. Interpleader. 

The Issuer and the Bank agree that the Bank may seek adjudication of any adverse claim, 
demand, or controversy over its person as well as funds on deposit, in either a Federal or State 
Issuer Court located in the State of Texas and County where either the Bank Office or the 
administrative offices of the Issuer is located, and agree that service of process by certified or 
registered mail, return receipt requested, to the address referred to in Section 6.03 of this 
Agreement shall constitute adequate service. The Issuer and the Bank further agree that the Bank 
has the right to file a Bill of Interpleader in any court of competent jurisdiction in the State of 
Texas to determine the rights of any Person claiming any interest herein. 

Section 5.08. Depository Trust Company Services. 

It is hereby represented and warranted that, in the event the Securities are otherwise 
qualified and accepted for "Depository Trust Company" services or equivalent depository trust 
services by other organizations, the Bank has the capability and, to the extent within its control, 
will comply with the "Operational Arrangements," effective September 1, 1987, which establishes 
requirements for Securities to be eligible for such type depository trust services, including, but not 
limited to, requirements for the timeliness of payments and funds availability, transfer turnaround 
time, and notification of redemptions and calls. 

Attached hereto is a copy of the Blanket Issuer Letter of Representations between the Issuer 
and The Depository Trust Company, New York, New York, providing for the Bonds to be issued 
in a Book-Entry-Only System. The Bank and the Issuer hereby confirm their obligations under 
such Letter of Representation. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in writing signed by both of the 
parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without the prior written consent of 
the other. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, consent, waiver, or other document 
provided or permitted hereby to be given or furnished to the Issuer or the Bank shall be mailed or 
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delivered to the Issuer or the Bank, respectively, at the addresses shown on the signature page of 
this Agreement. 

Section 6.04. Effect of Headings. 

The Article and Section headings herein are for convenience only and shall not affect the 
construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the Issuer shall bind its successors and assigns, 
whether so expressed or not. 

Section 6.06. Severability. 

In case any provision herein shall be invalid, illegal, or unenforceable, the validity, legality, 
and enforceability of the remaining provisions shall not in any way be affected or impaired thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any Person, other than the parties hereto 
and their successors hereunder, any benefit or any legal or equitable right, remedy, or claim 
hereunder. 

Section 6.08. Entire Agreement. 

This Agreement and the Bond Order constitute the entire agreement between the parties 
hereto relative to the Bank acting as Paying Agent/Registrar and if any conflict exists between this 
Agreement and the Bond Order, the Bond Order shall govern. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of counterparts, each of which shall be 
deemed an original and all of which shall constitute one and the same Agreement. 

Section 6.10. Termination. 

This Agreement will terminate (i) on the date of final payment of the principal of and 
interest on the Securities to the Holders thereof or (ii) may be earlier terminated by either party 
upon thirty (30) days written notice; provided, however, an early termination of this Agreement 
by either party shall not be effective until (a) a successor Paying Agent/Registrar has been 
appointed by the Issuer and such appointment accepted and (b) notice has been given to the Holders 
of the Securities of the appointment of a successor Paying Agent/Registrar. Furthermore, the Bank 
and Issuer mutually agree that the effective date of an early termination of this Agreement shall 
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not occur at any time which would disrupt, delay or otherwise adversely affect the payment of the 
Securities. 

Upon an early termination of this Agreement, the Bank agrees to promptly transfer and 
deliver the Security Register (or a copy thereof), together with other pertinent books and records 
relating to the Securities, to the successor Paying Agent/Registrar designated and appointed by the 
Issuer. The Bank agrees that no termination fee or other charge not specifically provided for in 
this Agreement will be due or payable by the Issuer in connection with any early termination of 
this Agreement. 

The provisions of Sections 1.02, 5.02, 5.03 and 5.06 of this Agreement shall survive and 
remain in full force and effect following the termination of this Agreement. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with and governed by the laws of the 
State of Texas. 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day 
and year first above written. 

WELLS FARGO BANK, N.A. 

Title: istam Vice President 
N9311-115 
625 Marquette Ave S- 1 lth Floor East 
Minneapolis, MN 55479 
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BRUSHY CREEK MUNICIPAL 
UTILITY DISTRICT 

!President 

16318 Great Oaks Drive 
Round Rock, Texas 78681-2506 
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SCHEDULE A 
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Corporate Trust Services 
Schedule of fees to provide registrar and paying agent services 

Brushy Creek Municipal Utility District of Williamson County, Texas 
Sendero Springs & Cornerstone Defined Area Unlimited Tax Bonds, Series 2o15 

A one-time fee for acting in the capacity of paying agent/registrar. This includes review of the paying 
agent/registrar agreement and other required documents; acceptance of the appointment; establishment 
of the registrar records and account records; authentication and delivery of bonds and coordination of 
closing. The acceptance fee is payable at the time of paying agent/registrar agreement execution. 

Annual fee for ordinary administration services provided by the paying agent/registrar. This includes 
daily routine account management; maintenance of registered bondholder accounts; responding to 
bondholder inquiries; and processing debt service payments. The annual administration fees are payable 
in advance, with the first installment due at closing. 

Out-of-pocl<et expenses will be billed at cost at the sole discretion of Wells Fargo. 

The charges for performing services not contemplated at the time of execution of the governing 
documents or not specifically covered elsewhere in this schedule will be at Wells Fargo’s rates for such 
services in effect at the time expense is incurred. 

These services may include, but are not limited to, tax reporting, establishment and administration of 
trust accounts, express mail and messenger charges, travel expenses to attend closings or other meetings, 
tender agent services, changes to documents, interim bond calls, rate mode changes, conversions or de- 
conversions of the account records, default administration and the publication of redemption notices. 
This proposal is based on the assumption of a book entry only issuance closing at DTC. If the bonds are to 
be settled in an alternate form of issuance, we will provide an adjusted fee schedule, 

This fee schedule is based upon the following assumptions which pertain to the responsibilities and rislcs 
involved in Wells Fargo undertaldng the role of paying agent/registrar. 

Bond form: Book Entry/DTC 

Number of series: One (1) 

Interest rate: Fixed 
Fees do not include cost of issuance/depository services 

Frequency of interest payments to holders: Semi-annually 

Frequency of principal payments to holders: Not more than annually 

This fee schedule is based upon the assumptions listed above which pertain to the responsibilities and 
rislcs involved in Wells Fargo undertaldng the role of paying agent/registrar. These assumptions are 

based on information provided to us as of the date of this fee schedule. Our fee schedule is subject to 
review and acceptance of the final documents. 

The recipient aclmowledges and agrees that this proposal does not commit or bind Wells Fargo to 
enter into a contract or any other business arrangement, and that acceptance of the appointment 
described in this proposal is expressly conditioned on (1) compliance with the requirements of the 
USA Patriot Act of 2001, described below, (2) satisfactory completion of Wells Fargo’s internal 
account acceptance procedures, (3) Wells Fargo’s review of all applicable governing documents and 

Together we’ll go far 

© oo14 Wells Fargo Bank N.A. All fights reserved. 



Corporate Trust Services 
Schedule of fees to provide registrar and paying agent services 

Brushy Creek Municipal Utility District of Williamson County, Texas 
Sendero Springs & Cornerstone Defined Area Unlimited Tax Bonds, Series 2o15 

its confirmation that all terms and conditions pertaining to its role are satisfactory to it and (4) 

execution of the governing documents by all applicable parties. 

Should this transaction fail to close or if Wells Fargo determines not to participate in the transaction, 
any acceptance fee and any legal fees and expenses may be due and payable. 

Legal counsel fees and expenses, any acceptance fee and any first year annual administrative fee are 
payable at closing. 

Any annual fee covers a full year or any part thereof and will not be prorated or refunded in a year of 
early termination. 

Should any of the assumptions, duties or responsibilities of Wells Fargo change, Wells Fargo reserves 
the right to affirm, modify or rescind this proposal. 

The fees described in this proposal are subject to periodic review and adjustment by Wells Fargo. 

Invoices outstanding for over 30 days are subject to a 1.5% per month late payment penalty. 

This fee proposal is good for 90 days. 

Wells Fargo is acting as an indenture trustee or in a similar capacity, and as such, Wells Fargo shall 
not provide advice with respect to the investment of the proceeds from municipal securities or 
municipal escrow transactions. Furthermore, in its capacity as indenture trustee, in the event Wells 

Fargo does provide any service that maybe deemed as advice, it is doing so pursuant to and in 
reliance on the bank exemption under the municipal advisor rules of the Securities and Exchange 
Commission. 

To help the government fight the funding of terrorism and money laundering activities, Federal law 

requires all financial institutions to obtain, verify, and record information that identifies each person 

(individual, corporation, partnership, trust, estate or other entity recognized as a legal person) for 

whom we open an account. 

What this means for you: Before we open an account, we will ask for gout" name, address, date of birth 

(for individuals), TIN/EIN or other information that will allow us to identify you or your company. For 

individuals, this could mean identifying documents such as a driver’s license. For a corporation, 

partnership, trust, estate or other entity recognized as a legal person, this could mean identifying 

documents such as a Certificate of Formation from the issuing state agency. 

Regina Velasquez 
Wells Fargo Bank, N.A. 

625 Marquette Avenue 
MAC: N9311-115 
Minneapolis, MN 55402 

Phone: (612) 667-0647 

Email: ~ina.a.velas~o.com 

Dated: March 26, 2o15 

OID: C726o14 
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Blanket Issuer Letter of Representations 
.[To be Completed by Issuer] " 

Brushy Creek Municipal Utility..Distriet . . 
[Name of Issuor] 

November 1, 2001 
[Date] 

.:t’lie Deposito~3z Trust Company . 
~i55 Water Street 19th Floor 
~Ne\v.Yorl~ NY 10041-0099 . 

i.ia~dies m~d Gentlemen: ’ 
~: Thisletter setsforthour unders~ading with respect to all.iSsues (the "Secur~es") that IsSuer 

i, hitll request be made elig!ble for deposit by The DePository Trust Compmay ("DTC"). " 

i. ’Ib induce DTC to accept the Securities as eligible.for deposit at DTC, and to act in accordance 

i~4t!~ DTC’s Rules w~th respect to the SeCUdt~es, Issuer represents to DTC that Issuer will comply 

i~ih the requirements stated in DTC’s Operational Arrangements, &s the), may be amended from 

.llme to l~me.. ’ " . 

’~eht, dule A .contains statements thnt DTC believes 
~sxmitely dt~be DTC, the method of eftiu.~in~ b~mk- 
~,,t,~, transfea,x or s,~atriti~...~ di~tribut,.~l Ommgb DTC, m,�l Brush), Creek Municipal Utility District 

’i’: :;" B,’: ~~L~. /~~" 
~ " 

¯ 
I~- (Authorized OFIk, er’s Si~’~ure) 

: . Jame~ W. Griffith, President 
," ,’ ; ([~nt Nume| 

ii~.~,eiveA ~d.Aecepte&. ’ .. 901 Great Oaks Drive 
IS!refit Addre.qs) 

.~:I~~RY ~k’IPANY RoundRock Texas 78681 

~!):,_ 
. . ~ 

. { 512), 255-7871 
(}?hone. Number) 



SCHEDULE A 

(To Blanket Issuer Letter of Representations) 

SAMPLE OFFERING DOCUMENT LANGUAGE 

DESCRIBING BOOK-ENTRY-ONLY ISSUANCE 

(Prepared by DTC--bracketed material may be applicable only to certain issues) 

1. The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
securities (the"Securities"). The Securities will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an author- 
ized representative of DTC. One fully-registered Security certificate will be issued for [each issue of] the 
Securities, [each] in the aggregate principal amount of such issue,and will be deposited with DTC. [If, 
however, the aggregate principal amount, of [any] issue exceeds $500 million, one certi~cate will be issued 
with respect to each $500 million of principal amount, and an additional certificate will be issued with 
respect to any remaining principal amount of such issue.] 

2. DTC, the world’s largest depository, is a limited-purpose trust company organized under the New 
York Banldng Law, a "banking organization" within the meaning of the New York Banking Law, a member 
of the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the 
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2 million issues of U.S. 
and non-U.S, equity issues, corporate and municipal debt issues, and money market instruments from 
over 85 countries that DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S, securities brokers and dealers, banks, trust companies, clear- 

ing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository 
Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of 
DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing 
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, 
MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the 
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the 

DTC system is also available to others such as both U.S. and non-U.S, securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relations!tip 
with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & Poor’s 
highest rating: AAA. The DTC Rules applicable to its Participants are on £de with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc,eom. 

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, 
wlfieh will receive a credit for the Securities on DTC’s records. The ownership interest of each actual pur- 
chaser of eaeh Security ("Beneficial Owner")is in turn to be recorded on the Direct and Indirect 
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purclmse. 
Beneficial Owners are, however, expected to receive written contain-nations providing details of the transac- 
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which 
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to 
be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
Securities, except in the event that use of the book-entry system for the Securities is disconthaued. 

4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are regis- 
tered in the name of DTC’s partnerslfip nominee, Cede & Co., or such other name as may be requested 
by an authorized representative of DTC. The deposit of Securities with DTC and their registration in the 
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC 
has no knowledge of the actual Beneficial Owners of the Securities; DTC’s records reflect only the identity 



of the Direct Participants to whose accounts suda Securities are credited, which may or may not be the 
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of 
their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory require- 

ments as may be in effect from time to time. [Beneficial Owners of Securities may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Securities, 
such as redemptions, tenders, defaults, and proposed amendments to the Security documents. For exam- 
ple, Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial 
Owners maywish to provide their names and addresses to the registrar and request that copies of notices 

be provided directly to them.] 

[6, Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed.] 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Securities tmless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual 
procedures, DTC marls an Omnibus Proxy to Issuer as soon as possible after the record date. The 

Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede 
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s prac- 
tice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail infor- 
mation from Issuer or Agent, on payable date in accordance wid~ d~eir respective holdings shown on 
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions 

and customary practices, as is the case with securities held for the accounts ofcnstomers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of DTC [nor its nora- 
knee], Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from time to 
time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of Issuer 
or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and dis- 
bursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 

Participants. 

[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through 

its Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the 
Direct Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to 

[Tender/Remarketing] Agent, The requirement for physical delivery of Securities in connection with an 
optional tender or a mandatory purchase will be deemed satisfied when the ownership rights in the 
Securities are transferred by Direct Participants on DTC’s records and followed by a book-entry credit of 
tendered Securities to [TenderiRemarketing] Agent’s DTC account.] 

10, DTC may discontinue providing its services as depository with respect to the Securities at any time 

by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor 
depository is not obtained, Security certificates are required to be printed and delivered. 

11. Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a suc- 
cessor securities depository). In that event, Security certificates will be printed and delivered. 

12. The information iu this section concerning DTC and DTC’s book-entry system has been obtained 
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof. 



CERTIFICATE FOR RESOLUTION 

THE STATE OF TEXAS § 
COUNTY OF WILLIAMSON § 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT § 

We, the undersigned officers of the Board of Directors of the Brushy Creek Municipal 
Utility District (the "District"), hereby certify as follows: 

The Board of Directors of the District convened in REGULAR MEETING ON THE 26TH 
DAY OF MARCH, 2015, at the designated meeting place (the "Meeting"), and the roll was called 
of the duly constituted officers and members of the Board, to wit: 

Rebecca B. Tullos, President 
Russ Shermer, Vice President 
Kim Filiatrault, Secretary 
Shean R. Dalton, Treasurer 
Donna B. Parker - Assistant Secretary/Treasurer 

and all of said persons were present, except the following absentees: none, thus constituting a 
quorum. Whereupon, among other business, the following was transacted at the Meeting: a written 

RESOLUTION APPROVING PRELIMINARY OFFICIAL STATEMENT, 
AUTHORIZING DISTRIBUTION OF PRELIMINARY OFFICIAL 

STATEMENT AND PUBLICATION OF NOTICE FOR 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 
UNLIMITED TAX BONDS, SERIES 2015 

was duly introduced for the consideration of the Board. It was then duly moved and seconded that 
the Resolution be passed; and, after due discussion, the motion, carrying with it the passage of the 
Resolution, prevailed and carried by the following vote: 

AYES: 5 

NOES: 0 

A true, full and correct copy of the aforesaid Resolution passed at the Meeting described 
in the above and foregoing paragraph is attached to and follows this Certificate; that the Resolution 
has been duly recorded in the Board’s minutes of the Meeting; that the above and foregoing 
paragraph is a true, full and correct excerpt from the Board’s minutes of the Meeting pertaining to 
the passage of the Resolution; that the persons named in the above and foregoing paragraph are 
the duly chosen, qualified and acting officers and members of the Board as indicated therein; that 
each of the officers and members of the Board was duly and sufficiently notified officially and 
personally, in advance, of the time, place and purpose of the aforesaid Meeting, and that the 

B rushyCreekMUD\S SCDA\UTBL2015: POSResCert 



Resolution would be introduced and considered for passage at the Meeting, and each of the officers 
and members consented, in advance, to the holding of the Meeting for such purpose; that the 
Meeting was open to the public and public notice of the time, place and purpose of the Meeting 
was given, all as required by Chapter 551, Government Code, as amended and Section 49.064, 
Texas Water Code, as amended. 

BrushyCreekMUD\S S CD A\UTBk2015: POSResCett 



SIGNED AND SEALED this March 26, 2015. 

Secretary, ~oard of @ectors Board of Directors 

(SEAL) 

B rushyCreekMUD\S SCDA\UTB~2015: POSResCert 



RESOLUTION APPROVING PRELIMINARY OFFICIAL STATEMENT, 
AUTHORIZING DISTRIBUTION OF PRELIMINARY OFFICIAL 

STATEMENT AND PUBLICATION OF NOTICE FOR 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 
UNLIMITED TAX BONDS, SERIES 2015 

WHEREAS, the Board of Directors of the District has authorized the District’s financial 
advisor, RW Baird (the "Financial Advisor"), to prepare a Preliminary Official Statement and 
Office Notice of Sale and Official Bid Form (the "Preliminary Official Statement") in connection 
with the issuance of Brushy Creek Municipal Utility District Sendero Springs and Cornerstone 
Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"); and 

WHEREAS, the Board has reviewed the Preliminary Official Statement; and 

WHEREAS, the Board deems it appropriate to approve the Preliminary Official Statement 
and authorize the distribution of the Preliminary Official Statement and publication of the Notice 
of Sale, as further set forth below. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT THAT: 

Section 1. APPROVAL AND DISTRIBUTION OF PRELIMINARY OFFICIAL 
STATEMENT. The Board hereby approves the Preliminary Official Statement substantially in 
the form attached hereto as Exhibit "A" with such changes, additions or deletions as authorized by 
the Board, acting by and through the General Manager. The District’s Financial Advisor is hereby 
authorized and directed to distribute the Preliminary Official Statement to potential purchasers of 
the Bonds and make application to the appropriate bond insurance companies and rating agencies. 

Section 2. PUBLICATION OF NOTICE OF SALE. The District’s Bond Counsel is 
hereby authorized to publish a Notice of Sale of the Bonds in substantially the form attached hereto 
as Exhibit "B" with such sale date information as agreed to by the General Manager. 

Section 3. OTHER MATTERS. The General Manager is authorized to do all things 

proper and necessary to carry out the intent hereof, including the approval of appropriate changes 
to the Preliminary Official Statement and the Notice of Sale. 

Section 4. PAYMENT OF ATTORNEY GENERAL FEE. The District hereby 

authorizes the disbursement of a fee equal to the lesser of (i) one-tenth of one percent of the 
principal amount of each series of the Bonds or (ii) $9,500 per series, provided that such fee shall 

not be less than $750, to the Attorney General of Texas Public Finance Division for payment of 
the examination fee charged by the State of Texas for the Attorney General’s review and approval 
of public securities and credit agreements, as required by Section 1202.004 of the Texas 
Government Code for each series of Bonds. The appropriate member of the District’s staff is 

hereby instructed to take the necessary measures to make this payment. The District is also 

BrushyCreekMUD\S SCDA\UTB~2015: POSRes 



authorized to reimburse the appropriate District funds for such payment from proceeds of the 
Bonds. 

Bm shyCreekMUD\S SCDA\UTBL2015: POSRes 



EXHIBIT "A" 

Preliminary Official Statement 

[See Separate Tab of this Transcript] 
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EXHIBIT "B" 

NOTICE OF SALE 
BRUSHY CREEK 

MUNICIPAL UTILITY DISTRICT 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

UNLIMITED TAX BONDS, SERIES 2015 
(A political subdivision of the State of Texas located 

in Williamson County, Texas) 
$3,530,000 

Selling:      day,          ,2015 at __ p.m., C.D.T. 
Bids Due: __ p.m., C.D.T. 

Place and Time of Sale: The District will consider awarding the sale of the Bonds on __day, 
,2015 at 6:00 p.m., C.D.T., at the designated meeting place inside the boundaries of the 

District, at Brushy Creek Municipal Utility District Offices, 16318 Great Oaks Drive, Round Rock, 
Texas 78681-5685. Action will be taken immediately by the Board of Directors of the District to 
accept or reject the best bid. Each bidder must deliver a Bank Cashier’s Check in the amount of 
$70,600 payable to the order of Brushy Creek Municipal Utility District as a good faith deposit to 
RW Baird, 700 Milam Street, Suite 1300, Houston, Texas 77002, by __ p.m., C.D.T., on the 

date of the sale. 

Address of the Bids/Bids Delivered in Person: Written bids, plainly marked "Bid for Bonds" 
should be addressed to the Board of Directors of Brushy Creek Municipal Utility District, and if 
delivered in person, delivered to Jan Bartholomew, RW Baird, 700 Milam Street, Suite 1300, 
Houston, Texas 77002, by __ p.m., C.D.T., on day, __, 2015. All bids must be 

signed and submitted on the "Official Bid Form." 

Electronic Bidding Procedures: Any prospective bidder that intends to submit an electronic bid 
must submit its electronic bid through the facilities of PARITY by __ p.m., C.D.T., on 

day, __, 2015 as described in the "Official Notice of Sale" described below. 

Bid by Telephone/Facsimile: Telephone/facsimile bids will be accepted by __ p.m., C.D.T., 
on __day, __., 2015 and any prospective bidder must contact Jan Bartholomew at RW Baird 
to obtain the telephone or facsimile number to be used as provided in the "Official Notice of Sale" 
described below. 

Information: The Bonds are more completely described in the "Official Notice of Sale," "Official 
Bid Form" and the "Preliminary Official Statement" which may be obtained from RW Baird, 700 
Milam Street, Suite 1300, Houston, Texas 77002, Financial Advisor to the District. 

The bidder whose bid is the winning bid in accordance with the Notice of Sale will be notified 
immediately. Bidders must submit a SIGNED Official Bid Form in connection with the sale on 

day, __, 2015 by __ __.m. to Jan Bartholomew. 

B rushyCreekMUD\S SCDA\UTB~2015: POSRes 



The District reserves the right to reject any or all bids for the Bonds and to waive any and all 
irregularities except time of filing. This notice does not constitute an offer to sell the Bonds but 
is merely notice of sale of the Bonds as required by law. The offer to sell the Bonds will be made 
only by means of the "Official Notice of Sale," "Preliminary Official Statement" and the "Official 
Bid Form." 

Board of Directors 
Brushy Creek Municipal Utility District 

Bm shyCreekMUD\S SCDA\UTB’d015: POSRes 



AFFIDAVIT OF PUBLICATION 

THE STATE OF TEXAS 

COUNTY OF WILLIAMSON 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

BEFORE ME, a Notary Public in and for the State of Texas, on this day personally 

appeared the person whose name is subscribed below, who, having been duly sworn, says upon 

oath that he or she is a duly authorized Officer or employee of the Austin-American Statesman, 

which is a newspaper as defined in Section 2051.044, Govermnent Code, as amended, and which 

is of general circulation in the District; and that a true and correct copy of the NOTICE OF SALE, 

a clipping of which is attached to this affidavit, was published in said Newspaper on April 2, 2015. 

/ 
~.//~ uthorized Officer or Employee 

SUBSCRIBED AND SWORN TO BEFORE ME on the ~,.day of~/7,,//,, 2015. 

Notary Public      q 
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’LE PASTURE/LEASE 
miles of Austin. 
2-748-8150 or 
CattleCo@aoLeom 

ALT for Ranch Roads 
cered at Reasonab e 
sstall Tx Dot Road- 
sl, All Kinds of Trac- 
er-Maibtainer-Back- 
.=r, Call 512-804-6989 

E, 4BR, 3.5BA, Corner 
near park and play- 

,inn/dlblng breakfast 
lar panels and native 
feet¯ Call Gle0n New; 
tOO or 512-345-5137 

acres. AS IS. For Sale 
Is tender loving care. 
nl Asking $115 000. By 
2-303-3076.Also 1 acre 

bla Espanol 

workl No city taxes 
~ur from Austin. 7,000 
ing Includes 2,000 ft 
ea with 2 fireplaces 
use, 2 000 ft air condl- 
000 ft a r cond tloned 
~f land. Won’t last at 
512-734°3064 

ful water wl 2 beauti- 
es. Electricity & Excel- 
hunting. Less than 10 

.~r rvllle~ very private. 8y 

.8800 

=c waterfront On Lk 
IIs $135 000obo 
:)nt, old oaks, quiet, 
~h Thompson Park, 
Cottonwood Shores, 
512~731-0742 

’F GEORGE WEST OFF 
IS LG. RANCH. HEAVY 
;H COVER DEER, HOGS, 
DOWN, ~414/MO. 

mcheoterprisesltd,com 

OF EDEN IN CONCHO 
OAK, MESQUITE, 

IUNDANT NATIVE & 
121 DOWN $568/MO. 

~nchenterpr ses td.com 

!veffise in 
~an Classifieds 

NOTICE OP SALE 
35 ACRES BRUSHY CREEK 

Nice balance of woods vs. open plus MUNICIPAL UTILITY DISTRICT 
pond. East of Smithvgle, SEN°EnD SPRINGS AND 

CORNERSTONE DEFINED AREA 
UNL MITED TAX BONDS SERIES 2015 

(A polit ca subd v s on of the 
StateofTexaslOcated ¯ 

¯ in Willlamson County, Texas) 
$3,530,000 

Selling: Thursday, April 23~ 201S at 

Bids Due: 2~00 p,m. 

P ace and T me of Sa e: The Dist,’let 
will consider awarding the sale of the 
Bonds on Thursday, April 23, 2015 
at 6:00 p.m. C,D.T. at the designat- 
ed meeting piece inside the boundar- 
ies of the District at Brushy Creek Mu- 
nicipal Utility District Offices, 16318 
Great Oaks Dr re, Round Rock, Texas 
78681-5685. Action wgl be taken im- 
mediately by the Board of Directors 
of the District to accept or reject the 
best bid. Each bidder must deliver a 
Bartk Cashier’s Check In the amount 
of $70,600 I~ayab e to the order of 
Brushy Creek Municipal Utility District 
as egood fa th deposit to Robert W, 
Baird & Co., 700 Milpm Street; Suite 
1300, Houston; Texas 77002, by 
p m., C,D.T. on the date of the sale. 
Address of the Bids/Bids De vered 

$4;900 per acre, 
979-732-7503 Broker 

36ml to Fredericksburg 
400AC w th HWY 290 Frontage. 

Water well and working cattle pens. 
Great Whitetail, Blackbuck and Axis. 
Cleared Cedar. Cody Stewart, Broker 

(210) 317-7288 $3,6501ac 

37ac Colorado Rvr dwntwn views 
Lg L veOaks 665’ Rvr frontage 

Well/PWr/Septlc above flood pin 
Garfleld,TX 15ml to dwntwn 

1600sf cabin Very Rare 
$1,475,000 FSBO 512.785.7199 

FROM LAKE AMISTAD. GOOD BRUSH 
COVER. DEER TURKEY~ HOGS, JAVELI- 
NA, QUAIL. $2~$60 DOWN, $466/MO. 
800-876-9720 ranchenterprisesltd.com 

7S acs n of Junction insid~ hlgh fenced 
~ame perserve. Excellent year round 
nunt rig. Stocked wlth axis fallow 
blackbuck aoudad whitetail, turkles, 
etc. Excellent Internal road. Owner 
terms. 830-739-3486 

R FP, 1 S-009 Workers’ 
Compensatlbn Insurance Ad 

The Dripping Springs Independept 
School District invites interested par* 
tles to make proposals for meeting 
its obligations for provldln!~ Workers’ 
Compensation Insurance beginning 
September 1, 2015. Copies of the 
quest for Proposal" (RFP) will be avail- 
able on and after April 212015 from 
the School District’s Weosite WWW. 
dslsd.txedmet. Pronosals shall be ad. 
dressed to Michelle Lyons Purchas-’ 
Inn Specialist - Dripping Springs Inde- 
pendent School District 510 W. Mercer 
Street. no. Box 479 Dripping Springs, 
Texas 78620, and must be received by 
2:00 pm on May6, 2015, 

Application has been 
’made with the Tex- 
as Alcoholic Beverage 
Commission for a Wine 
and Beer Retailer’s Per- 
mit by Intergalactic. 
Mesa,, LLC dba Galaxy 
Care, 8127 Mesa Drive, 
Suite A100, Austin, 
Travis County, Texas. 
Christopher W. Court- 
ney, Manager; Kelly 
E. Chappell, Manager 

REQUEST FOR COMPETITIVE BIDS 

Austin independent School District 
quests competitive bids for construc- 
tlonpf: 

AlSO Project No. P19-3405-CAC 
A/C ~ervice at Carruth 

Administrative Complex Rebld 
1111 W 6th Street, Austin, TX 78739 

REOUEST FOR PROPOSALS 
Project Description The Renovation 
of Austin High School for ~ustin ISD. 
Construction Includes but is not limit- 
ed to: selective structure demolition, 
masonry work, rough and finish car- 
pentry, Jolntsealants openings finish- 
es, specialties, residential food service 
and gymnasium equipment plumb- 
ing~ HVAC electrical, and a fire alarm 
system¯          r      " 

Joerls Gel~eral Contractors, the Con- 
struction Manager-at-Risk for AlSO 

Prolect No. 14-0017-AUETN at Austin 
High School, requests competitive pro- 
posals to Rerform the construction of 
the Work described in connection with 
thls project. P¢op, osals from qualified 
subcontractors will be accepted for thls 
work, 

Pre bid meeting will be held at 4:00 
pro, Thursday, ~prll 9, 2015 at Austin 
High School 1715 W. Casar Chavez 
Austin~ TX 78703. 

Proposals are due Monday, April 20, 
2015 by 2:00pro, Proposals should be 
faxed ~o (512) 920-0339 e-mailed to 
bldsausitn@Joerls.com or mailed / de* 
IIvered to the Joer s General Contrac- 
tors office located at 11S00 Metric 
8 vd. Su te 420, Aust n, TX 78758. 

P~ans and specifications are available 
to download for free at: Miller IDS 

- Dripping Springs Independent School Person: Written blds~p a nly marked 

Caldwell county, 8S acres, 12 miles 
Dstrct reserves the rlght to accept or ’Bldfor Bonds’shouldbeaddressed 

southeast of Lockhart. Has. creek, 
reJect any and agproposals~ to waive totheBoardofDIrectorsofBrushy 

100%PerformanceandPayment Planroom-Downloaddocuments 

coastal, water well electricity. 512- 
any formegtles and trregularitles in the Creek Municipal Utility Dlstflct0 and if 

Bonds required if the bid Is over www.olanroom.millerlds.com 

proposals received and wig accept the delivered in person, delive~’ed to Jan 
$25,000.S% Old Guaranty requlred, or If ybu want a hard copy they are 

496-0510 response s) determined to be.m the Bartholomew, Robert W. Baird & Co., available with a $100 refundable de- 

HILL COUNTRY LtVING. 4,11 AC.N. OF’ 
best nterestsoftheDistrlct. 700MilemStreet, Sulte 1300, Hous- 

BID DEADLINE: 2pm, onTue.April posit. Request andplck up printed 

4-2,4°9/2015 #398671 ton, TeXas77002, by2 00p.m. C,D,T. 14 2015~atAISDDepartmentofCon- documents at: 1000 E. 7th St, Austin, 
KERRVILLE JUST OUTSIDE OF HARP- on Thursday, April 23, 2015~ All bids 

structlon Management (1111 W. 6th TX78702 (512) 381-5292 
ER. PAVED ROADS, ELECTRICITY, LIVE Street, Building 8-300, Austin, Texas must beslgneoandsubmlttedonthe Ema h olanroom@ml er d~.com 
OAKTREES. NEWER MANUFACTURED 

CITATION BY PUBLICATION. THE "officialB[dForm,’ElectronleRId- 78703,512-414-1715). SealedBIdswlll 
HOMES ALLOWED. thereafter be publicly opened and the 
$790 DOWN, $366/MONTH. STATE OF TEXAS, CAUSE ~10: D-lo dlngProcedures:Anyprospectlvebid- Pe~secontactDevlnBromleyat 

800-876-9720 ranchenterprlsesltd.com 
FMo15-000123, To: qONZALO 8FRAIN der that intends to submit an elec- names of the bidders and their bids dbromelv@loerts.com for add tlona 

~ and to all who It may concern, tronlc bid must submit its electron- will be read aloud, informatlod on this project, 

LLANO CO 9+ acres, w/e, oak trees 
Respondent(s);GREETINGS:YOU HAVE lc bid throughthe facgitlesof PARI- 

BEEN SUED. You may employ an attor- TY by 2:00p.m.C.D.T. on Thursday, Bid instructions, copies of draw~ A I MBE/WBFJHUB subcontractors/sup- 
goodsoll goodvlew, great location, hey fyouoryourattorney~onotflle Aprg23 2015asdescribedlnthe’Of- 

Ings, speclflcatlonsagdcontractdoc- pllersarestronqlyencouragedtosub- 

Owner Finance. 325-247~5883 , 325- a written answer with the clerk who is- tidal Notice of Sale" described below, 
uments, addenda(If any) and.other mit proposals¯ ~le Owner reserves the 

423-1186 sued th s citation by 10;00 A.M. on the Bid by Tele~hone: Telephone bids will documents related to this Request for r[oht to wa ve any nformalltv and to 

Monday next following the expiration be accepted by 2:00 p.m., C.D.T. on 
Bids wgl be available at the location r~’Ject any or a proposals " 

Premium 543 acre hunting/catUe of twenty days after you wereserved Thursday~Apr~123 2015andanyl~ro- 
lnd[catedbelowforadepostamount 4-26/2015 #399565 

ranch,with 2 miles of deep water on this citation aqd petition, a default spectlvebldder mustcontactJanear~ of $25 per set. Thedeposlt wglbe re- ’ 

the Clear Fork of the Brazos River, 3.5 Judgment maybe taken against you¯ tholomew at Robert W. Baird & Co. to 
fundedupon return in good condl- 

hours NW of Austin. 254-559-0844. VIs- YOU ARE HEREBY COMMANDED to ap- obta n the te ephone number to be Lion to the location indicated below url~ ........ 1 ~-uu~ vroperty~ .... t.asualcy 

it fllntrlverranch543,com for details, pear and answer before the Honorable used as provided In the "Offldal No~ 
within 14 calendar days of the open- Covera-e Ad 

District Court 200TH JUDICIAL DIS- tlce of Sa e" described below. Informa- 
Ing of bids, U 

TRICTCOURT. TravlsCounty, Texas, at ton TheBondsaremorecomplete- 
*~te~-Bl- i tOla-roo~ 

The Dripping Springs Independent 

the Courthouse of said County in Aus- Iv described in the "Official Notice of .......... 
epr n ...... School District invites interested par- 

tin, Texas, at or before 10 o’clock A.M. Sate ""Official Bid Form" and the "Pre- 
Download documents at’ 

ties to submit proposals for meeting 

oftheMondaynextafterexpiratlonof IlmlnaryOfficialStatement’which ~ I ¯ ~m ~illerbl;’,=~.~-*~m its obligations for providing Proper- 
oano ............. 

twenty days from the date of service may be obtained from Robert W. "’"’". ............. ¯ " ty Casualty Coverage beginning Sep- 
Autumnwoodl20 single famgylots of this citation, thenand there to an- Baird &co. 700 MIlamStreet Suite ~ ....... ~ tember 1~2015~ Coplesofthe’Request 

eques~ anu piCK up prln=eu uoCU 
for sale In South Austin. Next to swer the ORIGINAL PETITION IN SUIT 1300 Houston Texas 77002, Finan- 

ne tsat 
" for Proposal’ (RFP) will be availaMe on 

GalnesRanch. FInalconstruction ~t:I:I~CTING THE PARENT-CHILD RELA- ctalAdvisortothe Distdct.Thebldder m n    ~.. ~ andafterApril2 2015fromtheSchool 
documents subm tted to City of TIONSHIP. TRAVIS COUNTY STANDING whose bid is the winning bld in actor- ,100.0. E. 7t n ~t re~e_t._ DIstr ct’s websit~ WWW dslsd txed ~et 

Austin. Will sell "undeveloped’or as ORDER of SARA RAMIREZ Petitioner(s), dance with the Notice of Sale will be Austlnphone 512Texas4788793/u/uz Proposals snan" ae" aduressed’;    ’ to’ MI-" 

"flnlshed’lots, Fax512-282-8170or flledinsaidcourtonJANUARY8.2015, not fled immedlately. Biddersmu~t c .’ i " "~millerb * 
chelle Lyons, Purchasing Specialist - 

ma o anroom ueor n, tom 
cell S12-431-3133 for more Info. against GONZALO EFRAIN RIVERA Re- submit a SIGNED Official Bid Form in ~ ’" ’ ~ ’ Dripping Springs Independent School 

~i 
spondent (s), and said suit bein~num- connection with the sale by 2:00 p m,, . District 51OW. Mercer Street P.O. Box 
her p-l-FM.15-000123 the docket of Thursday~ April 23 201S to Jan Bar- 

Quest onsor concerns regarding this 479 Dripping Sprin s, Texas 78620’ and 

~ald ~ourt, and entitled "IN THE INTER- tholomew, 
Request for Bids must be directed to: ~, - . - J~ -.^^ -- 

muse De received Dy Z UU pm on May 

1~5T OF E.A,R.R A CHILD’~ the nature of The District reseh/es the right ~o re- David McDonald, Texas Star Engineer- = ~n, = 

~hichsuitisarequestSUITAFFECTING Jectanyora bdsforthegondsand Ingbyphon~at:512-917-0925 orby 
emaliat mcdonald dkm@att net 

THE PARENT-CH LD RELAT ONSH P. The to waive any and all irregularities ex- : , ’ ’ ’ ’ Dripping Springs lnd~pendeot School 

~[ ~ 
~ 

- Courthesauthorityinthlssuittoenter cepttmeofflllng. This notice does ~ ................. ~ .... Districtreservestherlghtt ..... ptor 

~Fii!" ~| ir (~sh 
anyJudgment ordetreelnthe CHILD’S not constituteanoffer tosellthe Mon"~’="~"~"-"~":"-’":"""’=’"Y"/~prll o ZUla at DID lOCation ils~" reject any and altproposals, to wa ve 
interest which will be binding on you, Bonds but is merely notice of ~ale of . ~’ , , ; " any formalities and Irregularities In the 

~c ~ Itil ;A~ ~10~:atl includlnq the termination of the par- the Roods as required by law. The of* eo aDore, proposals received, ano~wgl accept the 
e~t-chg~T relationship, the determina- fer to sell the Bonds wll/be made ~111 l;! ~I0’, ~91~ ^,,;, .......... e ..... ’ ........... 

response(s) determined to be In the 

tlon of paternity andthe appointment ly by means of the "Official Notice of ~,.y :?t=.,,.~..- .,~,,..~ .~J~, o-x best interests of the Distr ct 
4 2 4 9/2015 #398664 

3-26,4-02/2015#395215      , ,       " ’ " 
__ ~’---- sent to the CHILD’S adoption. ,,sued and the "Officialgld Form." 

~O:" and given under my hand and the seal 
"~ of said court at Austin, Texas, Febru- Board of Directors 

PROJECT PROPOSAL NOTICE 
~J3L-Q-~J~, BEQUESTEDBY:SUSANA BrushyCreekMunicipalUtilityD]strict 

REQUESTFORPROPOSALS NOTICE OF IVONNE CASTI VARGAS, 812 SAN AN- 4-2/2015 #399844 

TONIC ST., STE. G23, AUSTIN, TX 78701, American Constructors, Inc. will re- ~1~ Mn I ePI;ll Ell P. MTI~I~V 
BUSINESS PHONE:(512)377-1663 ADVERTISEMENT FOR COMPETITIVE ce ve subc0ntract and material pro- iIu ilglgVl IIIIl~ll/Ull/ 
FAX:(512)777-4902. VelvaL. Prlce Tra- SEALEDPROPOSALS pose sfor theBurnetCtSD Multi-Cam- BR/II~V/tO Tn 
vls County D strict Clerk, Travls County CSP 15-007 pus Renovation Package 1 (Burnet Ele- rgl=lU/~10/g 
Courthouse 1000 Guadalupe; P.O. Box 

STADIUM IMPROVEMENTS, DATA mentary & RJ Richey Elemenl~ary)¯ Pro- O~’11nI~MTO 
679003 (78767), Austin, TX 78701¯ CENTER PROJECT, BASEBALL/SOFT- posals are due on or before Thursday, O/UUI;I~I/O 

#399610 4-2/2015 BALL COMPLEX PROJECT April 9 2015 at 2:00 pm CST. Interest- 
ed parties may obtain further Infor- Th~ A=i~fin ~hnnl fnr 

Dr pp ng Sprin~]s ISD is requesting mat on from our website 
, ..... ~.,,. ~, .......... 

NOTICE TO BIDDERS         competitive sealed proposals for the www, adtexas.com. Performing and Visual 
Dr pp ng Springs ISD Stadium Ira- 

Sealed bids for "Water, Wastewater provements Project, Data Center Proj- American Constructors, Inc. Arts (ASPVA) admits 
and Dra nage Improvements for Ran- ect and/or Baseball/Softball Complex 4330 Gaines Ranch Loop, #230 

G DD NGS, 3BR, 2BA, Ranch home 
cho Sienna Section 4, Phase 1, Wgo Project. Offerors may respond to the Austin, Texas 78735 students of any race, 

!11+/- acres fireplace new applianc- I]amson County, Texas~ "Bury Job No. Stadium Improvements Project only, Phone= 512/328-2026 

es, barn, ro I ng hi Is, fenced live oaks 102640-10090" addressed to the Own- the Data Center Project only, the Base- Fax: 512-328-2520 color national and ethnic 
2 stock ponds, 2 year minimum lease, er, Williamson County Municipal Utility ball/Softball Complex Project only, or ’ estlmaflno@acitexas.com ori’~ln to ~11 th~ fillets 
$1 750/mo. Owner Is licensed real es- District No. 12, will be received at the any combination of the three vroJ- #394838 3-26 4-2/2015 ~.~ ~ H 

tare broker in Calorado. 713-876-3033 
office of Bury, Inc,, Conference Room eels. Proposals shall be addressed to _ privileges, programs, and 
1 22 West 6th Street Suite 600 Aus- Mlchelle Lyons Purchasin~ SpecialistI 

" tin Texas,78701 until 10:45 a.m,, local Dripping ~prings Indepeneent School activities generally ac- 
time, Friday April 10, 2015, and then District 510W, Mercer Street, P,O, Box 
p.ubgcly opened, Starting Monday, 479 Dripping Springs Texas 78620, corded or made available 
March go, 2015, Invitations to Bidders and must be received by 2:00pro on 
and other documents will be available April 27; 2015¯ to students at the school, 

A~=~=M ~ ll,[~.o on-~¯~nttv for at the office of the Engineer, Bury, ................... e It does not discriminate 
..e*~’ r,g.t~ ~" person,r’~ul, a~.,,em’ties. Free Inc,. 221 West 6th Street, Austin, T x- There will be a pre*proposal meeting 

........ ~ ..e~icle as 78701 Phone 512-328-0011 upon on Apt 113 201S at t0:00A.M, at the 
room + sa=ary an ores pa=u. v . ’ , ’ on the basis of race, 
r~n’tl t" II~.f=ll~ cn =;t~ ~89-7974 a $250.00 (Two Hundred Fifty dollar) OflpplngSpringsAdminlstrationEuild- 
,_~.~a ................... -- non-refundable fee MADE PAYABLE Ing located at 51Q W. Mercer Street, color, national and ethnic 
~ TO Nash Rancho Hills LLC or may be Dripping Springs, Texas 78620. Atten- 

AUSTIN share home off Palmer/Mc- - a ed at th ~n ;n ’ -" 
Nell Priv bath & rm W/D nt access 

ux m~n e � g eer s otr ce or danceish]ghiyrecommended, origin in administration of 

.,.’) , . ,., , .... ~ ...... contact John Plckens. PE at (512) 328- The CSP package may be obtained at its educational policies, 
¯ . " " 0011 to check on availability of plans the District’s webslte at admissions policies, 

CentralAustl~Furn~shed bedroom. Bid Cbnference will be held at 10:30 } and loan pro- 
alia enitles kitchen rlvlleges a t~’eofflceoftheEn ’ee Su~ 



THE STATE OF TEXAS 

X 

X 

X 

COUNTY OF TRAVIS 

X 

X 

X 

Before me, the undersigned authority, on this date personally appeared Charlotte Hawkins, who, 
having been by me duly sworn, upon her oath deposes sand says; 

That she is editor of TEXAS BOND REPORTER, an official publication of Municipal Advisory 
Council of Texas, and is authorized to make this affidavit. 

The attached is a true and correct copy of NOTICE OF SALE- BRUSHY CREEK MUD, 
$3,530,000 U/L TAX BDS SER 2015 was published in the TEXAS BOND REPORTER on the 
following date(s), to wit: April 03, 2015. 

Sworn to and subscribed before me this the 3rd day of April A.D. 2015 

Notary in and for the 

State of Texas 

My commission expires: 10-13-2018 



NOTICE OF SALE 
BRUSHY CREEK 

MUNICIPAL UTILITY DISTRICT 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

UNLIMITED TAX BONDS, SERIES 20t5 
(A political subdivision of the State of Texas located 

in Williamson County, Texas) 
$3,530,000 

Selling: Thursday, April 23, 2015 at 6:00 p.m., C.D.T. 
Bids Due: 2:00 p.m., C.D.T. 

Place and Time of Sale: The District will consider awarding the sale of the Bonds on Thursday, April 23, 2015 at 6:00 p.m., C.D.T, 
at the designated meeting place inside the boundaries of the District, at Brushy Creek Municipal Utility District Offices, 16318 
Great Oaks Drive, Round Rock, Texas 78681-5685. Action will be taken immediately by the Board of Directors of the District to 
accept or reject the best bid. Each bidder must deliver a Bank Cashier’s Check in the amount of $70,600 payable to the order of 
Brushy Creek Municipal Utility District as a good faith deposit to Robert W. Baird & Co., 700 Milam Street, Suite 1300, Houston, 
Texas 77002, by 2:00 p.m., C.D.T., on the date of the sale. 

Address of the Bids/Bids Delivered in Person: Written bids, plainly marked "Bid for Bonds" should be addressed to the Board 
of Directors of Brushy Creek Municipal Utility District, and if delivered in person, delivered to Jan Bartholomew, Robert W. Baird 
& Co., 700 Milam Street, Suite 1300, Houston, Texas 77002, by 2:00 p.m., C.D.T., on Thursday, April 23, 2015. All bids must be 
signed and submitted on the "Official Bid Form." 

Electronic Bidding Procedures: Any prospective bidder that intends to submit an electronic bid must submit its electronic bid 
through the facilities of PARITY by 2:00 p.m., C.D.T., on Thursday, April 23, 2015 as described in the "Official Notice of Sale" 
described below. 

Bid by Telephone: Telephone bids will be accepted by 2:00 p.m., C.D.T, on Thursday, April 23, 2015 and any prospective bidder 
must contact Jan Bartholomew at Robert W. Baird & Co. to obtain the telephone number to be used as provided in the "Official 
Notice of Sale" described below. 

Information: The Bonds are more completely described in the "Official Notice of Sale," "Official Bid Form" and the "Preliminary 
Official Statement" which may be obtained from Robert W. Baird & Co., 700 Milam Street, Suite 1300, Houston, Texas 77002, 
Financial Advisor to the District. 

The bidder whose bid is the winning bid in accordance with the Notice of Sale will be notified immediately. Bidders must submit 
a SIGNED Official Bid Form in connection with the sale by 2:00 p.m., Thursday, April 23,2015 to Jan Bartholomew. 

The District reserves the right to reject any or all bids for the Bonds and to waive any and all irregularities except time of filing. This 
notice does not constitute an offer to sell the Bonds but is merely notice of sale of the Bonds as required by law. The offer to sell 
the Bonds will be made only by means of the "Official Notice of Sale," "Preliminary Official Statement" and the "Official Bid Form." 

LEGAL NOTICE 

Board of Directors 
Brushy Creek Municipal Utility District 

April 3, 2015 TEXAS BOND REPORTER Page 417 



OFFICIAL STATEMENT DATED APRIL 23, 2015 

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS WILL BE EXCLUDABLE FROM GROSS INCOME FOR FEDERAL 

INCOME TAX PURPOSES UNDER STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT DECISIONS EXISTING ON THE 

DATE THEREOF, SUBJECT TO THE MATTERS DESCRIBED UNDER "TAX MATTERS" HEREIN, INCLUDING THE ALTERNATIVE 
MINIMUM TAX ON CORPORATIONS. 

The Bonds will NOT be designated "qualified tax-exempt obligations" for financial institutions. See "TAX MATTERS - Qualified Tax-Exempt 

Obligations." 

NEW ISSUE - Book-Entry-Only Moody’s Investors Service (unenhanced) ................. "A2" 

Standard & Poor’s (AGM) .......... "AA" (Stable Outlook) 

KBRA (AGM) ........................ ."AA+" (Stable Outlook) 

$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

(A Political Subdivision of the State of Texas, located within Williamson County) 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS, SERIES 2015 

Dated: May 1, 2015 Due: June 1, as shown below 

Interest on the Bonds will accrue from May 1, 2015, and is payable December l, 2015, and each June and December 1 thereafter until the earlier of maturity or redemption, 

and will be calculated on the basis of a 360-day year composed of twcive 30-day months. The Bonds will be registered in the name of Cede & Co., as registered owner and 

nominee for The Depository Trust Company ("DTC"), New York, New York, acting as securities depository for the Bonds until DTC resigns or is discharged. The Bonds 

initially will be available to purchasers in book-entry form only. So long as Cede & Co., as the nominee of DTC, is the registered owner of the Bonds, principal of and 

interest on the Bonds will be payable by the paying agent to DTC, which will be solely responsible for making such payment to the beneficial owners of the Bonds. The 

initial paying agent/registrar for the Bonds is Wells Fargo Bank, National Association, Dallas, Texas (the "Paying Agent," "Registrar" or "Paying Agent/Registrar"). The 

Bonds will be issued only in fidly registered form in the denomination of $5,000 of principal amount, or any integral multiple thereof. The Bonds are special limited 

obligations of the District payable solely from the proceeds of an annual ad valorem tax levied, without legal limitation as to rate or amount, against taxable property within 

the Sendero Springs and Cornerstone Defined Area (collectively, the "Defined Area" or "Sendero Springs and Cornerstone Defined Area") within the District and are not 

obligations of the State of Texas; Williamson County, Texas; the City of Round Rock, Texas; the areas of the District other than tbe Defined Area; or any other political 

subdivision. 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to _/-~kSSURED 
be issued concurrently with the delivery of the Bonds by ASSURED GUARANTY MUNICIPAL CORP. GUARANTY" 

PRINCIPAL AMOUNTS, MATURITIES, INTEREST RATES Ab 

$825,000 Serial Bonds 

D INITIAL REOFFERING YIELDS 

Initial Initial 

Maturity Principal Interest Reoffering CUSIP Nos Maturity Principal Interest Reoffering CUSIP Nos 

(June 1) Amount Rate Yield (a) 117464(b) (June 1) Amount Rate Yield (a) 117464 (b) 

2016 $80,000 2.000% 0.800% QU4 2020 $105,000 2.000% 1.850% QY6 

2017 95,000 2.000% 1.100% QV2 2021 110,000 3.000% 2.050% QZ3 

2018 100,000 2.000% 1A00% QW0 2022 115,000 3.000% 2.250% RA7 

2019 100,000 2.000% 1.650% QX8 2023 120,000 3.000% 2A00% RB5 

$2,705,000 Term Bonds 

Term Bonds due June 1, 2025(a)(b)(c)(d) Interest Rate 3.000% (Price $101.789) CUSIP: t 17464 RD 1 

Term Bonds due June 1, 2027(a)(b)(c)(d) Interest Rate 3.000% (Price $100.000) CUSIP: 117464 RF6 

Term Bonds due June 1, 2029(a)(b)(c)(d) Interest Rate 3.250% (Price $100.000) CUSIP: 117464 RH2 

Term Bonds due June 1,203 l(a)(b)(c)(d) Interest Rate 3.250% (Price $97.552) CUSIP: 117464 RK5 

Term Bonds due June 1, 2033(a)(b)(c)(d) Interest Rate 3.500% (Price $98.681) CUSIP: 117464 RM1 

Term Bonds due June 1, 2035(a)(b)(c)(d) Interest Rate 3.500% (Price $97.187) CUSIP: 117464 RP4 

Term Bonds due June 1, 2037(a)(b)(c)(d) Interest Rate 3.625% (Price $97A03) CUSIP: 117464 RR0 

Term Bonds dne June 1, 2039(a)(b)(c)(d) Interest Rate 3.750% (Price $98.440) CUSIP: t 17464 RT6 

$255,000 

$275,000 

$295,000 

$315,000 

$345,000 

$375,000 

$405,000 

$440,000 

(a) Information with respect to the initial reoffering yields of the Bonds is the responsibility of the Initial Purchaser (herein defined). Initial reoffering yields represent the 
initial offering price, ~vhich may be changed for subsequent purchasers. The initial yield indicated above represents the lower of the yields resulting when priced to 
maturity or to the first available redemption date. 

(b) CUSIP numbers have been assigned to this issue by the CUSIP Service Bureau and are included solely for the convenience of the Purchasers of the Bonds. None of the 
District, the Financial Advisor or the Undenvriter shall be responsible for the selection or the correctness of the CUSIP numbers shown herein. 

(c) Subject to mandatory redemption by lot or customary method of random selection on June 1 in the years and in the amounts set forth herein under tbe caption "THE 
BONDS" - Redemption of the Bonds - Mandatoty Redemption." 

(d) Bonds maturing on and after June 1, 2024, and thereafter, shall be subject to redemption and payment at the option of the District, in whole or from time to time in part 
on June 1, 2023, or on any date thereafter, at the par value thereof plus accrued interest to the date fixed for redemption. In addition, the Initial Purchaser may designate 
one or more maturities as Term Bonds. See "THE BONDS- Redemption Provisions." 

The Bonds, when issued, will constitute valid and legally binding special limited obligations of the District and will be payable from the proceeds of an annual 

ad valorem tax, without legal limitation as to rate or amount, levied against taxable property ~vithin the Defined Area. See "THE BONDS - Source of and 
Security for Payment." THE BONDS ARE SUBJECT TO SPECIAL INVESTMENT CONSIDERATIONS DESCRIBED HEREIN. See "INVESTMENT 
CONSIDERATIONS." 

The Bonds constitute the fifth series of bonds issued by the District for the Sendero Springs and Cornerstone Defined Area. The Sendero Springs and 
Cornerstone Defined Area’s voters have authorized an aggregate total of $24,500,000 principal amount of Sendero Springs and Cornerstone Defined Area 

Bonds for the purpose of acquiring or constructing a waterworks, wastewater and storm drainage system (the "System") to serve the area within the Sendero 
Springs and Cornerstone Defined Area. Following the issuance of the Bonds, $10,715,000 principal amount of bonds will remain authorized but unissued 
to finance the waterworks, wastewater and storm drainage system ~vithin the Sendero Springs and Cornerstone Defined Area. 

The Bonds are offered when, as and if issued and accepted by the Initial Purchaser, subject, among other things, to the approval of the Initial Bond by 

the Attorney General of Texas and the approval of certain legal matters by McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond Counsel. Coats, Rose, 
Yale, Ryman & Lee, P.C., Dallas, Texas has been engaged to serve as disclosure counsel for the offering. Delivery of the Bonds is expected through the 
facilities of DTC on or about May 21, 2015, in Dallas, Texas. 



USE OF INFORMATION IN OFFICIAL STATEMENT 

No dealer, broker, salesman or other person has been authorized to give any information, or to make any 

representations, other than those contained in this Official Statement, and, if given or made, such other information 

or representations must not be relied upon as having been authorized by the District or the Initial Purchaser. 

All of the summaries of the statutes, resolutions, orders, contracts, audits, engineering and other related reports set 

forth in this Official Statement are made subject to all of the provisions of such documents. These summaries do 

not purport to be complete statements of such provisions and reference is made to such documents, copies of which 

are available from Bond Counsel upon payment of duplication costs, for further information. 

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in 

any state in which such offer or solicitation is not authorized or in which the person making such offer or 

solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or solicitation. 

Assured Guaranty Municipal Corp. ("AGM") makes no representation regarding the Bonds or the advisability of 

investing in the Bonds. In addition, AGM has not independently verified, makes no representation regarding, and 

does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or 
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information 

regarding AGM supplied by AGM and presented under the heading "Municipal Bond Insurance" and "Appendix C 

- Specimen Municipal Bond Insurance Policy". 

This Official Statement contains, in part, estimates, assumptions and matters of opinion which are not intended as 
statements of fact, and no representation is made as to the correctness of such estimates, assumptions or matters of 

opinion, or as to the likelihood that they will be realized. Any information and expressions of opinion herein 

contained are subject to change without notice, and neither the delivery of this Official Statement nor any sale made 

hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the 

District or other matters described herein since the date hereof. The District has agreed to keep this Official 

Statement current by amendment or sticker to reflect material changes in the affairs of the District and to the extent 

such information actually comes to its attention, the other matters described in this Official Statement, until delivery 

of the Bonds to the Initial Purchaser and thereafter only as specified in "OFFICIAL STATEMENT - Updating of 

Official Statement" and "CONTINUING DISCLOSURE OF INFORMATION." 
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USE OF INFORMATION IN OFFICIAL STATEMENT 

No dealer, broker, salesman or other person has been authorized to give any information or to make any 

representations other than those contained in this Official Statement, and if given or made, such other information or 

representations must not be relied upon as having been authorized by the District. 

This Official Statement does not alone constitute, and is not authorized by the District for use in connection with, an 

offer to sell or the solicitation of any offer to buy in any state in which such offer or solicitation is not authorized or 

in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is 

unlawful to make such offer or solicitation. 

All of the summaries of the statutes, orders, contracts, records, and engineering and other related reports set forth in 

the Official Statement are made subject to all of the provisions of such documents. These summaries do not purport 

to be complete statements of such provisions, and reference is made to such documents, copies of which are 

available from the District, for further information. 

This Official Statement contains, in part, estimates, assumptions and matters of opinion which are not intended as 
statements of fact, and no representation is made as to the correctness of such estimates, assumptions, or matters of 

opinion, or as to the likelihood that they will be realized. Any information and expressions of opinion herein 
contained are subject to change without notice, and neither the delivery of this "Official Statement" nor any sale 

made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of 
the District or the other matters described herein since the date hereof. However, the District has agreed to keep this 

"Official Statement" current by amendment or sticker to reflect material changes in the affairs of the District, and to 

the extent that information actually comes to its attention, other matters described in the "Official Statement" unti.1 

delivery of the Bonds to the Initial Purchaser and thereafter only as specified in "OFFICIAL STATEMENT - 

Updating the Official Statement During Underwriting Period" and "CONTINUING DISCLOSURE OF 

INFORMATION." 

THE    DISTRICT    MAKES    NO    REPRESENTATION    OR    WARRANTY    WITH    RESPECT    TO    THE 
INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST 
COMPANY OR ITS BOOK-ENTRY-ONLY SYSTEM. 

SALE AND DISTRIBUTION OF THE BONDS 

Award of the Bonds 

After requesting competitive bids for the Bonds, the District has accepted the lowest bid, resulting in the lowest net 

effective interest rate which was tendered by City Securities Corp. (referred to herein as the "Initial Purchaser") to 
purchase the Bonds bearing the interest rates shown under "MATURITY SCHEDULE" at a price of 97.348527% of 

the par value thereof plus accrued interest to the date of delivery, which resulted in a net effective interest rate of 

3.587530%, as calculated pursuant to Chapter 1204 of the Texas Government Code, as amended. 

Prices and Marketability 

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by 

the Initial Purchaser on or before the date of delivery of the Bonds stating the prices at which a substantial amount 

of the Bonds of each maturity has been sold to the public. For this purpose, the term "public" shall not include any 

person who is a bond house, broker or similar person acting in the capacity of Initial Purchaser or wholesaler. 

Otherwise, the District has no understanding with the Initial Purchaser regarding the reoffering yields or prices of 

the Bonds. Information concerning reoffering yields or prices is the responsibility of the Initial Purchaser. 

The prices and other terms with respect to the offering and sale of the Bonds may be changed from time-to time by 

the Initial Purchaser after the Bonds are released for sale, and the Bonds may be offered and sold at prices other 

than the initial offering prices, including sales to dealers who may sell the Bonds into investment accounts. 

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE INITIAL PURCHASER MAY OVER - 

ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OR 

THE BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 

MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 



The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guarantee that 

a secondary market will be made in the Bonds. In such a secondary market, the difference between the bid and 
asked price of utility district bonds may be greater than the difference between the bid and asked price of bonds of 

comparable maturity and quality issued by more traditional municipal entities, as bonds of such entities are more 

generally bought, sold or traded in the secondary market. 

Securities Laws 

No registration statement relating to the Bonds has been filed with the United States Securities and Exchange 
Commission under the Securities Act of 1933, as amended, in reliance upon exemptions provided thereunder. The 
Bonds have not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions 
contained therein; nor have the Bonds been registered or qualified under the securities acts of any other 
jurisdictions. The District assumes no responsibility for registration or qualification of the Bonds under the 
securities laws of any jurisdiction in which the Bonds may be offered, sold, or otherwise transferred. This 
disclaimer of responsibility for registration or qualification for sale or other disposition of the Bonds should not be 
construed as an interpretation of any kind with regard to the availability of any exemption from securities 
registration or qualification provisions in such other jurisdiction. 

MUNCIPAL BOND INSURANCE 

Bond Insurance PoHcy 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") will issue its Municipal 

Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment of principal of 

and interest on the Bonds when due as set forth in the form of the Policy included as an Appendix to this Official 

Statement. 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, 

Connecticut or Florida insurance law. 

Assured Guaranty Municipal Corp. 

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured 

Guaranty Ltd. ("AGL"), a Bermuda-based holding company whose shares are publicly traded and are listed on the 

New York Stock Exchange under the symbol "AGO". AGL, through its operating subsidiaries, provides credit 

enhancement products to the U.S. and global public finance, infrastructure and structured finance markets. Neither 

AGL nor any of its shareholders or affiliates, other than AGM, is obligated to pay any debts of AGM or any claims 

under any insurance policy issued by AGM. 

AGM’s financial strength is rated "AA" (stable outlook) by Standard and Poor’s Ratings Services, a Standard & 

Poor’s Financial Services LLC business ("S&P"), "AA+" (stable outlook) by Krolt Bond Rating Agency, Inc. 
("KBRA")and "A2" (stable outlook) by Moody’s Investors Service, Inc. ("Moody’s"). Each rating of AGM should 

be evaluated independently. An explanation of the significance of the above ratings may be obtained from the 

applicable rating agency. The above ratings are not recommendations to buy, sell or hold any security, and such 

ratings are subject to revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the 

request of AGM in its sole discretion. In addition, the rating agencies may at any time change AGM’s long-term 

rating outlooks or place such ratings on a watch list for possible downgrade in the near term. Any downward 

revision or withdrawal of any of the above ratings, the assignment of a negative outlook to such ratings or the 

placement of such ratings on a negative watch list may have an adverse effect on the market price of any security 

guaranteed by AGM. AGM only guarantees scheduled principal and scheduled interest payments payable by the 

issuer of bonds insured by AGM on the date(s) when such amounts were initially scheduled to become due and 

payable (subject to and in accordance with the terms of the relevant insurance policy), and does not guarantee the 

market price or liquidity of the securities it insures, nor does it guarantee that the ratings on such securities will not 

be revised or withdrawn. 



Current Financial Strength Ratings 

On November 13, 2014, KBRA assigned an insurance fmancial strength rating of"AA+" (stable outlook) to AGM. 

AGM can give no assurance as to any further ratings action that KBRA may take. 

On July 2, 2014, S&P issued a credit rating report in which it affn’med AGM’s financial strength rating of "AA" 

(stable outlook). AGM can give no assurance as to any further ratings action that S&P may take. 

On July 2, 2014, Moody’s issued a rating action report stating that it had affmned AGM’s insurance financial 
strength rating of"A2" (stable outlook). AGM can give no assurance as to any further ratings action that Moody’s 
may take. 

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s Annual 

Report on Form 10-K for the fiscal year ended December 31, 2014. 

Capitalization of AGM 

At December 31, 2014, AGM’s policyholders’ surplus and contingency reserve were approximately $3,763 million 

and its net unearned premium reserve was approximately $1,769 million. Such amounts represent the combined 

surplus, contingency reserve and net unearned premium reserve of AGM, AGM’s wholly owned subsidiary Assured 

Guaranty (Europe) Ltd. and 60.7% of AGM’s indirect subsidiary Municipal Assurance Corp.; each amount of 

surplus, contingency reserve and net unearned premium reserve for each company was determined in accordance 

with statutory accounting principles. 

Incorporation of Certain Documents by Reference 

Portions of the following document filed by AGL with the Securities and Exchange Commission (the "SEC") that 

relate to AGM are incorporated by reference into this Official Statement and shall be deemed to be a part hereof: the 

Annual Report on Form 10-K for the fiscal year ended December 31, 2014 (filed by AGL with the SEC on February 

26, 2015). 

All consolidated financial statements of AGM and all other information relating to AGM included in, or as exhibits 

to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 

1934, as amended, excluding Current Reports or portions thereof"furnished" under Item 2.02 or Item 7.01 of Form 

8-K, after the filing of the last document referred to above and before the termination of the offering of the Bonds 

shall be deemed incorporated by reference into this Official Statement and to be a part hereof from the respective 

dates of filing such documents. Copies of materials incorporated by reference are available over the intemet at the 

SEC’s website at http://www.sec.gov, at AGL’s website at http://www.assuredguaranty.com, or will be provided 

upon request to Assured Guaranty Municipal Corp.: 31 West 52nd Street, New York, New York 10019, Attention: 

Communications Department (telephone (212) 974-0100). Except for the information referred to above, no 

information available on or through AGL’s website shall be deemed to be part of or incorporated in this Official 

Statement. 

Any information regarding AGM included herein under the caption "MUNICIPAL BOND INSURANCE - Assured 

Guaranty Municipal Corp." or included in a document incorporated by reference herein (collectively, the "AGM 

Information") shall be modified or superseded to the extent that any subsequently included AGM Information 
(either directly or through incorporation by reference) modifies or supersedes such previously included AGM 

Information. Any AGM Information so modified or superseded shall not constitute a part of this Official Statement, 

except as so modified or superseded. 

Miscellaneous Matters 

AGM or one of its affiliates may purchase a portion of the Bonds or any uninsured bonds offered under this Official 

Statement and such purchases may constitute a significant proportion of the bonds offered. AGM or such affiliate 

may hold such Bonds or uninsured bonds for investment or may sell or otherwise dispose of such Bonds or 

uninsured bonds at any time or from time to time. 

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AGM 

has not independently verified, makes no representation regarding, and does not accept any responsibility for the 



accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted 

herefrom, other than with respect to the accuracy of the information regarding AGM supplied by AGM and 

presented under the heading MUNICIPAL BOND INSURANCE".. 

RATINGS 

Standard & Poor’s Ratings Services ("Standard & Poor’s") is a division of The McGraw Hill Companies, Inc., a 
New York corporation. Standard & Poor’s is located at 55 Water Street, New York, New York 10041, telephone 
number (212) 208-8000 and has engaged in providing ratings for corporate bonds since 1923 and municipal bonds 
since 1940. Long-term debt ratings assigned by Standard & Poor’s reflect its analysis of the overall level of credit 
risk involved in fmancings. At present Standard & Poor’s assigns long-term debt ratings with symbols "AAA" (the 
highest rating) through "D" (the lowest rating). 

The Bonds are expected to receive an insured rating of "AA" (stable outlook) from Standard & Poor’s and an 

insured rating of"AA+" (stable outlook) from Kroll Bond Rating Agency, Inc. ("KBRA"), solely in reliance upon 

the issuance of the municipal bond insurance policy issued by AGM at the time of delivery of the Bonds. 

Moody’s Investors Service ("Moody’s") has assigned an underlying credit rating of "A2" to the Bonds. An 

explanation of the ratings may be obtained from Moody’s, 7 World Trade Center at 250 Greenwich Street, New 

York, New York 10007. 

An explanation of the significance of the foregoing ratings may only be obtained from Standard & Poor’s, KBRA, 

and Moody’s, respectively. The foregoing ratings express only the views of Standard & Poor’s and Moody’s at the 

time such ratings are given. Furthermore, a security rating is not a recommendation to buy, sell or hold securities. 

There is no assurance that the ratings will continue for any given period of time or that they will not be revised 

downward or withdrawn entirely by Standard & Poor’s, KBRA, or Moody’s, if, in their judgment, circumstances so 

warrant. Any such downward change in or withdrawal of such ratings may have an adverse effect on the market 

price of the Bonds. 

FINANCIAL ADVISOR 

Robert W. Baird & Co. Incorporated has been engaged as Financial Advisor to the District in connection with the 

issuance of the Bonds. The Financial Advisor’s fee for services rendered with respect to the sale of the Bonds is 

contingent upon the issuance and delivery of the Bonds. The Financial Advisor is not obligated to undertake, and 

has not undertaken to make, an independent verification or to assume responsibility for the accuracy, completeness, 

or fairness of the information in this Official Statement. 
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OFFICIAL STATEMENT SUMMARY 

The following material is a summary of certain information contained herein and is qualified in its entirety by the 

more detailed information and financial statements appearing elsewhere in this Official Statement. The summary 
should not be detached and should be used in conjunction with the more complete information contained herein. A 

full review should be made of the entire Official Statement and of the documents summarized or described herein. 

THE BONDS 

Description ................................................... $3,530,000 Brushy Creek Municipal Utility District (the "District") 

Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, 

Series 2015, are dated May 1, 2015. The Bonds maturing on June 1 
2016 through 2023, inclusive, are serial bonds (the "Serial Bonds"). 

The Bonds maturing on June 1, 2025, June 1, 2027, June 1, 2029, June 

1, 2031, June 1, 2033, June 1, 2035, June 1, 2037, and June 1, 2039 are 

referred to herein as the term bonds (the "Term Bonds") which have 
certain mandatory redemptions in the principal amounts set forth under 

"THE BONDS - Redemption Provisions - Mandatory Redemption." 

The Serial Bonds and the Term Bonds are collectively referred to 

herein as the "Bonds." See "THE BONDS." 

Payment of Interest ....................................... Interest on the Bonds accrues from May 1, 2015, and is payable 

December 1, 2015, and on each June 1 and December 1 thereafter until 
maturity or prior redemption. 

Other Characteristics .................................... The Bonds are registered bonds in integral multiples of $5,000 within 
any one maturity. See "THE BONDS - General Description." 

Book-Entry-Only System ............................ The definitive Bonds will be initially registered and delivered only to 

Cede & Co., the nominee of DTC, pursuant to the book-entry-only 

system described herein. Beneficial ownership of the Bonds may be 

acquired in denominations of $5,000 or integral multiples thereof. 

No physical delivery of the Bonds will be made to the beneficial 

owners thereof. Principal of and interest on the Bonds will be 

payable by the Paying Agent to Cede & Co., which will make 

distribution of the amounts so paid to the participating members of 

DTC for subsequent payment to the beneficial owners of the Bonds. 

See "THE BONDS - Book-Entry-Only System." 

Optional Redemption .................................... Bonds maturing on and after June 1, 2024, shall be subject to 

redemption at the option of the District, in whole, or from time to time, 

in part, prior to maturity on June 1, 2023, or on any date thereafter, at 

par value thereof plus accrued interest to the date fixed for redemption. 

If less than all of the Bonds are redeemed at any time, the District shall 

determine the maturities and the amounts thereof to be redeemed in 

integral multiples of $5,000 in principal amounts and if less than all of 

the Bonds within a maturity are to be redeemed, the Paying Agent shall 

select by lot or other customary method of random selection the Bonds 

within such maturity to be redeemed. See "THE BONDS - 

Redemption Provisions - Optional Redemption." 

Source of Payment ........................................ Principal of and interest on the Bonds are payable from the proceeds of 

a continuing direct annual ad valorem tax levied upon all taxable 

property within the Sendero Springs and Cornerstone Defined Area 

(the "Defined Area" or "Sendero Springs and Cornerstone Defined 

Area") within the District, which tax under Texas law is not legally 

limited as to rate or amount. The Bonds are not secured by any 



other source including other taxable improvements located within 
the District but outside the Sendero Springs and Cornerstone 
Defined Area. The Bonds are special limited obligations of the 
District secured solely by ad valorem taxes levied on property 
within the Sendero Springs and Cornerstone Defined Area and are 
not obligations of      the State of Texas; Williamson County, 

Texas; the City of Round Rock, Texas; the areas of the District 
other than the Sendero Springs and Cornerstone Defined Area; or 
any other political subdivision. See "THE BONDS - Source of 

Payment." 

Payment Record ............................................ This is the fifth series of bonds issued by the District for the Sendero 

Springs and Cornerstone Defined Area. The District has never 

defaulted on the timely payment of principal and interest on its 

outstanding bonded indebtedness. See "DEFINED AREA DEBT." 

Authority for Issuance .................................. The voters within the Sendero Springs and Cornerstone Defined Area 
of the District authorized an aggregate of $24,500,000 principal 

amount of bonds at an election on February 2, 2002, for the purpose of 

purchasing, constructing, operating, and maintaining a water, 

wastewater and drainage system within the Sendero Springs and 

Cornerstone Defined Area. Following the issuance of the Bonds, 

$10,715,000 principal amount of bonds will remain authorized but 

unissued for Sendero Springs and Comerstone Defined Area purposes. 

The Bonds are being issued pursuant to Article XVI, Section 59 of the 

Texas Constitution and the general laws of the State of Texas, Chapters 

49 and 54 of the Texas Water Code, as amended, an election held 
within the Sendero Springs and Cornerstone Defined Area on February 

2, 2002, an order of the Texas Commission on Environmental Quality, 

and pursuant to an Order (the "Bond Order") adopted by the Board of 

Directors of the District. See "THE BONDS - Authority for Issuance," 

and "- Issuance of Additional Debt." 

Use of Proceeds ............................................ Proceeds of the Bonds will be used to pay for (i) a portion of the water, 

wastewater and drainage facilities to serve The Enclave at Highland 

Horizon and Sendero Springs, Section 7; and (ii) the water, wastewater 

and drainage facilities for Highland Horizon, Phase III; and (iii) 
electrical service to a District lift station. In addition, proceeds of the 

Bonds will be used to pay certain engineering costs, developer interest 

and issuance costs of the Bonds. See "THE BONDS - Use and 

Distribution of Bond Proceeds." 

Municipal Bond Insurance ........................... Assured Guaranty Municipal Corp. ("AGM"). See "MUNICIPAL 

BOND INSURANCE." 

Ratings .......................................................... Standard & Poor’s Rating Services (AGM) - "AA" (stable outlook). 

Kroll Bond Rating Agency, Inc. (AGM) - "AA+" (stable outlook). 

Moody’s Investors Service (Underlying) - "A2" See "MUNICIPAL 

BOND INSURANCE" and "RATINGS." 

Bond Counsel ............................................... McCall, Parkhurst & Horton L.L.P., Austin, Texas 

General Counsel ........................................... Freeman & Corbett, Austin, Texas 

Disclosure Counsel ....................................... Coats, Rose, Yale, Ryman & Lee, P.C., Houston, Texas 

Financial Advisor ......................................... Robert W. Baird & Co., Houston, Texas 



TFI~ DISTRICT 

The District ................................................... Brushy Creek Municipal Utility District (the "District"), of Williamson 
County, Texas, is a political subdivision of the State of Texas 
originally created in 1977 as Williamson County Municipal Utility 
District No. 2 by an order of the Texas Water Commission, predecessor 
to the Texas Commission on Environmental Quality (the "TCEQ" or 
the "Commission"), and operates pursuant to Chapters 49 and 54 of the 
Texas Water Code, as amended. The District was created to provide 
water distribution, wastewater collection and storm drainage to the 
approximately 2,270 acres within its boundaries, all of which lie within 
Williamson County, Texas. See "THE DISTRICT - General." 

Location ........................................................ The District currently contains approximately 2,270 acres of land and 
is located approximately 3-4 miles west of the City of Round Rock and 

19 miles north of the City of Austin. Approximately 416.683 acres 
within the District consist of the "Sendero Springs and Cornerstone 

Defined Area." The District lies entirely within the extraterritorial 

jurisdiction of the City of Round Rock, Texas ("Round Rock"). See 

"THE DISTRICT - General." 

Sendero Springs and Cornerstone 
Defined Area ............................................ Pursuant to action taken by the Board of Directors of the District on 

December 13, 2001 and an election held within the Sendero Springs 

and Cornerstone Defmed Area on February 2, 2002, the District (1) 

created the Sendero Springs and Cornerstone Def’med Area within the 

boundaries of the District; (2) authorized $24,500,000 principal 
amount of unlimited tax bonds for the Sendero Springs and 

Cornerstone Defmed Area; (3) approved the levy of an unlimited ad 

valorem tax upon the taxable property located within the Sendero 

Springs and Cornerstone Defined Area to pay principal and interest on 

the unlimited tax bonds; (4) approved a maintenance tax not to exceed 
$0.56 to be levied within the Sendero Springs and Cornerstone Defined 

Area; and (5) approved the issuance of refunding bonds. The Sendero 

Springs and Cornerstone Defined Area consists of two tracts, Sendero 

Springs which is approximately 222.785 acres and the Cornerstone 

Tract which is approximately 193.898 acres. The Bonds are secured 

solely by an unlimited ad valorem tax levied upon taxable property 

located within the Sendero Springs and Cornerstone Defined Area. 

Such tax will be in addition to the taxes levied by the District on all 

taxable property in the District. See "THE SENDERO SRPINGS AND 

CORNERSTONE DEFINED AREA." 

Status of Development within the Sendero 
Springs and Cornerstone Defined Area ..... As of March 15, 2015, approximately 339 acres have been developed 

as various single family subdivisions within the Sendero Springs and 
Cornerstone Defined Area, As of March 15, 2015, improvements 
within such subdivisions include approximately 1,156 completed 
homes, 30 homes under construction, and 174 vacant single-family 
lots. The Defmed Area also contains approximately 36 acres 
developed for future commercial property. In addition, the Sendero 
Springs and Cornerstone Defined Area contains approximately 42.0 
acres of greenbelts and flood plain acres. 

Highland (hereinafter defined) has developed approximately 333.5 

acres (1,088 lots) within the Defined Area as the single family 
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subdivision Sendero Springs Sections 2-7; Highlands Horizon Phase I, 

H, and HI; and the Enclave at Highland Horizon.. 

Highland owns approximately 36 acres intended for commercial 

development within Sendero Springs and Cornerstone Defined Area. 

Virtually, all of such property has received at least the appropriate 

concept plan approval. See "STATUS OF DEVELOPMENT - 

Sendero Springs and Comerstone Defined Area."     See "THE 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA - 
Status of Development." 

The Developers. ...................................... Hyland Joint Venture ("HJV") and Hyland North Joint Venture 

("HNJV") are the currently active developers within the Sendero 

Springs and Cornerstone Defined Area. HJV and HNJV each is a joint 

venture between Brushy Creek Development Corporation and HRI 

Development Corporation, two wholly owned subsidiaries of Highland 

Resources, Inc. ("Highland"). HJV, HNJV and related entities have 

been developing land within other parts of the District since 1978, and 

Highland Six Twenty Residential, Ltd. and Highland 620 Land 

Investment, Ltd. Highland majority owned companies are also 
developing within the District and are collectively referred to hereafter 

as "Highland" or the "Developers. "See "THE DEVELOPERS." 

Homebuilders ............................................... The homebuilder currently active within the Sendero Springs and 

Cornerstone Defined Area is Standard Pacific Homes. The 

homebuilders currently are marketing homes in the $225,000 to 

$460,000 price range.    See "THE SENDERO SPRINGS AND 

CORNERSTONE DEFINED AREA - Sales Contracts." 

Overlapping DistrictTaxes ........................... The Sendero Springs and Comerstone Defined Area lies wholly 
within the boundaries of the District and is subject to taxes levied by 

the District to pay debt incurred by the District to serve the entire 

District as well as the District-wide maintenance tax. For the 2014 tax 

year, the District levied a total tax rate of $0.48 per $100 of assessed 

valuation on all taxable property located within the District for debt 

service and maintenance and operation purposes and an additional 

Defmed Area tax of $0.35 per $100 of assessed valuation for debt 

service within the Defined Area. See "DEFINED AREA DEBT - 
Estimated Overlapping Debt." 

INVESTMENT CONSIDERATIONS 

The purchase and ownership of the Bonds involve certain investment considerations and all prospective purchasers 

are urged to examine carefully the Official Statement, including particularly the section captioned "INVESTMENT 
CONSIDERATIONS," with respect to the investment security of the Bonds. 
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SELECTED FINANCIAL INFORMATION 

(UNAUDITED) 

2014 Assessed Valuation of the Defmed Area ......................................................................... 
(100% of market value as of January 1, 2014) 

See "TAX DATA" and "TAXING PROCEDURES." 

$264,174,702 (a) 

Estimated Valuation of the Defined Area as of January 1, 2015 .............................................. $320,000,000 (b) 

(100% of estimated market value as of January 1,2015) 

See "TAX DATA" and "TAXING PROCEDURES." 

Direct Debt: 

The Outstanding Bonds (as of March 1, 2015) .......................................................... $ 

The Bonds .................................................................................................................. 

Total ...................................................................................................................... $ 

9,515,000 

3,530,000 

13,045,000 

20,447,958 Estimated Overlapping Debt .................................................................................................... $ 

Total Direct and Estimated Overlapping Debt .......................................................................... $ 33,492,958 (c) 

Direct Debt Ratios: 
As apercentage of 2014 Assessed Valuation ............................................................. 4.94 % 

As a percentage of Estimated Valuation as of January 1, 2015 ................................. 4.08 % 

12.68 % 
10.47 % 

Direct and Estimated Overlapping Debt Ratios: 
As a percentage of 2014 Assessed Valuation ............................................................. 

As a percentage of Estimated Valuation as of January 1,2015 ................................. 

Debt Service Fund (as of January 31, 2015) ............................................................................ $ 1,985,433 (d) 

2014 Sendero Springs and Comerstone Defmed Area Tax Rate per $100 of Assessed Valuation 

Debt Service ............................................................................................................... $0.35 

Maintenance ............................................................................................................... 0.00 

Total ........................................................................................................................... $0.35 

2014 District Tax Rate per $100 of Assessed Valuation 

Debt Service ............................................................................................................... 

Maintenance ............................................................................................................... 

Total ........................................................................................................................... 

Total Tax Rate .......................................................................................................................... 

Average Annual Debt Service Requirements 
on the Outstanding Bonds and the Bonds (2015-2039) ............................................. $ 

Maximum Annual Debt Service Requirement 
on the Outstanding Bonds and the Bonds (2032) ....................................................... $ 

Tax Rate per $100 of Assessed Valuation Required to Pay Average Annual 

Debt Service Requirements on the Remaining Outstanding Bonds and the Bonds 

at 95% Tax Collections: 
Based Upon 2014 Assessed Valuation ($264,174,702) .............................................. 

Based Upon ~he January 1, 2015 Estimate of Value ($320,000,000) ....................... 

Tax Rate per $100 of Assessed Valuation Required to Pay Maximum Annual 

Debt Service Requirement on the Remaining Outstanding Bonds and the Bonds 

(2032) at 95% Tax Collections: 
Based Upon 2014 Assessed Valuation ($264,174,702) .............................................. 

Based Upon the January 1, 2015 Estimate of Value ($320,000,000) ........................ 

Estimated Population as of March 15, 2015 ............................................................................. 

$0.25 

0.23 

$0.48 

$0.83 

821,642 

977,059 

$0.33 

$0.28 

$0.39 

$0.33 

2,559 (e) 
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(a) As certified by the Williamson Central Appraisal District (the "Appraisal District"). 

(b) Provided by the Appraisal District for information purposes only. Represents new construction within the 

District from January 1, 2014 to January 1, 2015. This estimate is based upon the same unit value used in the 

assessed value. No taxes will be levied on this estimate. See "TAXING PROCEDURES." 

(c) See "DISTRICT DEBT - Estimated Direct and Overlapping Debt Statement." 

(d) In addition, accrued interest from May 1, 2015 will be deposited into the fund at the closing of the Bonds to pay 
interest on the Bonds. Neither Texas law nor the Bond Order requires the District to maintain any particular 

sum in the Debt Service Fund. The fund value shown is prior to any 2015 scheduled debt service payment. 

(e) Based upon 3.5 residents per active single-family equivalent connection. 
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OFFICIAL STATEMENT 

relating to 

$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(A political subdivision of the State of Texas located within Williamson County) 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS, 
SERIES 2015 

INTRODUCTION 

This Official Statement provides certain information in connection with the issuance by the Brushy Creek Municipal 

Utility District (the "District") of its $3,530,000 Sendero Springs and Comerstone Defined Area Unlimited Tax Bonds, 

Series 2015 (the "Bonds"). 

The Bonds are issued pursuant to an order (the "Order" or "Bond Order") adopted by the Board of Directors of the 

District on the date of the sale of the Bonds, and pursuant to the Constitution and general laws of the State of Texas, 

including Chapters 49 and 54 of the Texas Water Code, as amended, an election held within the Sendero Springs and 

Cornerstone Defined Area on February 2, 2002, and the approving order of the Texas Commission on Environmental 

Quality (the "TCEQ" or the "Commission"). 

Unless otherwise indicated, capitalized terms used in this Official Statement have the same meaning assigned to such 
terms in the Order. 

Included in this Official Statement are descriptions of the Bonds and certain information about the District and its 

finances. ALL DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND ARE 
QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT. Copies of such documents 

may be obtained from the District c/o of McCall, Parkhurst & Horton L.L.P. 600 Congress Avenue, Suite 1800, 

Austin, Texas 78701-3248, upon payment of duplication costs and delivery charges. 

TIlE BONDS 

General 

The following is a description of some of the terms and conditions of the Bonds, which description is qualified in its 

entirety by the form of the Bonds contained in the Bond Order. The Bonds will mature on June 1 of the years and in 

the principal amounts, and will bear interest from May 1,2015, at the rates per annum, set forth on the cover page. 

Interest on the Bonds will be paid on December 1, 2015, and each June 1 and December 1 (each an "Interest Payment 

Date") thereafter until maturity or earlier redemption and will be calculated on the basis of a 360-day year composed of 
twelve 30-day months. 

The Bonds when issued, will be registered in the name of Cede & Co., as registered owner and nominee for The 

Depository Trust Company ("DTC"), New York, New York, acting as securities depository for the Bonds until DTC 

resigns or is discharged. The Bonds initially will be available to purchasers in book-entry form only. So long as Cede 

& Co., as the nominee of DTC, is the registered owner of the Bonds, principal of and interest on the Bonds will be 

payable by the paying agent to DTC, which will be solely responsible for making such payment to the beneficial 

owners of the Bonds. The initial paying agent/registrar for the Bonds is Wells Fargo Bank, National Association, 

Dallas, Texas (the "Paying Agent" or "Registrar"). No physical delivery of the Bonds will be made to the beneficial 
owners thereof. See "- Book-Entry-Only System" below. 

The Bonds will be issued in the denomination of $5,000 principal amount or integral multiples of $5,000 thereof. 
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Defeasance 

:! 

General... The Bond Order provides for the defeasance of the Bonds and the termination of the pledge of taxes and 

all other general defeasance in the Bond Order under certain circumstances. Any Bond and the interest thereon shall 

be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the meaning of the Bond Order, 

except to the extent provided below for the Paying Agent/Registrar to continue payments and for the District to retain 

the right to call Defeased Bonds to be paid at maturity, when the payment of all principal and interest payable with 

respect to such Bond to the due date or dates thereof (whether such due date or dates be by reason of maturity, upon 

redemption, or otherwise) shall have been provided for on or before such due date by irrevocably depositing with or 

making available to the Paying Agent/Registrar or a commercial bank or trust company for such payment (a) lawful 

money of the United States of America sufficient to make such payment, (b) Defeasance Securities (defined below) 

that mature as to principal and interest in such amounts and at such times as will ensure the availability, with 

reinvestment, of sufficient money to provide for such payment and when proper arrangements have been made by the 

District with the Paying Agent/Registrar for the payment of its services until all Defeased Bonds shall have become 

due and payable or (c) any combination of (a) and (b). At such time as a Bond shall be deemed to be a Defeased Bond, 

such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits of, the ad 

valorem taxes levied and pledged as provided in the Bond Order and such principal and interest shall be payable solely 

from such money or Defeasance Securities. Thereafter the District will have no further responsibility with respect to 

the amounts available to such Paying Agent/Registrar (or other financial institution permitted by applicable law) for 

the payment of such Defeased Bond, including any insufficiency therein caused by the failure of the Paying Agent/ 

Registrar (or other financial institution permitted by law) to receive payment when due on the Defeasance Securities. 

The deposit shall be deemed a payment of a Bond when proper notice of redemption of such Bonds shall have been 

given, in accordance with the Bond Order. Any money so deposited with the Paying Agent/Registrar or a commercial 

bank or trust company may at the discretion of the Board of Directors also be invested in Defeasance Securities, as 

hereinafter defined, maturing in the amount and at the times set forth in the Bond Order and all income from such 
Defeasance Securities received by the Paying Agent/Registrar or a commercial bank or trust company that is not 

required for the payment of the Bonds and interest thereon, with respect to which such money has been so deposited, 

shall be turned over to the Board of Directors. 

All money or Defeasance Securities set aside and held in trust pursuant to the provisions of the Bond Order for the 

payment of principal of the Bonds and premium, if any, and interest thereon, shall be applied to and used solely for the 

payment of the particular Bonds and premium, if any, and interest thereon, with respect to which such money or 

Defeasance Securities have been so set aside in trust. Until all Defeased Bonds shall have become due and payable, 

the Paying Agent/Registrar or a commercial bank or trust company shall perform the services of Paying 

Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the District shall make proper 

arrangements to provide and pay for such services as required by the Bond Order. 

If money or Defeasance Securities have been deposited or set aside with the Paying Agent/Registrar or a commercial 

bank or trust company for the payment of Bonds and such Bonds shall not have in fact been actually paid in full, no 
amendment of the defeasance provisions of the Bond Order shall be made without the consent of the registered owner 

of each Bond affected thereby. 

Retention of Rights... To the extent that, upon the defeasance of any Defeased Bond to be paid at its maturity, the 
District retains the right under Texas law to later call the Defeased Bond for redemption in accordance with the 

provisions of the order authorizing its issuance, the District may call such Defeased Bond for redemption upon 

complying with the provisions of Texas law and upon satisfaction of the provisions set forth above regarding such 

Defeased Bond as though it was being defeased at the time of the exercise of the option to redeem the Defeased Bond 

and the effect of the redemption is taken into account in determining the sufficiency of the provisions made for the 

payment of the Defeased Bond. 

Investments . . . Any escrow agreement or other instrument entered into between the District and the Paying 

Agent/Registrar or a commercial bank or trust company pursuant to which money and/or Defeasance Securities are 

held by the Paying Agent/Registrar or a commercial bank or trust company for the payment of Defeased Bonds may 

contain provisions permitting the investment or reinvestment of such moneys in Defeasance Securities or the 
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substitution of other Defeasance Securities upon the satisfaction of certain requirements. All income from such 

Defeasance Securities received by the Paying Agent/Registrar or a commercial bank or trust company which is 

notrequired for the payment of the Bonds and interest thereon, with respect to which such money has been so 

deposited, will be remitted to the Board of Directors. 

There is no assurance that the current law will not be changed in the future in a manner which would permit 
investments other than those described above to be made with amounts deposited to defease the Bonds. Because the 

Ordinance does not contractually limit such investments, registered owners may be deemed to have consented to the 

defeasance with such other investments, not withstanding the fact that such investments may not be of the same 

investment quality as those currently permitted under State Law. There is no assurance that the ratings for U.S. 

Treasury securities used as defeasance of those for any other Defeasance Security will be maintained at any particular 
rating category. 

For the purposes of these provisions, "Defeasance Securities" means (i) Federal Securities, (ii) non-callable obligations 

of an agency or instrumentality of the United States of America, including obligations that are unconditionally 

guaranteed or insured by the agency or instrumentality and that, on the date of the Board of Directors adopts or 

approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to 

effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized investment rating firm 

not less than "AAA" or its equivalent, (iii) non-callable obligations of a state or an agency or a county, municipality, or 
other political subdivision of a state that have been refunded and that, on the date the Board of Directors adopts or 

approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to 

effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized investment rating 
firm no less than "AAA" or its equivalent, and (iv) any other then authorized securities or obligations under 

applicable State law that may be used to defease obligations such as the Bonds. For the purposes of these provisions, 

"Federal Securities" means direct, non-callable obligations of the United States of America, including obligations that 

are unconditionally guaranteed by the United States of America 

Redemption Provisions 

-Optional Redemption- 

The Bonds maturing on and after June 1, 2024, are subject to redemption prior to maturity at the option of the District, 

in whole or from time to time in part, on June 1, 2023, or on any date thereafter, at a redemption price equal to the par 

value thereof plus accrued interest to the date fixed for redemption. 

At least 30 calendar days prior to the date fixed for any optional redemption of the Bonds or portions thereof prior to 

maturity a written notice of such redemption shall be sent by the Paying Agent by United States mail, first-class 

postage prepaid, at least 30 calendar days prior to the date fixed for redemption, to the Registered Owner of each Bond 

to be redeemed at its address as it appeared on the 45th calendar day prior to such redemption date and to major 

securities depositories and bond information services. ANY NOTICE SO MAILED SHALL BE CONCLUSIVELY 

PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER RECEIVES 

SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN, THE BONDS CALLED FOR REDEMPTION SHALL 

BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND NOTWITHSTANDING 

THAT ANY BONDS OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, 
INTEREST ON SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE. 

The Bonds of a denomination larger than $5,000 may be redeemed in part ($5,000 or any multiple thereof). Any 

Bond to be partially redeemed must be surrendered in exchange for one or more new Bonds of the same maturity for 

the unredeemed portion of the principal of the Bonds so surrendered. In the event of redemption of less than all of the 

Bonds, the particular Bonds to be redeemed shall be selected by the District, if less than all of the Bonds of a particular 

maturity are to be redeemed; the Paying Agent is required to select the Bonds of such maturity to be redeemed by lot 

or other customary random method. 

With respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by 

the Bond Order have been met and money sufficient to pay the principal of and premium, if any, and interest on the 

Bonds to be redeemed will have been received by the Paying Agent prior to the giving of such notice of redemption, 

such notice will state that said redemption may, at the option of the District, be conditional upon the satisfaction of 
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such prerequisites and receipt of such money by the Paying Agent on or prior to the date fixed for such redemption, or 

upon any prerequisite set forth in such notice of redemption. If a conditional notice of redemption is given and such 

prerequisites to the redemption are not fulfilled, such notice will be of no force and effect, the District will not redeem 

such Bonds, and the Paying Agent will give notice in the manner in which the notice of redemption was given, to the 

effect that the Bonds have not been redeemed. 

-Mandatory Redemption- 

The Bonds due on June 1 in each of the years 2025, 2027, 2029, 2031, 2033, 2035, 2037, and 2039 (the "Term 

Bonds") also are subject to mandatory sinking fund redemption by the District by lot or other customary method of 

random selection prior to scheduled maturity on June 1 in the years ("Mandatory Redemption Dates") and in the 
amounts set forth below, subject to proportionate reduction as described below, at a redemption price of par plus 

accrued interest to the date of redemption. 

$255,000 Term Bonds due June 1, 2025 

Mandatory Redemption Date Principal Amount 

June 1, 2024 $125,000 

June 1, 2025 (Maturity) 130,000 

$275,000 Term Bonds due June 1, 2027 

Mandatory Redemption Date Principal Amount 

June 1, 2026 $135,000 

June 1, 2027 (Maturity) 140,000 

$295,000 Term Bonds due June 1, 2029 

Mandatory Redemption Date Principal Amount 

June 1, 2028 $145,000 

June 1, 2029 (Maturity) 150,000 

$315,000 Term Bonds due June 1,2031 

Mandatory Redemption Date Principal Amount 

June 1, 2030 $155,000 

June 1,2031 (Maturity) 160,000 

$345,000 Term Bonds due June 1, 2033 

Mandatory Redemption Date Principal Amount 

June 1, 2032 $170,000 

June 1, 2033 (Maturity) 175,000 
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$375,000 Term Bonds due June 1, 2035 

Mandatory Redemption Date Principal Amount 

June 1, 2034 $185,000 

June 1, 2035 (Maturity) 190,000 

$405,000 Term Bonds due June 1, 2037 

Mandatory Redemption Date Principal Amount 

June 1, 2036 $200,000 

June 1, 2037 (Maturity) 205,000 

$440,000 Term Bonds due June 1, 2039 

Mandatory Redemption Date Principal Amount 

June 1, 2038 $215,000 

June 1, 2039 (Maturity) 225,000 

!i 

On or before 30 days prior to each Mandatory Redemption Date as set forth above, the Registrar shall (i) determine the 

principal amount of Term Bonds that must be mandatorily redeemed on such Mandatory Redemption Date, after taking 

into account deliveries for cancellation and optional redemptions as more fully provided for above and (ii) select, by lot 

or other customary method of random selection, the Term Bonds or portions of the Term Bonds of such maturity to be 

mandatorily redeemed on such Mandatory Redemption Date. The principal amount of any Term Bonds to be 

mandatorily redeemed on such Mandatory Redemption Date shall be reduced by the principal amount of Term Bonds 
of such maturity, which by the 45th day prior to such Mandatory Redemption Date, have either been purchased in the 

open market and delivered or tendered for cancellation by the District or on behalf of the District to the Registrar or 

optionally redeemed and which, in either case, have not previously been made the basis for a reduction under this 

sentence. 

DTC Redemption Provision 

The Paying Agent/Registrar and the District, so long as a book-entry-only system is used for the Bonds, will send any 

notice of redemption, notice of proposed amendment to the Bond Order or other notices with respect to the Bonds to 

DTC. Any failure by DTC to advise any DTC Participant, or of any Direct Participant or Indirect Participant to notify 

the beneficial owner, shall not affect the validity of the redemption of the Bonds called for redemption or any other 

action premised on any such notice. Redemption of portions of the Bonds by the District will reduce the outstanding 

principal amount of such Bonds held by DTC. In such event, DTC may implement, through its book-entry-only 

system, a redemption of such Bonds held for the account of DTC Participants in accordance with its rules or other 

agreements with DTC Participants and then Direct Participants and Indirect Participants may implement a redemption 

of such Bonds and such redemption will not be conducted by the District or the Paying Agent/Registrar. Neither the 
District nor the Paying Agent/Registrar will have any responsibility to DTC Participants, Indirect Participants or 

persons for whom DTC Participants, or beneficial owners of the selection of portions of the Bonds for redemption. 
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Book-Entry-Only System 

This section describes how ownership of the Bonds is to be transferred and how the principal of and interest on the 

Bonds are to be paid to and credited by The Depository Trust Company ("DTC"), New York, New York, while the 

Bonds are registered in its nominee’s name. The information in this section concerning DTC and the Book-Entry- 

Only System has been provided by DTC for use in disclosure documents such as this Official Statement. The 

District believes the source of such information to be reliable, but takes no responsibility for the accuracy or 

completeness thereof 

The District cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the 

Bonds, or redemption or other notices, to DTC Participant, (2) DTC Participants or others will distribute debt service 

payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the 

Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described in 

this Official Statement. The current rules applicable to DTC are on file with the Securities and Exchange 

Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on file with 

DTC. 

The Depository Trust Company ("DTC"), New York NY, will act as securities depository for the securities (the 

"Bonds"). The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 03TC’s 

partnership nominee) or such other name as may be required by an authorized representative of DTC. One fully- 

registered Security certificate will be issued for each of the Bonds, each in the aggregate principal amount of such 

issue, and will be deposited with DTC. If however, the aggregate principal amount of any issue exceeds $500 

million, one certificate will be issued with respect to each $500 million of principal amount, and an additional 

certificate will be issued with respect to any remaining principal amount of such issue. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York 

Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the 

Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, 

and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 

1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S, equity issues, 

corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants 

("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants 

of sales and other securities transactions in deposited securities, through electronic computerized book- entry transfers 
and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S, securities brokers and dealers, banks, trust 

companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 

Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed/ncome Clearing Corporation, all of which are registered clearing agencies. DTCC 

is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both 

U.S. and non-U.S, securities brokers and dealers, banks, trust companies, and clearing corporations that clear 

through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are on 

file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a 

credit for the Bonds on DTC’s records. The ownership interest of each actual purchase of each Security ("Beneficial 

Owner") is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not 

receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive 

written conf’n’mations providing details of the transaction, as well as periodic statements of their holdings, from the 

Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 

ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 

Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 

their ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds in 

discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 

DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of 

DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee 
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do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for 
keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 

Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 

arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of 

significant events with respect to the Bonds, such as redemptions, defaults, and proposed amendments to the 

Security documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the 

Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial 

Owners may wish to provide their names and addresses to the registrar and request that copies of notices be 

provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s 

practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless 

authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC 

mails an Omnibus Proxy to Issue as soon as possible after the record date. The Omnibus Proxy assigns Cede & 

Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record 

date (identified in a listing attached to the Omnibus Proxy). 

Payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized 

representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and 

corresponding detail information from Issuer or Agent, on payable date in accordance with their respective holdings 

shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions 

and customary practices, as is the case with securities held for the accounts of customers in bearer form or registered 

in "street name," and will be the responsibility of such Participant and not of DTC, Agent or Issuer, subject to any 

statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, 

distributions and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized 

representative of DTC) is the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants 

will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 

responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable 

notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is not obtained, Security 

certificates are required to be printed and delivered. 

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, Security certificates will be printed and delivered to DTC. 

The information in the section concerning DTC and DTC’s book-entry system has been obtained from sources that 
Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof, 

Paying Agent/Registrar 

The initial paying agent!registrar for the Bonds is Wells Fargo Bank, National Association, Dallas, Texas. The Bonds 

are being issued in full~ registered form in integral multiples of $5,000 of principal amount. Interest on the Bonds will 

be payable semiannually by the Registrar by check mailed on each Interest Payment Date by the Registrar to the 
Registered Owners at the last known address as it appears on the Registrar’s books on the Record Date. 

Use of Certain Terms in Other Sections of this Official Statement 

In reading this Official Statement it should be understood that while the Bonds are in the book-entry form, 

references in other sections of this Official Statement to registered owners should be read to include the person for 
which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through 

DTC and the book-entry system, and (ii) except as described above, notices that are to be given to registered owners 

under the Bond Order will be given only to DTC. 
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Transfer, Exchange and Registration 

In the event the book-entry-only system should be discontinued, the Bonds may be transferred and exchanged on the 

registration books of the Registrar only upon presentation and surrender thereof to the Registrar or its corporate trust 

office and such transfer or exchange shall be without expenses or service charge to the registered owner 

("Registered Owner" or "Bondholder"), except for any tax or other governmental charges required to be paid with 

respect to such registration, exchange and transfer. A Bond may be assigned by the execution of an assignment 
form on the Bonds or by other instrument of transfer and assignment acceptable to the Registrar. A new Bond or 

Bonds will be delivered by the Registrar, in lieu of the Bonds being transferred or exchanged, at the principal 

payment office of the Registrar, or sent by the United States mail, first class, postage prepaid, to the new Registered 

Owner or his designee. To the extent possible, new Bonds issued in an exchange or transfer of Bonds will be 

delivered to the Registered Owner or assignee of the Registered Owner in not more than three (3) business days after 

the receipt of the Bonds to be cancelled, and the written instrument of transfer or request for exchange duly executed 

by the Registered Owner or his duly authorized agent, in form satisfactory to the Registrar. New Bonds registered 

and delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a 

like aggregate principal amount as the Bond or Bonds surrendered for exchange or transfer. See "Book-Entry-Only 

System" herein defined for a description of the system to be utilized initially in regard to ownership and transferability 

of the Bonds. 

Assignments, Transfers and Exchanges 

The Bonds may be transferred, registered and assigned only on the registration books of the Registrar, and such 
registration and transfer shall be without expense or service charge to the Registered Owner, except for any tax or 

other governmental charges required to be paid with respect to such registration and transfer. A Bond may be assigned 

by the execution of an assignment form on the Bonds or by other instrument of transfer and assignment acceptable to 

the Registrar. At any time after the date of delivery of the Bonds to the Underwriter (the "Initial Delivery"), any Bond 

may be transferred or exchanged upon its presentment and surrender at the office of the Registrar, duly endorsed for 

transfer or accompanied by an assignment duly executed by the Registered Owner. New Bonds registered and 

delivered in an exchange or transfer shall be in denominations of $5,000 or any integral multiple thereof for any one 

maturity and for a like aggregate principal amount as the Bond or Bonds surrendered for exchange or transfer. 

Neither the District nor the Registrar is required (1) to transfer or exchange any Bond during a period beginning at 

the opening of business on a Record Date and ending at the close of business on the next succeeding Interest 

Payment Date, or (2) to transfer or exchange any Bond selected for redemption in whole or in part within thirty (30) 

calendar days of the redemption date. The District has agreed to replace mutilated, destroyed, lost or stolen Bonds 

upon surrender of the mutilated Bonds, or receipt of satisfactory evidence of such destruction, loss or theft and receipt 

by the District and the Registrar of security or indemnity to keep them harmless. The District will require payment of 
taxes, governmental charges and other expenses in connection with any such replacement. 

Mutilated, Lost, Stolen or Destroyed Bonds 

In the event the Book-Entry-Only System should be discontinued, the District has agreed to replace mutilated, 

destroyed, lost or stolen Bonds upon surrender of the mutilated Bonds, on receipt of satisfactory evidence of such 

destruction, loss or theft, and receipt by the District and Registrar of security or indemnity to hold them harmless. 

Upon the issuance of a new bond the District may require payment of taxes, governmental charges and other 

expenses (including the fees and expenses of the Registrar), bond printing and legal fees in connection with any such 
replacement. 

Limitation on Transfer of Bonds 

In the event the Book-Entry-Only System is discontinued, neither the District nor the Paying Agent shall be required 

to make any transfer, conversion or exchange to an assignee of the Registered Owner of the Bonds (i) during the 

period commencing on the close of business on the Record Date and ending with the opening of business on the next 

following principal or Interest Payment Date or (ii) with respect to any Bond called for redemption, in whole or in 
part, within forty-five (45) days of the date fixed for redemption; provided, however, such limitation of transfer shall 

not be applicable to an exchange by the registered owner of the uncalled balance of a Bond. 
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Replacement Bonds 

If a Bond is mutilated, the Paying Agent will provide a replacement Bond in exchange for the mutilated bond. If a 

Bond is destroyed, lost or stolen, the Registrar will provide a replacement Bond upon (i) the filing by the Registered 

Owner with the Paying Agent of evidence satisfactory to the Registrar of the destruction, loss or theft of the Bond and 

the authenticity of the Registered Owner’s ownership and (ii) the furnishing to the Registrar of indemnification in 

an amount satisfactory to hold the District and the Paying Agent harmless. All expenses and charges associated with 

such indemnity and with the preparation, execution and delivery of a replacement Bond must be borne by the 

Registered Owner. The provisions of the Bond Order relating to the replacement Bonds are exclusive and the extent 

lawful, preclude all other rights and remedies with respect to the replacement and payment of mutilated, destroyed, 

lost or stolen Bonds. 

Authority for Issuance 

The Bonds are the fifth installment of $24,500,000 principal amount of bonds authorized at an election held within the 

Sendero Springs and Cornerstone Def’med Area on February 2, 2002. After the issuance of the Bonds, 
$10,715,000 principal amount of authorized bonds will remain authorized but unissued for the Sendero Springs and 

Cornerstone Defined Area purposes. See "- Issuance of Additional Debt" below. 

The Bonds are being issued pursuant to Article XVI, Section 59 of the Texas Constitution and the general laws of 

the State of Texas including Chapters 49 and 54 of the Texas Water Code, as amended, the February 2, 2002 

election, the order of the TCEQ and pursuant to the Bond Order adopted by the Board of Directors of the District. 

Source of Payment 

The Bonds are payable as to principal and interest from the proceeds of an annual ad valorem tax levied, without legal 

limit as to rate or amount, against taxable property within the Sendero Springs and Cornerstone Def’med Area within 

the District. The Board covenants in the Bond Order that, while any of the Bonds are outstanding and the District 

is in existence, it will levy an annual ad valorem tax and will undertake to collect such a tax, against taxable property 

within the Sendero Springs and Cornerstone Def’med Area at a rate from year to year sufficient, full allowance being 

made for anticipated delinquencies, together with revenues and receipts from other sources which are legally 

available for such purposes, to pay interest on the Bonds as they become due, to provide a sinking fund for the 

paying of principal of the Bonds when due or the redemption price at any earlier required redemption date, to pay 

when due any other contractual obligations of the Sendero Springs and Cornerstone Def’med Area within the District 

payable in whole or in part from taxes, and to pay the expenses of assessing and collecting such tax. The net proceeds 

from taxes levied to pay debt service on the Bonds are required to be placed in a special account of the District 

designated its "Debt Service Fund" for the Bonds. The Bond Order provides for the termination of the pledge of 

taxes when and if a city dissolves the District and assumes all debts and liabilities of the District. See "- Annexation" 

below. 

The Bonds are special limited obligations of the District secured solely by an annual ad valorem tax levied on 

property located within the Sendero Springs and Cornerstone Def’med Area (and no other portion of the District) and 

are not the obligations of the State of Texas; Williamson County, Texas; the City of Round Rock, Texas; or any entity 

other than the District as described herein. 

Payment Record 

The District has never defaulted on the payment of the principal and interest on its previously issued bonded 
indebtedness. 

Outstanding Bonds 

The Bonds are the fifth series of bonds issued by the District for the Sendero Springs and Cornerstone Defined Area. 

The District previously issued, in original aggregate principal amount, $2,020,000 Sendero Springs and Cornerstone 

Defined Area Unlimited Tax Bonds, Series 2008 (the "Series 2008 Bonds"), $2,365,000 Sendero Springs and 

Cornerstone Defined Area Unlimited Tax Bonds, Series 2009 (the "Series 2009 Bonds"), $2,370,000 
Sendero Springs and Cornerstone Def’med Area Unlimited Tax Bonds, Series 2011 (the "Series 2011 Bonds"), and 

$3,530,000 Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2013 (the "Series 

2013 Bonds"). As of March 31, 2015, $9,515,000 principal amount of the Series 2008 Bonds, Series 2009 

Bonds, Series 2011 Bonds, and Series 2013 Bonds remains outstanding (the "Outstanding Bonds"). 
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Funds 

The Bond Order creates or affirrns creation, establishment and maintenance by the District of a Debt Service Fund 
for the Bonds and a Construction Fund. 

The Bond Order creates or confirms establishment and maintenance by the District of the Debt Service Fund to be 
used to pay the principal of and interest on and Paying Agent fees in respect of the Bonds. The Bond Order requires 
that the District deposit to the credit of the Debt Service Fund (1) accrued interest on the Bonds, (2) all District ad 
valorem taxes (and penalties and interest thereon) levied to pay debt service requirements, and (3) such other 
funds as the Board shall, at its option, deem advisable. The Bond Order requires that the Debt Service Fund be 
applied solely to provide for the payment of the principal or redemption price of and interest on the Bonds when due, 
and to pay fees to the Paying Agent when due. 

The Construction Fund is the capital improvements fund of the District. The Bond Order requires the District to 

deposit to the credit of the Construction Fund the balance of the proceeds of the Bonds remaining after the deposits 

to the Debt Service Fund. The Construction Fund may be applied solely to (1) pay the costs necessary or 

appropriate to accomplish the purposes for which the Bonds are issued including payment of the costs of issuance, and 

(2) the extent proceeds of the Bonds deposited to the Construction Fund and investment income attributable thereto 

are in excess of the amounts require for any such purposes, then in the discretion of the District to transfer such 

unexpended proceeds or income to the Debt Service Fund or to apply the same to one or more other authorized 

purposes as authorized by the TCEQ. 

Issuance of Additional Debt 

The District may issue additional Sendero Springs and Comerstone Defined Area Bonds, with the approval of the 
TCEQ, necessary to provide and maintain improvements and facilities consistent with the purposes for which the 
Sendero Springs and Comerstone Defined Area was created. See "THE DISTRICT - General." The District’s 
voters within the Sendero Springs and Cornerstone Defined Area have authorized an aggregate of $24,500,000 
principal amount of bonds for the purpose of providing water, wastewater and storm drainage facilities to land 
within the Sendero Springs and Comerstone Defined Area. Following the issuance of the Bonds, the District will 
have $10,715,000 in authorized but unissued bonds from the February 2, 2002 election to finance water, wastewater, 
and drainage systems to serve all the land within the Sendero Springs and Cornerstone Defined Area. The Bond 
Order imposes no limitation on the amount of additional bonds which may be issued by the Sendero Springs and 
Cornerstone Defined Area if so authorized by the voters in the Sendero Springs and Cornerstone Defined Area and 
approved by the District and the TCEQ. See "INVESTMENT CONSIDERATIONS - Future Debt." 
At the February 2, 2002 election the Defmed Area voters also approved the issuance of refunding bonds by the 
District in the aggregate principal amount of $36,750,000. The District may from time to time issue Defined Area 
refunding bonds. 

Subsequent to creation of both the District and the Defined Area, Article XVI, Section 59 of the Texas Constitution 
and Chapter 49 of the Texas Water Code were amended to authorize certain districts, such as the District, to issue 
bonds, subject to voter approval and the approval of the TCEQ, payable from ad valorem taxes to pay for the 
development and maintenance of park and recreational facilities. The District has not called an election to authorize 
bonds for such purpose but may consider doing so in the future. The amount of bonds issued for parks and 
recreational purposes cannot exceed the amount set forth in the park plan or 1% of the assessed valuation of property 
within the District at the time of issuance, whichever is less. 

Legal Investment and Eligibility to Secure Public Funds in Texas 

Pursuant to Section 49.186 of the Texas Water Code, bonds, notes or other obligations issued by a municipal utility 
district "shall be legal and authorized investments for all banks, trust companies, building and loan associations, 
savings and loan associations, insurance companies of all kinds and types, fiduciaries, and trustees, and for all 
interest and sinking funds and other public funds of the State, and all agencies, subdivisions, and instrumentalities of 
the State, including all counties, cities, towns, villages, school districts and all other kinds and types of districts, 
public agencies and bodies politic." Additionally, Section 49.186 of the Texas Water Code provides that bonds, 
notes or other obligations issued by a municipal utility district are eligible and lawful security for all deposits of 
public funds of the State and all agencies, subdivisions and instrumentalities of the State. For political subdivisions in 
Texas which have adopted investment policies and guidelines in accordance with the Public Funds Investment Act 
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(Texas Government Code, Chapter 2256), the Bonds may have to be assigned a rating of not less than "A" or its 

equivalent as to investment quality by a national rating agency before such obligations are eligible investments for 

sinking funds and other public funds. 

The District makes no representation that the Bonds will be acceptable to banks, savings and loan associations or 

public entities for investment purposes or to secure deposits of public funds. The District has made no investigation 

of other laws, regulations or investment criteria which might apply to or otherwise limit the availability of the Bonds 

for investment or collateral purposes. Prospective purchasers are urged to carefully evaluate the investment quality 

of the Bonds and as to the acceptability of the Bonds for investment or collateral purposes. 

Specific Tax Covenants 

In the Bond Order the District has covenanted with respect to, among other matters, the use of the proceeds of the 

Bonds and the manner financed therewith by persons other than state or local governmental units, and the manner in 

which the proceeds of the Bonds are to be invested. The District may cease to comply with any such covenant if it 

has received a written opinion of a nationally recognized bond counsel to the effect that regulations or rulings 

hereafter promulgated modify or expand provisions of the Internal Revenue Code of 1986, as amended (the 

"Code"), so that such covenant is ineffective or inapplicable or compliance with such covenant adversely affects the 

exemption from federal income taxation of interest on the Bonds under Section 103 of the Code. 

Additional Covenants 

The District has additionally covenanted in the Bond Order that it will keep accurate records and accounts and employ 

an independent certified public accountant to audit and report on its financial affairs at the close of each fiscal 

year, such audits to be in accordance with applicable law, rules and regulations and open to inspection in the office of 

the District. 

Remedies in Event of Default 

The Order establishes specific events of default with respect to the Bonds. If the District defaults in the payment of 

the principal of or interest on the Bonds when due, or the District defaults in the observance or performance of any 

of the covenants, conditions, or obligations of the District, the failure to perform which materially, adversely affects 

the fights of the owners, including but not limited to, their prospect or ability to be repaid in accordance with the 
Order, and the continuation thereof for a period of 60 days after notice of such default is given by any owner to the 

District, the Order and Chapter 54 of the Texas Water Code provides that any registered owner is entitled to seek a 

writ of mandamus from a court of proper jurisdiction requiring the District to make such payment or observe and 

perform such covenants, obligations, or conditions. The issuance of a writ of mandamus may be sought if there is 
no other available remedy at law to compel performance of the Bonds or the Order and the District’s obligations are 

not uncertain or disputed. The remedy of mandamus is controlled by equitable principles, so rests with the 

discretion of the court, but may not be arbitrarily refused. There is no acceleration of maturity of the Bonds in the 

event of default and, consequently, the remedy of mandamus may have to be relied upon from year to year. The 
Order does not provide for the appointment of a trustee to represent the interest of the Bondholders upon any failure 

of the District to perform in accordance with the terms of the Order, or upon any other condition and accordingly all 

legal actions to enforce such remedies would have to be undertaken at the initiative of, and be financed by, the 

registered owners. On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 49 Tex. Sup. Ct. J. 

810 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be provided for by statute in "clear 

and unambiguous" language. Because it is unclear whether the Texas legislature has effectively waived the 

District’s sovereign immunity from a suit for money damages, Bondholders may not be able to bring such a suit 

against the District for breach of the Bonds or Order covenants. Even if a judgment against the District could be 

obtained, it could not be enforced by direct levy and execution against the District’s property. Further, the registered 

owners cannot themselves foreclose on property within the District or sell property within the District to enforce the 

tax lien on taxable property to pay the principal of and interest on the Bonds. Furthermore, the District is eligible to 

seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9"). Although Chapter 9 

provides for the recognition of a security interest represented by a specifically pledged source of revenues, the 

pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically recognized as a 

security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without 
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Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bondholders of an entity which 

has sought protection under Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from 

creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which could require that 

the action be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides 

for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The 
opinion of Bond Counsel will note that all opinions relative to the enforceability of the Bonds are qualified with 

respect to the customary fights of debtors relative to their creditors. See "INVESTMENT CONSIDERATIONS - 

Bankruptcy Limitation to Registered Owners’ Rights." 

Consolidation 

A dislrict (such as the District) has the legal authority to consolidate with other districts and, in connection 

therewith, to provide for the consolidation of its water and wastewater systems with the water and wastewater 
system(s) of the district(s) with which it is consolidating. The revenues of the consolidated system may be pledged 

equally to all first lien bonds of the consolidating districts. No representation is made that the District will 

consolidate its water and wastewater system with any other district, and the District currently has no plans to do so. 

Annexation 

The District lies entirely within the extraterritorial jurisdiction of the City of Round Rock, Texas ("Round Rock" or 
the "City"). Under Texas law, the District may be annexed by the City without the District’s consent. Upon 

annexation, the City would assume the District’s assets and obligations including the Bonds and dissolve the 

District. The District has no control or knowledge of the annexation plans of the City. Therefore, no prediction can be 

made regarding the likelihood or timing of any annexation or the ability of the City to make debt service 
payments should annexation occur. 

Alteration of Boundaries 

In certain circumstances, under Texas law the District may alter its boundaries to: i) upon satisfying certain 
conditions, annex additional territory; and ii) exclude land subject to taxation within the District that is not served by 
District facilities, if the District simultaneously annexes land of equal acreage and value that may be practicably 
served by District facilities. No representation is made concerning the likelihood that the District would effect any 
change in its boundaries. 

Approval of the Bonds 

The Attomey General of Texas must approve the legality of the Bonds prior to their delivery. The Attorney General 

of Texas does not pass upon or guarantee the quality of the Bonds as an investment, nor does he pass upon the 

adequacy or accuracy of the information contained in this Official Statement. 

Amendments to the Bond Order 

The District may without the consent of or notice to any registered owners amend the Bond Order in any manner not 

detrimental to the interest of the registered owners, including the curing of an ambiguity, inconsistency, or formal 

defect or omission therein. In addition, the District may, with the written consent of the owners of a majority in 
principal amount of the Bonds then outstanding affected thereby, amend, add to, or rescind any of the provisions of 

the Bond Order, except that, without the consent of the owners of all of the Bonds affected, no such amendment, 

addition, or rescission may (1) extend the time or times of payment of the principal of and interest on the Bonds, 

reduce the principal amount thereof or the rate of interest therein, change the place or places at, or the coin or 

currency in which, any Bond or the interest thereon is payable, or in any other way modify the terms of payment of 

the principal of and interest on the Bonds, or (2) reduce the aggregate principal amount of Bonds required for 

consent to any such amendment, addition, or rescission. In addition, a state,.consistent with federal law, may within 
the exercise of its police powers make such modifications in the terms and conditions of contractual covenants 

relating to the payment of indebtedness of its political subdivisions as are reasonable and necessary for attainment of 

an important public purpose. 
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Use and Distribution of Bond Proceeds 

Proceeds of the Bonds will be used to pay for (i) a portion of the water, wastewater and drainage facilities to serve 

The Enclave at Highland Horizon and Sendero Springs, Section 7; and (ii) the water, wastewater and drainage 

facilities for Highland Horizon, Phase III; and (iii) electrical service to a District lift station. In addition, proceeds of 

the Bonds will be used to pay certain engineering costs, developer interest and issuance costs of the Bonds. 

CONSTRUCTION COSTS 
A.    Developer Contribution Items 

1. Sendero Springs Section 7 - W, WW & D 
2. The Enclave at Highland Horizon - W, WW & D 
3. Highland Horizon Phase III - W, WW & D 
4. Engineering (for items 2 & 3) 
5. Electrical Service to Lift Station 

Total Developer Contribution Items 

Amount 

$ 521,404 

692,726 

1,401,931 

396,793 

5,372 

$ 3,018,225 

B. District Items -0- 

TOTAL CONSTRUCTION COSTS (85.5% of BIR) $3,018,225 

NON-CONSTRUCTION COSTS 

A. Legal Fees 

B. Fiscal Agent Fees 

C. Interest 

1. Capitalized Interest 

2. Developer Interest (a) 

D. Bond Discount 

E. Bond Issuance Expense 

F. Bond Engineering Report 

G. TCEQ Fee 
H. Attorney General Fee 

I. Contingency (b) 

TOTAL NON-CONSTRUCTION COSTS (14.5% of BIR) 

$ 35,300 

50,300 

-0- 

202,679 

93,597 

67,241 

38,000 

8,825 

3,530 

12,303 

$ 511,775 

TOTAL BOND ISSUE REQUIREMENT $ 3,530,000 

(a) Preliminary, subject to change based on final reimbursement audit. 

(b) In the instance that approved estimated amounts exceed actual costs, the difference comprises a surplus which may 

be expended for uses in accordance with the rules of the Commission. In the instance that actual costs exceed 

previously approved estimated amounts and contingencies, additional Commission approval and the issuance of 

additional bonds may be required. 
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THE SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

Pursuant to action taken by the Board of Directors of the District on December 13, 2001 and an election held within the 

Sendero Springs and Cornerstone Defined Area on February 2, 2002, the District (1) created the Sendero Springs and 

Cornerstone Defined Area within the boundaries of the District; (2) authorized $24,500,000 principal amount of 

unlimited tax bonds for the Sendero Springs and Cornerstone Def’med Area; (3) approved the levy of an unlimited ad 

valorem tax upon the taxable property located within the Sendero Springs and Cornerstone Defined Area to pay 

principal of and interest on the unlimited tax Sendero Springs and Cornerstone Defined Area bonds; (4) approved a 

maintenance tax not to exceed $0.56 to be levied within the Sendero Springs and Cornerstone Defined Area; and (5) 

approved the issuance of refunding bonds. The Sendero Springs and Cornerstone Defined Area consists of two tracts, 

Sendero Springs which is approximately 222.785 acres and the Cornerstone Tract which is approximately 193.898 

acres. The Bonds are secured solely by an unlimited ad valorem tax levied upon taxable property located within the 

Sendero Springs and Cornerstone Defined Area. Such tax will be in addition to the taxes levied by the District on all 

taxable property in the District. 

Status of Development 

Hyland Joint Venture ("HJV") and Hyland North Joint Venture ("HNJV") are the currently active developers within 

the Sendero Springs and Cornerstone Defined Area. HJV and HNJV each is a joint venture between Brushy Creek 

Development Corporation and HRI Development Corporation, two wholly owned subsidiaries of Highland Resources, 

Inc. ("Highland"). HJV, HNJV and related entities have been developing land within other parts of the District since 

1978, and Highland Six Twenty Residential, Ltd. and Highland 620 Land Investment, Ltd. Highland majority owned 
companies are also developing within the District and are collectively referred to hereafter as "Highland" or the 

"Developers." 

As of March 15, 2015, approximately 339 acres have been developed as various single family subdivisions within the 

Sendero Springs and Cornerstone Defined Area. As of March 15, 2015, improvements within such subdivisions 

include approximately 1,156 completed homes, 30 homes under construction, and 174 vacant single-family lots. The 

Defined Area also contains approximately 36 acres developed for future commercial property. In addition, the 

Sendero Springs and Cornerstone Defined Area contains approximately 42.0 acres of greenbelts and flood plain acres. 

Description of development completed within the Sendero Springs and Cornerstone Defined Area: Highland has 

developed approximately 339 acres (1,360 lots) within the Defined Area as the single family subdivision Sendero 
Springs Sections 2-7; Highlands Horizon Phase I, II, II~; and the Enclave at Highland Horizon. 

Future Development. Highland owns approximately 36 acres intended for residential development and 

commercial development within Sendero Springs and Cornerstone Defined Area. Virtually, all of such property has 

received at least the appropriate concept plan approval. 

Sales Contracts. Highland has entered into lot sales contracts for the sale of 96 of the lots in Sendero Springs, Section 

Seven to Standard Pacific Homes whom has purchased 84 of its lots. To date, Highland has entered into lot sales 

contracts for the sale of 234 of the lots in Cornerstone to Standard Pacific, whom has purchased 72 lots. Each contract 

is secured by a nominal amount of earnest money and the builder is specifically obligated to complete its purchases. 

TIlE DISTRICT 

General 

The District was created by order of the Texas Water Commission, predecessor to TCEQ, adopted on October 27, 
1977, and a confirmation election held within the District on January 21, 1978, and operates as a municipal utility 

district pursuant to the provisions of Chapters 49 and 54 of the Texas Water Code and other general statutes of the 

State of Texas applicable to municipal utility districts. The District is subject to the continuing supervision of the 

Commission and is located entirely within the extraterritorial jurisdiction of the City of Round Rock and within the 
boundaries of Round Rock Independent School District. 
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The District is empowered, among other things, to purchase, construct, operate and maintain all works, improvements, 

facilities and plants necessary for the supply and distribution of water; the collection, transportation, and treatment of 

wastewater; and the control and diversion of storm water. The District may issue bonds and other forms of 

indebtedness to purchase or construct such facilities. If approved by the voters of the District and the Commission, the 

District may establish, operate and maintain a fire department, independently or with one or more other conservation 

and reclamation districts, and provide such facilities and services to the customers of the District. Subsequent to 

creation of the District and the Defined Area, Article XVI, Section 59 of the Texas Constitution and Chapter 49 of the 

Texas Water Code were amended to authorize certain districts, such as the District, to issue bonds, subject to voter 

approval and the approval of TCEQ, payable from ad valorem taxes to pay for the development and maintenance of 

park and recreational facilities. The District has not called an election to authorize bonds for such purpose but may 

consider doing so in the future. The amount of bonds issued for parks and recreational purposes cannot exceed the 

amount set forth in the park plan or 1% of the assessed valuation of property within the District at the time of issuance 

whichever is less. See "THE BONDS - Issuance of Additional Debt." 

The Commission exercises continuing supervisory jurisdiction over the District. Construction and operation of the 

District’s System is subject to the regulatory jurisdiction of additional governmental agencies. See "THE 
SYSTEM." 

Location 

The District is located 19 miles north of the City of Austin. The main portion of the District (southern) is located in 

Williamson County approximately four miles west of Interstate 35 and primarily on the north side of FM 620. The 

northern portion of the District lies south of FM1431 and approximately three miles west of Interstate 35. The District 

lies wholly within the extraterritorial jurisdiction of the City of Round Rock. Approximately 416.683 acres within the 
District consist of and are referred to as the "Sendero Springs and Cornerstone Defined Area." The District is 

comprised of approximately 2,270 acres of which approximately 2,062 acres are developable excluding parkland. 
Access to the District is provided by Interstate Highway 35 and either FM 620 or FM 1431. 

Management of the District 

Term 

Name Title Expires 

Rebecca Tullos President 2018 

Russ Shermer Vice President 2016 

Kim Filiatrault Secretary 2018 

Donna B. Parker Assistant Secretary Treasurer 2016 

Shean R. Dalton Treasurer 2016 

- Consultants - 

Tax Assessor/Collector 

Land and improvements in the District are being appraised by the Williamson Central Appraisal District. The Tax 
Assessor/Collector is appointed by the Board of Directors of the District.    The Williamson County Tax 
Assessor/Collector, Ms. Deborah Hunt, currently serves the District in this capacity under contract. 

Auditor 

Maxwell Locke & Ritter LLP, Certified Public Accountant, audited the District’s September 30, 2014 financial 
statements. See "APPENDIX A- FINANCIAL STATEMENTS OF THE DISTRICT." 
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Engineer 

The District’s primary consulting engineer is Halff Associates Inc. 

Bond Counsel 

The District has engaged McCall, Parkhurst & Horton L.L.P., Austin, Texas, as Bond Counsel in connection with the 

issuance of the Bonds. The fees of Bond Counsel are contingent upon the sale of and delivery of the Bonds. 

General Counsel 

The District has engaged Freeman & Corbett, Austin, Texas as general counsel. 

Financial Advisor 

The District has employed the firm of Robert W. Baird & Co. as financial advisor to the District. Payment to the 

Financial Advisor by the District is contingent upon the issuance, sale and delivery of the Bonds. The Financial 

Advisor does not guarantee the accuracy or completeness of such information, and has not made independent 

evaluation of the work product of the consultants or experts retained by the Issuer. 

Investment Authority and Investment Practices of the District 

Under Texas law, the District is authorized to invest in (1) obligations of the United States or its agencies and 

instrumentalities, including letters of credit; (2) direct obligations of the State of Texas or its agencies and 

instrumentalities; (3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the 

United States, the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) 

other obligations, the principal and interest of which is guaranteed or insured by or backed by the full faith and credit 

of, the State of Texas or the United States or their respective agencies and instrumentalities including obligations that 

are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full faith and credit of 

the United States; (5) obligations of states, agencies, counties, cities, and other political subdivisions of any state rated 

as to investment quality by a nationally recognized investment rating f’n’m not less than A or its equivalent; (6) bonds 

issued, assumed or guaranteed by the State of Israel; (7) certificates of deposit meeting the requirements of the Texas 

Public Funds Investment Act (Chapter 2256, Texas Government Code) that are issued by or through an institution that 

either has its main office or a branch in Texas, and are guaranteed or insured by the Federal Deposit Insurance 

Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations described 

in clauses (1) through (6) or in any other manner and amount provided by law for District deposits; (8) fully 

collateralized repurchase agreements that have a def’med termination date, are fully secured by a combination of cash 

and obligations described in clause (1), and are placed through a primary government securities dealer or a financial 

institution doing business in the State of Texas; (9) certain bankers’ acceptances with the remaining term of 270 days or 

less, if the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at 

least one nationally recognized credit rating agency; (10) commercial paper with a stated maturity of 270 days or less 

that is rated at least A-1 or P-1 or the equivalent by either (a) two nationally recognized credit rating agencies or (b) 

one nationally recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a 

U.S. or state bank; (11) no-load money market mutual funds registered with and regulated by the Securities and 

Exchange Commission: that have a dollar weighted average stated maturity of 90 days or less and include in their 

investment objectives the maintenance of a stable net asset value of $1 for each share; and (12) no-load mutual funds 

registered with the Securities and Exchange Commission that have an average weighted maturity of less than two 

years, invest exclusively in obligations described in the this paragraph, and are continuously rated as to investment 

quality by at least one nationally recognized investment rating finn of not less than AAA or its equivalent. In 

addition, bond proceeds may be invested in guaranteed investment contracts that have a def’med termination date and 

are secured by obligations, including letters of credit, of the United States or its agencies and instrumentalities in an 

amount at least equal to the amount of bond proceeds invested under such contract, other than the prohibited 

obligations described below. 
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A political subdivision such as the District may enter into securities lending programs if (i) the securities loaned under 

the program are 100% collateralized, a loan made under the program allows for termination at any time and a loan 

made under the program is either secured by (a) obligations that are described in clauses (1) through (6) above, (b) 

irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally 

recognized investment rating fLrm at not less than A or its equivalent or (c) cash invested in obligations described in 

clauses (1) through (6) above, clauses (10) through (12) above, or an authorized investment pool; (ii) securities held as 
collateral under a loan are pledged to the District, held in the District’s name and deposited at the time the investment is 

made with the District or a third party designated by the District; (iii) a loan made under the program is placed through 

either a primary government securities dealer or a financial institution doing business in the State of Texas; and (iv) the 
agreement to lend securities has a term of one year or less. 

The District may invest in such obligations directly or through government investment pools that invest solely in such 

obligations provided that the pools are rated no lower than AAA or AAAm or an equivalent by at least one nationally 

recognized rating service. The District may also contract with an investment management firm registered under the 

Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to provide for the 

investment and management of its public funds or other funds under its control for a term up to two years, but the 

District retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a contract, the District 

must do so by order, ordinance, or resolution. 

The District is specifically prohibited from investing in: (1) obligations whose payment represents the coupon 

payments on the outstanding principal balance of the underlying mortgage-backed security collateral and pays no 

principal; (2) obligations whose payment represents the principal stream of cash flow from the underlying mortgage- 

backed security and bears no interest; (3) collateralized mortgage obligations that have a stated final maturity of greater 
than 10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that 

adjusts opposite to the changes in a market index. 

Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize 

safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability 
of investment management; and that include a list of authorized investments for District funds, the maximum 

allowable stated maturity of any individual investment and the maximum average dollar-weighted maturity 

allowed for pooled fund groups. All District funds must be invested consistent with a formally adopted "Investment 

Strategy Statement" that specifically addresses each fund’s investment. Each Investment Strategy Statement will 

describe its objectives concerning: (1) suitability of investment type, (2) preservation and safety of principal, (3) 

liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6) yield. 

Under Texas law, the District’s investments must be made "with judgment and care, under prevailing circumstances, 

that a person of prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, 

not for speculation, but for investment considering the probable safety of capital and the probable income to be 

derived." At least quarterly the District’s investment officers must submit an investment report to the Board of 

Directors detailing: (1) the investment position of the District, (2) that all investment officers jointly prepared and 

signed the report, (3) a summary statement of each pooled fund group that states the beginning market value and the 
ending value for the period and fully accrued interest for the reporting period, (4) the book value and market value of 

each separately listed asset at the end of the reporting period, (5) the maturity date of each separately invested asset, (6) 
the account or fund or pooled fund group for which each individual investment was acquired, and (7) the compliance 

of the investment portfblio as it relates to: (a) adopted investment strategies and (b) Texas law. No person may invest 

District funds without express written authority from the Board of Directors. 

Under Texas law, the District is additionally required to: (1) annually review its adopted policies and strategies, (2) 

require any investment officers with personal business relationships or family relationships with fLrmS seeking to sell 

securities to the District to disclose the relationship and file a statement with the Texas Ethics Commission and the 

District, (3) require the registered principal of firms seeking to sell securities to the District to: (a) receive and review 

the District’s investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to 

preclude imprudent investment activities, and (c) deliver a written statement attesting to these requirements; (4) in 

conjunction with its annual financial audit, perform a compliance audit of the management controls on investments and 
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adherence to the District’s investment policy, (5) restrict reverse repurchase agreements to not more than 90 days and 
restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase 
agreement, (6) restrict the investment in non-money market mutual funds in the aggregate to no more than 15% of the 
District’s monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service 
and (7) require local government investment pools to conform to the new disclosure, rating, net asset value, yield 
calculation, and advisory board requirements. 

Role of the Developer 

THE DEVELOPERS 

In general, the activities of a developer within a utility district, such as the District, include purchasing land within the 

district, designing the subdivision, designing utilities and streets to be placed in the subdivision, designing any 

community facilities to be built, defining a marketing program and building schedule, securing necessary governmental 

approvals and permits for development, arranging for the construction of roads and the installation of utilities 

(including, in some cases water, sewer, and drainage facilities in the utility district) pursuant to the rules of the 

Commission. The relative success or failure of the developer to perform such activities in development of the property 

within the utility district may have a profound effect on the security for the bonds issued by a district. 

Description of the Developers 

Hyland Joint Venture ("HJV") and Hyland North Joint Venture ("HNJV") are the currently active developers within 

the Sendero Springs and Cornerstone Def’med Area. HJV and HNJV each is a joint venture between Brushy Creek 
Development Corporation and HRI Development Corporation, two wholly owned subsidiaries of Highland Resources, 

Inc. ("Highland"). HJV, HNJV and related entities have been developing land within other parts of the District since 

1978, and Highland Six Twenty Residential, Ltd. and Highland 620 Land Investment, Ltd. Highland majority owned 
companies are also developing within the District and are collectively referred to hereafter as "Highland" or the 

"Developers." 

Highland is a privately-held Texas corporation with headquarters in Houston. Highland is active in real estate, being 

developers of large residential, commercial, and industrial projects in several areas of the United States and 

overseas. 

In addition to the land in the Sendero Springs and Cornerstone Defined Area and other parts of the District, Highland 

either directly or through related entities also manages and is an owner of Southwest Tower, Lamar Village, the 

historic Driskill Hotel, and the Marble Falls Ranch. 

Description of development completed within the Sendero Springs and Cornerstone Defined Area: Highland has 
developed approximately 339 acres (1,360 lots) within the Defined Area as the single family subdivision Sendero 
Springs Sections 2-7; Highlands Horizon Phase I, II, III; and the Enclave at Highland Horizon. 

Future Development. Highland owns approximately 36 acres intended for residential development and commercial 

development within Sendero Springs and Cornerstone Defined Area. Virtually, all of such property has received at 

least the appropriate concept plan approval. See "STATUS OF DEVELOPMENT - Sendero Springs and Cornerstone 

Def’med Area." 

Sales Contracts. Highland has entered into lot sales contracts for the sale of 96 of the lots in Sendero Springs, Section 

Seven to Standard Pacific Homes whom has purchased 84 of its lots. To date, Highland has entered into lot sales 

contracts for the sale of 234 of the lots in Cornerstone to Standard Pacific, whom has purchased 72 lots. Each contract 

is secured by a nominal amount of earnest money and the builder is specifically obligated to complete its purchases. 



Utility Development Agreements 

- Utility Development Agreements - 

Each of the Developers has entered into a Utility Development Agreement with the District. Each of such agreements 

generally provides that the developer shall install the necessary water, sanitary sewer, storm sewer and drainage 

facilities necessary to serve its property. The Utility Development Agreement provides that the District will issue 

defined area bonds to purchase the utility facilities at such time as sufficient tax base has been constructed on the 

property receiving service to allow the District to retire the bonds being issued at a total tax rate of $0.56 per $100 of 

assessed valuation levied upon the property receiving service from the utilities being purchased. See "THE 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA - Status of Development." 

- Agricultural Waiver - 

Each of the Developers has executed an agreement, which is recorded in the real property records of Williamson 

County and is a covenant running with the land, waiving the fight to have their respective land located within the 
District classified as agricultural, open-space or timberland. In addition, each developer has waived the fight to have 

its lots and houses (if any) classified as business inventory. Such agreement may not be modified without the approval 

of the TCEQ and is binding on the successors and assignees of each developer. See "TAXING PROCEDURES." 

(Remainder of Page Intentionally Left Blank) 
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General 
DEFINED AREA DEBT 

The following tables and calculations relate to the Bonds. Other political subdivisions which overlap all or a portion of 

the Sendero Springs and Cornerstone Defined Area are empowered to incur debt to be paid from revenues raised or to 

be raised by taxation of all or a portion of the property within the Sendero Springs and Cornerstone Defined Area. 

The following tables and calculations relate to the Bonds. Other political subdivisions which overlap all or a 

portion of the Sendero Springs and Cornerstone Defined Area are empowered to incur debt to be paid from 

revenues raised or to be raised by taxation of all or a portion of the property within the Sendero Springs and 

Cornerstone Defined Area. 

2014 Assessed Valuation of the Defmed Area ..................................................................... 
See "TAX DATA" and "TAXING PROCEDURES" 

Estimate of Value as of January 1, 2015 of the Defmed Area ........................................... 

See "TAX DATA" and "TAXING PROCEDURES" 

$264,174,702 (a) 

$320,000,000 (a) 

Direct Debt: Outstanding Debt (as of March 31, 2015) ................................................... 
The Bonds ................................................................................................ 
Total ......................................................................................................... 

$ 9,515,000 
3,530,000 

$13,045,000 

Estimated Overlapping Debt ................................................................................................. 

Total Direct and Estimated Overlapping Debt ...................................................................... 

Debt Service Fund Balance (as of January 31,2015) ................................................................ $ 

Direct Debt Ratios as a percentage of 

As a percentage of 2014 Assessed Valuation ............................................................ 

As a percentage of Estimated Valuation as of January 1, 2015 ................................. 

Direct and Estimated Overlapping Debt Ratios as a percentage of 

As a percentage of 2014 Assessed Valuation ............................................................ 

As a percentage of Estimated Valuation as of January 1, 2015 ................................. 

Area of the Sendero Springs and Cornerstone Defined Area .................................. 

Estimated Population as of March 15, 2015 .................................................................. 

$ 20,366,838 (b) 
$ 30,146,838 

1,985,433 (c) 

4.94 % 
4.08 % 

12.68 % 
10.47 % 

416.683 acres 

2,559 (e) 

(a) As certified by the Williamson Central Appraisal District ("WCAD") January 1, 2014. 

(b) See "DEFINED AREA DEBT - Estimated Overlapping Debt Statement." 

(c) In addition, accrued interest from May 1, 2015, will be deposited into this fund at the closing of the Bonds to 

pay interest on the Bonds. Neither Texas law nor the Bond Order requires the District to maintain any 
particular sum in the Debt Service Fund. The fund balance is after the June 1 payment. 

(d) Based upon 3.5 individuals per active single-family equivalent connection. 
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Estimated Overlapping Debt 

Other governmental entities whose boundaries overlap the District have outstanding bonds payable from ad valorem 

taxes. The following statement of direct and estimated overlapping ad valorem tax debt was developed from several 

sources, including information contained in "Texas Municipal Reports," published by the Municipal Advisory Council 

of Texas. Except for the amount relating to the District, the District has not independently verified the accuracy or 

completeness of such information, and no person is entitled to rely upon information as being accurate or complete. 
Furthermore, certain of the entities listed below may have issued additional bonds since the dates stated in this table, 

and such entities may have programs requiring the issuance of substantial amounts of additional bonds, the amount of 

which cannot be determined. Political subdivision overlapping the District are authorized by Texas law to levy and 

collect ad valorem taxes for operation, maintenance and/or general revenue purposes in addition to taxes of debt 

service and the tax burden for operation, maintenance and/or general purposes is not included in these figures. 

Taxing Body 

Austin Community College District 
Brushy Creek MUD 
Round Rock Independent School District 
Williamson County 

Outstanding Debt 
as of February/28, 2015 Percentage 

$ 82,713,659 0.19% 

36,340,000 18.27% 

763,845,000 1.12% 

817,769,942 0.63% 

TOTAL ESTIMATED OVERLAPPING DEBT 

The Sendero Springs and Cornerstone Det’med Area (a) 

TOTAL ESTIMATED DIRECT AND OVERLAPPING DEBT 

Overlapping 
Net Debt 

$155,694 

6,640,587 
8,530,544 

5,121,134 

$20,447,958 

13,045,000 

$33.492.95~8 

Ratio of Estimated Direct and Overlapping Debt to 2014 Assessed Valuation .......................... 

Ratio of Estimated Direct and Overlapping Debt to Estimate of Value as of January 1, 2015... 

12.68% 

10.47% 

(a) Includes the Bonds 

(Remainder of Page Intentionally Left Blank) 
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Overlapping Taxes for 2014 

Property within the Sendero Springs and Cornerstone Defmed Area is subject to taxation by several taxing 

authorities in addition to the taxes levied by the District for the Sendero Springs and Comerstone Defined Area. Under 

Texas law, when ad valorem taxes are levied by a taxing authority, a lien is created upon the property which has been 

taxed. A tax lien on property in the Sendero Springs and Cornerstone Defined Area in favor of the District is on a 

parity with tax liens of other taxing jurisdictions. In addition to ad valorem taxes required to make debt service 

payments on bonded debt of the Sendero Springs and Cornerstone Defined Area and of such other jurisdictions (see 
"DEFINED AREA DEBT - Estimated Overlapping Debt"), certain taxing jurisdictions, including the District for the 

Sendero Springs and Cornerstone Defined Area, are authorized by Texas law to assess, levy and collect ad valorem 

taxes for operation, maintenance, administrative and/or general revenue purposes. 

Set forth below are all 2014 tax rates levied by such jurisdictions on property within the Sendero Springs and 

Cornerstone Defmed Area. No recognition is given to local assessments for civic association dues, fire department 

contributions, solid waste disposal charges or any other charges by entities other than political subdivisions. 

Overlapping Enti~, 
Williamson County 

Round Rock ISD 

The District 
Williamson County ESD #2 

Williamson County FM/RD 

Upper Brushy Creek WCID 1A 

Austin Community College District 

The Defined Area 

Estimated Total Tax Rate 

2014 Tax Rate Per $100 of 
Assessed Valuation 

$0.446529 
1.337500 
0.480000 
0.100000 
0.040000 
0.020000 
0.094200 
0.350000 

$2.868229 

(Remainder of Page Intentionally Left Blank) 
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Sendero Springs and Cornerstone Defined Area Debt Service Requirements 

The following schedule sets forth the debt service requirements of the District for debt payable in whole or in part 

from ad valorem taxes within the Sendero Springs and Cornerstone Defined Area. 

Outstanding 

Year Debt Service 

2015 $ 719,369 

2016 723,109 

2017 726,603 

2018 734,113 

2019 730,656 

2020 736,475 

2021 736,394 

2022 740,306 

2023 742,688 

2024 743,288 

2025 747,434 

2026 749,899 

2027 750,649 

2028 749,894 

2029 747,340 

2030 752,758 

2031 751,311 

2032 753,653 

2033 749,808 

2034 237,750 

2035 238,000 

2036 237,750 

2037 237,000 

2038 235,750 

2039 

Plus: The Bonds 

Principal 

80,000 
95,000 

100,000 
100,000 
105,000 
110,000 
115,000 
120,000 
125,000 
130,000 
135,000 
140,000 
145 000 
150 000 
155 000 
160 000 
170 000 
175 000 
185 000 
190 000 
200,000 
205,000 
215,000 
225,000 

Total 
Interest Debt Service 
65,366 $ 784,735 

111,256 914,366 
109,506 931,109 
107,556 941,669 
105,556 936,213 
103,506 944,981 
100,806 947,200 
97,431 952,738 
93,906 956,594 
90,231 958,519 
86,406 963,841 
82,431 967,330 
78,306 968,955 
73,850 968,744 
69,056 966,396 
64,100 971,858 
58,981 970,292 
53,406 977,059 
47,369 972,176 
41,069 463,819 
34,506 462,506 
27,556 465,306 
20,216 462,216 
12,469 463,219 
4,219 229,219 

$ 15,271,995 $ 3,530,000 $ 1,739,063 $ 20,541,058 

Average Annual Debt Service Requirements 

on the Outstanding Bonds and the Bonds (2015-2039) ............................................. 
Maximum Annual Debt Service Requirement 

on the Outstanding Bonds and the Bonds (2032) ...................................................... 

$ 821,642 

$ 977,059 
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General 

TAX DATA 

Taxable property within the Sendero Springs and Cornerstone Defined Area is subject to the assessment, levy and 

collection by the District of a continuing direct, annual ad valorem tax, without legal limitation as to rate or amount, 

sufficient to pay principal of and interest on all outstanding debt of the Sendero Springs and Cornerstone Defined Area 

(and any future tax-supported bonds which may be issued from time to time as authorized). Taxes are levied by the 

District each year against the District’s and Sendero Springs and Cornerstone Defined Area’s assessed valuation as of 

January 1 of that year. Taxes become due October 1 of such year, or when billed, and generally become delinquent 

after January 31 of the following year. The Board covenants in the Bond Order to assess and levy for each year that all 

or any part of the Bonds remain outstanding and unpaid a tax ample and sufficient to produce funds to pay the 

principal of and interest on the Bonds. The actual rate of such tax will be determined from year to year as a function of 

the Sendero Springs and Cornerstone Defined Area’s tax base, its debt service requirements and available funds. In 

addition, the District has the power and authority to assess, levy and collect ad valorem taxes, not to exceed $1.00 per 

$100 of assessed valuation, for District-wide operation and maintenance purposes. The Board levied a 2014 tax rate 

for District-wide debt service purposes of $0.25 per $100 of assessed valuation and $0.23 per $100 of assessed 

valuation for District operation and maintenance purposes and $0.35 per $100 of assessed valuation for Sendero 

Springs and Cornerstone Defined Area debt service purposes and $0.00 per $100 of assessed valuation for Sendero 

Springs and Cornerstone Defined Area operation and maintenance purposes 

Historical Tax Collections 

The following statement of tax collections reflects the historical tax collection experience of the Sendero Springs and 

Cornerstone Defined Area. Such summary has been prepared for inclusion herein based upon information from the 

records of the District Tax Assessor/Collector. 

Tax Fiscal Collections 

Tax Assessed Rate/ Original Tax Year as of 

Year Valuation $100 Levy Ending 03/31/2015 

2010 122,884,140 0.36 442,383 9-30-11 99.9 

2011 144,645,739 0.36 520,725 9-30-12 99.9 

2012 171,587,825 0.36 617,716 9-30-13 99.9 

2013 205,471,258 0.36 739,697 9-30-14 99.8 

2014 267,853,303 0.35 927,053 9-30-15 99.1 
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Tax Rate Distribution 

District Debt Service 
District Maintenance 

Sendero Springs and Cornerstone Defined 
Area Debt Service 

Sendero Springs and Cornerstone Defined 

Area Maintenance 
Total Tax Rate 

2014 2013 2012 2011 2010 

$0.25 $0.25 $0.25 $0.30 $0.31 
0.23 0.25 0.25 0.20 0.19 

0.35 0.36 0.36 0.36 0.36 

0.00 0.00 0.00 0.00 0.00 
$0.8~5 $0,86 $0,8~6 $0,86 $0,86 

Analysis of Tax Base 

The following represents the type of property comprising the 2010-2014 tax rolls: 

2014 2013 2012 2011 2010 
Type of Property Assessed Value Assessed Value Assessed Value Assessed Value Assessed Value 

Real Single Family $236,496,706 $178,722,287 $142,871,726 $119,835,153 $ 94,420,077 
Real, Vacant Lots 15,862,132 17,088,933 17,360,008 16,084,672 13,954,285 
Real, Acreage 8,281 636,746 721,180 2,667,988 2,660,506 
Real, Commercial, & 
Industrial 1,536,099 
Real & Intangible 
Personal Utilities 161,570 290,696 34,076 13,562 
Tangible Personal 111,291 270,496 42,788 162,304 95,169 
Real Inventory 13,677,224 8,462,100 10,592,123 5,861,546 11,740,541 
Total $267.853.30~ $205:471;258 $171.587.82~ $144.645.739 $122.884.140 

Tax Rate Limitation 

The District’s tax rate on the Sendero Springs and Comerstone Defined Area for debt service on the Bonds is legally 

unlimited as to rate or amount. 

Maintenance Tax 

The Board of Directors of District has the statutory authority to levy and collect a district-wide annual ad valorem tax 

for planning, maintaining or repairing or operating the District’s improvements, if such maintenance tax is authorized 

by a vote of the District’s electors. Such tax is in addition to taxes which the District is authorized to levy for paying 
principal of and intere.st on any district-wide bonds and the Sendero Springs and Cornerstone Defined Area. At an 
election held on April 2, 1983, voters within the District authorized a district-wide maintenance tax notto 

exceed $1.00 per $100 of assessed valuation. As reflected above under "Tax Rate Distribution," the District levied a 

district-wide maintenance tax for 2014 of $0.23 per $100 of assessed valuation in the District and no additional 

maintenance tax in the Sendero Springs and Cornerstone Defined Area. At the election held within the Sendero 

Springs and Cornerstone Defined Area on February 2, 2002, the voters within the Sendero Springs and Cornerstone 

Defined Area approved the levy of a maintenance tax within the Sendero Springs and Cornerstone Defined Area not to 

exceed $0.56 per $100 of assessed valuation. 
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Principal Taxpayers 

Assessed Valuation 

Taxpayer Type of Property 2014 Tax Roll 

Highland 620 Land Investment Ltd(a) Homebuilder $17,802,906 
Streetman Homes Ltd LLP Homebuilder 2,167,671 
Hy-Land North Joint Venture(a) Homebuilder 1,578,829 
Hatch House Management Company LLC Homebuilder 1,536,099 
Weekley Homes LLC Homebuilder 649,512 

Standard Pacific Homes Inc(b) Homebuilder 599,400 
First Star Bank SSB Bank 592,898 

Home owner Residential 535,994 
Homeowner Residential 529,349 
Homeowner Residential 515,123 

Total $26.507.78~1 

% of Respective Tax Roll 

(a) See "THE DEVELOPERS" 

(19) See "THE HOMEBUILDERS" 

10,03% 

Tax Adequacy for Debt Service 

The calculations shown below assume, solely for purposes of illustration, no increase or decrease in assessed valuation 
from the 2014 Assessed Valuation and utilize tax rates adequate to service the District’s total debt service requirements 

for the Sendero Springs and Cornerstone Defined Area, including the Bonds. No available debt service funds are 

reflected in these computations. See "INVESTMENT CONSIDERATIONS - Impact on District Tax Rates." 

Average Annual Debt Service Requirements 
on the Outstanding Bonds and the Bonds (2015-2039) ............................................. $ 

$0.33 Tax Rate on 2014 Assessed Valuation of $264,174,702 
at 95 ~ collections produces ...................................................................................... 

821,642 

828,188 

Maximum Annual Debt Service Requirement 
on the Outstanding Bonds and the Bonds (2032) ...................................................... $ 

$0.39 Tax Rate on 2014 Assessed Valuation of $264,174,702 
@ 95 ~ collections produces ...................................................................................... 

977,059 

$ 978,767 

Authority to Levy Taxes 
TAXING PROCEDURES 

The Board is authorized to levy an annual ad valorem tax on all taxable property within the Sendero Springs and 

Cornerstone Defined Ar.ea of the District in an amount sufficient to pay the principal of and interest on the Bonds, and 

any additional bonds payable from taxes which may hereafter be issued for the Sendero Springs and 

Cornerstone Defined Area and to pay the expenses of assessing and collecting such taxes. The District agrees in the 

Bond Order to levy such a tax from year-to-year as described more fully herein under "THE BONDS - Source of and 

Security for Payment." Under Texas law, the Board is also authorized to levy and collect an ad valorem tax for the 

district-wide operation and maintenance of the District and its water and wastewater system and for the payment of 

certain contractual obligations, if authorized by its voters as well as a maintenance tax for the Sendero Springs and 

Cornerstone Defined Area. See "TAX DATA - Tax Rate Limitation." 
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Property Tax Code and County-Wide Appraisal District 

The Texas Property Tax Code (the "Property Tax Code") specifies the taxing procedures of all political subdivisions of 
the State of Texas, including the District, Provisions of the Property Tax Code are complex and arc not fully 
summarized herein. 

The Property Tax Code requires, among other matters, county-wide appraisal and equalization of taxable property 

values and establishes in each county of the State of Texas an appraisal district with the responsibility for recording 

and appraising property for all taxing units within the county and an appraisal review board with responsibility for 

reviewing and equalizing the values established by the appraisal district. The Williamson Central Appraisal District 

(the "WCAD") has the responsibility for appraising property for all taxing units within Williamson County, 

including the District. Such appraisal values are subject to review and change by the Williamson Central Appraisal 

Review Board (the "Appraisal Review Board"). The appraisal roll as approved by the Appraisal Review Board must 

be used by the District in establishing its tax roll and tax rate. 

Property Subject to Taxation by the District 

General: Except for certain exemptions provided by Texas law, all real property, tangible personal property held or 

used for the production of income, mobile homes and certain categories of intangible personal property with a tax situs 

in the District are subject to taxation by the District. Principal categories of exempt property include, but are not 

limited to: property owned by the State of Texas or its political subdivisions if the property is used for public purposes; 

property exempt from ad valorem taxation by federal law; certain household goods, family supplies, and personal 

effects; certain goods, wares and merchandise in transit; farm products owned by the producer; certain property of 
charitable organizations, youth development associations, religious organizations, and qualified schools; designated 

historical sites; and most individually owned automobiles. In addition, the District may by its own action exempt 

residential homesteads of persons sixty-five (65) years or older and of certain disabled persons to the extent deemed 

advisable by the Board. The District may be required to offer such an exemption ifa majority of voters approve it at an 

election. The District would be required to call such an election upon petition by twenty percent (200/o) of the number 

of qualified voters who voted in the preceding election. The District is authorized by statute to disregard exemptions 

for the disabled and elderly if granting the exemption would impair the District’s obligation to pay tax supported debt 

incurred prior to adoption of the exemption by the District. Furthermore, the District must grant exemptions to disabled 

veterans or certain surviving dependents of disabled veterans, if requested, of between $5,000 and $12,000 depending 

on the disability rating of the veteran. A veteran who receives a disability rating of 100% is entitled to an exemption 

for the full value of the veteran’s residence homestead. Additionally, subject to certain conditions, the surviving spouse 

of a disabled veteran who is entitled to an exemption for the full value of the veteran’s residence homestead is also 

entitled to an exemption from taxation of the total appraised value of the same property to which the disabled veteran’s 

exemption applied. Furthermore, qualifying surviving spouses of person 65 years of age and older are entitled to 

receive a resident homestead exemption equal to the exemption received by the deceased spouse. Effective January 1, 

2014, a partially disabled veteran or certain surviving spouses of partially disabled veterans are entitled to an 
exemption from taxation of a percentage of the appraised value of their residence homestead in an amount equal to the 

partially disabled veteran’s disability rating if the residence homestead was donated by a charitable organization. Also, 

effective January 1, 2014, the surviving spouse of a member of the armed forces who was killed in action is, subject to 

certain conditions, entitled to an exemption of the total appraised value of the surviving spouse’s residence homestead, 

and subject to certain conditions, an exemption up to the same amount may be transferred to a subsequent residence 

homestead of the surviving spouse. For the 2014 tax year, the District has granted a $10,000 exemption for residents 

who are disabled or 65 and older. See "TAX DATA." 

Residential Homestead Exemptions: The Property Tax Code authorizes the governing body of each political 

subdivision in the State of Texas to exempt up to twenty percent (20%) of the appraised value of residential 

homesteads from ad valorem taxation. Where ad valorem taxes have previously been pledged for the payment of debt, 

the governing body of a political subdivision may continue to levy and collect taxes against the exempt value of the 

homesteads until the debt is discharged, if the cessation of the levy would impair the obligations of the contract by 

which the debt was created. The District has never adopted a general homestead exemption. 

Tax Abatement: The City of Round Rock and/or Williamson County may designate all or a part of the area within the 
District as a Reinvestment Zone. Williamson County and the District may enter into tax abatement agreements with 
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owners of real property within such zone. The tax abatement agreements may exempt from ad valorem taxation by the 

applicable taxing jurisdiction for a period of up to ten years, all or any part of the increase in the assessed valuation of 

property covered by the agreement over its assessed valuation in the year in which the agreement is executed, on the 

condition that the property owner make specified improvements or repairs to the property in conformity with a 
comprehensive plan. To date, the District has not executed any abatement agreements and no portion of the District 

has been designated as a Reinvestment Zone. 

Freeport Goods Exemption: A "Freeport Exemption" applies to goods, wares, ores, and merchandise other than oil, 

gas, and petroleum products (defined as liquid and gaseous materials immediately derived from refining petroleum or 
natural gas), and to aircraft or repair parts used by a certified air carrier acquired in or imported into Texas which are 

destined to be forwarded outside of Texas and which are detained in Texas for assembling, storing, manufacturing, 

processing or fabricating for less than 175 days. Although certain taxing units may take official action to tax such 

property in transit and negate such exemption, the District does not have such an option. A "Goods-in-Transit" 

Exemption is applicable to the same categories of tangible personal property which are covered by the Freeport 

Exemption, if, for tax year 2015 and prior applicable years, such property is acquired in or imported into Texas for 

assembling, storing, manufacturing, processing, or fabricating purposes and is subsequently forwarded to another 

location inside or outside of Texas not later than 175 days after acquisition or importation, and the location where said 

property is detained during that period is not directly or indirectly owned or under the control of the property owner. 

For tax year 2015 and subsequent years, such Goods-in-Transit Exemption includes tangible personal property 

acquired in or imported into Texas for storage purposes only if such property is stored under a contract of bailment by 

a public warehouse operator at one or more public warehouse facilities in Texas that are not in any way owned or 

controlled by the owner of such property for the account of the person who acquired or imported such property. A 
property owner who receives the Goods-in-Transit Exemption is not eligible to receive the Freeport Exemption for the 

same property. Local taxing units such as the District may, by official action and after public hearing, tax goods-in- 

transit property. A taxing unit must exercise its option to tax goods-in-transit property before January 1 of the first tax 

year in which it proposes to tax the property at the time and in the manner prescribed by applicable law. The District 

has taken official action to allow taxation of all such goods-in-transit personal property for all prior and subsequent 

years. 

Valuation of Property for Taxation 

Generally, property in the District must be appraised by the Appraisal District at January I of each year. Once an 
appraisal roll is prepared and finally approved by the Appraisal Review Board, it is used by the District in establishing 

its tax rolls and tax rate. Assessments under the Property Tax Code are to be based on one hundred percent (100%) of 

market value, as such is defmed in the Property Tax Code. Nevertheless, certain land may be appraised at less than 

market value under the Property Tax Code. In November 1997, Texas voters approved a constitutional amendment to 
limit increases in the appraised value of residence homesteads to ten percent (10%) annually regardless of the market 

value of the property. 

The Property Tax Code permits land designated for agricultural use, open space or timberland to be appraised at its 

value based on the land’s capacity to produce agricultural or timber products rather than at its fair market value. The 

Property Tax Code permits under certain circumstances that residential real property inventory held by a person in the 

trade or business be valued at the price all such property would bring if sold as a unit to a purchaser who would 

continue the business. 

Provisions of the Prope, rty Tax Code are complex and are not fully summarized here. Landowners wishing to avail 

themselves of the agricultural use, open space or timberland designation or residential real property inventory 
designation must apply for the designation and the appraiser is required by the Property Tax Code to act on each 

claimant’s right to the designation individually. A claimant may waive the special valuation as to taxation by some 

political subdivisions while claiming it as to another. If a claimant receives the agricultural use designation and later 

loses it by changing the use of the property or selling it to an unqualified owner, the District can collect taxes based on 

the new use, including taxes for the previous three (3) years for agricultural use and taxes for the previous five (5) 

years for open space land and timberland. 



The Property Tax Code requires the Appraisal District to implement a plan for periodic reappraisal of property to 

update appraisal values. The plan must provide for appraisal of all real property in the Appraisal District at least once 

every three years. It is not known what frequency of reappraisal will be utilized by the Appraisal District or whether 

reappraisals will be conducted on a zone or county-wide basis. The District, however, at its expense has the right to 

obtain from the Appraisal District a current estimate of appraised values within the District or an estimate of any new 

property or improvements within the District. While such current estimate of appraised values may serve to indicate 

the rate and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within 

the District until such time as the Appraisal District chooses formally to include such values on its appraisal roll. 

District and Taxpayer Remedies 

Under certain circumstances taxpayers and taxing units (such as the District), may appeal the orders of the Appraisal 

Review Board by filing a timely petition for review in State district court. In such event, the value of the property in 

question will be determined by the court or by a jury, if requested by any party. Additionally, taxing units may bring 

suit against the WCAD to compel compliance with the Property Tax Code. 

The Property Tax Code sets forth notice and heating procedures for certain tax rate increases by the District and 

provides for taxpayer referenda which could result in the repeal of certain tax increases. The Property Tax Code also 

establishes a procedure for notice to property owners of reappraisals reflecting increased property values, appraisals 

which are higher than renditions, and appraisals of property not previously on an appraisal roll. 

Levy and Collection of Taxes 

The District is responsible for the levy and collection of its taxes unless it elects to transfer the collection functions to 

another governmental entity. By September 30 of each year, or as soon thereafter as practicable, the rate of taxation is 

set by the Board based upon the valuation of property within the District as of the preceding January 1. Taxes are due 

October 1, or when billed, whichever comes later, and become delinquent after January 31 of the following year. A 

delinquent tax incurs a penalty of six percent (6%) of the amount of the tax for the first calendar month it is delinquent, 

plus one percent (1%) for each additional month or portion of a month the tax remains unpaid prior to July 1 of the 

year in which it becomes delinquent. If the tax is not paid by July 1 of the year in which it becomes delinquent, the tax 

incurs a total penalty of twelve percent (12%) regardless of the number of months the tax has been delinquent and 

incurs an additional penalty of up to fifteen percent (15%) if imposed by the District. The delinquent tax also accrues 

interest at a rate of one percent (1%) for each month or portion of a month it remains unpaid. The Property Tax Code 

also makes provision for the split payment of taxes, discounts for early payment and the postponement of the 

delinquency date of taxes under certain circumstances. 

Rollback of Operation and Maintenance Tax Rate 

The qualified voters of the District have the tight to petition for a rollback of the District’s operation and 

maintenance tax rate only if the total tax bill on the average residence homestead increases by more than eight percent. 
If a rollback election is called and passes, the rollback tax rate is the current year’s debt service and contract tax rates 

plus 1.08 times the previous year’s operation and maintenance tax rate. Thus, debt service and contract tax rates 

cannot be changed by a rollback election. 

District’s Rights In The Event Of Tax Delinquencies 

Taxes levied by the D.[strict are a personal obligation of the owner of the property on January 1 of the year for which 

the tax is imposed. On January 1 of each year, a tax lien attaches to property to secure the payment of all state and 
local taxes, penalties, and interest ultimately imposed for the year on the property. The lien exists in favor of the State 

of Texas and each local taxing unit, including the District, having power to tax the property. The District’s tax lien is 
on a parity with tax liens of such other taxing units. See "DEFINED AREA DEBT - Overlapping Taxes for 2014." A 

tax lien on real property takes priority over the claim of most creditors and other holders of liens on the property 

encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax lien; however, 

whether a lien of the United States is on a parity with or takes priotity over a tax lien of the District is determined by 

applicable federal law. Personal property under certain circumstances is subject to seizure and sale for the payment of 
delinquent taxes, penalty, and interest. 
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At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment 

of the tax, to enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the 

District must join other taxing units that have claims for delinquent taxes against all or part of the same property. 

Collection of delinquent taxes may be adversely affected by the amount of taxes owed to other taxing units, by the 

effects of market conditions on the foreclosure sale price, by taxpayer redemption rights (a taxpayer may redeem 

property within two years after the purchaser’s deed issued at the foreclosure sale is filed in the county records) or by 

bankruptcy proceedings which restrict the collection of taxpayer debts. See "INVESTMENT CONSIDERATIONS - 

General," "- Tax Collections and Foreclosure Remedies." 

THE SYSTEM 

Regulation 

The water, wastewater and storm drainage facilities (the "System"), the purchase, acquisition and construction of 

which have been permanently financed by the District with the proceeds of the District’s previously issued bonds, 

have been designed in accordance with accepted engineering practices and the recommendation of certain 

governmental agencies having regulatory or supervisory jurisdiction over construction and operation of such facilities, 

including, the TCEQ. According to the District, the design of all such facilities has been approved by all 

governmental agencies which have approval over the District. 

Operation of the District’s waterworks and wastewater facilities is subject to regulation by, among others, the 

Environmental Protection Agency and the Commission. In many cases, regulations promulgated by these agencies 

have become effective only recently and are subject to further development and revision. 

Water Supply and Distribution 

Currently the District has peak demands of 5.3 million gallons per day ("MGD") and an average demand of 2.93 

MGD. 

In 1994, the District purchased from the Brazos River Authority ("BRA") the contractual right to divert and utilize 

4,000-acre feet of water per annum in Stillhouse Hollow Reservoir, and became part of the Williamson County 

Regional Raw Water Line Project ("Regional Project"). According to the contract with the BRA, the District is 

responsible for 9.551% of the Regional Project, and the District has been making payments to the BRA in 

accordance with the contract. Proceeds of the District’s outstanding bonds were used to finance the District’s own 

water supply system which includes an 8.2 MGD water treatment plant, transmission line and related facilities. This 

water is delivered from Stillhouse Hollow Reservoir into Lake Georgetown by the Regional Project. 

The District also owns four water wells with a capacity of about 1.7, MGD one which is active and producing 1.2 

MGD. These wells are considered to be under the influence of surface water, and thus require treatment similar to 

that used for surface water. 

The District has an intake structure and pumping facilities at Lake Georgetown, a raw water line to the District, raw 

water holding ponds, a drinking water treatment plant, clear well and water storage facilities, pump station, and the 

treated water lines and related system improvements necessary to furnish a drinking water supply to the District’s 
customers. The intake has been constructed to provide 10 MGD of water. The raw water line has a capacity of 10 

MGD. 

The water treatment facility is a state-of-the-art micro/ultra-filtration plant with an initial capacity of 6 MGD, and 

expandable to 10 MGD by adding additional filters to the system. The clear well/ground storage facilities include 

two one-million gallon concrete tanks. The pump station is designed to meet the maximum daily and hourly needs 

of the District at full build-out. The maximum daily needs at full build-out are projected to be 8 MGD. 

A 750,000-gallon composite elevated storage tank is located on Neenah Avenue. A 300,000-gallon spheroid 

elevated storage tank is located in Sendero Springs near FM 1431. 

The District owns all the water supply, treatment, and delivery facilities required to provide drinking water for the 

District through full build-out. The water facility can currently accommodate 8.2 MGD production. 

The Sendero Springs portion of the Defined Area is connected to the District’s water distribution system and 

receives water from the District’s 300,000 gallon elevated storage tank. The Cornerstone portion of the Defined 

Area is connected to the District’s water distribution system and receives water through a transmission main and the 
District’s 750,000 gallon elevated storage tank. 
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Wastewater Collection and Treatment 

Both of the District’s wastewater treatment plants are now off line and have been demolished.The District has entered 

into an agreement with the City of Round Rock ("Round Rock") for wholesale wastewater service through the Brushy 

Creek Regional Wastewater System ("Regional System"). Development of the Cornerstone portion of the Defined 

Area is served by gravity to the District’s F.M. 620 lift station which was relocated downstream in 2008 across F.M. 

620 from the Cornerstone portion of the Defined Area. The Regional System is owned by Round Rock, the City of 

Austin, and the City of Cedar Park for the purpose of wholesale wastewater collection and treatment for the customers 
within the upper Brushy Creek watershed. The District’s contract with Round Rock for wastewater service 

through the Regional System became effective January 2010 and continues for a term of forty years with renewal 
options. The District currently has the fight to 1,850,000 gallons of capacity in the Regional System, which is 

sufficient to serve the 7,129 LUEs projected at ultimate buildout. 

The Regional System has acquired the Round Rock East WWTP, now known as the Brushy Creek Regional 

WWTP, which will provide wastewater treatment for customers of the Regional System. This treatment plant is 

presently constructed and permitted to treat an average wastewater flow rate of 20.0 mgd. The Regional System 

plans to expand the plant as required to accommodate the demand for wastewater service. 

The Sendero Springs portion of the Defined Area is served by gravity wastewater lines in the District’s wastewater 

collection system that connects to the Regional System. All of the future development in Sendero Springs can be 

served by gravity lines flowing into the Regional System. All of the future development in Brushy Creek South can be 

served by gravity lines flowing into existing District interceptor lines. 

Storm Drainage 

Storm water drainage is provided to the developed portions of the District by a series of storm sewers which convey 

storm water run-offto Brushy Creek and Lake Creek tributaries to the Brazos River. 

100-Year Flood Plain 

According to U.S.G.S. topographic maps and Federal Insurance Administration ("FIA") map, approximately 140 
acres of undeveloped land in the District are located in the 100-year flood plain. 

Water and Wastewater Operations 
- Rate and Fee Schedule - 

The District provides water and wastewater service to utility customers within the District, including the Sendero 

Springs and Cornerstone Defined Area, and charges rates as set by the Board of Directors from time to time. In 

addition, the District collects certain tap fees, impact fees, and other fees from builders. The rates for water and 

wastewater service to utility customers of the District which are currently in effect are as follows: 

Water (monthly billings) 

Residential and Commercial* 

In District 

Minimum monthly charge ......................................................... $14.00 

Peak Rates (June-Sept.) 

Per 1,000 gallons used ............................................................... $2.75/gallon 

Off Peak Rates (Oct.-May) 
Per 1,000 gallons used ............................................................... $2.10/gallon 

Out of District 
$37.42 

$2.75/gallon 

$2.10/gallon 
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Sewer (monthly billings) 

Residential and Commercial* 

In District Rates: 
Minimum monthly charge .................................................................................. 
Per 1,000 gallons water used (based on water used from Nov. - Feb.) .............. 

Out-of-District Rates: 
Minimum monthly charge .................................................................................. 

Per 1,000 gallons water used (based on water used from Nov, - Feb.) .............. 

Tap Fees 

Water: 

$6.00 rain, charge 
$2.70 

$12,00min, charge 

$10.80 

Residential .......................................................................................................... $220.00 

Sewer: 

Residential .......................................................................................................... 

Impact Fees 

Water .................................................................................................................. 
Wastewater ......................................................................................................... 

$60.00 

$2,095.00 
$1,804.00 

* The minimum charges for commercial customers for water and sewer service are based on water meter sizes 
and LUEs. 

(Remainder of Page Intentionally Left Blank) 
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WATERWORKS AND SEWER SYSTEM OPERATING STATEMENT 

The following statement sets forth in condensed form the historical operations of the District’s water and 

sewer system. Accounting principles customarily employed in the determination of net revenues for coverage 

of debt service have been observed and in all instances exclude depreciation. Such summary has been 
prepared upon information obtained from the District’s audited financial statements and records. Reference is 

made to such statements for further and more complete information. 

Fiscal Year Ended September 30, 

2014 2013 2012 2011 2010 

REVENUES 

Property Taxes                  $3,203,128 $2,992,389 $ 2,352,012 $ 2,142,470 $2,143,391 
Inspections 120,202 139,136 72,167 76,896 59,632 
Water and Wastewater Service 5,077,406 5,273,378 5,229,982 5,495,625 4,704,588 
Tap and Other Connection Fees 175,272 200,641 137,749 127,648 129,564 
Garbage Service 1,155,136 1,118,324 1,088,081 1,050,938 953,173 
Interest and Investment Earnings 26,047 54,225 30,230 28,391 51,964 
Recreation Center 1,075,802 1,185,755 1,154,217 1,131,354 920,097 
Bond Issuance Proceeds -0- -0- -0- 55,777 15,056 
Developer Contribution -0- -0- -0- -0- -0- 

Miscellaneous 231,349 312,922 913,263 255,778 168,068 
Park and Recreation Fees 146,585 147,719 143,523 127,724 104,377 
TOTAL REVENUES $11,210,923 $10,704,361 $11,121,224 $10,492,601 $9,249,910 

EXPENDITURES 

Current: 

Personnel $3,088,208 $2,972,309 $2,959,280 $2,815,268 
Purchased Services for Resale 2,496,818 2,600,850 2,360,385 2,310,474 
Administrative 1,173,831 1,372,624 1,335,015 1,387,076 
Repairs and Maintenance 656,193 722,269 553,151 568,642 
Utilities 589,144 606,394 590,411 774,449 
Professional Services 452,731 479,589 496,149 513,678 
Contracted Services 393,313 365,273 477,589 364,602 
Capital Outlay 1,457,914 1,172,031 996,779 167,835 
Principal Payments 85,731 80,728 92,175 65,000 
Interest and Fiscal Charges 25,080 32,252 31,711 89,992 
TOTAL EXPENDITURES $10,408,963 $10,404,019 $9,892,646 $9,057,016 

$2,861,339 

2,472,603 

1,114,969 

567,252 

678,359 

394,474 

323,893 

329,110 

65,000 

$8,843,996 

TRANSFERS IN (OUT) $ 49,998 $ 115,218 $ (521,548) $ 236,960    $ 192,730 

INTERFUND FOREGIVENESS 

OF DEBT (a) -0- -0- -0- -0- $2,400,779 

EXCESS (DEFICIT) OF 

REVENUES AND OTHER 

SOURCES OVER (UNDER) 

EXPENDITURES AND OTHER 

USES $ 851.~958 $ 1.135.68~8 $ 1.108.40~3 $1.672.54~5 $ 2.999.42~3 

Number of Active Water 
and Sewer Connections 5,628 5.55~2 5~371 5.13~2 4.90_.__~8 
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INVESTMENT CONSIDERATIONS 

The Bonds are special limited obligations of the District secured solely by ad valorem taxes levied on property 

within the Sendero Springs and Cornerstone Detained Area in the District and are not obligations of the State of 

Texas; Williamson County, Texas; the City of Round Rock, Texas; the areas of the District other than the Sendero 

Springs and Cornerstone Defined Area; or any other political subdivision. See "THE BONDS - Source of 

Payment." The ultimate security for payment of principal and interest on the Bonds depends on the ability of the 

District to collect from the property owners within the Sendero Springs and Cornerstone Defined Area all taxes 

levied against the property, or in the event of foreclosure, on the value of the taxable property with respect to taxes 

levied by the District and by other taxing authorities. The collection by the District of delinquent taxes owed to it 

and the enforcement by Registered Owners of the District’s obligation to collect sufficient taxes may be a costly and 

lengthy process. Furthermore, the District cannot and does not make any representations that continued 

development of property within the Sendero Springs and Cornerstone Detained Area will accumulate or maintain 

taxable values sufficient to justify continued payment by property owners or that there will be a market for the 

property. See "Registered Owners’ Remedies" below. 

Factors Affecting Taxable Values and Tax Payments 

Economic Factors and Interest Rates: A substantial percentage of the taxable value of the Sendero Springs and 

Cornerstone Defined Area results from the current market value of single-family and commercial development as 

well as the construction of improvements within such developments. Continued demand for single family 

residential lots of this type and the construction of residential dwellings thereon can be significantly affected 

by factors such as interest rates, credit availability, construction costs, energy availability and the prosperity and 
demographic characteristics of the urban center toward which the marketing of lots is directed. Decreased levels of 

residential or commercial construction activity would tend to restrict the growth of property values in the Sendero 

Springs and Cornerstone Defined Area or could adversely impact existing values. 

Interest rates and the availability of mortgage and development funding have a direct impact on the construction 

activity, particularly short-term interest rates at which developers are able to obtain financing for development costs. 

Lenders have been selective in recent years in making real estate loans in the Austin area because of the negative 

impact to their real estate portfolios. Interest rate levels may affect the ability of a landowner with undeveloped 
property to undertake and complete construction activities within the Sendero Springs and Cornerstone Def’med 

Area. Because of the numerous and changing factors affecting the availability of funds, the District is unable to 

assess the future availability of such funds for continued construction within the Sendero Springs and Comerstone 

Defined Area. 

Although located approximately 19 miles from the central downtown business district of the City of Austin, and 

approximately 3-4 miles from the City of Round Rock the success of development within the Sendero Springs and 
Cornerstone Defined Area and growth of Sendero Springs and Cornerstone Defined Area taxable property values 

are, to a great extent, a function of the Austin metropolitan and regional economics. The Austin Metropolitan Area 

is generally recognized as the location for many computer manufacturing and related companies. The national 

media has recently reported a downturn in the U.S. economy and job layoffs, including particularly layoffs in the 

computer manufacturing industry, some of which layoffs have occurred in the Austin Metropolitan Area. As a 

result of the general economic slowdown, including particularly in the computer manufacturing industry, demand 

for homes in the Austin Metropolitan Area, including the Sendero Springs and Cornerstone Defined Area, may be 

adversely affected. 

Maximum Impact On District Tax Rate: Assuming no further development, the value of the land and 

improvements currently within the Defmed Area will be the major determinant of the ability or willingness of 
property owners to pay their taxes. The 2014 Assessed Valuation of property within the Defmed Area (see 

"SELECTED FINANCIAL INFORMATION") is $264,174,702 and the Estimate of Value as of January 1, 2015 is 

$320,000,000. After issuance of the Bonds, the maximum annual debt service requirement will be $977,059 (2032) 

and the average annual debt service requirement will be $821,642 (2015 through 2039, inclusive). Assuming no 

increase or decrease from the 2014 Assessed Valuation or Estimate of Value as of January 1, 2015, a tax rate of 

$0.39 or $0.33, respectively, per $100 assessed valuation at a 95% collection rate would be necessary to pay the 

maximum annual debt service requirement of $977,059 and a tax rate of $0.33 or $0.28, respectively, per $100 

assessed valuation at a 95% collection rate would be necessary to pay the average annual debt service requirements 
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of $821,642 (see "DEFINED AREA DEBT - Sendero Springs and Cornerstone Defined Area Debt Service 
Requirements"). The District levied a tax rate in 2014, in the Defined Area, for debt service purposes of $0.35 per 
$100 of assessed valuation. 

Tax Collections and Foreclosure Remedies 

The District has a fight to seek judicial foreclosure on a tax lien, but such remedy may prove to be costly and time 
consuming and, since the future market or resale market, if any, of the taxable real property within the District is 
uncertain, there can be no assurance that such property could be sold and delinquent taxes paid. Additionally, the 
District’s tax lien is on a parity with the liens of all other State and local taxing authorities on the property against 
which the taxes are levied. Registered Owners are entitled under Texas law to a writ of mandamus to compel the 
District to perform its obligations. Such remedy would have to be exercised upon each separate default and may 
prove costly, time consuming and difficult to enforce. Furthermore, there is no trust indenture or trustee, and all 
legal actions would have to be taken on the initiative of, and be financed by, Registered Owners to enforce such 
remedies. The rights and remedies of the Registered Owners and the enforceability of the Bonds may also be 
limited by bankruptcy, reorganization and other similar laws affecting the enforcement of creditors’ rights generally. 

Registered Owners’ Remedies 

In the event of default in the payment of principal of or interest on the Bonds, the Registered Owners have the fight 
to seek a writ of mandamus, requiring the District to levy adequate taxes within the Sendero Springs and 
Cornerstone Defined Area each year to make such payments. Except for mandamus, the Bond Order does not 
specifically provide for remedies to protect and enforce the interest of the Registered Owners. There is no 
acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus may have 
to be relied upon from year to year. Although the Registered Owners could obtain a judgment against the District, 
such a judgment could not be enforced by direct levy and execution against the Sendero Springs and Cornerstone 
Defined Area property. Further, the Registered Owners cannot themselves foreclose on property within the Sendero 
Springs and Cornerstone Defined Area or sell property within the Sendero Springs and Cornerstone Defined Area in 
order to pay the principal of and interest on the Bonds. The enforceability of the rights and remedies of the 
Registered Owners may further be limited by laws relating to bankruptcy, reorganization or other similar laws of 
general application affecting the fights of creditors of political subdivisions such as the District. See "THE BONDS 
- Remedies in Event of Default." 

Bankruptcy Limitation to Registered Owners’ Right 

The enforceability of the rights and remedies of Registered Owners may be limited by laws relating to bankruptcy, 
reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions 
such as the District. Subject to the requirements of Texas law discussed below, a political subdivision such as the 
District may voluntarily file a petition for relief from creditors under Chapter 9 of the Federal Bankruptcy Code, 11 

USC sections 901-946. The filing of such petition would automatically stay the enforcement of Registered Owners’ 
remedies, including mandamus and the foreclosure of tax liens upon property within the District discussed above. 
The automatic stay would remain in effect until the federal bankruptcy judge hearing the case dismissed the petition, 
enters an order granting relief from the stay or otherwise allows creditors to proceed against the petitioning political 
subdivision. A political subdivision, such as the District, may qualify as a debtor eligible to proceed in a Chapter 9 
case only if it (1) is specifically authorized to file for federal bankruptcy protection by applicable state law, (2) is 
insolvent or unable to meet its debts as they mature, (3) desires to effect a plan to adjust such debts, and (4) has 
either obtained the agreement of or negotiated in good faith with its creditors or is unable to negotiate with its 
creditors because negotiations are impracticable. Under Texas law a municipal utility district, such as the District, 
must obtain the approval of the Commission as a condition to seeking relief under the Federal Bankruptcy Code. 
The Commission is required to investigate the financial condition of a f’mancially troubled district and authorize 
such district to proceed under federal bankruptcy law only if such district has fully exercised its rights and powers 
under Texas law and remains unable to meet its debts and other obligations as they mature. 

Notwithstanding noncompliance by a district with Texas law requirements, a district could file a voluntary 
bankruptcy petition under Chapter 9, thereby involving the protection of the automatic stay until the bankruptcy 
court, after a hearing, dismisses the petition. A federal bankruptcy court is a court of equity and federal bankruptcy 
judges have considerable discretion in the conduct of bankruptcy proceedings and in making the decision of 
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whether to grant the petitioning district relief from its creditors. While such a decision might be applicable, the 
concomitant delay and loss of remedies to the Registered Owners could potentially and adversely impair the value 
of the Registered Owners’ claim. 

If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Bankruptcy Code, it 
could file a plan for an adjustment of its debts. If such a plan were confirmed by the bankruptcy court, it could, 
among other things, affect a Registered Owner by reducing or eliminating the amount of indebtedness, deferring or 
rearranging the debt service schedule, reducing or eliminating the interest rate, modifying or abrogating collateral or 
security arrangements, substituting (in whole or in part) other securities, and otherwise compromising and 
modifying the rights and remedies of the Registered Owner’s claim against a district. 

The Effect of the Financial Institutions Act of 1989 on Tax Collections of the District 

The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA"), enacted on August 9, 
1989, contains certain provisions which affect the time for protesting property valuations, the fixing of tax liens, and 
the collection of penalties and interest on delinquent taxes on real property owned by the Federal Deposit Insurance 
Corporation ("FDIC") when the FDIC is acting as the conservator or receiver of an insolvent financial institution. 

Under FIRREA real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no 
real property of the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary 
liens shall attach to such property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising 
from the failure to pay any real or personal property tax when due and (iii) notwithstanding failure of a person to 
challenge an appraisal in accordance with state law, such value shall be determined as of the period for which such 
tax is imposed. 

There has been little judicial determination of the validity of the provisions of FIRREA or how they are to be 
construed and reconciled with respect to conflicting state laws. However, certain recent federal court decisions 
have held that the FDIC is not liable for statutory penalties and interest authorized by State property tax law, and 
that although a lien for taxes may exist against real property, such lien may not be foreclosed without the consent of 
the FDIC, and no liens for penalties, fines, interest, attorneys fees, costs of abstract and research fees exist against 
the real property for the failure of the FDIC or a prior property owner to pay ad valorem taxes when due. It is also 
not known whether the FDIC will attempt to claim the FIRREA exemptions as to the time for contesting valuations 
and tax assessments made prior to and after the enactment of FIRREA. Accordingly, to the extent that the FIRREA 
provisions are valid and applicable to any property in the District, and to the extent that the FDIC attempts to 
enforce the same, these provisions may affect the timeliness of collection of taxes on property, if any, owned by the 
FDIC in the District, and may prevent the collection of penalties and interest on such taxes. 

Marketability 

The District has no understanding with the Initial Purchaser regarding the reoffering yields or prices of the Bonds 
and has no control over trading of the Bonds in the secondary market. Moreover, there is no assurance that a 
secondary market will be made in the Bonds. If there is a secondary market, the difference between the bid and 
asked price for the Bonds may be greater than the difference between the bid and asked price of bonds of 
comparable maturity and quality issued by more traditional issuers as such bonds are more generally bought, sold or 
traded in the secondary market. 

Continuing Compliance with Certain Covenants 

Failure of the District to comply with certain covenants contained in the Bond Order on a continuing basis prior to 
the maturity of the Bonds could result in interest on the Bonds becoming taxable retroactively to the date of original 
issuance. See "TAX MATTERS." 

Bond Insurance 

In the event of default of the payment of principal or interest with respect to the Bonds when all or some becomes 
due, any owner of the Bonds shall have a claim under the applicable Bond Insurance Policy (the "Policy") for such 
payments. However, in the event of any acceleration of the due date of such principal by reason of mandatory or 
optional redemption or acceleration resulting from default or otherwise, other than any advancement of maturity 
pursuant to a mandatory sinking fund payment, the payments are to be made in such amounts and at such times as 
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such payments would have been due had there not been any such acceleration. The Policy does not insure against 
redemption premium, if any. The payment of principal and interest in connection with mandatory or optional 
prepayment of the Bonds by the issuer which is recovered by the issuer from the bond owner as a voidable 
preference under applicable bankruptcy law is covered by the insurance policy, however, such payments will be 
made by the Insurer at such time and in such amounts as would have been due absence such prepayment by the 
District unless the bond insurer chooses to pay such amounts at an earlier date. 

Under most circumstances, default of payment of principal and interest does not obligate acceleration of the 
obligations of the bond insurer without appropriate consent. The bond insurer may direct and must consent to any 
remedies and the bond insurer’s consent may be required in connection with amendments to any applicable bond 
documents. 

In the event the bond insurer is unable to make payment of principal and interest as such payments become due 
under the Policy, the Bonds are payable solely from the moneys received pursuant to the applicable bond 
documents. In the event the bond insurer becomes obligated to make payments with respect to the Bonds, no 
assurance is given that such event will not adversely affect the market price of the Bonds or the marketability 
(liquidity) for the Bonds. 

The long-term ratings on the Bonds are dependent in part on the financial strength of the bond insurer and its claim 
paying ability. The bond insurer’s financial strength and claims paying ability are predicated upon a number of 
factors which could change over time. No assurance is given that the long-term ratings of the bond insurer and of 
the ratings on the Bonds insured by the bond insurer will not be subject to downgrade and such event could 
adversely affect the market price of the Bonds or the marketability (liquidity) for the Bonds. 

The obligations of the bond insurer are contractual obligations and in an event of default by the bond insurer, the 
remedies available may be limited by applicable bankruptcy law or state law related to insolvency of insurance 
companies. 

The District has not made an independent investigation into the claims paying ability of the bond insurer and no 
assurance or representation regarding the financial strength or projected financial strength of the bond insurer is 
given. Thus, when making an investment decision, potential investors should carefully consider the ability of the 
District to pay principal and interest on the Bonds and the claims paying ability of the bond insurer, particularly 
over the life of the investment. 

Future Debt 

The District reserves in the Bond Order the right to issue the remaining $10,715,000 authorized but unissued bonds 
(see "THE BONDS - Issuance of Additional Debt") for Sendero Springs and Comerstone Defined Area, and such 
additional bonds as may hereafter be approved by both the Board of Directors and voters of the Sendero Springs 
and Comerstone Defined Area. The District has also reserved the fight to issue certain other additional bonds, 
revenue bonds or notes, special project bonds, refunding bonds, and other obligations described in the Bond Order. 
All of the remaining $10,715,000 bonds which have heretofore been authorized by the voters of the Sendero 
Springs and Cornerstone Defined Area may be issued by the District, with the approval of the TCEQ. If the 
Sendero Springs and Cornerstone Defined Area does issue future bonds or other debt obligations, such issuance 
could increase gross debt/property valuation ratios and might adversely affect the investment security of the Bonds. 

Environmental Regulation 

Wastewater treatment and water supply facilities are subject to stringent and complex environmental laws and 
regulations. Facilities must comply with environmental laws at the federal, state, and local levels. These laws and 
regulations can restrict or prohibit certain activities that affect the environment in many ways such as: 

Requiring permits for construction and operation of water supply wells and wastewater treatment 
facilities; 

II. Restricting the manner in which wastes are released into the air, water, or soils; 

Restricting or regulating the use of wetlands or other property; 
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IV. Requiring remedial action to prevent or mitigate pollution; 

V. Imposing substantial liabilities for pollution resulting from facility operations. 

Compliance with environmental laws and regulations can increase the cost of planning, designing, constructing and 
operating water production and wastewater treatment facilities. Sanctions against the District for failure to comply 
with environmental laws and regulations may include a variety of civil and criminal enforcement measures, 
including assessment of monetary penalties, imposition of remedial requirements, and injunctive relief as to future 
compliance of and the ability to operate the District’s water supply, waste water treatment, and drainage facilities. 
Environmental laws and regulations can also impact an area’s ability to grow and develop. The following is a 
discussion of certain environmental concerns that relate to the District. It should be noted that changes in 
environmental laws and regulations occur frequently, and any changes that result in more stringent and costly 
requirements could materially impact the District. 

- Air Quality Issues - 

Air quality control measures required by the United States Environmental Protection Agency (the "EPA") and the 
TCEQ may impact new industrial, commercial and residential development in the Austin area. Under the Clean Air 
Act ("CAA") Amendments of 1990, the five-county "Austin Area" - Travis, Hays, Williamson, Bastrop, and 
Caldwell counties - has recently been redesignated by the EPA as an attainment area. The Austin Area entered into 
an early action compact (EAC) with the TCEQ and EPA which demonstrates attainment and maintenance of the 8- 
hour ozone standard. EACs allow regions that are in nonattainment or near-nonattainment for ozone under the 
federal CAA to elect to use their knowledge of local conditions to determine which ozone control strategies should 
be implemented in their area, as opposed to having rules dictated by state and federal agencies. 

The EPA signed a consent decree with several environmental organizations which bound the EPA to designating 
nonattainment areas for 8-hour nonattainment. The Austin Area took early action with an EAC on November 17, 
2004 to reduce its emissions so as not to be designated nonattainment. Voluntary reductions have focused on 
reducing the number of vehicles on Austin Area roads, since vehicles are the area’s main source of air pollution. 
The area will report semi-annually on the progress of their control measures. 

- Water Supply & Discharge Issues - 

Water supply and discharge regulations that the District may be required to comply with involve: (1) public water 
supply systems, (2) wastewater discharges from treatment facilities, (3) stormwater discharges and (4) wetlands 
dredge and fill activities. Each of these is addressed below: 

Pursuant to the Safe Drinking Water Act, potable (drinking) water provided by the District to more than twenty-five 
(25) or fifteen (15) connections for consumption will be subject to extensive federal and state regulation as a public 
water supply system, which include, among other requirements, frequent sampling and analyses. Additionally, the 
EPA has been charged with establishing maximum contaminant levels (MCLs) for potential drinking water 
contaminants (both naturally occurring and anthropogenic) such as arsenic, lead, radon, and disinfection by- 
products (e.g. chlorine). Additionally, TCEQ is initiating rule changes to Chapter 290, Public Drinking Water, to 
implement the federal Stage 2 Disinfection Byproducts Rule (DBP2), Long Term Stage 2 Enhanced Surface Water 
Treatment Rule (LT2), and Ground Water Rule (GWR). EPA adopted the GWR on October 11, 2006. Future 
regulations or requirements pertaining to these and other drinking water contaminants could require installation of 
more costly treatment facilities. 

Operations of the District’s sewer facilities will be subject to regulation under the Federal Clean Water Act and the 
Texas Water Code. All discharges of pollutants into the nation’s navigable waters must comply with the Clean 
Water Act. The Clean Water Act allows municipal wastewater treatment plants to discharge treated effluent to the 
extent allowed under permits issued pursuant to the National Pollutant Discharge Elimination System ("NPDES") 
program, a national program established by the Clean Water Act for issuing, revoking, monitoring and enforcing 
wastewater discharge permits. On September 14, 1998, EPA authorized Texas to implement the NPDES program, 
which is called the Texas Pollutant Discharge Elimination System ("TPDES") program. 
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TPDES permits set limits on the type and quantity of discharge, in accordance with state and federal laws and 
regulations. Any discharges to water bodies designated as impaired streams in accordance with the Clean Water 
Act may be precluded from obtaining a TPDES permit if pollutants for which the stream is designated as impaired 
are among those pollutants being released by a District. Moreover, the Clean Water Act and Texas Water Code 
require municipal wastewater treatment plants to meet secondary treatment effluent limitations. In addition, under 
the Clean Water Act, states must identify any bodies of water for which more stringent effluent standards are 
needed to achieve water quality standards and must establish the maximum allowable daily load of certain pollutants 
into the water bodies. Total maximum daily loads ("TMDLs") rules can have a significant impact on the District’s 
ability to obtain TPDES permits and maintain those permits. The District may be required to expend substantial 
funds to meet any of these regulatory requirements. If the District fails to achieve compliance with its discharge 
permits, a private plaintiff or the EPA could institute a civil action for injunctive relief and civil penalties. 

The TCEQ renewed the General Permit for Phase II (Small) Municipal Separate Storm Sewer Systems (the "MS4 
Permit") on December 11, 2013. The permit authorizes the discharge of stormwater to surface water in the state 
from small municipal separate storm sewer systems ("MS4s"). The renewed MS4 Permit impacts a much greater 
number of MS4s that were not previously subject to the MS4 Permit and contains more stringent requirements than 
the standards contained in the previous MS4 Permit. MS4s who are subject to the renewed MS4 Permit must apply 
for authorization under the renewed MS4 Permit by June 11, 2014. It is anticipated that the District could incur 
substantial costs to develop and implement the required plans as well as to install or implement best management 
practices to minimize or eliminate unauthorized pollutants that may otherwise be found in stormwater runoff in 
order to comply with the renewed MS4 Permit. 

Operations of the District are also potentially subject to requirements and restrictions under the Clean Water Act 
regarding the use and alteration of wetland areas that are within the "waters of the United States." The District must 
obtain a permit from the U.S. Army Corps of Engineers if operations of the District require that wetlands be filled, 
dredged, or otherwise altered. 

Forward-Looking Statements 

The statements contained in this Official Statement, and in any other information provided by the District, that are 
not purely historical, are forward-looking statements, including statements regarding the District’s expectations, 
hopes, intentions, or strategies regarding the future. Readers should not place undue reliance on forward-looking 
statements. All forward looking statements included in this Official Statement are based on information available to 
the District on the date hereof, and the District assumes no obligation to update any such forward-looking 
statements. It is important to note that the District’s actual result could differ materially from those in such forward- 
looking statements. 

The forward-looking statements herein are necessarily based on various assumptions and estimates and are 
inherently subject to various risks and uncertainties, including risks and uncertainties relating to the possible 
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic, 
business, industry, market, legal and regulatory circumstances and conditions and actions taken or omitted to be 
taken by third parties, including customers, suppliers, business partners and competitors, and legislative, judicial 
and other governmental authorities and officials. Assumptions related to the foregoing involve judgments with 
respect to, among other things, future economic, competitive, and market conditions and future business decisions, 
all of which are difficult or impossible to predict accurately and many of which are beyond the control of the 
District. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward- 
looking statements included in this Official Statement would prove to be accurate. 

Legal Opinions 
LEGAL MATTERS 

Issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the effect that 
the Bonds are valid and binding obligations of the District payable from the proceeds of an annual ad valorem tax 
levied, without legal limit as to rate or amount, upon all taxable property within the Defined Area. Issuance of the 
Bonds is also subject to the legal opinion of McCall, Parkhurst & Horton L.L.P. ("Bond Counsel"), based upon 
examination of a transcript of the proceedings incident to authorization and issuance of the Bonds, to the effect that 
the Bonds are valid and binding obligations of the District payable from the sources and enforceable in accordance 
with the terms and conditions described therein, except to the extent that the enforceability thereof may be affected 
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by governmental immunity, bankruptcy, insolvency, reorganization, moratorium, or other similar laws affecting 
creditors’ rights or the exercise of judicial discretion in accordance with general principles of equity. Bond Counsel’s 
legal opinion will also address the matters described below under "TAX MATTERS." Such opinions will express 
no opinion with respect to the sufficiency of the security for or the marketability of the Bonds. In connection with 
the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the District. The legal fees to be 
paid Bond Counsel for services rendered in connection with the issuance of the Bonds are based upon a percentage 
of Bonds actually issued, sold and delivered, and therefore, such fees are contingent upon the sale and delivery of 
the Bonds. 

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional 
judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a 
legal opinion, the attorney does not become an insurer or guarantor of the expression of professional judgment, of 
the transaction opined upon, or of the future performance of the parties to the transaction, nor does the rendering of 
an opinion guarantee the outcome of any legal dispute that may arise out of the transaction. 

No-Litigation Certificate 

The District will furnish to the Initial Purchaser a certificate, dated as of the date of delivery of the Bonds, executed 
by both the President and Secretary of the Board, to the effect that no litigation of any nature has been filed or is 
then pending or threatened, either in state or federal courts, contesting or attacking the Bonds; restraining or 
enjoining the issuance, execution or delivery of the Bonds; affecting the provisions made for the payment of or 

security for the Bonds; in any manner questioning the authority or proceedings for the issuance, execution, or 
delivery of the Bonds; or affecting the validity of the Bonds. 

No Material Adverse Change 

The obligations of the Initial Purchaser to take and pay for the Bonds, and of the District to deliver the Bonds, are 
subject to the condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have 
been no material adverse change in the condition (financial or otherwise) of the District from that set forth or 
contemplated in the Official Statement. 

Opinion 
TAX MATTERS 

On the date of initial delivery of the Bonds, McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond Counsel, will 
render its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the 
date thereof ("Existing Law"), (1) interest on the Bonds for federal income tax purposes will be excludable from the 
"gross income" of the holders thereof and (2) the Bonds will not be treated as "specified private activity bonds" the 
interest on which would be included as an alternative minimum tax preference item under section 57(a)(5) of the 
Internal Revenue Code of 1986 (the "Code"). Except as stated above, Bond Counsel will express no opinion as to 
any other federal, state or local tax consequences of the purchase, ownership or disposition of the Bonds. See 
"APPENDIX B - FORM OF OPINION OF BOND COUNSEL." 

In rendering its opinion, Bond Counsel will rely upon (a) certain information and representations of the District, 
including information and representations contained in the District’s federal tax certificate and (b) covenants of the 
District contained in the Bond documents relating to certain matters, including arbitrage and the use of the proceeds 
of the Bonds and the property financed or refinanced therewith. Failure by the District to observe the 
aforementioned representations or covenants could cause the interest on the Bonds to become taxable retroactively 
to the date of issuance. 

The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied 
subsequent to the issuance of the Bonds in order for interest on the Bonds to be, and to remain, excludable from 
gross income for federal income tax purposes. Failure to comply with such requirements may cause interest on the 
Bonds to be included in gross income retroactively to the date of issuance of the Bonds. The opinion of Bond 
Counsel is conditioned on compliance by the District with such requirements, and Bond Counsel has not been 
retained to monitor compliance with these requirements subsequent to the issuance of the Bonds. 
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Bond Counsel’s opinion represents its legal judgment based upon its review of Existing Law and the reliance on the 
aforementioned information, representations and covenants. Bond Counsel’s opinion is not a guarantee of a result. 

Existing Law is subject to change by Congress and to subsequent judicial and administrative interpretation by the 
courts and the Department of the Treasury. There can be no assurance that such Existing Law or the interpretation 
thereof will not be changed in a manner which would adversely affect the tax treatment of the purchase, ownership 
or disposition of the Bonds. 

A ruling was not sought from the Internal Revenue Service by the District with respect to the Bonds or the property 
financed or refinanced with proceeds of the Bonds. No assurances can be given as to whether the Internal Revenue 
Service will commence an audit of the Bonds, or as to whether the Internal Revenue Service would agree with the 
opinion of Bond Counsel. If an Internal Revenue Service audit is commenced, under current procedures the 
Internal Revenue Service is likely to treat the District as the taxpayer and the Bondholders may have no right to 
participate in such procedure. No additional interest will be paid upon any determination of taxability. 

Federal Income Tax Accounting Treatment of Original Issue Discount 

The initial public offering price to be paid for one or more maturities of the Bonds may be less than the principal 
amount thereof or one or more periods for the payment of interest on the Bonds may not be equal to the accrual 
period or be in excess of one year (the "Original Issue Discount Bonds"). In such event, the difference between (i) 
the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) the initial offering price to 
the public of such Original Issue Discount Bond would constitute original issue discount. The "stated redemption 
price at maturity" means the sum of all payments to be made on the Bonds less the amount of all periodic interest 
payments. Periodic interest payments are payments which are made during equal accrual periods (or during any 
unequal period if it is the initial or final period) and which are made during accrual periods which do not exceed one 
year. 

Under Existing Law, any owner who has purchased such Original Issue Discount Bond in the initial public offering 
is entitled to exclude from gross income (as defined in section 61 of the Code) an amount of income with respect to 
such Original Issue Discount Bond equal to that portion of the amount of such original issue discount allocable to 
the accrual period. For a discussion of certain collateral federal tax consequences, see discussion set forth below. 

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated 
maturity, however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond 
in the hands of such owner (adjusted upward by the portion of the original issue discount allocable to the period for 
which such Original Issue Discount Bond was held by such initial owner) is includable in gross income. 

Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the 
accrued amount is added to an initial owner’s basis for such Original Issue Discount Bond for purposes of 
determining the amount of gain or loss recognized by such owner upon the redemption, sale or other disposition 
thereof. The amount to be added to basis for each accrual period is equal to (a) the sum of the issue price and the 
amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined on 
the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual 
period) less (b) the amounts payable as current interest during such accrual period on such Original Issue Discount 
Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original 
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined 
according to rules which differ from those described above. All owners of Original Issue Discount Bonds should 
consult their own tax advisors with respect to the determination for federal, state and local income tax purposes of 
the treatment of interest accrued upon redemption, sale or other disposition of such Original Issue Discount Bonds 
and with respect to the federal, state, local and foreign tax consequences of the purchase, ownership, redemption, 
sale or other disposition of such Original Issue Discount Bonds. 
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Collateral Federal Income Tax Consequences 

The following discussion is a summary of certain collateral federal income tax consequences resulting from the 
purchase, ownership or disposition of the Bonds. This discussion is based on Existing Law, which is subject to 
change or modification, retroactively. 

The following discussion is applicable to investors, other than those who are subject to special provisions of the 
Code, such as financial institutions, property and casualty insurance companies, life insurance companies, 
individual recipients of Social Security or Railroad Retirement benefits, individuals allowed an earned income 
credit, certain S corporations with accumulated earnings and profits and excess passive investment income, foreign 
corporations subject to the branch profits tax, taxpayers qualifying for the health insurance premium assistance 
credit and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt 
obligations. 

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE 
WHO ARE SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX 
ADVISORS AS TO THE TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE 
PURCHASE, OWNERSHIP AND DISPOSITION OF TAX-EXEMPT OBLIGATIONS BEFORE 
DETERMINING WHETHER TO PURCHASE THE BONDS. 

Interest on the Bonds will be includable as an adjustment for "adjusted current earnings" to calculate the alternative 
minimum tax imposed on corporations by section 55 of the Code. 

Under section 60!2 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose 
interest received or accrued during each taxable year on their returns of federal income taxation. 

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a 
tax-exempt obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed 
maturity of such obligation is equal to, or exceeds, one year from the date of issue. Such treatment applies to 
"market discount bonds" to the extent such gain does not exceed the accrued market discount of such bonds; 
although for this purpose, a de minimis amount of market discount is ignored. A "market discount bond" is one 
which is acquired by the holder at a purchase price which is less than the stated redemption price at maturity or, in 
the case of a bond issued at an original issue discount, the "revised issue price" (i.e., the issue price plus accrued 
original issue discount). The "accrued market discount" is the amount which bears the same ratio to the market 
discount as the number of days during which the holder holds the obligation bears to the number of days between 
the acquisition date and the final maturity date. 

State, Local and Foreign Taxes 

Investors should consult their own tax advisors conceming the tax implications of the purchase, ownership or 
disposition of the Bonds under applicable state or local laws. Foreign investors should also consult their own tax 
advisors regarding the tax consequences unique to investors who are not United States persons. 

NOT Qualified Tax-Exempt Obligations for Financial Institutions 

The District has NOT designated the Bonds as "qualified tax-exempt obligations." 

CONTINUING DISCLOSURE OF INFORMATION 

In the Bond Order, the District has the following agreement for the benefit of the holders and beneficial owners of 
the Bonds. The District is required to observe the agreement for so long as it remains obligated to advance funds to 
pay the Bonds. Under the agreement, the District will be obligated to provide certain updated financial information 
and operating data annually, and timely notice of specified material events, to the Municipal Securities Rulemaking 
Board ("MSRB"). The MSRB has established the Electronic Municipal Market Access ("EMMA") system which is 
available at www.emma.msrb.org. 
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Annual Reports 

The District will provide certain updated financial information and operating data to EMMA. 

The information to be updated with respect to the District includes all quantitative financial information and 
operating data of the general type included in this Official Statement under the headings "DEFINED AREA DEBT" 
(except under the subheading "Estimated Overlapping Debt Statement"), "TAX DATA," and "APPENDIX A 
(AUDITED FINANCIAL STATEMENTS OF THE DISTRICT). The District will update and provide this 
information within twelve months after the end of each of its fiscal years ending in or after 2015. The District will 
provide the updated information via EMMA. 

Any information so provided shall be prepared in accordance with generally accepted auditing standards or other 
such principles as the District may be required to employ from time to time pursuant to state law or regulation, and 
audited if the audit report is completed within the period during which it must be provided. If the audit report is not 
complete within such period, then the District shall provide unaudited financial statements for the applicable fiscal 
year to the MSRB within such twelve month period, and audited financial statements when the audit report becomes 
available. 

The District’s current fiscal year end is September 30. Accordingly, it must provide updated information by March 
31 in each year, unless the District changes its fiscal year. If the District changes its fiscal year, it will notify the 
MSRB of the change. 

Certain Event Notices 

The District will provide notice to the MSRB of any of the following events with respect to the Bonds, if such event 
is material within the meaning of the federal securities laws: (1) non-payment related defaults; (2) modifications to 
rights of bondholders; (3) Bond calls; (4) release, substitution, or sale of property securing repayment of the Bonds; 
(5) the consummation of a merger, consolidation, or acquisition involving an obligated person or the sale of all or 
substantially all of the assets of the obligated person, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms; and (6) appointment of a successor or additional trustee or the change of 
name of a trustee. 

The District will also provide notice to the MSRB of any of the following events with respect to the Bonds without 
regard to whether such event is considered material within the meaning of the federal securities laws; (1) principal 
and interest payment delinquencies; (2) unscheduled draws on debt service reserves reflecting financial difficulties; 
(3) unscheduled draws on credit enhancements reflecting fmancial difficulties; (4) substitution of credit or liquidity 
providers, or their failure to perform; (5) adverse tax opinions or the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material 
notices or determinations with respect to the tax status of the Bonds, or other events affecting the tax status of the 
Bonds; (6) tender offers; (7) defeasances; (8) rating changes; and (9) bankruptcy, insolvency, receivership or similar 
event of the District (which is considered to occur when any of the following occur: the appointment of a receiver, 
fiscal agent, or similar officer for the District in a proceeding under the United States Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction 
over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by 
a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business 

of the District). 

The District will provide notice of the aforementioned events to the MSRB in a timely manner (but not in excess of 
ten business days after the occurrence of the event). The District will also provide timely notice of any failure by 
the District to provide annual financial information in accordance with their agreement described above under "- 
Annual Reports." 
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Availability of Information from EMMA 

The District has agreed to provide the information only to the MSRB. The MSRB has prescribed that such 
information must be filed via EMMA. The MSRB makes the information available to the public without charge and 
investors will be able to access continuing disclosure information filed with the MSRB at www.emma.msrb.org. 

Limitations and Amendments 

The District has agreed to update information and to provide notices of certain events only as described above. The 
District has not agreed to provide other information that may be relevant or material to a complete presentation of its 
financial results of operations, condition, or prospects or agreed to update any information that is provided, except 
as described above. The District makes no representation or warranty concerning such information or concerning 
its usefulness to a decision to invest in or sell bonds at any future date. The District disclaims any contractual or tort 
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement, or from 
any statement made pursuant to its agreement, although holders and beneficial owners of Bonds may seek a writ of 
mandamus to compel the District to comply with its agreement. 

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a 
change in legal requirements, a change in law, or a change in the identity, nature, status, or operations of the District 
but only if the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the 
offering described herein in compliance with SEC Rule 15c2-12, taking into account any amendments and 
interpretations of the Rule to the date of such amendment, as well as changed circumstances, and either the holders 
of a majority in aggregate principal amount of the outstanding Bonds consent or any person unaffiliated with the 
District (such as nationally recognized bond counsel) determines that the amendment will not materially impair the 
interests of the beneficial owners of the Bonds. The District may also amend or repeal the agreement if the SEC 
amends or repeals the applicable provisions of such rule or a court of final jurisdiction determines that such 
provisions are invalid, but in either case only to the extent that its right to do so would not prevent the Underwriter 
from lawfully purchasing the Bonds in the offering described herein. If the District so amends the agreement, it has 
agreed to include with any financial information or operating data next provided in accordance with its agreement 
described above under "Annual Reports" an explanation, in narrative form, of the reasons for the amendment and of 
the impact of any change in the type of fmancial information and operating data so provided. 

Compliance with Prior Undertakings 

The District will agree in the Bond Order to provide certain periodic information and notices of certain events in 
accordance with SEC Rule 15c2-12. The Initial Purchaser’s obligation to accept and pay for the Bonds is 
conditioned upon delivery to the Initial Purchaser or its agent of a certified copy of the Bond Order containing the 
provisions described under such heading. 

The District became obligated in 1994 to make annual disclosure of certain fmancial information. The District, due 
to an administrative oversight, inadvertently failed to file the report on a timely basis for fiscal year 2010, which 
was due by March 30, 2011. However, the District filed the required information on April 13, 2011 and has since 
instituted procedures to ensure timely filing of all required updated financial information in the future. The District 
has made all required filings and has established procedures to assure future compliance in a timely manner. Except 
as noted above the District is in compliance with all material respects with all continuing disclosure agreements 
made by it in accordance with SEC Rule 15c2-12. 

OFFICIAL STATEMENT 

Sources and Compilation of Information 

The information contained in this Official Statement has been obtained primarily from the Developers, the District, 
and from other sources believed to be reliable. No representation is made as the accuracy or completeness of the 
information derived from sources other than the District. Summaries of certain laws, resolutions and other related 
documents are included herein subject to the detailed provisions of such documents. These summaries do not 
purport to be complete statements of such provisions, and reference is made to such documents for further 
information. 
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Experts 

In approving this Official Statement, the District has relied upon the following experts: 

The Engineer: The information contained in the Official Statement relating to engineering matters and to the 
description of the System and, in particular, that information included in the sections entitled "THE DISTRICT" and 
"THE SYSTEM," has been provided by the Developer’s Engineer, and has been included in reliance upon the 
authority as an expert in the field of civil engineering. 

Appraisal District: The information contained in this Official Statement relating to the certified assessed valuation 
of property in the District and, in particular, such information contained in the section captioned "FINANCIAL 
STATEMENT," has been provided by the Williamson Central Appraisal District, in reliance upon their authority as 
experts in the field of appraising and tax assessing. 

Tax Assessor/Collector: The information contained in this Official Statement relating to tax collection rates, and 
principal taxpayers has been provided by Ms. Deborah Hunt in reliance upon her authority as an expert in the field 
of tax assessing and collecting. 

Updating the Official Statement During Underwriting Period 

If, subsequent to the date of the Official Statement to and including the date the Initial Purchaser is no longer 
required to provide an Official Statement to potential customers who request the same pursuant to Rule 15c2-12 of 
the federal Securities Exchange Act of 1934 (the "Rule") (the earlier of (i) 90 days from the "end of the 
underwriting period" (as defined in the Rule) and (ii) the time when the Official Statement is available to any person 
from a nationally recognized repository but in no case less than 25 days after the "end of the underwriting period"), 
the District learns or is notified by the Initial Purchaser of any adverse event which causes any of the key 
representations in the Official Statement to be materially misleading, the District will promptly prepare and supply 
to the Initial Purchaser a supplement to the Official Statement which corrects such representation to the reasonable 
satisfaction of the Initial Purchaser. The obligation of the District to update or change the Official Statement will 
terminate when the District delivers the Bonds to the Initial Purchaser (the "end of the underwriting period" within 
the meaning of the Rule), unless the Initial Purchaser provides written notice the District that less than all of the 
Bonds have been sold to ultimate customers on or before such date, in which case the obligation to update or change 
the Official Statement will extend for an additional period of time of 25 days after all of the Bonds have been sold to 
ultimate customers. In the event the Initial Purchaser provides written notice to the District that less than all of the 

Bonds have been sold to ultimate customers, the Initial Purchaser agrees to notify the District in writing following 
the occurrence of the "end of the underwriting period" as det’med in the Rule. 

Certification as to Official Statement 

The District, acting by and through its Board of Directors in its official capacity hereby certifies, as of the date 
hereof, that to the best of its knowledge and belief, the information, statements and descriptions pertaining to the 
District and its affairs herein contain no untrue statements of a material fact and do not omit to state any material 
fact necessary to make the statements herein, in light of the circumstances under which they were made, not 
misleading. The information, description and statements concerning entities other than the District, including 
particularly other governmental entities, have been obtained from sources believed to be reliable, but the District has 
made no independent investigation or verification of such matters and makes no representation as to the accuracy or 
completeness thereo£:Except as set forth in "CONTINUING DISCLOSURE OF INFORMATION" herein, the 
District has no obligation to disclose any changes in the affairs of the District and other matters described in this 
Official Statement subsequent to the "end of the underwriting period" which shall end when the District delivers the 
Bonds to the Initial Purchaser at closing, unless extended by the Initial Purchaser. All information with respect to 
the resale of the Bonds subsequent to the "end of the underwriting period" is the responsibility of the Initial 
Purchaser. 

CONCLUDING STATEMENT 

The information set forth herein has been obtained from the District’s records, audited f’mancial statements and 
other sources which are considered to be reliable. There is no guarantee that any of the assumptions or estimates 

contained herein will ever be realized. All of the summaries of the statutes, documents and resolutions contained in 
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this Official Statement are made subject to all of the provisions of the provisions of such statutes, documents and 
resolutions. These summaries do not purport to be complete statements of such provisions and reference is made to 
such summarized documents for further information. Reference is made to official documents in all respects. 

This Official Statement was approved by the Board of Directors of Brushy Creek Municipal Utility District, as of 
the date shown on the first page hereo£ 

Rebecca Tullos 
President, Board of Directors 
Brushy Creek Municipal Utility District 

ATTEST: 

Kim Filiatrault 
Secretary, Board of Directors 
Brushy Creek Municipal Utility District 
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APPENDIX A 

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT 

The information contained in this appendix has been excerpted from the audited financial statements of Brushy 
Creek Municipal Utility District for the fiscal year ended September 30, 2014. Certain information not considered to 
be relevant to this financing has been omitted; however, complete audit reports are available upon request. 

The Bonds are limited obligations of the District payable solely from an unlimited ad valorem tax levied on 
all taxable property within the Sendero Springs and Cornerstone Def’med Area within the District. The 
District provides water services and collects revenues, fees and taxes throughout its service territory and 
boundaries which includes areas outside of the Sendero Springs and Cornerstone Defined Area. As a result, 
the District’s audited financial statement includes revenues, fees and taxes which are not pledged to the 
payment of the Bonds. The District’s audited financial statements are provided for purposes of compliance 
with Rule 15c2-12 of the Federal Securities Exchange Act of 1934. Therefore, the District cautions that the 
financial information set forth herein unrelated to the Sendero Springs and Cornerstone Defined Area 
should not be construed or interpreted as available or pledged to the payment of the Bonds. 
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ANNUAL FILING AFFIDAVIT 

THE STATE OF TEXAS 

COUNTY OF WILLIAMSON 

ofthe 

(Name of Duly Authorized District Representative) 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

hereby swear, or affirm, that the District named above has reviewed and approved at a meeting of the 
Board of Directors of the District on the      day of               ,20      ., its annual audit 
report for the fiscal year ended September 30, 2014 and that copies of the annual audit report have 
been filed in the District office, located at 16318 Great Oaks Drive, Round Rock, Texas 78681. 

The annual filing affidavit and the attached copy of the annual audit report are being submitted to the 
Texas Commission on Environmental Quality in satisfaction of all annual filing requirements within 
Section 49.194 of the Texas Water Code. 

Date: ,20 . By: 
(Signature of District Representative) 

Rebecca B. Tullos, Board President 
(Typed Name and Title of above District Representative) 

Swom to and subscribed to before me this day of ,20__ 

(SEAL) 

(Signature of Notary) 

My Commission Expires On: 
Notary Public in and for the State of Texas. 

(Primed Name of Notary) 



INDEPENDENT AUDITORS’ REPORT 

MAXWELL LOCKE &, RITTER LLP 

Accountants ~Td Co~lsU[~ants 

At~ Affiliate of CPAmerica It~lelnalion~[ 

tel (5~2) 370 3200 fax (512) 370 3250 

www.mh pc.corn 

Austin: 4o] Congress Avenue, Suite 17oo 

Austin, TX 78707 

Round Rock: 303 East Main Street 

Round Rock, TX 78664 

To the Board of Directors of 
Brushy Creek Municipal Utility District: 

We have audited the accompanying financial statements of the governmental activities and each maj or 
fund of Brushy Creek Municipal Utility District (the "District"), as of and for the year ended 
September 30, 2014, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

Affiliated Company 

ML&R WEALTH MANAGEMENT LLC 

"A Registc~cd hn,esmle~lt Ad~,iso~" 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of 
September 30, 2014, and the respective changes in financial position, and the respective budgetary 
comparison for the General Fund for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Required Supplementaly Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 5 through 11 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements. The Texas Commission on 
Environmental Quality supplemental information and other supplemental information listed in the table 
of contents is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. 

"l 

The Texas Commission on Environmental Quality supplemental information listed in the table of 
contents is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the Texas Commission on Environmental 
Quality supplemental information listed in the table of contents is fairly stated, in all material respects, 
in relation to the basic financial statements as a whole. 

iii 



The other supplemental information listed in the table of contents has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 

Austin, Texas 
January 15, 2015 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

Management’s Discussion and Analysis 
Year Ended September 30, 2014 

In accordance with Governmental Accounting Standards Board ("GASB") Statement No. 34, the management of 
Brushy Creek Municipal Utility District (the "District") offers the following narrative on the financial 
performance of the District for the year ended September 30, 2014. Please read it in connection with the 
District’s financial statements that follow. 

For purposes of GASB Statement No. 34, the District is considered a special purpose government. This allows 
the District to present the required fund and government-wide statements in a single schedule. The requirement 
for fund financial statements that are prepared on the modified accrual basis of accounting is met with the "Total 
Governmental Funds" column. An adjustment column includes those entries needed to convert to the full accrual 
basis government-wide statements. Government-wide statements are comprised of the Statement of Net Position 
and the Statement of Activities. 

Financial Highlights 

The assets of the District exceeded its liabilities at the close of the most recent period by $18,521,704 
(net position). Of this amount, $14,486,607 (unrestricted net position) may be used to meet the 
government’s ongoing obligations. 

The District’s net property tax values increased by approximately $85 million or 7.1% from 
$1,193,911,500 to $1,278,996,832. The District-wide and Defined Area tax rates remained the same 
as prior year at $0.50 and $0.36, respectively, per $100 of assessed value. Total tax revenue increased 
by approximately $527,000. 

Overview of the Basic Financial Statements 

The District’s reporting is comprised of two parts: 

Management’s Discussion and Analysis (this section) 

Basic Financial Statements 

¯ Statement of Net Position and Governmental Funds Balance Sheet 

¯ Statement of Aetivities and Governmental Funds Revenues, Expenditures, and 
Changes in Fund Balances 

~ Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and 
Actual - General Fund 

Notes to Basic Financial Statements 

Other supplementary information is also included. 

The Statement of Net Position and Governmental Funds Balance Sheet includes a column (titled "Total 
Governmental Funds") that represents a balance sheet prepared using the modified accrual basis of accounting. 
The adjustments column converts those balances to a balance sheet that more closely reflects a private-sector 
business. Over time, increases or decreases in the District’s net position will indicate financial health. 



The Statement of Activities and Governmental Funds Revenues, Expenditures, and Changes in Fund Balances 
includes a column (titled "Total Governmental Funds") that derives the change in fund balances resulting from 
current year revenues, expenditures, and other financing sources or uses. These amounts are prepared using the 
modified accrual basis of accounting. The adjustments column converts those activities to full accrual, a basis 
that more closely represents the income statement of a private-sector business. 

The Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - General Fund 
presents a comparison statement between the District’s adopted budget to its actual results. 

The Notes to Basic Financial Statements provide additional information that is essential to a full understanding of 
the information presented in the Statement of Net Position and Governmental Funds Balance Sheet and the 
Statement of Activities and Governmental Funds Revenues, Expenditures, and Changes in Fund Balances. 

Schedules required by the Texas Commission on Environmental Quality and other supplemental information are 
presented immediately following the Notes to Basic Financial Statements. 

Comparative Financial Statements 

Statement of Net Position 

Current and other assets 
Capital assets 

Total assets 

Deferred outflows of resources 

Current liabilities 
Long-texan liabilities 

Total liabilities 

Governmental Activities 

2014 2013 % Change 

$ 22,761,794 $ 22,334,585 1.9% 
45,510,805 46,291,019 (1.7%) 

$ 68,272,599 $ 68,625,604 (0.5%) 

$ - 473,691 (100.0%) 

$ 5,249,113 $ 5,047,861 4.0% 
44,501,782 47,956,247 (7.2%) 

$ 49,750,895 $ 53,004,108 (6.1%) 

Net investments in capital 
assets $ (624,308) $ (3,028,194) 79.4% 

Restricted 4,659,405 5,482,131 (15.0%) 
Unrestricted 14,486,607 13,641,250 6.2% 

Total net position $ 18,521,704 $ 16,095,187 15.1% 

The District’s total assets were approximately $68.3 million as of September 30, 2014. Of this amount, 
approximately $45.5 million is accounted for by capital assets. The District had outstanding liabilities of 
approximately $49.8 million of which approximately $44.5 million represent bonds and capital lease payable. 

The District’s property tax assessed value in fiscal year 2014 (which was based on the 2013 tax levy) was 
approximately $1,279 million compared to approximately $1,194 million in fiscal year 2013. The tax rate is set 
after reviewing operations and maintenance requirements, interest and sinking fund requirements, and proposed 
water and wastewater rates. The District’s main revenue sources are utility services, propea~cy taxes, and 
recreational fees. 
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Sources of Revenue 

Other 

Investment earnings 7% 

<1% 
Water, wastewater 

and garbage 

4O% 

Property taxes 

45% 

Park and recreational 

fees 

8% 

Water, wastewater and garbage 
Property taxes 
Parks and recreational fees 
Investment earnings 
Contributed capital assets 
Other 

Statement of Activities 

Governmental Activities 

2014 

6,232,542 
7,141,820 
1,222,387 

47,192 

2013 %Change 

6,391,702 (2.5%) 
6,615,089 8.0% 
1,333,474 (8.3%) 

101,647 (53.6%) 
1,952,945 (100.0%) 
1,339,162 (16.5%) 1,117,813 

Total revenues 15,761,754 17,734,019 (11.1%) 

Water, wastewater and garbage 2,496,818 2,600,850 (4.0%) 
Salary and related expenditures 3,068,389 2,955,637 3.8% 
Administrative 1,030,381 1,212,155 (15.0%) 
Repairs and maintenance 656,193 722,269 (9.1%) 
Utilities 589,144 606,394 (2.8%) 
Professional fees 332,304 352,583 (5.8%) 
Contracted services 383,313 365,273 4.9% 
Other 349,300 364,808 (4.3%) 
Debt service ’ 2,191,267 2,744,505 (20.2%) 
Depreciation 2,183,019 3,040,679 (28.2%) 

Total expenses 13,280,128 14,965,153 (11.3°/5) 

Loss on disposal of capital assets (55,109) (100.0%) 

Change in net position 2,426,517 2,768,866 (12.4%) 

Beginning net position 16,095,187 13,326,321 20.8% 

Ending net position $ 18,521,704 $ 16,095,187 15.1% 



Operating revenues decreased by approximately $2.0 million to approximately $15.8 million for the fiscal year 
ended September 30, 2014. Water, wastewater and garbage service provided approximately $6.2 million, and 
property taxes, including penalties and interest, generated approximately $7.1 million in revenues. The primary 
decrease in revenues is due to a decrease in contributed capital assets from the developer in the previous year. 
Total expenses decreased approximately $1.7 million to approximately $13.3 million for the fiscal year ended 
September 30, 2014. Net position increased approximately $2.4 million for the fiscal year ended September 30, 
2014 compared to an increase of approximately $2.8 million for the fiscal year ended September 30, 2013. 

Analysis of Governmental Funds 

2014 2013 

Cash and cash equivalents $ 4,456,351 $ 6,556,065 
Investments 17,429,301 14,817,582 
Receivables 844,901 953,303 
Interfund receivable 108,487 552,104 
Prepaids and other assets 31,241 7,635 

Total assets $ 22~870,281 $ 22~886,689 

Accounts payable $ 389,874 $ 445,270 
Refundable deposits 621,306 601,250 
Other liabilitie s 133,531 137,610 
Inter fund payable 108,487 552,104 
Unearned revenue 106,356 561 

Total liabilities 1,359,554 1,736,795 

Deferred inflows of resources - property taxes 

Nonspendable fund balance 
Restricted fund balance 
Committed fund balance 
Unassigned fund balance 

Total fund balances 
Total liabilities, deferred inflows of resources 

and fund balances 

36,383 33,235 

30,581 7,635 
7,969,364 8,331,990 
4,282,084 4,222,655 
9,192,315 8,554,379 

21,474,344 21,116,659 

$ 22,870,281 $ 22,886,689 

The General Fundpays for daily operating expenditures. Fiscal year 2014 revenues exceeded the budget by 3%. 
The increase in revenues was across the board and seen in utilities, recreation, fees, and services. Growth in 
recreation revenue was driven by increased participation in outdoor leagues, contract programs and rentals. 
Waste water revenue was the source of utility revenues exceeding the budget. This was due to higher water 
consumption during the winter averaging months than was expected. 

Fiscal year 2014 expenditures were under budget by 5%. This was due to several projects not being completed 
during the budget year including park lighting ($350,000), trail repairs ($125,000), and intake pond cleaning at 
the water facility ($150;000). Funding for these projects was set aside in reserves and the projects have begun in 
fiscal year 2015. 

For the year ended September 30, 2014, the District came in ahead of budget for the General Fund by 
approximately $852,000. More detailed information about the District’s budgetary comparison is presented in the 
Basic Financial Statements. 



In addition to the General Fund commitments noted above, the Board of Directors has approved a resolution to set 
aside $5,181,628 for a 6-month Operating Reserve and $1,941,880 for a Revenue Protection Reserve. These 
amounts are included in unassigned fund balance at year-end. 

The Debt Service Fund includes property taxes collected to retire bond principal and to pay interest due. 

The Capital Projects Fund primarily purchases the District’s infrastructure. 

Land 
Construction in process 
Water, wastewater, and drainage systems 
Easements and rights-of-way 
Buildings and improvements 
Furniture and equipment 
Park and recreational facilities 
Automobiles and trucks 

Capital Assets 

2014 2013 

3,366,372 $ 3,363,452 
783,085 638,665 

78,843,836 78,813,981 
901,891 901,891 

4,284,292 4,284,292 
418,660 953,699 

6,115,833 5,137,565 
252,650 290,223 

Subtotal 
Accumulated depreciation 

94,966,619 94,383,768 
(49,455,814) (48,092,749) 

Total $ 45,510,805 $ 46,291,019 

The increase in park and recreational facilities is primarily due to the District completing the Shirley McDonald 
Park improvement project at a total cost of approximately $652,000 and the trail extension project which had a 
total cost of approximately $166,000. 

Management made a decision this year to write off some assets which are fully depreciated. As a result, furniture 
and equipment and automobiles and trucks decreased approximately $577,000. 

More detailed information about the District’s capital assets is presented in the Notes to Basic Financial 

Statements. 



Long-Term Debt Activity 

2014 2013 

District-wide: 
Series 2002 Revenue Bonds $ 370,000 $ 445,000 
Series 2005 Bonds 1,265,000 1,365,000 
Series 2007 Bonds 650,000 680,000 
Series 2009 Refunding Bonds 3,955,000 5,485,000 
Series 2010 Refunding Bonds 13,260,000 14,280,000 
Series 2011 Refunding Bonds 2,070,000 2,075,000 
Series 2012 Refunding 9,070,000 9,240,000 
Series 2013 Refunding 6,070,000 6,080,000 
Capital leases payable 4,934 15,665 

Total District-wide 36,714,934 39,665,665 
Defined Area: 

Series 2008 Bonds 1,695,000 1,755,000 
Series 2009 Bonds 2,165,000 2,220,000 
Series 2011 Bonds 2,235,000 2,305,000 
Series 2013 Bonds 3,420,000 3,500,000 

Total Defined Area 9,515,000 9,780,000 

Total $ 46,229,934 $ 49,445,665 

Debt service requirements to maturity for District’s bonds are summarized as follows: 

District-wide: 

Total 
Fiscal Year Principal Interest Requirement 

2015 $ 3,065,000 1,292,407 4,357,407 
2016 2,295,000 1,180,290 3,475,290 
2017 2,165,000 1,098,683 3,263,683 
2018 2,240,000 1,023,566 3,263,566 
2019 2,245,000 945,187 3,190,187 

2020-2024 12,585,000 3,437,107 16,022,107 
2025-2028 12,1157000 1,053,889 13,1687889 

Total $ 36,710,000 10,031,129 46,741,129 

Defined Area: 

Total 
Fiscal Year Principal Interest Requirement 

2015 $ 270,000 455,013 725,013 
2016 285,000 443,725 728,725 
2017 300,000 432,493 732,493 
2018 320,000 420,713 740,713 
2019 330,000 407,513 737,513 

2020-2024 1,930,000 1,811,963 3,741,963 
2025-2029 2,500,000 1,307,762 3,807,762 
2030-2034 2,720,000 595,321 3,315,321 
2035-2038 8607000 110,000 9707000 

9,515,000 5,984,503 15,499,503 
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The District owes approximately $46.2 million to bond holders. Overall, the principal balance of outstanding 
bonds and capital leases payable decreased approximately $3.2 million during the year. More detailed information 
about the District’s long-term debt is presented in the Notes to Basic Financial Statements. 

Currently Known Facts, Decisions, or Conditions 

The District-wide 2014 tax rate has been set at $0.48 per $100 of assessed valuation. The Sendero 
Springs/Cornerstone Defined Area has set a 2014 tax rate of $0.35 per $100 of assessed valuation. The adopted 
budget for 2015 projects the General Fund fund balance will remain the same. 

The planning and design for a number of other large projects occurred during fiscal year 2014. These projects are 
also set to start in fiscal year 2015. This includes an expansion of the Community Center which will be funded by 
a combination of reserves and revenue bonds, water line replacements in Brushy Creek North to be funded by 
reserves, and a new pavilion in Cat Hollow Park to be funded by current year revenues. 

Construction of homes in the last residential development in the District will start in January 2015. As the 
District reaches residential build out, the last remaining commercial properties are also being developed in the RR 
620 and FM 1431 corridors. The slowdown and eventual stop to new development will have an impact on 
revenue growth in the District. 

Requests for Information 

This f’mancial report is designed to provide a general overview of the District’s finances and to demonstrate the 
District’s accountability for the funds it receives. Questions concerning any of the information provided in this 
report or requests for additional financial information should be addressed to the District at 16318 Great Oaks 
Drive, Round Rock, Texas 78681. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET 
SEPTEMBER 30, 2014 

ASSETS 

Cash and cash equivalents 

Investments 

Receivables: 

Service accounts, net 

Taxes 

Other 

Due from other funds 

Other assets 

Prepaid items 

Investments held for 

customer deposits 

Capital assets 

(net of accumulated depreciation): 

1.and 

Construetiun in process 

Easements and rights-of-way 

Water, wastewater and 

drainage systems 

Building and improvements 

Furniture and equipment 

Park and recreational facilities 

Automobiles and trucks 

Total assets 

DEBT CAPITAL TOTAL 

GENERAL SERVICE PROJECTS GOVERNMENTAL ADJUSTMENTS 

FUND FUND FUND FUNDS (NOTE 2) 

STATEMENT 

OF 

NET POSITION 

4,169,967 284,382 2,002 4,456,351 4,456,351 

10,572,976 5,029,646 1,721,142 17,323,764 17,323,764 

LIABILITIES 

Accounts payable 

Customer deposits 

Other liabilities 

Due to other funds 

Accrued bond interest payable 

Unearned revenue 

Accrued vaeatiun leave 

Long-term liabilities: 

Due within one year 

Due after one year 

Total liabilities 

DEFERRED INFLOWS OF 

RESOURCES 

Deferred revenue - property taxes 

FUND BALANCES/NET POSITION 

Fund balances: 

Nunspendable- 

Prepaid items 

Restricted for: 

Debt service 

Capital projects 

Parks capital fees 

Texas Water Development 

Board Reserve 

Committed for repair and replacement 

of capital assets 

Unassigned 

Total fund balances 

Total liabilities, deferred inflows of 

resources and fund balances 

Net position: 

Net investments in capital assets 

Restricted for debt service 

Unrestricted 

805,461 805,461 805,461 

16,227 20,156 36,383 36,383 

3,057 3,057 3,057 

91,946 16,541 108,487 (108,487) 

660 660 660 

26,359 3,968 254 30,581 30,581 

$ 

$ 

105,537 105,537 105,537 

3,366,372 3,366,372 

783,085 783,085 

662,037 662,037 

34,497,922 34A97,922 

2,585,775 2,585,775 

144,412 144,412 

3,357,417 3,357,417 

113,785 113,785 

151792,190 5,354,693 1,723,398 22,870,281 45,402,318 68,272,599 

382,681 7,193 389,874 389,874 

621,306 621,306 621,306 

133,531 133,531 133,531 

91,946 16,541 108,487 (108,487) 

592,181 592,181 

106,356 106,356 106,356 

65,931 65,931 

3,339,934 3,339,934 

44,501~782 44~501,782 

1~243~874 99~139 16~541 L359~554 48~391~341 49fl50~895 

16~227 20,156 36~383 (36~383) 

26,359 3,968 254 30,581 (30,581) 

5,231,430 5,231,430 (5,231,430) 

1,706,603 1,706,603 (1,706,603) 

921,331 921,331 (921,331) 

110,000 110,000 (110,000) 

4,282,084 4,282,084 (4,282,084) 

9,192,315 -. 9,192,315 (9,192,315) 

14,532,089 5,235~398      1,706,857 21,474~344 (21,474,344) 

15,792,190 5,354,693 1~723,398 22,870,281 

(624,308) (624,308) 

4,659,405 4,659,405 

14,486,607 14,486,607 

18~521~704 18 521 704 

The notes to the financial statements are an integral part of this statement. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED SEPTEMBER 30, 2014 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Brushy Creek Municipal Utility District (the "District"), formerly known as Williamson County 
Municipal Utility District No. 2, was created, organized and established on October 27, 1977, 
pursuant to the provisions of Chapter 54 of the Texas Water Code. 

The reporting entity of the District encompasses those activities and functions over which the 
District’s elected officials exercise significant oversight or control. The District is governed by a 
five member Board of Directors (the "Board") which has been elected by District residents or 
appointed by the Board. The District is not included in any other governmental "reporting entity" 
as defined by the Governmental Accounting Standards Board ("GASB") Statement No. 14 since 
Board members are elected by the public and have decision making authority, the power to 
designate management, the responsibility to significantly influence operations, and primary 
accountability for fiscal matters. In addition, there are no component units included in the 
District’s reporting entity. 

Government-Wide and Fund Financial Statements - For purposes of GASB Statement No. 34, 
the District is considered a special purpose government. This allows the District to present the 
required fund and government-wide statements in a single schedule. The requirement for fund 
financial statements that are prepared on the modified accrual basis of accounting is met with the 
"Total Governmental Funds" column. An adjustment column includes those entries needed to 
convert to the full accrual basis government-wide statements. Government-wide statements are 
comprised of the statement of net position and the statement of activities. 

The government-wide financial statements report information on all of the activities of the District. 
The effect of interfund activity has been removed from these statements. 

The statement of activities demonstrates the degree to which the expenses are offset by program 
revenues. Program revenues include charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by the District. Taxes and other items 
not properly included among program revenues are reported instead as general revenues. 

Major individual governmental funds are reported as separate columns in the fund financial 
statements. 
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Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
Property taxes are recognized as revenues in the year for which they are levied. Amounts reported 
as program revenues include charges to customers or applicants for goods, services, or privileges 
provided. Internally dedicated resources are reported as general revenues rather than as program 
revenues. Likewise, general revenues include all taxes. As a general rule, the effect of interfund 
activity has been eliminated from the government-wide financial statements. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the District considers revenues to be available if they are 
collected within sixty days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service 
expenditures are recorded only when payment is due. 

Major revenue sources considered susceptible to accrual include interest income. No accrual for 
property taxes collected within sixty days of year end has been made as such amounts are deemed 
immaterial; delinquent property taxes at year end are reported as deferred revenue. 

The District reports the following major governmental funds: 

The General Fund includes financial resources used for general operations. It is a 
budgeted fund, and any unassigned fund balances are considered resources available for 
current operations. 

The Debt Service Fund includes debt service taxes and other revenues collected to retire 
bond principal and to pay interest due. 

The Capital Projects Fund is used to account for financial resources restricted for 
authorized construction and other capital asset acquisitions. 

Budgets and Budgetary Accounting - Formal budgetary integration is employed as a 
management control device for the General Fund. Formal budgetary integration is not employed 
for the Debt Service Fund and the Capital Projects Fund. The budget is proposed by the District 
Manager for the fiscal year commencing the following October 1, and is adopted on the modified 
accrual basis, which is consistent with generally accepted accounting principles. 

Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
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Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net 
Position or Fund Balance 

Cash and cash equivalents - The District’s cash and cash equivalents are considered to be cash-on- 
hand, demand deposits, and short-term investments with original maturities of three months or less 
from the date of acquisition. 

Investments - The District is entitled to invest any and all of its funds in certificates of deposit, 
direct debt securities of the United States of America or the State of Texas, certain Federal agency 
securities and other types of municipal bonds, fully collateralized repurchase agreements, 
commercial paper and local government investment pools. The District’s investment policies and 
types of investments are governed by Section 2256 of the Government Code ("Public Funds 
Investment Act"). The District’s management believes that it complied with the requirements of 
the Public Funds Investment Act and the District’s investment policies. The District accrues 
interest on temporary investments based on the terms and effective interest rates of the specific 
investments. 

Accounts Receivable - The District provides for uncollectible accounts receivable using the 
allowance method of accounting for bad debts. Under this method of accounting, a provision for 
uncollectible accounts is charged to earnings. The allowance account is increased or decreased 
based on past collection history and management’s evaluation of accounts receivable. All amounts 
considered uncollectible are charged against the allowance account, and recoveries of previously 
charged off accounts are added to the allowance. Allowance for uncollectible accounts as of 
September 30, 2014 was $111,041. 

Capital Assets - Capital assets, which include land, easements and rights-of-way, infrastructure 
(water, wastewater and drainage systems purchased, constructed or donated), construction in 
process, buildings and improvements, park and recreational facilities, automobiles and trucks, and 
furniture and equipment, are reported in the governmental activities columns in the 
government-wide financial statements. Capital assets are defined by the District as assets with an 
initial, individual cost of at least $5,000. Such assets are recorded at historical cost if purchased or 
estimated fair value at the date of donation if donated. The costs of normal maintenance and 
repairs that do not add to the value of the assets or materially extend assets’ lives are not 
capitalized. Capital assets (other than land and construction in process) are depreciated using the 
straight line method over the following estimated useful lives: easements and rights-of-way - 
forty years, buildings and improvements - ten to forty years, water, wastewater and drainage 
systems - seven to fifty years, park and recreational facilities - ten to twenty-two years, furniture 
and equipment - six to ten years, automobiles and trucks - five years. 

Long-Term Debt - In the government-wide f’mancial statements, long-term debt and other 
long-term obligations are reported as liabilities in the applicable governmental activities statement 
of net position~. Bond premiums and discounts are deferred and amortized over the life of the 
bonds. Bonds payable are reported net of the applicable bond premium or discount. Bond 
issuance costs are reported as expenses in the period incurred. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, 
as well as bond issuance costs, during the current period. The face amount of debt issued is 
reported as other financing sources. Premiums received on debt issuances are reported as other 
financing sources while discounts on debt issuances are reported as other financing uses. Issuance 
costs, whether or not withheld from the actual debt proceeds received, are reported as expenditures 
in the period incurred. 
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Ad Valorem Property_ Taxes - Delinquent taxes are prorated between maintenance and debt service 
based on rates adopted for the year of the levy. Allowances for uncollectibles within the General 
and Debt Service Funds are based upon historical experience in collecting property taxes. 
Uncollectible personal property taxes are periodically reviewed and written off, but the District is 
prohibited from writing off real property taxes without specific statutory authority from the Texas 
Legislature. 

Compensated Absences - Accrued paid time off is earned by each full-time employee at a rate of 
between 12 and 16 hours per month depending on length of employment. District policy allows 
for a maximum carry-over from the previous fiscal year. The full amount of accrued paid time off, 
subject to the maximum accrual limits, is paid upon discontinuance of employment with the 
District. The District’s liability for accrued paid time off at September 30, 2014 was $65,931. 

Prepaid Items - Certain payments to vendors reflect costs applicable to future periods and are 
recorded as prepaid assets in both the government-wide and fund financial statements. Prepaid 
assets are charged to expenditures when consumed. 

Fund Balance - The District complies with GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, which establishes fund balance classifications that comprise 
a hierarchy based primarily on the extent to which a government is bound to observe constraints 
imposed upon the use of the resources reported in governmental funds. See Note 10 for additional 
information on those fund balance classifications. 

Deferred Outflows and Inflows of Resources - The District complies with GASB Statement 
No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred lnflows of Resources, 
andNet Position, which provides guidance for reporting the financial statement elements of 
deferred Outflows of resources, which represent the consumption of the District’s net position that 
is applicable to a future reporting period, and deferred inflows of resources, which represent the 
District’s acquisition of net position applicable to a future reporting period. 

The District complies with GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities, which establishes accounting and fmancial reporting standards that reclassify, as 
deferred outflows of resources or deferred inflows of resources, certain items that were previously 
reported as assets and liabilities and recognizes, as outflows of resources or inflows of resources, 
certain items that were previously reported as assets and liabilities. 

Recently Issued Accounting Pronouncements 
In June 2012, the GASB issued GASB Statement No. 68, Accounting and Financial Reporting for 
Pensions - an Amendment of GASB Statement No. 27, effective for fiscal years beginning after 
June 15, 2014. The objective of GASB Statement No. 68 is to improve accounting and fmancial 
reporting for pensions that are provided to the employees of state and local governmental 
employers through pension plans that are administered through certain trusts. GASB Statement 
No. 68 establishes standards for measuring and recognizing liabilities, deferred outflows of 
resources and deferred inflows of resources, and expense/expenditures. GASB Statement No. 68 
also identifies the methods and assumptions that should be used to project benefit payments, 
discount projected benefit payments to their actuarial present value, and attribute that present value 
to periods of employee service. In addition, GASB Statement No. 68 addresses the recognition 
and disclosure requirements for employers with liabilities (payables) to a defined benefit pension 
plan and for employers whose employees are provided with defined contribution pensions. 
Management is still evaluating the effects that the full implementation of GASB Statement No. 68 
will have on its f’mancial statements for the year ended September 30, 2015. 
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In November 2013, the GASB issued GASB Statement No. 71, Pension Transition for 
Contributions Made Subsequent to the Measurement Date - an Amendment of GASB Statement 
No. 68, effective for fiscal years beginning after June 15, 2014. The objective of GASB Statement 
No. 71 is to address an issue regarding application of the transition provisions of GASB Statement 
No. 68 related to amounts associated with contributions made by a state or local government 
employer or nonemployer contributing entity to a defined benefit pension plan after the 
measurement date of the government’s beginning net pension liability. GASB Statement No. 71 
requires that, at the time of transition to GASB Statement No. 68, a government recognize 
beginning deferred outflows of resources for its pension contributions, if any, made subsequent to 
the measurement date of the beginning net pension liability. Management is still evaluating the 
effects that the full implementation of GASB Statement No. 71 will have on its financial 
statements for the year ended September 30, 2015. 

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

Amounts reported for governmental activities in the statement of net position are different because: 

Governmental funds total fund balance 
Capital assets used in governmental activities are not financial 

resources and, therefore, are not reported in the funds. 
Capital assets, net of accumulated depreciation 

Deferred tax revenue is not available to pay for current-period 
expenditures and, therefore, is deferred in the funds. 

The following liabilities are not due and payable in the current 
period and, therefore, are not reported in the funds: 

Accrued vacation payable 
Bonds payable, including premiums 
Bond interest payable 
Capital lease payable 

Total net position 

$ 21,474,344 

45,510,805 

36,383 

(65,931) 
(47,836,782) 

(592,181) 
(4,934) 

$ 18,521,704 



Amounts reported for governmental activities in the statement of activities are different because: 

357,685 

1,457,914 
(2,183,019) 

(55,109) 

Excess of revenues and other financing sources over expenditures $ 
Governmental funds report capital outlays as expenditures. 

However, in the statement of activities, the cost of those assets is 
allocated over their estimated useful lives as depreciation expense. 

Capital outlay 
Depreciation 
Loss on disposal of capital assets 

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the funds. 

Change in deferred tax revenue 
Repayment of bond principal is an expenditure in the governmental 

funds, but the repayment reduces long-term liabilities in the 
statement of net position. 

Repayment of bond principal 
Capital lease proceeds provide current fmancial resources to 

governmental funds, but issuing capital leases increases long-term 
liabilities in the statement of net position. Repayment of capital 
lease principal is an expenditure in the governmental funds, but 
the repayment reduces long-term liabilities in the statement of 
net position. 

Repayment of capital lease principal 
Some expenses reported in the statement of activities do not require 

the use of current financial resources and, therefore, are not 
reported as expenditures in governmental funds. 

Change in accrued vacation 
Amortization of bond premium 
Amortization of deferred charges on refunding 
Change in bond interest payable 

Change in net position $ 

i : 

3,148 

3,205,000 

10,731 

(8,820) 
114,769 

(473,691) 
(2,091) 

2,426,517 

20 



3. CASH, CASH EQUIVALENTS, AND INVESTMENTS 

The District’s deposits are required to be secured in the manner provided by law for the security of 
the funds. Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits 
may not be returned to it. As of September 30, 2014, the District’s cash balance deposited in 
banks totaled $4,456,351 and were entirely covered by Federal Deposit Insurance Corporation 
("FDIC") insurance or secured by collateral pledged by the depository. 

The Public Funds Investment Act authorizes the District to invest in funds under a written 
investment policy. The District’s deposits and investments are invested pursuant to the investment 
policy, which is approved annually by the Board. The primary objectives of the District’s 
investment strategy, in order of priority, are safety, liquidity, and yield. 

The District is entitled to invest in obligations of the United States, the State of Texas and their 
agencies or any state, county, city and any other political subdivisions of any state rated by a 
nationally recognized investment rating firm with a rating not less than A or its equivalent, 
certificates of deposit of state or national banks or savings and loan associations within the State, 
prime domestic bankers’ acceptances, commercial paper with a stated maturity of 270 days or less 
from the date of its issuance, fully collateralized repurchase agreements, no-load money market 
mutual funds regulated by the United States Securities and Exchange Commission and eligible 
public funds investment pools. 

Investments held at September 30, 2014 consisted of the following: 

Type Fair Value 

Public funds investment pools: 
TexPool $ 3,307,483 
LOGIC 1,864,102 

Municipal bonds - Frost Bank 3,625,451 
US agencies 1,003,530 
Certificates of deposit 7,628,735 

Total $ 17,429,301 

Weighted 
Average 
Maturity Standard & 
(Days) Poor’s Rating 

1 AAAm 
1 AAA 

176 Various 
355 AA+ 
245 Various 

At September 30, 2014, the District had investments in two external local governmental 
investment pools, Texas Local Governmental Investment Pool ("TexPool") and Local Government 
Investment Cooperative ("LOGIC"), municipal bonds, US agencies coupon securities and 
certificates of deposit. 

Although TexPool and LOGIC are not registered with the SEC as investment companies, they 
operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940. 
These investments are stated at fair value which is the same as the value of the 9ools’ shares. 
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TexPool is overseen by the Texas State Comptroller of Public Accounts, who is the sole officer, 
director and shareholder of the Texas Treasury Safekeeping Trust Company which is authorized to 
operate TexPool. TexPool also has an advisory board to advise on TexPool’s investment policy. 
This board is made up equally of participants and nonparticipants who do not have a business 
relationship with TexPool. Federated Investors manage daily operations of TexPool under a 
contract with the Comptroller and is the investment manager for the pool. TexPool’s investment 
policy stipulates that it must invest in accordance with the Public Funds Investment Act. 

LOGIC is overseen by the Texas State Comptroller of Public Accounts, who is the sole officer, 
director and shareholder of the Texas Treasury Safekeeping Trust Company which is authorized to 
operate LOGIC. LOGIC also has a six member governing board to advise on LOGIC’s investment 
policy. This board is made up equally of participants and nonparticipants who do not have a 
business relationship with LOGIC. First Southwest Asset Management, Inc. and JPMorgan Chase 
manage daily operations of LOGIC under contract with the Comptroller and are the investment 
managers for the pool. LOGIC’s investment policy states that it must invest in accordance with 
the Public Funds Investment Act. 

The investments held for customer deposits in the General Fund consist of deposits received from 
customers to initiate water services with the District. These deposits are to be refunded to 
customers upon termination of water service with the District and, therefore, are also included as 
liabilities by the District. 

Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations. The ratings of securities by nationally recognized agencies are designed to 
give an indication of credit risk. At September 30, 2014, investments were included in local 
governmental investment pools, municipal bonds, US agencies coupon securities and certificates 
of deposit with ratings from Standard and Poor’s in compliance with the District’s investment 
policy. 

Interest Rate Risk - The District considers the holdings in the local governmental investment pools 
to have a one day weighted average maturity due to the fact that the share position can usually be 
redeemed each day at the discretion of the shareholders, unless there has been a significant change 
in value. Certificates of deposit, US agencies coupon securities and municipal bonds held by the 
District have set interest rates. 

4. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS 

During the course of operations, numerous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due from other 
funds" or "due to other funds." The composition ofinterfund balances as of September 30, 2014, 
is as follows: 

Receivable Fund Payable Fund Amount 

General Debt Service $ 91,946 
Debt Service Capital Projects 16,541 

$     108,487 

During the year, the Capital Fund transferred $49,998 to the General Fund to pay for capital costs 
associated with the regional wastewater contract and transferred $218,492 to the Debt Service 
Fund to pay toward the debt associated with the long term water project. 
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5. CAPITAL ASSETS 

Capital assets activity for the year ended September 30, 2014, was as follows: 

Balance Retirements Balance 
September 30, and September 30, 

2013 Additions Transfers 2014 
Capital assets, not being 

depreciated: 
Land $ 
Construction in process 

Total capital assets, not 
being depreciated 

Capital assets, being 
depreciated: 
Water, wastewater and 

drainage systems 
Easements and 

rights-of-way 
Buildings and 

improvements 
Furniture and equipment 
Park and recreational 

facilities 
Automobiles and trucks 

Total capital assets, 
being depreciated 

Less accumulated 
depreciation for: 
Water, wastewater and 

drainage systems 
Easements and 

fights-of-way 
Buildings and 

improvements 
Furniture and equipment 
Park and recreational 

facilities 
Automobiles and trucks 

Total accumulated 
depreciation 

Total capital assets, 
being depreciated, net 

Capital assets, net $ 

3,363,452 2,920 3,366,372 
638,665 783,085 (638,665) 783,085 

4,002,117 786,005 (638,665) 4,149,457 

78,813,981 305,403 (275,548) 78,843,836 

901,891 - 901,891 

4,284,292 - 4,284,292 
953,699 - (535,039) 418,660 

5,137,565 339,603 638,665 6,115,833 
290,223 26,903 (64,476) 252,650 

90,381,651 671,909 (236,398) 90,817,162 

(42,928,445) (1,637,907) 220,438 (44,345,914) 

(217,306) (22,548) (239,854) 

(1,531,528) (166,989) (1,698,517) 
(761,200) (48,087) 535,039 (274,248) 

(2,488,020) (270,396) (2,758,416) 
(166,250) (37,092) 64,477 (138,865) 

(48,092,749) (2,183,019) 819,954 (49,455,814) 

42,288,902 (1,511,110) 583,556 41,361,348 

46,291,019 (725,105) (55,109) 45,510,805 
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6. DEFERRED OUTFLOWS OF RESOURCES 

The following is a summary of changes in deferred outflows of resources for the year ended 
September 30, 2014: 

Beginning Ending 
Balance Additions Retirements Balance 

Deferred charges on 
refundings $    473,691 (473,691) 

7. LONG-TERM DEBT 

The following is a summary of changes in long-term debt for the year ended September 30, 2014: 

Balance Balance 
September 30, September 30, 

2013 Additions Retirements 2014 

Bonds payable $ 49,430,000 - (3,205,000) 46,225,000 
Premiums on refundings 1,726,551 - (114,769) 1,611,782 
Capital lease payable 15,665 - (10,731) 4,934 

Total $ 51,172,216 - (3,330,500) 47,841,716 

Bonds payable at September 30, 2014, is comprised of the following: 

$1,500,000, Series 2002, revenue bonds due in annual 
installments of $20,000 to $95,000 through June 1, 2019. 
Interest varies from 2.50% to 5.90% and is payable 
June 1 and December 1 each year. 

$9,500,000, Series 2005, serial bonds due in annual 
installments of $100,000 to $595,000 through June 1, 
2020. Interest varies from 3.00% to 5.00% and is 
payable June 1 and December 1 each year. 

$7,840,000, Series 2007, refunding bonds due in annual 
installments of $30,000 to $325,000 through June 1, 
2016. Interest varies from 3.75% to 4.00% and is 
payable June 1 and December 1 each year. 

$2,020,000, Series 2008, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$60,000 to $145,000 through June 1,2031. Interest 
varies from 3.75% to 4.00% and is payable June 1 and 
December 1 each year. 

Balance Due Within 
9/30/2014 One Year 

$ 370,000 80,000 

1,265,000 100,000 

650,000 325,000 

1,695,000 65,000 
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$2,365,000, Series 2009, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$55,000 to $195,000 through June 1, 2033. Interest 
varies from 4.38% to 6.00% and is payable June 1 and 
December 1 each year. 

$7,975,000, Series 2009, refunding bonds due in annual 
installments of $195,000 to $1,530,000 through June 1, 
2024. Interest varies from 3.00% to 4.63% and is 
payable June 1 and December 1 each year. 

$17,!90,000, Series 2010, refunding bonds due in annual 
installments of $255,000 to $1,960,000 through June 1, 
2026. Interest varies from 3.50% to 4.00% and is 
payable June 1 and December 1 each year. 

$2,370,000, Series 2011, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$65,000 to $305,000 through June 1, 2033. Interest 
varies from 4.00% to 5.00% and is payable June 1 and 
December 1 each year. 

$2,085,000, Series 2011, refunding bonds due in annual 
installments of $5,000 to $245,000 through June 1, 2028. 
Interest varies from 4.00% to 5.25% and is payable 
June 1 and December 1 each year. 

$9,260,000, Series 2012, refunding bonds due in annual 
installments of $20,000 to $1,600,000 through June 1, 
2028. Interest varies from 2.00% to 3.00% and is 
payable June 1 and December 1 each year. 

$6,125,000, Series 2013, refunding bonds due in annual 
installments of $10,000 to $1,840,000 through June 1, 
2028. Interest varies from 2.00% to 3.50% and is 
payable June 1 and December 1 each year. 

$3,500,000, Series 2013, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$80,000 to $230,000 through June 1, 2038. Interest 
varies from 2.50% to 5.00% and is payable June 1 and 
December 1 each year. 

Total bonds payable 

2,165,000 60,000 

3,955,000 1,315,000 

13,260,000    1,050,000 

2,235,000 65,000 

2,070,000 5,000 

9,070,000 175,000 

6,070,000 15,000 

3,420,000 80,000 

46,225,000 3,335,000 
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Debt service requirements to maturity for District’s bonds are summarized as follows: 

Total 
Fiscal Year Principal Interest Requirement 

2015 $ 3,335,000 1,747,420 5,082,420 
2016 2,580,000 1,624,015 4,204,015 
2017 2,465,000 1,531,176 3,996,176 
2018 2,560,000 1,444,279 4,004,279 
2019 2,575,000 1,352,700 3,927,700 

2020-2024 14,515,000 5,249,070 19,764,070 
2025-2029 14,615,000 2,361,651 16,976,651 
2030-2034 2,720,000 595,321 3,315,321 
2035-2038 860,000 110,000 970,000 

Total $    46,225,000 16,015,632 62,240,632 

The District bonds are collateralized by the levy of an annual ad valorem tax against all taxable 
property within the District except for the Series 2002 Revenue bonds. 

Bond covenants for each outstanding issue require that the District maintain utility rates and 
property tax rates sufficient to operate and maintain the utility system and pay all indebtedness 
against the system. Covenants also require the District to maintain adequate insurance of the 
system. The District believes it is in compliance with all significant covenants contained in the 
debt agreements. 

At September 30, 2014, unlimited tax bonds of $16,345,000 were authorized by the District but 
unissued of which $14,245,000 is for improvements to Defined Area water, wastewater and 
drainage systems and $2,100,000 is for improvements to District-wide water systems. 

The District has a capital lease payable for the purchase of exercise equipment. Principal and 
interest is due in thirty-six monthly installments of $452 with an interest rate of 6% and matures in 
March 2015. The District’s capital lease payable at September 30, 2014 was $4,934. At 
September 30, 2014, the net carrying value of capital assets related to capital leases was $18,010. 

8. PROPERTY TAXES 

The Texas Water Code authorizes the District to levy a tax each October i on the assessed value 
listed as of the prior January 1 for all real and business personal property located within its 
boundaries. Assessed values are established annually by the Williamson County Central Appraisal 
District. District property tax revenues are recognized when levied to the extent that they are 
collected in the Current year. The uncollected balance is reported as deferred revenue. Taxes 
receivable are due January 1 and are delinquent if received after January 31 and are subject to 
penalty and interest charges. 

The combined tax rate was $0.5000 per $100 assessed valuation District-wide, except for the 
Sendero Springs/Cornerstone Def’med Area. The Sendero Springs/Cornerstone Defined Area had 
an additional tax rate of $0.3600 per $100 assessed valuation. The total 2013 tax levy was 
$7,141,445 based on a District-wide taxable valuation of $1,278,996,832. 
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AMOUNTS COLLECTED FOR CAPITAL IMPROVEMENTS 

By an agreement dated March 29, 1996, the District and developers of property within the District 
agreed to the payment of a fee by the developers to the District. The fee has been established by 
contract between the District and the developers. The agreement also establishes the restrictions 
for the use of the fees. The fees collected under this agreement totaled $590,990 for the year 
ended September 30, 2014 and are within the Capital Projects Fund. 

10. FUND BALANCES 

The District complies with GASB Statement No. 54, Fund Balance Reporting and Governmental 
Fund Type Definitions, which establishes fund balance classifications that comprise a hierarchy 
based primarily on the extent to which a government is bound to observe constraints imposed upon 
the use of the resources reported in governmental funds. Those fund balance classifications are 
described below. 

Nonspendable - Amounts that cannot be spent because they are either not in a spendable form or 
are legally or contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of constraints imposed 
by external providers, or imposed by constitutional provisions or enabling legislation. 

Committed - Amounts that can only be used for specific purposes pursuant to approval by formal 
action by the Board. 

Assigned - For the General Fund, the Board, or an official or body that has been delegated 
authority by the Board, may appropriate amounts that are to be used for a specific purpose. For all 
other governmental funds, any remaining positive amounts not previously classified as 
nonspendable, restricted or committed. 

Unassigned - Amounts that are available for any purpose; these amounts can be reported only in 
the District’s General Fund. 

The summary of the fund balances is included in the Governmental Funds Balance Sheet on 
page 12. 

Fund balance of the District may be committed for a specific purpose by formal action of the 
Board, the District’s highest level of decision-making authority. Commitments may be 
established, modified, or rescinded only through a resolution approved by the Board. The Board 
has delegated authority to the General Manager to assign fund balance for a specific purpose. 

In circumstances where an expenditure is to be made for a purpose for which amounts are 
available in multiple fund balance classifications, the order in which resources will be expended is 
as follows: restricted fund balance, committed fund balance, assigned fund balance, and lastly, 
unassigned fund balance. 



The Board committed $4,282,084 of General Fund fund balance to pay for future repairs, 
replacements and purchases of capital. The amounts committed for funding capital projects as of 
September 30, 2014 are: 

Utility equipment replacement 
Replacement of water facility membranes 
Trail improvements 
Community center equipment replacement 
Park master plan projects 
620 utility work 
Utility improvements 
BRA water line reserves 
Regional waste water improvements 
Sludge removal 
Pepper rock park parking 
Park lighting 

Total committed fund balance 

$ 37,149 
1,000,000 

125,000 
12,455 

882,969 
50,000 

883,602 
131,270 
369,639 
150,000 
140,000 
500,000 

$ 4,282,084 

11. COMMITMENTS AND CONTINGENCIES 

The District has entered into several utility development agreements with developers of property 
within the District. Under the terms of the agreements, a developer funds the cost of construction 
for water, wastewater and drainage facilities for a specified project which has been approved by 
the District. The District agrees to purchase the facilities at a price to be determined by the Texas 
Commission on Environmental Quality, but not to exceed the amount actually expended by the 
developer plus interest from the dates of expenditure to the date of payment by the District. 

In August 1998, the Board authorized the District to enter into a contract with the Brazos River 
Authority ("BRA") for participation in the Williamson County Raw Water Line Project. The 
project is for the construction and maintenance of facilities capable of transporting water from 
Lake Stillhouse Hollow to Lake Georgetown. The BRA expects to issue approximately 
$40,000,000 of debt to finance construction of the project for which total debt service payments 
are anticipated to be approximately 10%, and the District’s average annual payment to cover its 
share of the debt service will be approximately $210,000. 

In October 2000, the Board authorized the District to enter into a contract with the BRA and the 
Lower Colorado River Authority ("LCRA") for participation in the Sub Regional Wastewater 
Collection, Treatment and Disposal System. The LCRA utilized its reserved capacity in the 
system to receive wastewater from the District’s wastewater collection system. The cities of 
Round Rock, Cedar Park, and Austin purchased the wastewater system from the LCRA in 
December 2009. The District is a customer of the city of Round Rock. The BRA will operate and 
maintain the system in order to receive wastewater from the customers’ wastewater collection 
systems and to treat and dispose of such wastewater. The District will pay charges on the system, 
their annual estimates for sub-regional operation and maintenance expenses and the resulting 
estimates of sub-regional capital charges and sub-regional flow charges. The District’s average 
annual payment will be approximately $1,100,000 over the next 30 years. 

28 



PENSION PLAN 

The District provides retirement, disability, and death benefits for all of its non temporary full-time 
employees through a nontraditional defined benefit pension plan in statewide Texas County and 
District Retirement System ("TCDRS"). The Board of Trustees of TCDRS is responsible for the 
administration of the statewide agent multiple-employer public employee retirement system 
consisting of 506 nontraditional defined benefit pension plans. TCDRS in the aggregate issues a 
comprehensive annual financial report ("CAFR") on a calendar year basis. The CAFR is available 
upon written request from the TCDRS Board of Trustees at P.O. Box 2034, Austin, Texas 
78768-2034. 

, 

The plan provisions are adopted by the goveming body of the employer, within the options 
available in the Texas State statutes governing TCDRS ("TCDRS Act"). Members can retire at 
age 60 and above with 8 or more years of service but must leave their accumulated contributions in 
the plan to receive any employer-finance benefit. Members who withdraw their personal 
contributions in a lump sum are not entitled to any amounts contributed by their employer. 

Benefit amounts are determined by the sum of the employee’s contributions to the plan, with 
interest, and the employer-financed monetary credits. The level of these monetary credits is 
adopted by the governing body of the employer within the actuarial constraints imposed by the 
TCDRS Act, so that the resulting benefits can be expected to be adequately financed by the 
employer’s commitment to contribute. At retirement, death, or disability, the benefit is calculated 
by converting the sum of the employee’s accumulated contributions and the employer-fmanced 
monetary credits to a monthly annuity using annuity purchase rates prescribed by the TCDRS Act. 

Funding Policy - The District has elected the annually determined contribution rate (ADCR) plan 
provisions of the TCDRS Act. The plan is funded by monthly contributions from both employee 
members and the employer based on the covered payroll of employee members. Under the 
TCDRS Act, the contribution rate of the employer is actuarially determined annually. 

The District contributed using the actuarially determined rate of 6.55% for 2014. The contribution 
rate payable by the District for calendar years 2013 and 2012 was 6.42% and 6.62%, respectively, 
as adopted by the governing body of the District. The employee contribution rate and the 
employer contribution rate may be changed by the governing body of the District within the 
options available in the TCDRS Act. 

Annual Pension Costs - For the District’s accounting year ending September 30, 2014, the annual 
pension cost for the TCDRS plan for its employees was $138,450 and the actual contributions 
were $138,450. 

The annual required contributions were actuarially determined as a percent of the covered payroll 
of the participating employees and were in compliance with the GASB Statement No. 27 
parameters based on the actuarial valuations, the basis for determining the contribution rates for 
calendar years 2013, 2012 and 2011. The December 31, 2013 actuarial valuation is the most 
recent valuation. 
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Actuarial Valuation Information: 

Actuarial valuation date 

Actuarial cost method 

Amortization method 

Amortization period 

Asset valuation method 

12/31/2011 

Entry age 

Level percentage 
of payroll, open 

30 years 

Ten year 
smoothed value 
and fund value 

12/31/2012 

Entry age 

Level percentage 
of payroll, open 

30 years 

Ten year 
smoothed value 
and fund value 

12/31/2013 

Entry age 

Level percentage 
of payroll, open 

30 years 

Five year 
smoothed value 
and fund value 

Actuarial Assumptions: 

Investment return 

Projected salary increases 

Inflation 

Cost-of-living adjustments 

8.0% 8.0% 8.0% 

5.4% 5.4% 4.9% 

3.5% 3.5% 3.5% 

0.0% 0.0% 0.0% 

Trend information for the retirement plan for the employees of the District: 

Accounting Year Ended 

September 30, 2012 
September 30, 2013 
September 30, 2014 

Annual Pension Percentage of 
Cost (APC) APC Contributed 

$ 132,340 100% 

133,826 100% 
138,450 100% 

Net Pension 
Obligation 

The following is a schedule of funding progress for the retirement plan for the employees of the 
District for the three calendar years ended December 31,2013: 

Actuarial Actuarial 
Valuation Value of 

Date Assets (a) 

December 31, 
2011 $ 1,910,617 

December 31, 
2012 2,246,736 

December 31, 
2013 2,611,316 

Unfunded/ 
Actuarial (Overfunded) Annual 
Accrued AAL Funded Covered 
Liability (U/OAAL) Ratio Payroll* 

(AAL) (b) (b-a) (a/b) (c) 

1,793,874 (116,743) 106.51% (6.12%) 

2,188,381 (58,355) 102.67% (2.88%) 

2,455,479 (155,837) 106.35% (7.46%) 

*The annual covered payroll is based on the employer contributions paid to TCDRS for the year 
ending with the valuation date. 
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13. RISK MANAGEMENT 

The District’s risk management program includes coverage through third party insurance providers 
for commercial general liability, property, boiler and machinery, inland marine, pollution, 
automobile, public officials’ liability, public officials’ bond, and workers’ compensation. During 
the year ended September 30, 2014, there were no significant reductions in insurance coverage 
from coverage in the prior year. Losses in excess of the various deductible levels are covered 
through traditional indemnity coverage with various insurance firms. Settled claims have not 
exceeded insurance limits for the past three years. 

: : :::: 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

INDEX OF SUPPLEMENTAL SCHEDULES REQUIRED BY 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

YEAR ENDED SEPTEMBER 30, 2014 

SCHEDULE 
INCLUDED 

YES NO 

X TSI-0 

X TSI-1 

X TSI-3 

¯ X TSI-6 

! X TSI-7 

i x TS -8 

Notes Required by the Water District Accounting Manual 

Schedule of Services and Rates 

Schedule of General Fund Expenditures 

Schedule of Temporary Investments 

Analysis of Taxes Levied and Receivable 

Long-Term Debt Service Requirements by Years 

Analysis of Changes in Long-Term Bonded Debt 

Comparative Schedule of Revenues and Expenditures - General Fund 

and Debt Service Fund - Five Years 

Board Members, Key Personnel and Consultants 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-0 NOTES REQUIRED BY THE WATER DISTRICT ACCOUNTING MANUAL 
YEAR ENDED SEPTEMBER 30, 2014 

The notes which follow are not necessarily required for fair presentation of the audited basic financial 
statements of the District which are contained in the preceding section of this report. They are presented 
in conformity with requirements of the Texas Commission on Environmental Quality to assure 
disclosure of specifically required facts. 

(A) Creation of District 

(B) 

(c) 

See Note 1 to basic financial statements. 

Contingent Liabilities 

See Note 11 to basic financial statements. 

Pension Coverage 

(D) 

See Note 12 to basic financial statements. 

Pledge of Revenues 

See Note 7 to basic financial statements. 

Compliance with Debt Service Requirements 

See Note 7 to basic financial statements. 

Redemption of Bonds 

See Note 7 to basic financial statements. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-1 SCHEDULE OF SERVICES AND RATES 
YEAR ENDED SEPTEMBER 30, 2014 

Services Provided by the District: 

[] 
[] 
[] 
[] 

Retail Water [] Wholesale Water [] Drainage 
Retail Wastewater [] Wholesale Wastewater [] Irrigation 
Parks/Recreation [] Fire Protection [] Security 
Solid Waste/Garbage [] Flood Control [] Roads 
Participates in joint venture, regional system and or wastewater service 

(other than emergency interconnect) 
Other (specify):          N/A 

Retail Service Providers: 

a. Retail Rates for a 5/8" Meter (or equivalent): 

Minimum Minimum 
Charge Usage 

Flat 
Rate 
Y/N 

IN-DISTRICT 
WATER $ 14.00 Y 

OUT-OF-DISTRICT 
WATER $ 37.42 Y 

IN-DISTRICT 
WASTEWATER 

OUT-OF-DISTRICT 
WASTEWATER 

$ 6.00 N 

$ 12.00 N 

SURCHARGE $ None 

District employs winter averaging for wastewater usage? 

Total charges per 10,000 gallons usage: 

In-District: 

Out-of-District: 

Rate per 1,000 
Gallons Over 

Minimum 

$ 2.10 winter 

$ 2.75 summer 

$ 2.10 winter 

$ 2.75 summer 

$ 2.70 

$ 10.80 

[] Yes [] No 

Usage Levels 

Water: $ 35.00 winter 

$ 41.50 summer 

Water: $ 58.42 winter 

$ 64.92 summer 

Oct - May 

June - Sept 

Oct - May 

June - Sept 

Per 1,000 

Per 1,000 
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Wastewater: $ 33.00 

Wastewater: $ 120.00 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-1 SCHEDULE OF SERVICES AND RATES (continued) 
YEAR ENDED SEPTEMBER 30, 2014 

O) 

b. Water and Wastewater Retail Connections: 

Total Active 
Meter Size Connections Connections 

ESFC Active 
Factor ESFCs 

<=3/4" 5,514 5,498 x 1.0 5,498 
1" 38 38 x2.5 95 

1 ½" 27 27 x 5.0 135 
2" 40 40 x 8.0 320 
3" 12 12 x 15.0 180 
4" 3 3 x 25.0 75 
6" 2 2 x 50.0 100 
8" 8 8 x 80.0 640 

10" x 115.0 - 
Total Water 5,644 5,628 7,043 

Total Wastewater 5,403 5,403 x 1.0 5,403 

Total Water Consumption during the Fiscal Year (rounded to the nearest thousand): 

Gallons pumped into system: 

Gallons billed to customers: 

933,078,000 

779,635,000 

Water Accountability Ratio: 

(Gallons billed!Gallons pumped) 

83.56% (1) 

The water accountability ratio does not include fire hydrant flushing, water used in fire fighting, loss due to water 
leaks, or other un-metered loss to the system. The District tracks all of those non-billed sources and for FY 2014 the 
total known consumption was 795,579,000 gallons for an actual ratio of 85.26%. 

Standby Fees (authorized only under TWC Section 49.231): 

Does the District have Debt Service standby fees? 

If yes, Date 0fthe most recent Commission Order: 

Does the District have Operation and Maintenance standby fees? 

If yes, Date of the most recent Commission Order: 

[] Yes [] No 

[] Yes [] No 

(continued) 
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BRUSHY CREEK MUNICIPAL UTII,ITY DISTRICT 

TSI-1 SCHEDULE OF SERVICES AND RATES (continued) 
YEAR ENDED SEPTEMBER 30, 2014 

Location of District: 

County(ies) in which District is located: 

Is the District located entirely within one county? 

Is the District located within a city? 

City(ies) in which District is located: 

Is the District located within a city’s extra- 
territorial jurisdiction (ETJ?) 

ETJ’s in which District is located: 

Are Board members appointed by an office outside 

the District? 

If yes, by whom? 

Williamson 

[] Yes 

[] Entirely 

N/A 

[] No 

[] Partly 

[] Entirely [] Partly 

Ci_ty of Round Rock 

[] Yes [] No 

N/A 

[] Not at all 

[~Not at all 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-2 SCHEDULE OF GENERAL FUND EXPENDITURES 

YEAR ENDED SEPTEMBER 30, 2014 

Personnel Expenditures (including benefits) 

Professional Fees: 
Auditing 
Legal 
Engineering 
Financial Advisor 

Purchased Services For Resale- 

Bulk Water and Wastewater Service Purchases 

Contracted Services: 
Bookkeeping 
Utility Manager 
Appraisal District/Tax Collector 
Other Contracted Services 

Utilities 

Repairs and Maintenance 

Administrative Expenditures: 

Directors’ Fees 

Office Supplies 

Insurance 

Other Administrative Expenses 

Capital Outlay: 

Capitalized Assets 

Expenditures not Capitalized 

Tap Connection Expenditures 

Solid Waste Disposal 

Fire Fighting 

Parks and Recreation 

Other Expenditures 

TOTAL EXPENDITURES 

$ 3,059,569 

39,000 

103,962 

106,561 

1,443,292 

383,313 

589,144 

656,193 

28,639 
22,858 
54,704 

833,902 

1,457,914 

173,621 

1,053,526 

(a) 
402,765 

$ 10,408,963 

Number of persons employed by the District: 41 Full-Time 69 Part-Time 

(Does not include independent contractors or consultants; however, does include seasonal staff) 

(a) Parks and recreation costs are included within the various General Fund expenditures above. 

For the year ended September 30, 2014, parks and recreation expenditures were $3,119,334. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-3 SCHEDULE OF TEMPORARY INVESTMENTS 
YEAR ENDED SEPTEMBER 30~ 2014 

Identification Balance at 
or Certificate Interest Maturity September 30, 

Funds Number Rate Date 2014 

Accrued 
Interest 

Receivable at 
September 30, 

2014 

General Fund 

Investment in LOGIC 742006801003 Variable N/A $ 195,503 

Investment in LOGIC 742006801002 Variable N/A 105,537 

Investment in TexPool 2461600008 Variable N/A 888,337 

Investment in TexPool 2461600001 Variable N/A 516,915 
Certificate of deposit in Tx Security 10092 0.50% 10/21/2014 248,711 

Certificate of deposit in East 

West Bank 01-72357047 0.40% 4/12/2015 2,013,797 

Certificate of deposit in Texas 

Citizens Bank 8029282 0.50% 9/24/2015 246,227 

Brokered certificate of deposit 063248EV6 0.35% 3/17/2015 245,000 
Brokered certificate of deposit 05961SBJ2 0.30% 2/19/2015 245,000 
Brokered certificate of deposit 3814J2Y7 0.40% 8/27/2015 245,000 
Brokered certificate of deposit 139800BM7 0.30% 3/18/2015 245,000 

Brokered certificate of deposit 30246ADH8 0.40% 9/25/2015 245,000 

Brokered certificate of deposit 065680HG8 0.30% 2/12/2015 245,000 

Brokered certificate of deposit 030590DT7 0.45% 9/10/2015 245,000 

Brokered certificate of deposit 23204I-IBY 0.45% 9/10/2015 245,000 

Brokered certificate of deposit 073296BG9 0.40% 8/31/2015 245,000 

Brokered certificate of deposit 17417QAK9 0.50% 6/30/2015 245,000 

Brokered certificate of deposit 75524KCW2 0.50% 6/30/2015 245,000 

Brokered certificate of deposit 2546715W6 0.55% 9/10/2015 245,000 

Brokered certificate of deposit 38147J4M1 0.40% 9/10/2015 245,000 

Brokered certificate of deposit 534732AC6 0.40% 9/11/2015 245,000 

Brokered certificate of deposit 71270QGL4 0.45% 9/10/2015 245,000 

Brokered certificate of deposit 853117PA1 0.40% 9/11/2015 245,000 

Brokered certificate of deposit 320844PA5 0.40% 3/10/2015 245,000 

Brokered certificate of deposit 80280JBF7 0.40% 3/10/2015 245,000 

Municipal Bonds 644682T55 2.00% 4/1/2015 760,298 

Municipal Bonds 20772GD96 4.40% 3/15/2015 292,883 

Municipal Bonds 46615MAD3 0.40% 10/1/2014 500,060 

US Agencies 3134G56P5 0.50% 6/24/2016 500,245 

Totals 10,678,513 

Debt Service Fund 

Investment in LOGIC 2006801001 Variable N/A 587,616 

Investment in LOGIC 2006801013 Variable N/A 498,525 

Investment in TexPool 449/246160004 Variable N/A 1,161,295 

Brokered certificate of deposit 57116AHT8 0.45% 8/6/2015 245,000 

Brokered certificate of deposit 33583CGE3 0.30% 3/13/2015 220,000 

Brokered certificate of deposit 87164DFD7 0.45% 8/7/2015 245,000 

Municipal Bunds 59259YA74 4.00% 11/15/2014 1,051,730 

Municipal Bonds 235036SY7 2.19% 11/1/2015 1,020,480 

Totals 5,029,646 

Capital Projects Fund 

Investment in LOGIC 2006801009 Variable N/A 476,462 

Investment in LOGIC 2006801012 Variable N/A 459 

Investment in TexPool 449/246160007 Variable N/A 740,936 

US Agencies 3135GOFY4 0.750% 12/19/2014 503,285 

Totals 1,721,142 

TOTAL ALL FUNDS $ 17,429,301 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-4 ANALYSIS OF TAXES LEVIED AND RECEIVABLE 

YEAR ENDED SEPTEMBER 30, 2014 

TAXES RECEIVABLE, SEPTEMBER 30, 2013 

2013 Tax Roll 
Adjustments 

Total to be accounted for 

Tax collections: 

Current year 
Prior years 

Total collections 

TAXES RECEIVABLE, SEPTEMBER 30, 2014 

TAXES RECEIVABLE, BY YEARS: 
2013 

2012 

2011 

2010 

2009 and prior 

TAXES RECEIVABLE, SEPTEMBER 30, 2014 

PROPERTY VALUATIONS- 

Net assessed property valuation: 

District-wide 

Defined Area 

TAX RATES PER $100 VALUATION: 

Debt service tax rates 
Maintenance tax rates 

District-wide 

Defined Area 

ORIGINAL TAX LEVY 

PERCENT OF TAXES COLLECTED 
TO TAXES LEVIED 

2013 

Maimenance 

Taxes 

$    14,009 

3,201,042 

(3,809) 

3,211,242 

3,192,750 

2,265 

3,195,015 

$    16,227 

Debt 

Service 

Taxes 

$ 19,226 

3,940,403 

(13,200) 

3,946,429 

3,922,897 

3,376 

3,926,273 

$ 20,156 

$ 8,202 $ 8,309 
2,746 2,658 

1,595 2,340 
1,137 1,835 
2,547 5,014 

$ 16,227 $ 20,156 

2012 2011 2010 

$ 1,278,996,832 1,193,911,500 1,162,948,436 1,106,704,060 

205,471,258 171,587,825 144,727,844 120,884,140 

$ 0.2500 0.2500 0.3000 0.3100 
0.2500 0.2500 0.2000 0.1900 

0.5000 0.5000 0.5000 0.5000 

0.3600 0.3600 0.3600 0.3600 

$ 7,141,445 6,611,512 6,391,741 6,070,576 

99.8% 99.9% 99.9% 99.9% 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS 
SEPTEMBER 30, 2014 

DUE DURING 

FISCAL YEARS 
ENDING 9/30 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 
2030 

2031 

2032 
2033 

2034 
2035 

2036 

2037 
2038 

REVENLrE 

SERIES 2002 

Principal Interest Principal 

Due Due Due 
6/1 6/1, 12/1 Total 6/1 

80,000 20,200 
85,000 16,000 

9O,OOO 11~10 

95,000 6,460 

20,000 1,140 

370,000 

100,000 

UNLIMITED TAX UNLIMITED TAX REFUNDING 

SERIES 2005 SERIES 2007 

Interest Principal Interest 

Due Due Due 

6/1, 12/1 Total 6/1 6/1, 12/1 

40,450 140,450 325,000 26,000 
34,950 34,950 325,000 13,000 
34,950 34,950 - 

34,950 34,950 - 

34,950 604,950 - 

17,850 612,850 - 

100,200 
101,000 

101,410 

101,460 

21,140 570,000 
- 595,000 

55,210 425,210 1,265,000 198,100 1,463,100 650,000 39,000 

40 

Total 

351,000 

338,000 

689,000 

(continued) 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQU]]~MENTS BY YEARS (continued) 
SEPTEMBER 30, 2014 

DUE DURING 
FISCAL YEARS 

ENDING 9/30 

2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 

DEFINED AREA UNLIMITED TAX 

SERIES 2008 

Principal Interest 
Due Due 
6/1 6/1, 12/1 

65,000 86,480 
70,000 82,580 
70,000 79,080 
75,000 75,580 
80,000 71,830 
85,000 67,830 
90,000 63,580 
90,000 59,080 
95,000 54,580 

100,000 49,830 
105,000 44,830 
110,000 39,580 
120,000 34,080 
125,000 28,080 
130,000 21,580 
140,000 14,820 
145,000 7,540 

Total 

ULIMITED TAXDEFINEDAREA 

SERIES 2009 

Principal Interest 
Due Due 
6/1 6/1, 12/1 

151A80 60,000 
152,580 65,000 
149,080 65,000 
150,580 70,000 
151,830 75,000 
152,830 80,000 
153,580 85,000 
149,080 95,000 
149,580 100 000 

149,830 105 000 

149,830 115 000 

149,580 120 000 
154,080 130 000 

153,080 140 000 
151,580 150 000 

154,820 160 000 
152,540 170 000 

185,000 
195,000 

Total 

121,875 181,875 
119,250 184,250 
116,406 181,406 
113,563 183,563 
109,888 184,888 
105,950 185,950 
101,750 186,750 
97,288 192~88 
92,300 192,300 
86,300 191,300 
80,000 195,000 
73,100 193,100 
65,900 195,900 
58,100 198,100 
49,700 199,700 
40,700 200,700 
31,100 201,100 
20,900 205,900 
10,725 205,725 

UNLIMITED TAXREFUNDING 

SERIES 2009 

Principal Interest 
Due Due 
6/1 6/1, 12/1 

1,315,000 176,069 

Total 

1,491,069 
505 000 
535 000 
195 000 
210 000 
215 000 
230 000 
240 000 
245 000 
265 000 

116,894 
94,169 
70,094 
61,319 
51,869 
43,269 
33,781 
23,281 
12~56 

621,894 
629,169 
265,094 
271,319 
266,869 
273,269 
273,781 
268~81 
277~56 

$ 1,695,000 880,960 2,575,960 2,165,000 1,494,795 3,659,795 3,955,000 683,001 4,638,001 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 
SEPTEMBER 30, 2014 

UNLIMITED TAX REFUNDING DEFINED AREA UNLIMITED TAX 

¯ SERIES 2010 SERIES 2011 

DUE DURING Principal Interest Principal Interest 
FISCAL YEARS Due Due Due Due 

ENI?/NG 9/30 6/1 6/1, 12/1 Total 6/1 6/1.12/1 Total 

2015 $ 1,050,000 480,575 1,530,575 65,000 101,363 166,363 
2016 1,085,000 454,325 1.539.325 65,000 98,600 163,600 
2017 1,130,000 421,775 1,551,775 75,000 95,837 170,837 
2018 1,170,000 387,875 1,557,875 80,000 92.650 172,650 
2019 1,215,000 346,925 1,561,925 80,000 89"250 169,250 
2020 1,270,000 304,400 1,574,400 85,000 85,850 170,850 
2021 1,320,000 253,600 1,573,600 85,000 82,450 167,450 
2022 1,375,000 200,800 1,575,800 90,000 79,050 169,050 
2023 1,430,000 145,800 1,575,800 95,000 75,450 170,450 
2024 - 88,600 88,600 100,000 71,650 171,650 
2025 255,000 88,600 343,600 105,000 67,525 172,525 
2026 1,960.000 78,400 2,038,400 110,000 63,194 173,194 
2027 - 110,000 58,244 168,244 
2028 - 115,000 53.294 168.294 
2029 - 120,000 47,975 167,975 
2030 - 125,000 42,425 167,425 
2031 - 135,000 36,331 171,331 
2032 - 290,000 29,750 319,750 
2033 - 305,000 15,250 320,250 
2034 - - - 

2035 - - - 
2036 - 
2037 - - 
2038 - - 

UNLIMITED TAX REFUNDING 

SERIES 2011 

Principal Interest 
Due Due 
6/1 6/1, 12/1 

5,000 
5,000 
5,000 

10,000 
175,000 
175,000 
185,000 
190,000 
200,000 
205,000 
215,000 
225,000 
230,000 
245,000 

Total 

79,488 84,488 
79,296 84,296 
79,104 84,104 
78,912 88,912 
78,528 253,528 
71,808 246 808 
65,088 250 
57.984 247 
50,688 250 

43,008 248 

35,136 250 
26,880 251 

18,240 248 

9,408 254 

088 
984 
688 
0O8 
136 
88O 
240 
4O8 

$ 13,260.000     3,251,675    16,511,675     2"235,000     1,286,138     3,521,138     2,070,000 773,568 2,843,568 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 
SEPTEMBER 30, 2014 

UNLIMITED TAX REFUNDING 

SERIES 2012 

DUE DURING Principal Interest 
FISCAL YEARS Due Due 

ENDING 9/30 6/1 6/1, 12/1 

2015 
2016 
2017 
2018 
2019 

2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 

$ 9,070,000 

ULIMITED TAX REFUNDING 

SERIES 2013 

Total 

DEFINED AREA ULIM1TED TAX 

SERIES 2013 

Principal Interest 
Due Due 
6/1 6/1, 12/1 

175,000 270,350 445,350 15,000 199,275 
275,000 266,850 541,850 15,000 198,975 
390,000 258,600 648,600 15,000 198,675 
755,000 246,900 1,001,900 15,000 198,375 
40,000 224,250 264,250 15,000 198,075 
45,000 223,050 268,050 15,000 197,775 

660,000 221,700 881,700 15,000 197,475 
685,000 201,900 886,900 15,000 197,025 
710,000 181,350 891,350 15,000 196,575 

1,600,000 160,050 1,760,050 685,000 196,125 
730,000 112,050 842,050 1,635,000 175,575 
750,000 90,150 840,150 126,525 

1,110,000 67,650 1,177,650 1,775,000 126,525 
1,145,000 34,350 1,179,350 1,840,000 64~00 

Total 

Principal Interest 
Due Due 
6/1 6/1, 12/1 Total 

214 275 
213 975 
213675 
213 375 
213 075 
212 775 
212475 
212025 
211 575 
881 125 

1,810,575 
126,525 

1,901,525 
1,904,400 

80,000 145,295 225,295 
85,000 143,295 228,295 
90,000 141,170 231,170 
95,000 138,920 233,920 
95,000 136,545 231,545 

100,000 134,170 234,170 
105,000 131,370 236,370 
110,000 128,220 238,220 
115,000 124,645 239,645 
120,000 120,620 240,620 
125,000 115,820 240,820 
135,000 110,820 245,820 
140,000 104,880 244,880 
145,000 98,720 243,720 
150,000 92,340 242,340 
160,000 85,140 245,140 
165,000 77,460 242,460 
175,000 69,540 244,540 
180,000 61,140 241,140 
190,000 52,500 242,500 
200,000 43,000 243,000 
210,000 33,000 243,000 
220,000 22,500 242,500 
230,000 11,500 241,500 

2,559,200     11,629,200      6,070,000     2,471,375 8,541,375      3,420,000     2,322,610 5,742,610 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 

SEPTEMBER 30, 2014 

ANNUAL REQUIREMENTS 

FOR ALL SERIES 

DUE DURING 

FISCAL YEARS Principal Interest 
ENDING 9/30 Due Due 

3,335,000 
2,580,000 
2,465,000 
2,560,000 
2,575,000 
2,665,000 
2,775,000 
2,890,000 
3,005,000 
3,180,000 
3,285,000 
3,410,000 
3,615,000 
3,755,000 

550.000 
585.000 
615000 
650.000 
680.000 
190000 
200.000 
210.000 
220.000 
230.000 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

2030 

2031 

2032 

2033 

2034 

2035 

2036 

2037 

2038 

$ 46,225,000 

1,747,420 
1,624,015 
1,531,176 
1,444,279 
1,352,700 
1,260,552 
1,160,282 
1,055,128 

944,669 
828,439 
719,536 
608,649 
475,519 
346,352 
211,595 
183,085 
152,431 
120,190 
87,115 
52,500 
43,000 
33,000 
22,500 
11,500 

16,015,632 

Total 

5,082,420 

4,204,015 

3,996,176 

4,004,279 

3,927,700 

3,925,552 

3,935,282 

3,945,128 

3,949,669 

4,008,439 

4,004,536 

4,018,649 

4,090,519 

4,101,352 

761,595 

768,085 

767,431 

770,190 

767,115 

242,500 

243,000 

243,000 

242,500 

241,500 

62,240,632 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-6 ANALYSIS OF CHANGES IN LONG-TERM BONDED DEBT 
SEPTEMBER 30, 2014 

Interest rate 

Dates iaterest payable 

Maturity dates 

Bonds outstanding, beginning of year $ 

Bonds issued during current year 

Bonds retired during current year 

Bonds outstanding, end of yea~ $ 

Interest paid during current yeax $ 

Defined Area Defined Area 

Revenue Unlimited Tax Refunding Unlimited Tax Unlimited Tax Refunding Refunding 

Series 2002 Series 2005 Series 2007 Series 2008 Series 2009 Series 2009 Series 2010 

2.50 to 5.90% 3.00 to 5.00% 3.75 to 4.00% 3.75 to 4.00% 4.38 to 6.00% 3.00 to 4.63% 3.50 to 4.00% 

6/1; 12/1 6/1; 12/1 6/1; 12/I 6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 

6/1/19 6/1/20 6/1/16 6/1/31 6/1/33 6/1/24 6/1/26 

Defined Area 

Unlimited Tax Refunding 

Series 2011 Series 2011 

4.00 to 5.00% 4.00 to 5.25% 

6/1; 12~1 6/1; 12/1 

6/1/33 6/1/28 

Defined Area 

Refunding Refunding Unlimited Tax 

Series 2012 Series 2013 Series 2013 

2.00 to 3.00% 2.00 to 3.50% 2.50 to 5.00% 

6/1; 12/1 6/1; 12/1 6/1; 12/1 

6/1/28 6/1/28 6/1/38 

445,000 1,365,000 680,000 1,755,000 2,220,000 5,485,000 14~280,000 2,305,000 2,075,000 9~40,000 6,080,000 3,500,000 

(75,000) (100,000) (30,000) (60,000) (55,000) (1,530,000) (1,020,000) (70,000) (5,000) (170,000) (I0,000) (80,000) 

370,000 1,265,000 650,000 1,695,000 2,165,000 3,955,000 13~260,000 2:235,000 2,070,000 9,070,000 6,070,000 3,420,000 

24,063 45,950 27,125 90,080 124,350 244,919 506,075 104,338 79,680 273,750 199,475 110,471 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-6 ANALYSIS OF CHANGES IN LONG-TERM BONDED DEBT (continued) 

SEPTEMBER 30, 2014 

Grand 
Totals 

Bonds outstanding, beginning of year $ 49,430,000 

Bonds issued during current year 

Bonds retired during current year (3,205,000) 

Bonds outstanding, end of year $ 46,225,000 

Interest paid during current year $ 1,830,276 

Paying agent’s name & address: Series 2005, 2007, 2008 

2009, 2010, 2012 and 2013 

Series 2002 

Series 2011 

Wells Fargo Bank 

Minneapolis, Minnesota 55479 

The Bank of New York Mellon 

Dallas, Texas 75201 

BB&T Governmental Finance 

Charlotte, North Carolina 28217 

Bond authority: 

Amount authorized 

Amount issued 

Remaining to be issued 

District Tax Defined Area Refunding 

Bonds* Tax Bonds Other Bonds Bonds 

$ 74,100,000 24,500,000 73,844,998 

72,000,000 10,255,000 73,844,998 

$ 2,100,000 14,245,000 

* Includes all bonds secured with tax revenues, Bonds in this category may also be secured with other revenues in 
combination with taxes. 

Debt Service Fund cash and temporary investments balances 
as of September 30, 2014: $ 5,314,028 

Average annual debt service payments (principal & interest) 
for remaining term of debt: $ 2,593,360 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-7 COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES - 
GENERAL FUND AND DEBT SERVICE FUND 

FIVE YEARS ENDED SEPTEMBER 30, 2014 

GENERAL FUND 

REVENUES: 
Water and wastewater service 
Garbage colloction 
Inspection fees 
Tap and other connection fees 
Recreation center 
Park and recreation fees 
Property taxes, includfftg pemdties and interest 
Investment earnings 
Other 
Bond issuance proceeds 

Total revenues and other sources 

EXP1~DITURES: 
Current: 

Persennel (including benefits) 
Purchased services for resale 
Administrative 
Repaks and maintenance 
Utilities 
Professional services 
Coatracted sercices 

Capital outlay 
Principal payments 
Interest and fiscal charges 
Bond issuance costs 

Total expenditures 

TRANSFERS ]N (OUT) 

PROCEEDS FROM CAPITAL LEASES 

PROCEEDS FROM INSURANCE 

INTERFUND FORGIVENESS OF DEBT 

EXCESS OF REVENUES AND OTHER SOURCES 
OVER EXPENDYITORES AND OTHER USES 

PERCENT OF FUND 

AMOUNTS TOTAL REVENUES 

2014 2013 2012 2011 2010 2014 2013 2012 2011 2010 

$ 5,077,406 5,273,378 5,229,982 5,495,625 4,704,588 45.3 ~ 46.2 50.5 52.4 50.9 

1,155,136 1,118,324 1,088,081 1,050,938 953,173 10.3 9.8 10.5 10.0 10.3 

120,202 139,136 72,167 76,896 59,632 1.1 1.2 0.7 0.8 0.6 

175,272 200,641 137,749 127,648 129,564 1.6 1.8 1.3 1.2 1A 

1,075,802 1,185,755 1,154,217 1,131,354 920,097 9.6 10A 11.1 10.8 9.9 

146,585 147,719 143,523 127,724 104,377 1.3 1.3 1.4 1.2 1.1 

3,203,128 2,992,389 2,352,012 2,142,470 2,143,391 28.6 26.2 22.7 20.4 23.2 

26,043 54,225 30,230 28,391 51,964 0.2 0.5 0.3 0.3 0.6 

231,349 312,922 155,295 255,778 168,068 2.0 2.6 1.5 2.4 1.8 

- - 55,777 15,056 0.5 0.2 

11,210,923 11,424,489 10,363,256 10,492,601 9,249,910 100.0 100.0 100.0 100.0 100.0 

3,088,208 2,972,309 2,959,280 2,815,268 2,861,339 27.5 26.0 28.6 26.8 30.9 

2,496,818 2,600,850 2,360,386 2,310,474 2,472,603 22.3 22.8 22.8 22.0 26.7 

1,173,831 1,372,324 1,335,015 1,387,076 1,114,696 10.5 12.0 12.9 13.2 12.1 

656,193 722,269 553,151 568,642 567,252 5.9 6.3 5.3 5.4 6.1 

589,144 606,394 590,411 774,449 678,359 5.3 5.3 5.7 7.4 7.3 

452,731 479,589 496,149 513,678 394,474 4.0 4.2 4.8 4.9 4.3 

383,313 365,273 477,589 364,602 323,893 3.4 3.2 4.6 3.5 3.5 

1,457,914 1,172,031 238,811 167,835 329,110 13.0 10.3 2.3 1.6 3.6 

85,731 80,728 92,175 65,000 65,000 0.7 0.7 0.8 0.6 0.7 

25,080 32,252 31,711 89,992 37,270 0.2 0.3 0.3 0.9 0.4 

10,408,963 10,404,019 9,134,678 9,057,016 8,843,996 92.8 91.1 88.1 86.3 95.6 

49,998 115,218 (521,548) 236,960 192,730 0.4 1.0 (5.0) 2.3 2.1 

- 32,506 - - 0.3 - 

- 368,867 - - 3.6 - 

2,400,779 - 26.0 

$ 851,958 1,135,688 1,108,403 1,672,545 2,999,423 7.6 % 9.9 10.7 16.0 32A 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-7 COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES - 

GENERAL FUND AND DEBT SERVICE FUND (continued) 

FIVE YEARS ENDED SEPTEMBER 30, 2014 

DEBT SERVICE FUND 

2014 2013 

REVENUES: 

Property taxes, including penalties 

and interest $ 3,935,544 
Investment earnings 16,307 
Proceeds of refunding bonds 
Premium on refunding debt 

Total revenues and other sources 3,951,851 

EXPENDITURES: 

Principal payments 

Interest and fiscal charges 

Tax appraisal and collection 

Bond issuance costs 

Payment to refunded bond escrow agent 

Other 

Total expenditures and other uses 

TRANSFERS IN 

INTERFUND FORGIVENESS OF DEBT 

EXCESS (DEFICIT) OF REVENUES AND 

OTHER SOURCES OVER (UNDER) 

EXPENDITURES AND OTHER USES 

TOTAL ACTIVE RETAIL 
WATER CONNECTIONS 

3,130,000 

1,798,849 

56,691 

6,325 

TOTAL ACTIVE RETAIL 
WASTEWATER CONNECTIONS 

44 

4,991,909 

218,492 

$ (821,566) 

5,628 

PERCENT OF FUND 
AMOUNTS TOTAL REVENUES 

2012 2011 2010 2014     2013     2012     2011 2010 

3,616,509 4,048,769 3,936,546 3,850,549 99.6 ~ 18.0 99.3 65.7 17.9 

46,129 27,127 29,177 41,364 0.4 0.2 0.7 0.5 0.2 

15,385,000 2,029,223 17,174,944 - 76.5 33.8 80.0 

1,075,145 402,124 - 5.3 - 1.9 

20,122,783 4,075,896 5,994,946 21#68,981 100.0 100.0 100.0 100.0 100.0 

2,935,000 2,670,000 2,600,000 2,320,000 79.2 14.6 65.5 43~ 10.8 

1,639,357 1,981,581 1,936,308 2,350,589 45.5 8.1 48.6 32.3 10.9 

53,241 53,368 53,008 52,292 1.4 0.3 1.3 0.9 0.2 

474,741 10,062 495#83 0.2 2.4 0.2 2.3 

16,211,975 2,051,423 17,050,000 80.5 34.2 79.4 
65 335 13,518 - 0.1 

21,314,379 4,704,949 6,651,136 22,281,882 126.3 105.9 115.4 111.0 103.7 

199,386 188,199 188,492 194,177 5.5 1.0 4.6 3.1 0.9 

1,435,461 - 6.7 

(992,210) (440,854) (467,698)    816,737 

5,552 5,371 5,308 5,155 

(20.8) ~ (4.9) (10.8) (7.9)    3.9 

5,403 5,241 5,205 5,132 4,908 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-8 BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 
SEPTEMBER 30, 2014 

Complete District Mailing Address: 16318 Great Oaks Drive 

Round Rock, Texas 78681 

District Business Telephone Number: 

Submission date of the most recent District Registration Form: 

(TWC Sections 36.054 and 49.054) 

Limit on fees of office that a director may receive during a fiscal year: 

(Set by Board Resolution - TWC Sections 49.060) 

(512)255-7871 

July31,2013 

$7,200 

Name and Address 

Board Members: 

Rebecca B. Tullos 

Term of Office 

Elected & 

Expires Fees 

or Date Hired 9/30/14 

Elected 7,200 (1) 

11/14 - 11/18 

Expense 

Reimbursements 

9/30/14 

Russ Shermer Elected 4,050 (1) 
11/12-11/16 

Shean Dalton Elected 4,050 (1) 

11/14- 11/18 

Kim Filiatrault Elected (1) 

11/14 - 11/18 

Donna B. Parker Appointed 6,450 (1) 

7/13-11/16 

Former Board Members - 

Jeff Goldstein Elected 3,900 (1) 

5/10-11/14 

(1) Fees incurred by thi,s director during the current fiscal year were paid subsequent to year end. 

Note: No director is disqualified from serving on this board under the Texas Water Code. 

Key Administrative Personnel: 

Mike Petter 2006 $    128,216 

Title at 
Year End 

David Gaines 2013 $ 84,176 $ 

President 

Vice President 

Treasurer 

Secretary 

Assistant Treasurer and 

Assistant Secretary 

Former Secretary 

320 General Manager 

89 Officer 

(continued) 

49 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-8 BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS (continued) 

SEPTEMBER 30, 2014 

Fees and Expense 

Reimbursements 

Name and Address Date Hired 9/30/14 

Consultants: 

Freeman & Corbett, L.L.P. 

Judy Osbom 

Maxwell Locke & Ritter LLP 

Williamson Central Appraisal District 

Williamson County Tax Office 

Bury Partners 

Patterson & Associates 

MRB Group 

McCall Parkhurst Horton 

Bank of New York, Mellon 

RimRock 

Baker-Aicklen & Associates, Inc. 

HalffAssociates 

2002 $ 98,742 

2004 7,045 

2008 32,000 

1981 58,849 

1981 4,532 

2009 60,101 

2008 20,000 

2013 21,949 

1994 800 

2009 7,000 

2,008 17,201 

2013 10,614 

2011 669,506 

Title at 

Year End 

Attorney 

Attorney 

Auditor 

Tax Appraiser 

Tax Collector 

Engineer 

Investment Advisor 

Engineer 

Bond Counsel 

Arbitrage Auditor 

Rate Consultant 

Engineer 

Engineer 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

OSI-1. PRINCIPAL TAXPAYERS 
SEPTEMBER 30, 2014 

DISTRICT 

Taxpayer Type of Property 

Tax Roll Year 

2014 2013 2012 

Dedicated Oconnor RR LP 

CWS Brushy Creek LP 

Highland 620 Land Investment LTD 

HE Butt Inc. 

Great American Storage Partners LLC 

MGP, XXII LLC 

Kopels Perter A & Henry Aaratow 

Barclay/Texas Holdings 6 LP 

Atmos Energy/MID-Tex Distribution 

HEB Grocery Company LP 

Amaravathi LTD Partnership & 

Amaravathi Keerthi LLC 

The Park at Brushy Creek LTD 

Laquinta Medical Partners LP & Bruce & 

M. Voedean Simpson Tr of Simpson Fam Trust 

Highland 620 Residential LTD 

Total 

Percent of Assessed Valuation 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

74,000,000 - 

36,633,704 - 

17,802,906 9,208,702 9,345,322 

7,700,000 7,458,170 7,458,170 

5,232,966 4,598,988 - 

4,998,873 4,675,698 4,300,000 

4,655,950 4,558,850 4,566,174 

4,306,991 - 

4,042,847 3,576,093 3,468,045 

4,028,981 4,265,478 4,569,024 

64,348,133 55,355,008 

32,989,667 30,500,000 

3,737,933 

7,579,926 9,332,583 

$ 163,403,218 143,259,705 132,632,259 

10.9% 11.2% 11.1% 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

OSI-1. PRINCIPAL TAXPAYERS (continued) 
SEPTEMBER 30, 2014 

Taxpayer 

Highland 620 Land Investment LTD 

Streetman Homes LTD LLP 

Hy-Land North Joint Venture 

Hatch House Management Company LLC 

Weeldey Homes LP 

Standard Pacific Homes Inc 

First Star Bank SSB 

McDonald, Alice L 

Zaman, Agsar Uz 

Obrien, Thomas J & Kelly S Craig 

Hoflkamp, Michael & Susan 

Harris, Neil C & Lyrme J 

Bhandari, Ashraf M & Riaz Karim Ali 

Kallfelz, Paul Jr & Paulette Moose 

Highland 620 Residential LTD 

Jablonski, Susan M & David B Fogle 

Total 

Percent of Assessed Valuation 

DEFINED AREA 

Type of Property 

Land & Improvements 

Land & Im ~rovements 

Land & Improvements 

Land & Im ~rovements 

Land & Improvements 

Land & Im ~rovements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

2014 

17,802,906 

2,167,671 

1,578,829 

1,536,099 

649,512 

599,400 

592,898 

556,237 

535,994 

515,123 

$    26,534,669 

9.9% 

Tax Roll Year 

2013 2012 

9,208,702 9,345,322 

1,445,352 1,353,797 

1,300,204 3,140,551 

1,231,072 872,647 

456,075 - 

455,577 - 

- 403,088 

- 815,665 

- 399,893 

471,433 463,041 

7,579,926 9,332,583 

466,049 446,617 

22,614,390 26,573,204 

11.0% 15.5% 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

OSI-2. ASSESSED VALUE BY CLASSIFICATION 
SEPTEMBER 30, 2014 

Tax Roll Year 

DISTRICT 

2014 

Type of Property Amount % 

Real, Single Family 

Real, Multi Family 

Real, Vacant Platted Lotsffracts 

Real, Acreage (Land Only) 

Real, Commercial 

Real & Intangible Personal, Utilities 

Tangible Personal business 

Real Inventory 

Exempt 

Total 

$1,265,711,823 84.8% 

116,834,289 7.8% 
19,968,214 1.3% 

9,904 0.0% 

63,805,898 4.3% 

6,588,699 0.4% 

6,201,939 0.4% 

13,677,224 1.0% 

0.0% 

$1,492,797,990 100% 

2013 

Amount 

2012 

Amount % 

$1,077,017,811 84.2% 

103,420,703 8.1% 

22,559,533 1.8% 

638,369 0.0% 

54,449,519 4.3% 

5,228,081 0.4% 

6,063,603 0.5% 

9,427,636 0.7% 

191,577 0.0% 

$1,278,996,832 100% 

$1,002,166,786 83.9% 

91,925,031 7.7% 

23,484,294 2.0% 

722,657 0.1% 

49,662,094 4.2% 

5,043,040 0.4% 

9,971,987 0.8% 

10,935,611 0.9% 

0.0% 

$1,193,911,500 100% 

DEFINED AREA 

Type of Property 

Real, Single Family 

Real, Vacant Plotted Lots 

Real, Acreage (Land Only) 

Real, Commercial & Industrial 

Real & Intangible Personal, Utilities 

Tangible Personal Property 

Real Inventory 

Total 

2014 

Amount % 

$ 236,496,706 88.3% 

15,862,132 5.9% 

8,281 0.0% 

1,536,099 0.6% 

161,570 0.1% 

111,291 0.0% 

13,677,224 5.1% 

2013 

Amount 

178,722,287 87.0% 

17,088,933 8.3% 

636,746 0.3% 

0.0% 

290,696 0.1% 

270,496 0.1% 

8,462,100 4.2% 

2012 

Amount 

$ 267,853,303 100% $ 205,471,258 100% 

$ 142,871,726 

17,360,008 

721,180 

42,788 

10,592,123 

$ 171,587,825 

83.3% 

10.1% 

0.4% 

0.0% 

0.0% 

O.O% 

6.2% 

100% 
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APPENDIX B 

FORM OF BOND COUNSEL OPINION 

LAW OFFICES 

M~-CALL, PARKHURST & HORTON L.L.P. 

717 NORTH HARWOOD 

SUITE 900 

DALLAS, TEXAS 75201-6587 

TELEPHONE: 214 754-9200 

FACSIMILE: 214 754-9250 

600 CONGRESS AVENUE 

SUITE 1800 

AUSTIN, TEXAS 78701-3248 

TELEPHONE: 512 478-3805 

FACSIMILE: 512 472-0871 

700 N. ST. MARY’S STREET 

SUITE 1525 

SAN ANTONIO, TEXAS 78205-3503 

TELEPHONE: 210 225-2800 

FACSIMILE: 210 225-2984 

IAn opinion in substantially the following form will be delivered by McCalL 

Parkhurst & Horton L.L.P., Bond Counsel, upon the delivery of the 

Bonds, assuming no material changes in facts or law.] 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

UNLIMITED TAX BONDS, SERIES 2015 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $3,530,000 

AS BOND COUNSEL FOR BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(the "District") of the bonds described above (the "Bonds"), we have examined into the legality 
and validity of the Bonds, which bear interest from the dates specified in the text of the Bonds, 
until maturity or redemption, at the rates and payable on the dates specified in the text of the 
Bonds all in accordance with the order of the Board of Directors of the District adopted on April 
23, 2015, authorizing the issuance of the Bonds (the "Order"). 

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified 
copies of the proceedings of the District, and other documents authorizing and relating to the 
issuance of said Bonds, including one of the executed Bonds (Bond Numbered T-l) and 
specimens of Bonds to be authenticated and delivered in exchange for the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
duly authorized, issued and delivered in accordance with law; and that said Bonds, except as the 
enforceability thereof may be limited by laws relating to governmental immunity, bankruptcy, 
insolvency, reorganization, moratorium, liquidation and other similar laws now or hereafter 
enacted related to creditors’ rights generally or by general principle of equity which permit the 
exercise of judicial discretion, constitute valid and legally binding obligations of the District, 
payable from ad valorem taxes without legal limit as to rate or amount to be levied and collected 
by the District upon taxable property within the Sendero Springs and Cornerstone Defined Area 
within the District, which taxes the District has covenanted to levy in an amount sufficient 
(together with revenues and receipts from other sources which are legally available for such 
purposes) to pay the interest on and the principal of the Bonds. Such covenant to levy taxes is 



subject to the right of a city, under existing Texas law, to annex all of the territory within the 
District; to take over all properties and assets of the District; to assume all debts, liabilities, and 
obligations of the District, including the Bonds; and to abolish the District. 

TI-IE DISTRICT reserves the right to issue additional bonds which will be payable from 
taxes; bonds, notes, and other obligations payable from revenues; and bonds payable from 
contracts with other persons, including private corporations, municipalities, and political 
subdivisions. 

IT IS FURTHER OUR OPINION that, except as discussed below, under the statutes, 
regulations, published rulings, and court decisions existing on the date of this opinion, the 
interest on the Bonds is excludable from the gross income of the owners thereof for federal 
income tax purposes. We are further of the opinion that the Bonds are not "specified private 
activity bonds" and that, accordingly, interest on the Bonds will not be included as an individual 
or corporate alternative minimum tax preference item under section 57(a)(5) of the Internal 
Revenue Code of 1986 (the "Code"). In expressing the aforementioned opinions, we have relied 
on certain representations, the accuracy of which we have not independently verified, and 
assume compliance by the District with certain covenants regarding the use and investment of 
the proceeds of the Bonds and the use of the property financed therewith. We call your attention 
to the fact that if such representations are determined to be inaccurate or if the District fails to 
comply with such covenants, interest on the Bonds may become includable in gross income 
retroactively to the date of issuance of the Bonds. 

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service (the AService@); rather, such opinions represent our legal judgment 
based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that we deem relevant to such opinions. The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes. No assurance can be 
given whether or not the Service will commence an audit of the Bonds. If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
District as the taxpayer. We observe that the District has covenanted not to take any action, or 
omit to take any action within its control, that if taken or omitted, respectively, may result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state, or 
local tax consequences of acquiring, carrying, owning or disposing of the Bonds. In particular, 
but not by way of limitation, we express no opinion with respect to the federal, state or local tax 
consequences arising from the enactment of any pending or future legislation. 



WE CALL YOUR ATTENTION TO THE FACT that the interest on tax-exempt 
obligations, such as the Bonds, is included in a corporation<s alternative minimum taxable 
income for purposes of determining the alternative minimum tax imposed on corporations by 
section 55 of the Code. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the District, and, in that capacity, we have been engaged by the District for the sole 
purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 
the District, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto. We express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials ’of the District as to the current outstanding indebtedness of and the assessed valuation 
of taxable property within the District. Our role in connection with the District’s Official 
Statement prepared for use in connection with the sale of the Bonds has been limited as 
described therein. 

TI-IE FOREGOING OPINIONS represent our legal judgment based upon a review of 
existing legal authorities that we deem relevant to render such opinions and are not a guarantee 
of a result. 

Respectfully, 



APPENDIX C 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 

A"SSURED o 
MUNICIPAL 

MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: 

BONDS: $ in aggregate principal amount of 

icy No: -N 

Date: 

$ 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), 
UNCOND ITIONALLY AND IRREVOCABLY agrees to pay to the 
"Paying Agent") (as set forth in the documentation providing for 
the Bonds, for the benefit of the Owners or, at the election of, 
the terms of this Policy (which includes each endorsement 
interest on the Bonds that shall become Due for Payment but s[ 
the Issuer. 

hereby 
lent (the 

for 
iect only to 

~rincipal of and 
Nonpayment by 

On the later of the day on which such 
Business Day next following the Business Da’ 
AGM will disburse to or for the benefrt of 
on the Bond that is then Due for Paymer 
only upon receipt by AGM, in a form 
receive payment of the principal 
appropriate instruments of assign 
principal or interest that is Due for 
deemed received on a g~ve~    ; 
Business Day; 
Nonpayment received 
purposes of the pre 
Owner, as 
respect of a Bond, 
to receipt of 
Owner, 
AGM her 
the 

that all of 
shall thereui 

Day if it is 
eemed 

Je for Payment or the 
=d Notice of Nonpayment, 

~t of principal of and interest 
by the Issuer, but 

evidence of the Owner’s right to 
and (b) evidence, including any 

hts with respect to payment of such 
in AGM. A Notice of Nonpayment will be 

to 1:00 p.m. (New York time) on such 
the next Business Day. If any Notice of 

it shall e deemed not to have been received by AGM for 
aromptly so advise the Trustee, Paying Agent or 

Notice of Nonpayment. Upon disbursement in 
of the Bond, any appurtenant coupon to the Bond or right 

on the Bond and shall be fully subrogated to the rights of the 
payments under the Bond, to the extent of any payment by 

trustee or Paying Agent for the benefit of the Owners shall, to 
1 of AGM under this Policy. 

~xtent       y modified by an endorsement hereto, the following terms shall have 
meamngs )r all purposes of this Policy. "Business Day" means any day other than (a) a 

on which banking institutions in the State of New York or the Insurer’s 
Fi or required by law or executive order to remain closed. "Due for Payment" 
means principal of a Bond, payable on the stated maturity date thereof or the date 
on which the same all have been duly called for mandatory sinking fund redemption and does not refer to 
an ~ich is due by reason of call for redemption (other than by mandatory sinking 
fund redem or other advancement of maturity unless AGM shall elect, in its sole 
discretion, to I: such principal due upon such acceleration together with any accrued interest to the date 
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of 
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient 
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and 
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any 
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer 
which     has    been     recovered    from     such     Owner    pursuant    to    the 



Page 2 of 2 
Policy No. -N 

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order 
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently 
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or 
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy 
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner" 
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the 
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer ( any person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 

AGM may appoint a fiscal agent (the "Insurer’s Fiscal Agent") for purposes 
giving written notice to the Trustee and the Paying Agent specifying the name notice 
Insurer’s Fiscal Agent. From and after the date of receipt of such notice 
Agent, (a) copies of all notices required to be delivered to AGM 
simultaneously delivered to the Insurer’s Fiscal Agent and to AGM and 
received by both and (b) all payments required to be made by AGM ur 
by AGM or by the Insurer’s Fiscal Agent on behalf of AGM. The Inst 
onlyand the Insurer’s Fiscal Agent shall in no event be liable to ar 
Agent or any failure of AGM to deposit or cause to be de 
under this Policy. 

)e 

Policy by 
of the 
~aying 

be 

ent of AGM 
Fiscal 

due 

To the fullest extent permitted by applicable law, AG 
only for the benefit of each Owner, all rights (whether by counte 
(including, without limitation, the defense of 
otherwise, to the extent that such rights and d~ 
obligations under this Policy in accordance 

hereby waives, 
and defenses 

ation, assignment or 
to avoid payment of its 

This Policy sets forth in full 
affected by any other agreement or 
the extent expressly modified by al 
nonrefundable for any reason wha including p~ 
Bonds prior to maturity and (b) Policy may not be 
COVERED BY THE 
OF THE NEW YORK INSI 

not be modified, altered or 
or amendment thereto. Except to 

paid in respect of this Policy is 
being made for payment, of the 

or revoked. THIS POLICY IS NOT 
;URITY FUND SPECIFIED IN ARTICLE 76 

In 

executed on its 
MUNICIPAL CORP. has caused this Policy to be 

ASSURED GUARANTY MUNICIPAL CORP. 

By 
Authorized Officer 

A subsidiary of Assured Guaranty Municipal Holdings Inc. 
31 West 52nd Street, New York, N.Y. 10019 
(212) 974-0100 

Form 500NY (5/90) 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(Williamson County, Texas) 

PRELIMINARY OFFICIAL STATEMENT 
DATED: MARCH 26, 2015 

$3,530,000 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS 
SERIES 2015 

BIDS TO BE SUBMITTED: 2:00 P.M., AUSTIN, TEXAS TIME 
BIDS TO BE OPENED: 6:00 P.M., AUSTIN TEXAS TIME 

THURSDAY, APRIL 23, 2015 

Financial Advisor 



OFFICIAL NOTICE OF SALE 

$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(A political subdivision of the State of Texas 

located within Williamson County) 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS 

SERIES 2015 

BIDS TO BE SUBMITTED BY: 

2:00 P.M., THURSDAY, APRIL 23, 2015 

AUSTIN, TEXAS TIME 



This Official Notice of Sale does not alone constitute an invitation for bids, but is merely notice of sale of the bonds 
described herein. The invitation for such bids is being made by means of this Official Notice of Sale, the Official 
Bid Form and the Official Statement. Information contained in this Official Notice of Sale is qualified in its entirety by 
the detailed information contained in the Preliminm2¢ Official Statement. 

OFFICIAL NOTICE OF SALE 

$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

(A political subdivision of the State of Texas located within Williamson County, Texas) 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS 

SERIES 2015 

BONDS OFFERED FOR SALE AT COMPETITIVE BID: The Board of Directors (the "Board") of Brushy Creek 
Municipal Utility District (the "District"), is offering for sale at competitive bid $3,530,000 Sendero Springs and 

Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"). 

SUBMISSION OF BIDS AND/OR BID FORMS: Sealed bids, which must be submitted in duplicate on the Official 
Bid Form and plainly marked "Bid for Bonds," are to be addressed to "President and Board of Brushy Creek Municipal 
Utility District of Williamson County, Texas." All bids, whether by completed signed bid form or by incomplete 
signed bid forms for use with telephone, facsimile or electronic bids, must be submitted on signed Official Bid Forms, 
in duplicate, to the office of the District’s Financial Advisor, Robert W. Baird & Co., Attn: Jan Bartholomew, 700 
Milam, Suite 1300, Houston, Texas, by 2:00 P.M. on Thursday, April 23, 2015. Any bid or bid form submitted after 
such scheduled time for bid receipt will not be accepted and will be returned unopened. 

ELECTRONIC BIDDING PROCEDURE: Any prospective bidder that intends to submit an electronic bid must 
submit its electronic bid through the facilities of PARITY. Bidders must submit, prior to 2:00 P.M., Austin, Texas 
time, Thursday, April 23, 2015, SIGNED Official Bid Fornas, in duplicate, to Jan Bartholomew, Robert W. Baird & 
Co., Attn: Jan Bartholomew, 700 Milam, Suite 1300, Houston, Texas 77002. Subscription to the i-Deal’s 
BIDCOMP Competitive Bidding System is required in order to submit an electronic bid. The District will neither 
confirm any subscription nor be responsible for the failure of any prospective bidder to subscribe. Electronic bids 
must be received via PARITY in the mamaer described below, until 2:00 P.M., Austin, Texas time, on Thursday, 
April 23, 2015. 

Electronically bids must be submitted via PARITY in accordance with this Official Notice of Sale, until 2:00 P.M., 
Austin, Texas time, but no bid will be received after the time for receiving bids specified above. An electronic bid 
made through the facilities of PARITY shall be deemed an irrevocable offer to purchase the Bonds on the telanS 
provided in the Official Notice of Sale, and shall be binding upon the bidder as if made by a signed, sealed bid 
delivered to the District. The District shall not be responsible for any malfunction or mistake made by, or as a result 
of the use of the facilities of, PARITY, the use of such facilities being the sole risk of the prospective bidder. 

If any provisions of the Official Notice of Sale shall conflict with information provided by PARITY as the approved 
provider of electronic bidding services, this Official Notice of Sale shall control. Further information about 
PARITY, including any fee charged, may be obtained from i-Deal, 1359 Broadway, 2na Floor, New York, NY 

10018, (212) 849-5000. 

For purposes of both the written bid process and the electronic bidding process, the time as maintained by 
PARITY shall constitute the official time. For information purposes only, bidders are requested to state in their 

electronic bids the net effective interest rate to the District, as described under "CONDITIONS OF THE SALE - 

Basis of Award" below. All electronic bids shall be deemed to incorporate the prowsions of this Official Notice of 

Sale and the Official Bid Form. 



BIDS BY TELEPHONE: Bidders must submit, prior to 2:00 P.M., Austin time, Thursday, April 23, 2015, 
duplicate SIGNED Official Bid Forms to Jan Bartholomew, Robert W. Baird & Co., Attn: Jan Bartholomew, 700 
Milam, Suite 1300, Houston, Texas 77002 and submit their bid by telephone on the date of sale by 2:00 P.M., 

Austin, Texas time. 

Jan Bartholomew of Robert W Baird & Co. will call telephone bidders who have submitted SIGNED Official Bid 
Forms prior to the date of the sale. Fax bids must be received by 2:00 P.M., Austin, Texas time, on the date of the 
sale. Contact Jan Bartholomew of Robert W. Baird & Co. on the day of the sale to obtain the fax phone numbers 

Robert W. Baird & Co. will not be responsible for the submission of any bids received after the above 
deadlines. Robert W. Baird & Co. assumes no responsibility or liability with respect to any irregularities 
associated with the submission of any bids. 

AWARD AND SALE OF THE BONDS: The District will take action to adopt an order (the "Bond Order") 
authorizing the issuance and awarding sale of the Bonds or will reject all bids promptly after the opening of bids. 
The Board reserves the right to reject any or all bids and to waive any irregularities, except time of filing. 

THE BONDS 

DESCRIPTION OF CERTAIN TERMS OF THE BONDS: The Bonds will be dated May 1, 2015, with interest 
payable on December 1, 2015, and each June 1 and December 1 thereafter (each an "Interest Payment Date") until 
the earlier of maturity or prior redemption. The Bonds will be issued only in fully registered form. Principal will be 
payable to the registered owner(s) of the Bonds (the "Bondholder(s)") upon presentation and surrender at the 
principal payment office of the paying agent/registrar, initially, Wells Fargo Bank, National Association, Dallas, 
Texas, (hereinafter sometimes called the "Paying Agent" or the "Registrar"). Interest on the Bonds will be payable 
by the Paying Agent, as shown on the records of the Registrar at the close of business on the 15th day of the 
calendar month next preceding each Interest Payment Date (the "Record Date"). The Bonds will be registered in the 
name of Cede & Co., as nominee for The Depository Trnst Company, New York, New York ("DTC"), which will 
act as securities depository for the Bonds. Beneficial owners of the Bonds will not receive physical certificates 
representing the Bonds, but will receive a credit balance on the books of the nominees of such beneficial owners. 
So long as Cede & Co. is the registered owner of the Bonds, the principal of and interest on the Bonds will be paid 
by the Paying Agent directly to DTC, which will, in turn, remit such principal and interest to its participants for 
subsequent disbursement to the beneficial owners of the Bonds as described herein. See "THE BONDS Book- 
Entry-Only System." The Bonds will mature serially on June 1 in each of the following years in the following 
amounts: 

Principal Principal 
Year Amount Year Amount 

2016 $80,000 2028* $145,000 

2017 95,000 2029* 150,000 

2018 100,000 2030* 155,000 

2019 100,000 2031" 160,000 

2020 105,000 2032* 170,000 

2021 110,000 2033* 175,000 

2022 115,000 2034* 185,000 

2023 120,000 2035* 190,000 

2024* 125,000 2036* 200,000 

2025* 130,000 2037* 205,000 

2026* 135,000 2038* 215,000 

2027* 140,000 2039* 225,000 

At the option of the Initial Purchaser as specified in the Official Bid Form, any or all such serial maturities 
maturing on and after June 1, 2024 may be designated as term bonds subject to lnandatory sinking fund 
redemption provided that the mandatory sinking fund amount in each year shall equal the amounts shown 
above as maturing in such year. 



The Bonds maturing on and after June 1, 2024, are subject to redemption, at the option of the District, in whole or, 
from time to time, in part, on June 1, 2023, or on any date thereafter, at a price equal to the principal amount 
thereof, plus accrued interest thereon to the date fixed for redemption. If less than all the Bonds are redeemed at 
any time, the District shall determine the maturity or maturities and the amounts thereof to be redeemed in integral 
multiples of $5,000 in principal amount, and if less than all of the Bonds within a maturity are to be redeemed, the 
Registrar shall designate by lot or other customary random method of selection the Bonds within such maturity to 
be redeemed (or by DTC in accordance with its procedures while the Bonds are in book-entry-only form). The 
Bondholder of any Bond, all or a portion of which has been called for redemption, shall be required to present such 
Bond to the Registrar for payment of the redemption price on the portion of the Bond so called for redelnption and 
~ssuance of an exchange Bond in a principal amount equal to the portion of the Bond not so redeemed. 

SECURITY FOR PAYMENT: The Bonds, when issued, will constitute valid and special limited binding 
obligations of the District, secured and payable solely from the proceeds of a continuing, direct, ammal ad valorem 
tax, without legal limitation as to rate or amount, levied against taxable property within the Sendero Springs and 
Cornerstone Defined Area with the District. 

OTHER TERMS AND COVENANTS: Other texans of the Bonds and the various covenants of the District 
contained in the Bond Order are described in the Preliminary Official Statement, to which reference is made for all 

purposes. 

USE OF PROCEEDS: Proceeds of the Bonds will be used to pay for (i) a portion of the water, wastewater and 
drainage facilities to serve Highland Horizons, Phase III; The Enclave at Highland Horizon; and Sendero Springs, 
Section 7 (ii) engineering costs related to the wastewater and drainage facilities; and (iii)electrical service to Lift 
Station. In addition, proceeds of the Bonds will be used to pay certmn engineering costs, developer interest and 
issuance costs of the Bonds. 

MUNICIPAL BOND RATING: The District has made an application for a commitment for municipal bond 
guaranty insurance on the Bonds. The purchase of such insurance, if available, and payment of all associated costs, 
including the premium charged by the insurer, and fees charged by rating companies, other than that of Moody’s 
Investor Service ("Moody’s"), if applicable, shall be the obligation of the Initial Purchaser. The District will pay 
the rating fees charged by Moody’s. 

Moody’s has assigned an underlying rating of .... to the District’s credit. In colmection with the purchase of the 
aforementioned municipal bond guaranty insurance on the Bonds, separate rating(s), including a rating by Moody’s, 
will be assigned the Bonds based upon the understanding that upon delivery of the bonds a guaranty insurance 
policy insuring the timely payment of the principal of and interest on the Bonds will be issued by the insurer. The 
District will pay the cost of the underlying rating of Moody’s and the Moody’s rating associated with the guaranty 
insurance policy issued relating to the Bonds, if any. 

CONDITIONS OF SALE 

TYPES OF BIDS AND INTEREST RATES: The Bonds will be sold in one block on an "all or none" basis at a 
price of not less than 97% of the par value thereof, plus accrued interest from the date of the Bonds to the date of 
delivery. Bidders are to name the rates of interest to be borne by the Bonds, provided that each interest rate bid 
must be a multiple of 1/8tb or 1/20th of 1%. All Bonds maturing within a single year must bear the same rate of 
interest. The net effective interest rate on the Bonds may not exceed     %, as calculated pursuant to Chapter 1204 
of the Texas Government Code. No limitation will be imposed upon bidders as to the number of rates which may 
be used, but the highest rate bid may not exceed the lowest rate bid by more than 2-1/2% in interest rate. No bids 
involving supplemental interest payments will be considered. No bid that generates a cash premium greater than 
$5,000 will be considered. Each bid shall indicate the total and net interest costs in dollars and the net effective 
interest rate detennined therefi’om, which shall be considered informative only and not as a part of the bid. 
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BASIS OF AWARD: For the purpose of awarding sale of the Bonds, the total interest cost of each bid will be 
computed by determining, at the rates specified therein, the total dollar value of all interest on the Bonds from the 
date thereof to their respective maturities, and adding thereto the dollar amount of the discount bid, if any, or 
deducting therefrom the premium bid, if any. Subject to the District’s right to reject any or all bids, sale of the 
Bonds will be awarded to the bidder (the "Initial Purchaser") whose bid, under the above computation, produces the 
lowest net effective interest rate to the District. The Board reserves the right to reject any or all bids. In the event 
of mathematical discrepancies between the interest rate(s) bid and the interest cost determined therefrom, as both 
appear on the Official Bid Form; the bid will be governed solely by the interest rate(s) bid. 

GOOD FAITH DEPOSIT: Each bid must be accompanied by a bank cashier’s check payable to the order of 
"Brushy Creek Municipal Utility District" in the amount of $70,600 which is 2% of the par value of the Bonds (the 
"Good Faith Deposit"). "Official Cheeks" ~vill not be accepted. The check of the Initial Purchaser will be 
considered as the Good Faith Deposit and will be retained uncashed by the District pending the Initial Purchaser’s 
compliance with the ternas of the bid. In the event the Initial Purchaser should fail or refuse to take up and pay for 
the Bonds in accordance with such terms, then the Good Faith Deposit will be cashed and the proceeds accepted by 
the District as full and complete liquidated damages. The Good Faith Deposit may accompany the bid or it may be 
submitted separately; if submitted separately, it shall be made available to the District prior to the opening of the 
bids and shall be accompanied by instructions from the bank on which it is drawn which authorize its use as the 
Good Faith Deposit of bidders nmned in such instructions. The Good Faith Deposit of the Initial Purchaser will be 
returned to the Initial Purchaser uncashed on the date of delivery_ of the Bonds. No interest will be credited on the 
Good Faith Deposit. The checks accompanying all other bids will be returned innnediately after the bids are opened 
and the award of the sale of the Bonds has been made. 

DELIVERY OF THE BONDS AND ACCOMPANYING DOCUMENTS 

DELIVERY OF INITIAL BONDS: Initial delivery of the Bonds ("Initial Delivery") will be accomplished by the 
issuance of one initial Bond in the total principal amount of the Bonds, and exchangeable as set forth below. Unless 
otherwise agreed with the Initial Purchaser, delivery will be at a corporate ~ust office of the Registrar. Payment for 
the Bonds must be made in immediately available funds for unconditional credit to the District, or as otherwise 
directed by the District. If, at the time set for closing, the Initial Purchaser has provided the Registrar five (5) 
business days written notice of its registration instructions, the Initial Purchaser shall not be required to pay for the 
initial Bonds until the Registrar is able to deliver to the Initial Purchaser definitive, registered Bonds confonning to 
such registration instructions. The Initial Purchaser will be given six (6) business days’ notice of the time fixed for 
delivery of the Bonds. It is anticipated that initial delivery can be made on or about May 21, 2015, and subject to 
the aforesaid notice, it is understood and agreed that the Initial Purchaser will accept delivery and make payment for 
the initial Bonds by 2:00 P.M., Austin, Texas time, on Thursday, May 21, 2015, or thereafter on the date the Initial 
Bonds are tendered for delivery, up to and including June 18, 2015. If for any reason the District is unable to make 
delivery on or before May 21, 2015, then the District i~mnediately shall contact the Initial Purchaser and offer to 
allow the Initial Purchaser to extend its offer for an additional thirty (30) days. If the Initial Purchaser does not elect 
to extend its offer within six (6) days thereafter, then the Good Faith Deposit will be returned, and both the District 
and the Initial Purchaser shall be relieved of any further obligation. 

EXCHANGE ON DELIVERY DATE: Upon written request of the Initial Purchaser, delivered to the Registrar not 
less than five (5) business days prior to the date fixed for delivery, the Registrar will, on the delivery date, exchange 
the Bonds to be delivered by the District for Bonds registered in accordance with instructions contained in such 

request, in integral mul,tiples of $5,000, maturing as set out in the Official Notice of Sale and bearing interest in 
accordance with the terms of the Initial Purchaser’s bid. 
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CUSIP NUMBERS: It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither 
the failure to print such number on any Bond nor any error with respect thereto shall constitute cause for a failure or 
refusal by the Initial Purchaser to accept delivery of and pay for the Bonds in accordance with the terms of this 
Official Notice of Sale. All expenses relating to the printing of CUSIP numbers on the Bonds shall be paid for by 
the District; however, payment of the CUSIP Service Bureau charge for the assignment of the numbers shall be the 
responsibility of the Initial Purchaser. 

CONDITIONS TO DELIVERY: The obligation to take up and pay for the Bonds is subject to the following 
conditions: the issuance of an approving opinion of the Attorney General of Texas, the Initial Purchaser’s receipt of 
the Initial Bonds (or definitive Bonds if the Initial Purchaser has provided the Paying Agent with registration 
instructions as provided above), the Initial Purchaser’s receipt of the legal opinion of Bond Counsel and the no- 
litigation certificate, and the non-occurrence of the events described below under the caption "No Material Adverse 
Change", all as described below. 

INITIAL PURCHASER’S CERTIFICATION OF ISSUE PRICE: In order to provide the District with information 
required to enable it to comply with certain conditions of the Internal Revenue Code of 1986, as amended (the 
"Code"), relating to the exclusion of interest on the Bonds from gross income for federal income tax purposes, the 
Initial Purchaser will be required to complete, execute and deliver to the District (on or before the date of delivery 
of the Bonds) a certification regarding the "issue price" of the Bonds substantially in the form accompanying this 
Official Notice of Sale. In the event the Initial Purchaser will not reoffer the Bonds for sale or is unable to sell a 
substantial amount of the Bonds of any maturity by the date of delivery, such certificate may be modified in a 
manner acceptable to the District. Each bidder, by submitting its bid, agrees to complete, execute and deliver such a 
certificate by the date of delivery of the Bonds, if its bid is accepted by the District. It will be the responsibility of 
the Initial Purchaser to institute such syndicate reporting requirements, to make such investigation, or othelwcise to 
ascertain the facts necessary to enable it to make such certification with reasonable cel~ainty. Any questions 
concerning such certification should be directed to Bond Counsel. 

LEGAL OPINIONS: The District will furnish without cost to the Initial Purchaser a transcript of certain certified 
proceedings held incident to the authorization and issuance of the Bonds, including a certified copy of the 
unqualified approving legal opinion of the Attorney General of Texas, as recorded in the Bond Register of the 
Comptroller of Public Accounts of the State of Texas, to the effect that the Bonds are validly issued under the 
Constitution and laws of the State of Texas, payable from the proceeds of an annual ad valorem tax levied, without 
limit as to rate or amount, upon all taxable property within the Sendero Springs and Cornerstone Defined Area 
within District, and, based upon an examination of such transcript of proceedings, the approving legal opinion of 
McCall Parkhurst & Horton LLP, Austin, Texas, Bond Counsel, to the effect that the Bonds are valid and binding 
obligations of the District payable from the sources and enforceable in accordance with the terms and conditions 
described therein, except to the extent that the enforceability thereof may be affected by governmental immunity, 
banl~’uptcy, insolvency, reorganization, moratorium, or other similar laws affecting creditors’ rights or the exercise 
of judicial discretion in accordance with the general principles of equity. Bond Counsel’s legal opinion will also 
address the matters described below under "TAX MATTERS." Such opinion will express no opinion with respect to 
the sufficiency of the security for or the marketability of the Bonds. In connection with the issuance of the Bonds, 
Bond Counsel, has been engaged by, and only represents, the District. 

NOT QUALIFIED TAX-EXEMPT OBLIGATIONS: The District has NOT designated the Bonds as "qualified 
tax-exempt obligations." 

NO-LITIGATION CERTIFICATE: With the delivery of the Bonds, the President and Secretary of the Board will, 
on behalf of the District, execute and furnish to the Initial Purchaser a certificate to the effect that no litigation of 
any nature has been filed or is then pending against the District, of which the District has notice, to restrain the 
issuance or delivery of the Bonds, or which would affect the provisions made for their payment or security, or in 
any manner questioning the validity of the Bonds. 

NO MATERIAL ADVERSE CHANGE: The obligations of the Initial Purchaser to take up and pay for the Bonds, 
and of the District to deliver the Bonds, are subject to the condition that, up to the time of delivery of and receipt of 



payment for the Bonds, there shall have been no material adverse change in the condition of the District (financial 
or othelwise) subsequent to the date of sale from that set forth in the Preliminary Official Statement, as it may have 

been finalized, supplemented or amended through the date of delivery. Any action taken by a rating agency with 
regard to a bond insurer will not constitute a material adverse change in the condition of the District. 

OFFICIAL STATEMENT 

To assist the Initial Purchaser in complying with Rule 15c2-12 of the United States Securities and Exchange 
Colmnission ("SEC"), the District and the Initial Purchaser contract and agree, by the submission and acceptance of 
the winning bid, as follows. 

FINAL OFFICIAL STATEMENT: The District has approved and authorized distribution of the accompanying 

Preliminary Official Statement for dissemination to potential purchasers of the Bonds, but does not presently intend 

to prepare any other document or version thereof for such purpose, except as described below. Accordingly, the 

District intends the Preliminary Official Statement to be final as of its date, within the meaning of SEC Rule 15c2- 

12(b)(1), except for information relating to the offering prices, interest rates, final debt service schedule, .selling 

compensation, identity of the Initial Purchaser and other shnilar information, terms and provisions to be specified in 

the competitive bidding process. The Initial Purchaser shall be responsible for promptly informing the District of 

the initial offering yields of the Bonds. Thereafter, the District will complete and authorize distribution of the 

Official Statement identifying the Initial Purchaser and containing such omitted information. The District does not 

intend to amend or supplement the Official Statement otherwise, except to take into account certain subsequent 

events, if any, as described below. By delivering the final Official Statement or any amendment or supplement 

thereto in the requested quantity to the Initial Purchaser on or after the sale date, the District intends the same to be 

final as of such date, within the meaning of SEC Rule 15c2-12(e)(3). Notwithstanding the foregoing, the only 

representations concerning the absence of material misstatements or omissions from the Official Statement which 

are being or which will be made by the District are those described and contained in the Official Statement under 

the caption "OFFICIAL STATEMENT - Certification as to Official Statement." 

CHANGES TO OFFICIAL STATEMENT: If, subsequent to the date of the Official Statement, the District learns, 
through the ordinary course of business and without undertaking any investigation or examination for such 
purposes, or is notified by the Initial Purchaser of any adverse event which causes the Official Statement to be 
materially misleading, and unless the Initial Purchaser elects to terminate its obligation to purchase the Bonds, as 
described above under "DELIVERY OF THE BONDS AND ACCOMPANYING DOCUMENTS - CONDITIONS 
TO DELIVERY," the District will promptly prepare and supply to the Initial Purchaser an appropriate amendment 
or supplement to the Official Statement satisfactory to the Initial Purchaser; provided, however, that the obligation 
of the District to do so will ternainate when the District delivers the Bonds to the Initial Purchaser, unless the Initial 
Purchaser notifies the District on or before such date that less than all of the Bonds have been sold to ultimate 
customers, in which case the District’s obligations hereunder will extend for an additional period of time (but not 
more than 90 days after the date the District delivers the Bonds) until all of the Bonds have been sold to ultimate 
customers. 

DELIVERY OF OFFICIAL STATEMENTS: The District shall furnish to the Initial Purchaser (and to each 
participating Initial Purchaser of the Bonds, within the meaning of SEC Rule 15c2-12(a), designated by the Initial 
Purchaser), within seven (7) business days after the sale date, the aggregate number of Official Statements specified 
in the winning bid. The District also shall furnish to the Initial Purchaser a like number of any supplements or 
amendments approved and authorized for distribution by the District for dissemination to potential purchasers of the 
Bonds, as well as such :additional copies of the Official Statement or any such supplements or amendments as the 
Initial Purchaser may request prior to the 90th day after the end of the underwriting period described in SEC Rule 
15c2-12(e)(2). The District shall pay the expense of preparing the number of copies of the Official Statement 
specified in the wi~ming bid and an equal number of any supplements or anaendments issued on or before the 
delivery date, but the Initial Purchaser shall pay for all other copies of the Official Statement or any supplement or 
amendment thereto. 

CONTINUING DISCLOSURE: The District will agree in the Bond Order to provide certain periodic information 
and notices of material events in accordance with Securities and Exchange Corrnnission Rule 15c2-12, as described 
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in the Preliminary Official Statement under "CONTINUING DISCLOSURE OF INFORMATION." The Initial 
Purchasers’ obligation to accept and pay for the Bonds is conditioned upon delivery to the Initial Purchasers or 

their agent of a certified copy of the Bond Order containing the provisions described under such heading. 

SUBSTANTIVE REQUIREMENTS FOR OFFICIAL STATEMENT: The District became obligated in 1994 to 
make annual disclosure of certain financial information. The District, due to an administrative oversight, 
inadvertently failed to file the report on a timely basis for fiscal year 2010, which was due by March 30, 2011. 
However, the District filed the required information on April 13,2011 and has since instituted procedures to ensure 
timely filing of all required updated financial information in the future. The District has made all required filings 
and has established procedures to assure future compliance in a timely manner. Except as noted above, the District 
is in compliance in all material respects with all continuing disclosure agreements made by it in accordance with 
SEC Rule 15c2-12. 

GENERAL CONSIDERATIONS 

REGISTRATION: The Bonds are transferable on the bond register kept by the Registrar upon surrender and 
reissuance. The Bonds are exchangeable for an equal principal amount of Bonds of the same maturity in any 
authorized denomination upon surrender of the Bonds to be exchanged, but the District may reqmre paymem of a 
sum sufficient to cover any tax or governmental charge payable in connection therewith. 

INVESTMENT CONSIDERATIONS: THE BONDS INVOLVE CERTAIN INVESTMENT RISKS AS SET 
FORTH IN THE PRELIMINARY OFFICIAL STATEMENT. PROSPECTIVE PURCHASERS SHOULD 
CAREFULLY REVIEW THE ENTIRE PRELIMINARY OFFICIAL STATEMENT BEFORE MAI~NG THEIR 
INVESTMENT DECISION. PARTICULAR ATTENTION SHOULD BE GIVEN TO THE INFORMATION SET 
FORTH THEREIN UNDER THE CAPTION "INVESTMENT CONSIDERATIONS." 

RESERVATION OF RIGHTS: The District reserves the right to reject all bids or any bid not conforming with the 
terms hereof and the right to waive any and all in’egularities, except time of filing. 

NOT AN OFFER TO SELL: This Official Notice of Sale does not alone constitute an offer to sell the Bonds but is 
merely notice of sale of the Bonds. The invitation for bids on the Bonds is being made by means of this Official 
Notice of Sale, the Prelin~inary Official Statement and the Official Bid Form. 

SECURITIES REGISTRATION AND QUALIFICATION: No registration statement relating to the Bonds has 
been filed with the United States Securities and Exchange Commission under the Securities Act of 1933, as 
amended, in reliance upon exemptions provided thereunder. The Bonds have not been registered or qualified under 
the Securities Act of Texas in reliance upon various exemptions contained therein; nor have the Bonds been 
registered or qualified under the securities laws or regulations of any other jurisdiction. The District assumes no 
responsibility for registration or qualification of the Bonds under the securities laws or regulations of any other 
jurisdiction in which the Bonds may be offered, sold or otherwise transfen’ed. This disclaimer of responsibility for 
registration or qualification for sale or other disposition of the Bonds shall not be construed as an interpretation of 
any kind with regard to the availability of any exemption fi’Oln securities registration or qualification provisions in 
such other jurisdictions. 

By submission of a bid, the Initial Purchaser represents that the sale of the Bonds in states other than Texas will be 
made only pursuant to exemptions from registration or qualification or, where necessal~¢, the Initial Purchaser will 
register or qualify the Bonds in accordance with the securities laws or regulations of any jurisdiction which so 
requires. The District agrees to cooperate, at the Initial Purchaser’s written request and expense, in registenng or 
qualifying the Bonds, or in obtaining an exemption from registration or qualification, in any jurisdiction where such 
action is necessary, provided that the District shall not be required to file a general consent to service of process in 
any jurisdiction. 
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ADDITIONAL COPIES: Additional copies of the Official Notice of Sale, the Official Bid Foam and the 
Preliminary Official Statement may be obtained from Robert W. Baird & Co., 700 Milam, Suite 1300, Houston, 
Texas 77002. 

Rebecca Tullos 
President, Board of Directors 
Brushy Creek Municipal Utility District 

March 26, 2015 
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ISSUE PRICE CERTIFICATE 

The undersigned hereby certifies as follows with respect to the $3,530,000 Brushy Creek Municipal Utility District 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"): 

1.    The undersigned is the Initial Purchaser or the manager of the syndicate of Initial Purchasers ("Initial 
Purchasers") which has purchased the Bonds fi’om Brushy Creek Municipal Utility District (the "District"), at 
competitive sale. 

2.    All of the Bonds have been offered to members of the public in bona fide initial offering. For purposes 
of this Bond, the term "public" Does not include any bondhouses, broker dealers, and similar person or 
organizations acting in the capacity of underwriters or wholesalers (including the Purchaser or members of the 
selling group or persons that are related to, or controlled by, or acting on behalf of or as agents for the undersigned 
or members of the selling group). 

3.    Each maturity of the Bonds was offered to the public at a price which, on the date of such ordering, 
was reasonably expected by the Purchaser to be equal to the fair market value of such maturity. 

4.    Other than the obligations set forth in paragraph 5 hereof (the "Retained Maturities"), the first 
price/yield at which a substantial amount (i.e., at least ten (10) percent) of the principal amount of each maturity of 
the Bonds was sold to the public is set forth below. 

Maturity 

(June 1) 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

Principal 

Amount Pricer Yield 

$80,000 % 

95,000 % 

100,000 % 

100 000 % 

105 000 % 

110 000 % 

115 000 % 

120 000 % 

125 000 % 

130 000 % 

135 300 % 

140 300 % 

Maturity Principal 

(June 1) Amount Price’Yield 

2028 $145,000 % 

2029 150.000 % 

2030 155,000 % 

2031 160,000 % 

2032 170,000 % 

2033 175,000 % 

2034 185,000 % 

2035 190,000 % 

2036 200,000 % 

2037 205,000 % 

2038 215,000 % 

2039 225,000 % 

5     In the case of Retained Maturities, the Purchaser reasonably expected on the offering to sell a 
substantial amount (i.e., at least ten (10) percent) of the Retained Maturity at the initial offering price/yield as set 
forth below 

Maturity Principal Maturity Principal 

(June 1) Amount Price/Yield (June 1) Amount Price/Yield 

2016 $80,000 % 2028 $145,000 % 

2017 95,000 % 2029 150,000 % 

2018 100,000 % 2030 155,000 % 

2019 100,000 % 2031 160,000 % 

2020 105,000 % 2032 170,000 

2021 110,000 % 2033 175,000 % 

2022 115,000 % 2034 185,000 % 

2023 120,000 % 2035 190,000 % 

2024 125,000 % 2036 200,000 % 

2025 130,000 % 2037 205,000 

2026 135,000 % 2038 215,000 % 

2027 140,000 % 2039 225,000 % 



6.    The Initial Purchaser has/has not purchased bond insurance for the Bonds. The bond insurance, has 
been purchased from                          (the "Insurer") for a fee of $             (net of any 
nonguarantee cost, e.g., rating agency fees). The amount of such fee is set forth in the Insurer’s commitment and 
does not include any payment for any direct or indirect services other than the transfer of credit risk, unless the 
compensation for those other services is separately stated, reasonable, and excluded from such fee. Such fee does 
not exceed a reasonable, ann’s length charge for the transfer of credit risk. The present value of the debt service 
savings expected to be realized as a result of such insurance exceeds the amount of the fee set forth above. For this 
purpose, present value is computed using the yield on the Bonds, determined by taking into account the amount of 
the fee set forth above, as the discount rate. No portion of the fee payable to the Insurer is refundable upon 
redemption of any of the Bonds in an amount which would exceed the portion of such fee that had not been earned. 

7.    The undersigned understands that the foregoing information will be relied upon by the District with 
respect to certain representations set forth in the Federal Tax Certificate prepared by the Dista’ict in connection with 
the issuance of the Bonds and by McCall, Parkhurst & Horton L.L.P. (i) in connection with rendering its opinion to 
the District that interest on the Bonds is excludable from gross income thereof for income tax purposes, and (ii) for 
purposes of completing the IRS Form 8038-G. The undersigned is certifying only as to facts in existence on the date 
hereof. Nothing herein represents the undersigned’s interpretation of any law or the application of any laws to these 
facts. 

EXECUTED AND DELIVERED this __rd day of__, 2015. 

By 

(Name of Initial Purchaser or Manager) 

Title 



OFFICIAL BID FORM 

April 23, 2015 

President and Board of Directors 
Brushy Creek Municipal Utility District 
c/o Robert W. Baird & Co. 
Attn: Jan Bartholomew 
700 Milam Street, Suite 1300 
Houston, Texas 77002 

B oard Members: 

We have read in detail the Official Notice of Sale and Preliminary Official Statement, which are hereby made a part 
hereof, of Brushy Creek Municipal Utility District (the "District") relating to its $3,530,000 Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"). We realize that the Bonds involve 
certain investment risks and that the ability of the District to service the Bonds depends, in part, on the risk factors 
set forth in the Preliminary Official Statement dated March 26, 2015. We have made such inspections and 
investigations as we deem necessary relating to the investment quality of the Bonds. Accordingly, we offer to 
purchase the Bonds for a cash price of $                              (which represents          % of par 
value), plus accrued interest to the date of delivery of the Bonds to us, provided such Bonds bear interest at the 
following rates: 

Maturity Principal Maturity Principal 

(June 1) Amount Interest Rate (June 1) Amount Interest Rate 

2016 $80,000 __% 2028(a)(b) $145,000 % 

2017 95,000 __% 2029(a)(b) ! 50,000 % 

2018 100,000 % 2030(a)(b) 155,000 % 

2019 100,000 % 2031 (a)(b) 160,000 % 

2020 105,000 % 2032(a)(b) ! 70,000 __% 

2021 i 10,000 % 2033 (a)(b) 175,000 __% 

2022 115,000 % 2034(a)(b) 185,000 __% 

2023 120,000 % 2035(a)(b) 190,000 __% 

2024(a)(b) 125,000 % 2036(a)(b) 200,000 

2025(a)(b) 130,000 % 2037(a)(b) 205,000 % 

2026(a)(b) 135,000 % 2038(a)(b) 215,000 % 

2027(a)(b) 140,000 % 2039(a)(b) 225,000 % 

(a) At the option of the Initial Purchaser, any or all of such serial maturities maturing on and after June 1, 2024 
may be designated as term bonds subject to mandatory sinking fund redemption provided that the mandatory 
sinldng fund amount in each year shall equal the amounts shown above as maturing in such year. 

(b) Subj ect to optional redemption, at the option of the District, in whole or, from time to time, in part, on June 1, 
2023, or on any date thereafter at a price equal to the principal amount thereof, plus accrued interest to the date 
fixed for redemption. 

We hereby designate the following as terna bonds ("Term Bonds") with mandatory sinking redemptions. 

Term Bond Year of First 
Maturity Date Mandatory Principal Amount 

(June 1) Redemption of Term Bonds 

$ 

Interest 
Rate 

% 
% 
% 
% 



Our calculation (which is not a part of this bid) of the interest cost from the above is: 

Total Interest Cost from May 1, 2015 .................................................................................. $ 
Plus: Dollar Amount of Discount 

(or Less: Dollar Amount of Premium) .............................................................................. $ 
NET INTEREST COST ....................................................................................................... $ 
NET EFFECTIVE INTEREST RATE ................................................................................ % 

The initial Bonds shall be registered in the name of Cede & Co.. We will advise the corporate trust office of Wells 
Fargo Bank, National Association, Dallas, Texas, the Registrar, on forms to be provided by the Registrar, of our 
registration instructions at least five (5) business days prior to the date set for Initial Delivery. 

We will require __ copies of the final Official Statement for dissemination to potential purchasers of the Bonds 
(not to exceed 250 copies). By our submission of this bid, we agree to provide such copies of the final Official 
Statement and of any amendments or supplements thereto in accordance with the Official Notice of Sale, and to 
undertake the obligations of the I~fitial Purchaser described therein, as contemplated by Rule 15c2-12 of the United 
States Securities and Exchange Commission. 

Cashier’s Check ("Official Checks" are not acceptable) No.               ~ issued by                  Bank, 
, Texas, and payable to your order in the mnount of $70,600 (is attached hereto) (has been 

made available to you prior to the opening of this bid) as a Good Faith Deposit for disposition in accordance with 
the terms and conditions set forth in the Official Notice of Sale. Should we fail or refuse to make payment for the 
Bonds in accordance with the terms and conditions stated in the Official Notice of Sale, this check shall be cashed 
and the proceeds retained as complete liquidated damages against us. The Good Faith Deposit will be returned to 
the Initial Purchaser uncashed on the date of delivery of the Bonds. 

We agree to accept delivery of and make payment for the Initial Bonds in invnediately available funds at the 
corporate trust office of Wells Fargo Bank, National Association, Dallas, Texas, not later than 2:00 P.M., Austin, 
Texas time, on May 21, 2015, or thereafter on the date the Bonds are tendered for delivery pursuant to the terms set 
forth in the Official Notice of Sale. 

The undersigned agrees to complete, execute and deliver to the Dista’ict, by the date of delivery of the Bonds, a 
certificate relating to the "issue price" of the Bonds in the form accompanying the Official Notice of Sale, with such 
changes thereto as may be acceptable to the District. 

We hereby represent that sale of the Bonds in jurisdictions other than Texas will be made only pursuant to 
exemptions from registration or qualification and that, where necessary, we will register or qualify the Bonds in 
accordance with the securities laws and regulations of the jurisdictions in which the Bonds are offered or sold. 

Respectfully submitted, 

By: 

Authorized Representative 



ACCEPTANCE CLAUSE 

The above and foregoing bid is hereby in all things accepted by Brushy Creek Municipal Utility District, Texas this 
23ra day of April, 2015. 

ATTEST: 

Secreta12¢, Board of Directors President, Board of Directors 

Return of $70,600 Good Faith Deposit is hereby acknowledged: 

Firm: 
By: 
Date: 

(For your information you will find attached a list of the group of Initial Purchasers associated with us in this 
proposal.) 



OFFICIAL BID FORM 

April 23, 2015 

President and Board of Directors 
Brushy Creek Municipal Utility District 
c/o Robert W. Baird & Co. 
Attn: Jan Bartholomew 

700 Milam Street, Suite 1300 
Houston, Texas 77002 

Board Members: 

We have read in detail the Official Notice of Sale and Preliminary Official Statement, which are hereby made a part 
hereof, of Brushy Creek Municipal Utility District (the "District") relating to its $3,530,000 Sendero Springs and 

Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"). We realize that the Bonds involve 
certain investment risks and that the ability of the District to service the Bonds depends, in part, on the risk factors 
set forth in the Prelilninary Official Statement dated March 26, 2015. We have lnade such inspections and 
investigations as we deem necessm2¢ relating to the investment quality of the Bonds. Accordingly, we offer to 
purchase the Bonds for a cash price of $                              (which represents          % of par 
value), plus accrued interest to the date of delive12¢ of the Bonds to us, provided such Bonds bear interest at the 
following rates: 

Maturity Principal Maturity Principal 

(June 1) Amount Interest Rate (June 1) Amount Interest Rate 

2016 $80,000 % 2028(a)(b) $145,000 % 

2017 95,000 % 2029(a)(b) 150,000 % 

2018 100,000 % 2030(a)(b) 155,000 % 

2019 100,000 % 2031 (a)(b) 160,000 % 

2020 105,000 % 2032(a)(b) 170,000 % 

2021 110,000 % 2033(a)(b) 175,000 % 

2022 115,000 % 2034(a)(b) 185,000 % 

2023 120,000 % 2035(a)(b) 190,000 % 

2024(a)(b) 125,000 % 2036(a)(b) 200,000 % 

2025(a)(b) 130,000 % 2037(a)(b) 205,000 % 

2026(a)(b) 135,000 % 2038(a)(b) 215,000 % 

2027(a)(b) 140,000 % 2039(a)(b) 225,000 % 

(a) At the option of the Initial Purchaser, any or all of such serial maturities maturing on and after June 1, 2024 
may be designated as term bonds subject to mandato~2¢ sinldng fund redemption provided that the mandatory 
sinking fund amount in each year shall equal the amounts shown above as maturing in such year. 

(b) Subject to optional redemption, at the option of the District, in whole or, from tilne to time, in part, on June 1, 
2023, or on any date thereafter at a price equal to the principal amount thereof, plus accrued interest to the date 
fixed for redemption. 

We hereby designate the followhag as term bonds ("Term Bonds") with mandatory sinkhlg redemptions. 

Term Bond Year of First 
Maturity Date Mandato~2¢ Principal Amomat 

(June 1) Redemption of Term Bonds 

$ 

Interest 
Rate 

% 
% 
% 
% 



Our calculation (which is not a part of this bid) of the interest cost from the above is: 

Total Interest Cost frOlIl May 1, 2015 .................................................................................. $ 
Plus: Dollar Amount of Discount 
(or Less: Dollar Amount of Prelnium) .............................................................................. $ 

NET INTEREST COST ....................................................................................................... $ 
NET EFFECTIVE INTEREST RATE ................................................................................ % 

The initial Bonds shall be registered in the name of Cede & Co.. We will advise the corporate trust office of Wells 
Fargo Bank, National Association, Dallas, Texas, the Registrar, on forms to be provided by the Registrar, of our 
registration instructions at least five (5) business days prior to the date set for Initial Delivery. 

We will require    copies of the final Official Statement for dissemination to potential purchasers of the Bonds 
(not to exceed 250 copies). By our submission of this bid, we agree to provide such copies of the final Official 
Statement and of any amendments or supplements thereto ~n accordance with the Official Notice of Sale, and to 
undertake the obligations of the Initial Purchaser described therein, as contemplated by Rule 15c2-12 of the United 
States Securities and Exchange Commission. 

Cashier’s Check ("Official Checks" are not acceptable) No.               ~ issued by                  Bank, 
., Texas, and payable to your order in the amount of $70,600 (is attached hereto) (has been 

made available to you prior to the opening of this bid) as a Good Faith Deposit for disposition in accordance with 
the terms and conditions set forth in the Official Notice of Sale. Should we fail or refuse to make payment for the 
Bonds in accordance with the terms and conditions stated in the Official Notice of Sale, this check shall be cashed 
and the proceeds retained as complete liquidated damages against us. The Good Faith Deposit will be returned to 
the Initial Purchaser uncashed on the date of delivery of the Bonds. 

We agree to accept delivery of and make payment for the Initial Bonds in ilrmaediately available funds at the 
corporate trust office of Wells Fargo Bank, National Association, Dallas, Texas, not later than 2:00 P.M., Austin, 
Texas time, on May 21, 2015, or thereafter on the date the Bonds are tendered for delivery pursuant to the terms set 
forth in the Official Notice of Sale. 

The undersigned agrees to complete, execute and deliver to the District, by the date of delivery of the Bonds, a 
certificate relating to the "issue price" of the Bonds in the form accompanying the Official Notice of Sale, with such 
changes thereto as may be acceptable to the District. 

We hereby represent that sale of the Bonds ~n jurisdictions other than Texas will be made only pursuant to 
exemptions from registration or qualification and that, where necessary, we will register or qualify the Bonds in 
accordance with the securities laws and regulations of the jurisdictions in which the Bonds are offered or sold. 

Respectfully submitted, 

By: 
Authorized Representative 



ACCEPTANCE CLAUSE 

The above and foregoing bid is hereby in all things accepted by Brushy Creek Municipal Utility District, Texas this 
23ra day of April, 2015. 

ATTEST: 

Secretary, Board of Directors President, Board of Directors 

Return of $70,600 Good Faith Deposit is hereby acknowledged: 

Finn: 
By: 
Date: 

(For your information you will find attached a list of the group of Initial Purchasers associated with us in this 
proposal.) 



$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS 

SERIES 2015 

Interest accrues from: May 1, 2015 

BOND YEARS 

Due: June 1 

Year 

2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 

Total Bond Years: 

Average Maturity: 

Amount 

$80,000 
95,000 

100,000 
100,000 
105,000 
110,000 
115,000 
120,000 
125,000 
130,000 
135,000 
140,000 
145,000 
150,000 
155,000 
160,000 
170,000 
175 000 
185 000 
190 000 
200 000 
205 000 
215 000 
225 000 

51,966.6667 

14.7214 years 

Bond Years 

75.83 
177.08 
262.08 
367.50 
482.92 
608.33 
743.75 
889.17 

1,044.58 
1,159.58 
1,385.42 
1,570.83 
1,766.25 
1,971.67 
2,187.08 
2,492.92 
2,733.33 
2,983.75 
3,339.58 
3,615.00 
4,005.83 
4,416.67 
4,847.50 
5,298.33 

Accumul~ed 
Bond Years 

75.83 
252.92 
515.00 
882.50 

1 365.42 
1 973.75 
2 717.50 
3 606.67 
4 651.25 
5 810.83 
7 196.25 
8 767.08 

10 533.33 
12 505.00 
14 692.08 
17 185.00 
19 918.33 
22 902.08 
26 241.67 
29 g56.67 
33 g62.50 

38 279.17 
43,126.67 
48,425.00 



PRELIMINARY OFFICIAL STATEMENT DATED MARCH 26, 2015 

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS WILL BE EXCLUDABLE FROM GROSS INCOME FOR 

FEDERAL INCOME TAX PURPOSES UNDER STATUTES, REGULATIONS, PUBLISHED RULINGS AND COURT DECISIONS 

EXISTING ON THE DATE THEREOF, SUBJECT TO THE MATTERS DESCRIBED UNDER "TAX MATTERS" HEREIN, INCLUDING 

THE ALTERNATIVE MINIMUM TAX ON CORPORATIONS. 

The Bonds will NOT be designated "qualified tax-exempt obligations " for financial institutions. See "TAX MATTERS - Qualified Tea’-Exempt 

Obligations." 

NEW ISSUE - Book-Entry-Only                                                            Moody’s(unenhanced).... "A2" 

$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

(A Political Subdivision of the State of Texas, located within Williamson County) 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS, SERIES 2015 

Dated: May 1, 2015 Due: June 1, as shown below 

Interest on the Bonds will accrue from May 1, 2015, and is payable December 1, 2015, and each June 1 and December 1 thereafter until the earlier of maturity or 

redemption, and will be calculated on the basis of a 360-day year composed of twelve 30-day months. The Bonds will be registered in the name of Cede & Co., as 

registered owner and nominee for The Depository Trust Company ("DTC"), New York, New York, acting as securities depository for the Bonds until DTC resigns 

or is discharged. The Bonds initially will be available to purchasers in book-entry form only. So long as Cede & Co., as the nonainee of DTC, is the registered 

owner of the Bonds, principal of and interest on the Bonds will be payable by the paying agent to DTC, which will be solely responsible for making such payment 

to the beneficial owners of the Bonds. The initial paying agent/registrar for the Bonds is Wells Fargo Bank, National Association, Dallas, Texas (the "Paying 

Agent," "Registrar" or "Paying Agent/Registrar"). The Bonds will be issued only in fully registered form in the denomination of $5,000 of principal amount, or 

any integral multiple thereof. The Bonds are special limited obligations of the District payable solely from the proceeds of an annual ad valorem tax levied, 

without legal limitation as to rate or amount, against taxable property within the Sendero Springs and Cornerstone Defined Area (collectively, the "Defined Area" 

or Sendero Springs and Cornerstone Defined Area ) within the District and are not obligations of the State of Texas; Williamson County, Texas; the City of 

Round Rock, Texas; the areas of the District other than the Defined Area; or any other political subdivision. 

PRINCIPAL AMOUNTS, MATURITIES, INTEREST RATES AND INITIAL REOFFERING YIELDS 

Initial Initial 

Maturity Principal Interest Reoffering Maturity Principal Interest Reoffering 

(June 1) Amount Rate Yield (a) (June 1 ) Amount Rate Yield (a) 

2016 $80,000 % % 2028(b) $145,000 % % 

2017 95,000 % __% 2029(b) 150,000 % % 

2018 100,000 % % 2030Co) 155,000 % % 

2019 100,000 % __% 2031 (b) 160,000 % % 

2020 105,000 % __% 2032(b) 170,000 % % 

2021 110,000 % % 2033(b) 175,000 % % 

2022 115,000 % % 2034(b) 185,000 % % 

2023 120,000 % __% 2035(b) 190,000 % % 

2024(b) 125,000 % __% 2036(b) 200,000 % % 

2025(b) 130,000 % % 2037(b) 205,000 % % 

2026(b) 135,000 % % 2038(b) 215,000 % % 

2027(b) 140.000 % % 2039(b) 225,000 % % 

(a) Information with respect to the initial reoffering yields of the Bonds is the responsibility of the Initial Purchaser (herein defined). Initial reoffering yields represent 
the initial offering price, \vhich may be changed for subsequent purchasers. The initial yield indicated above represents the lower of the yields resulting when priced to 
maturity or to the first available redemption date. 

(b) Bonds maturing on and after June 1. 2024, and thereafter, shall be subject to redemption and payment at the option of the District, in whole or from time to time in 
part on June 1, 2023, or on any date thereafter, at the par value thereof plus accrued interest to the date fixed for redemption. In addition, the Initial Purchaser may 
designate one or more maturities as Term Bonds. See "THE BONDS- Redemption Provisions." 

The Bonds, when issued, will constitute valid and legally binding special limited obligations of the District and will be payable from the proceeds of 

an annual ad valorem tax, without legal limitation as to rate or anaount, levied against taxable property within the Defined Area. See "THE BONDS 
- Source of and Security for Payment." THE BONDS ARE SUBJECT TO SPECIAL INVESTMENT CONSIDERATIONS DESCRIBED HEREIN. 

See "INVESTMENT CONSIDERATIONS." 

The Bonds constitute the fifth series of bonds issued by the District for the Sendero Springs and Cornerstone Defined Area. The Sendero 

Springs and Cornerstone Defined Area’s voters have authorized an aggregate total of $24,500,000 principal amount of Sendero Springs and 
Cornerstone Defined Area Bonds for the purpose of acquiring or constructing a waterworks, wastewater and storm drainage system (the "System") to 
serve the area within the Sendero Springs and Cornerstone Defined Area. Following the issuance of the Bonds, $10,715,000 principal anaount of 

bonds will remain authorized but unissued to finance the waterworks, wastewater and storm drainage system within the Sendero Springs and 
Cornerstone Defined Area. 

The Bonds are offered when, as and if issued and accepted by the Initial Purchaser, subject, anaong other things, to the approval of the Initial 
Bond by the Attorney General of Texas and the approval of certain legal xnatters by McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond 

Counsel. Coats, Rose, Yale, Ryman & Lee, P.C., Dallas, Texas has been engaged to serve as disclosure counsel for the offering. Delivery of the 
Bonds is expected through the facilities of DTC on or about May 21, 2015, in Dallas, Texas. 

BIDS TO BE SUBMITTED: 2:00 P.M., AUSTIN TIME 

BID AWARD: 6:00 P.M., AUSTIN TIME 

TURSDAY, APRIL 23, 2015 



USE OF INFORMATION IN OFFICIAL STATEMENT 

For purposes of compliance with Rule 15c2-12 of the United States Securities and Exchange Commission (the 
"rule"), this document constitutes a preliminary official statement of the City with respect to the Bonds that has 

been deemed "final" by the District as of its date except for the omission of the information permitted by the rule. 

No dealer, broker, salesman or other person has been authorized to give any information, or to make any 
representations, other than those contained in this Official Statement, and, if given or made, such other information 
or representations must not be relied upon as having been authorized by the District or the Initial Purchaser. 

All of the summaries of the statutes, resolutions, orders, contracts, audits, engineering and other related reports set 
forth in this Official Statement are made subject to all of the provisions of such documents. These summaries do 
not purport to be complete statements of such provisions and reference is made to such documents, copies of which 
are available from Bond Counsel upon payment of duplication costs, for further information. 

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an offer to buy in 
any state in which such offer or solicitation is not authorized or in which the person making such offer or 
solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or solicitation. 

This Official Statement contains, in part, estimates, assumptions and matters of opinion which are not intended as 
statements of fact, and no representation is made as to the correctness of such estimates, assumptions or matters of 
opinion, or as to the likelihood that they will be realized. Any information and expressions of opinion herein 
contained are subject to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the 
District or other matters described herein since the date hereof. The District has agreed to keep this Official 
Statement current by amendment or sticker to reflect material changes in the affairs of the District and to the extent 
such information actually comes to its attention, the other matters described in this Official Statement, until delivery 
of the Bonds to the Initial Purchaser and thereafter only as specified in "OFFICIAL STATEMENT - Updating of 
Official Statement" and "CONTINUING DISCLOSURE OF INFORMATION." 
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USE OF INFORMATION IN OFFICIAL STATEMENT 

No dealer, broker, salesman or other person has been authorized to give any information or to make any 
representations other than those contained in this Official Statement, and if given or made, such other information or 
representations must not be relied upon as having been authorized by the District. 

This Official Statement does not alone constitute, and is not authorized by the District for use in connection with, an 
offer to sell or the solicitation of any offer to buy in any state in which such offer or solicitation is not authorized or 
in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is 
unlawful to make such offer or solicitation. 

All of the summaries of the statutes, orders, contracts, records, and engineering and other related reports set forth in 
the Official Statement are made subject to all of the provisions of such documents. These summaries do not purport 
to be complete statements of such provisions, and reference is made to such documents, copies of which are 
available from the District, for further information. 

This Official Statement contains, in part, estimates, assumptions and matters of opinion which are not intended as 
statements of fact, and no representation is made as to the correctness of such estimates, assumptions, or matters of 
opinion, or as to the likelihood that they will be realized. Any information and expressions of opinion herein 
contained are subject to change without notice, and neither the delivery of this "Official Statement" nor any sale 
made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of 
the District or the other matters described herein since the date hereof. However, the District has agreed to keep this 
"Official Statement" current by amendment or sticker to reflect material changes in the affairs of the District, and to 
the extent that information actually comes to its attention, other matters described in the "Official Statement" until 
delivery of the Bonds to the Initial Purchaser and thereafter only as specified in "OFFICIAL STATEMENT - 
Updating the Official Statement During Underwriting Period" and "CONTINUING DISCLOSURE OF 
INFORMATION." 

THE    DISTRICT    MAKES    NO    REPRESENTATION    OR WARRANTY WITH    RESPECT    TO    THE 
INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST 
COMPANY OR ITS BOOK-ENTRY-ONLY SYSTEM. 

SALE AND DISTRIBUTION OF THE BONDS 

Award of the Bonds 

After requesting competitive bids for the Bonds, the District has accepted the lowest bid, resulting in the lowest net 
effective interest rate which was tendered by                                     (referred to herein as the 
"Initial Purchaser") to purchase the Bonds bearing the interest rates shown under "MATURITY SCHEDULE" at a 
price of        % of the par value thereof plus accrued interest to the date of delivery, which resulted in a net 
effective interest rate of .°A, as calculated pursuant to Chapter 1204 of the Texas Government Code, as 
amended. 

Prices and Marketability 

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by 
the Initial Purchaser on or before the date of delivery of the Bonds stating the prices at which a substantial amount 
of the Bonds of each maturity has been sold to the public. For this purpose, the term "public" shall not include any 
person who is a bond house, broker or similar person acting in the capacity of Initial Purchaser or wholesaler. 
Otherwise, the District has no understanding with the Initial Purchaser regarding the reoffering yields or prices of 
the Bonds. Information concerning reoffering yields or prices is the responsibility of the Initial Purchaser. 

The prices and other terms with respect to the offering and sale of the Bonds may be changed from time-to time by 
the Initial Purchaser after the Bonds are released for sale, and the Bonds may be offered and sold at prices other 
than the initial offering prices, including sales to dealers who may sell the Bonds into investment accounts. 

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE INITIAL PURCHASER MAY OVER - 
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OR 



THE BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guarantee that 
a secondary market will be made in the Bonds. In such a secondary market, the difference between the bid and 
asked price of utility district bonds may be greater than the difference between the bid and asked price of bonds of 
comparable maturity and quality issued by more traditional municipal entities, as bonds of such entities are more 
generally bought, sold or traded in the secondary market. 

Securities Laws 

No registration statement relating to the Bonds has been filed with the United States Securities and Exchange 
Commission under the Securities Act of 1933, as amended, in reliance upon exemptions provided thereunder. The 
Bonds have not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions 
contained therein; nor have the Bonds been registered or qualified under the securities acts of any other 
jurisdictions. The District assumes no responsibility for registration or qualification of the Bonds under the 
securities laws of any jurisdiction in which the Bonds may be offered, sold, or otherwise transferred. This 
disclaimer of responsibility for registration or qualification for sale or other disposition of the Bonds should not be 
construed as an interpretation of any kind with regard to the availability of any exemption from securities 
registration or qualification provisions in such other jurisdiction. 

MUNICIPAL BOND INSURANCE 

The District has made an application for a commitment for municipal bond guaranty insurance on the Bonds. If 
qualified and the Initial Purchaser elects to purchase municipal bond insurance, the payment of all costs associated 
with the insurance, including the premium charged by the insurance company, and fees charged by rating 
companies, other than Moody’s Investors Service ("Moody’s"), will be the obligation of the Initial Purchaser. The 
District will pay the rating fees charged by Moody’s. 

BOND RATINGS 

Moody’s Investors Service ("Moody’s) has assigned an underlying credit rating of "A2" to the Bonds. An 
explanation of the ratings may be obtained from Moody’s, 7 World Trade Center at 250 Greenwich Street, New 
York, New York 10007. Furthermore, a security rating is not a recommendation to buy, sell or hold securities. 
There is no assurance that such rating will continue for any given period of time or that it will not be revised 
downward or withdrawn entirely by Moody’s, if in their judgment, circumstances so warrant. Any such revisions or 
withdrawal of the rating may have an adverse effect on the market price of the Bonds. The District will pay the 
rating fees charged by Moody’s Investors Service. 

The District is not aware of any rating assigned to the Bonds other than the rating of Moody’s. 

FINANCIAL ADVISOR 

Robert W. Baird & Co. Incorporated has been engaged as Financial Advisor to the District in connection with the 
issuance of the Bonds. The Financial Advisor’s fee for services rendered with respect to the sale of the Bonds is 
contingent upon the issuance and delivery of the Bonds. The Financial Advisor is not obligated to undertake, and 
has not undertaken to make, an independent verification or to assume responsibility for the accuracy, completeness, 
or fairness of the information in this Official Statement. 



OFFICIAL STATEMENT SUMMARY 

The following material is a summary of certain information contained herein and is qualified in its entirety by the 
more detailed information and financial statements appearing elsewhere in this Official Statement. The summary 
should not be detached and should be used in conjunction with the more complete information contained herein. A 
full review should be made of the entire Official Statement and of the documents summarized or described herein. 

THE BONDS 

Description ................................................... $3,530,000 Brushy Creek Municipal Utility District (the "District") 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, 
Series 2015, dated May 1, 2015, and mature on June 1 in each of the 
years 2016 through 2039. 

Payment of Interest ....................................... Interest on the Bonds accrues from May 1, 2015, and is payable 
December 1, 2015, and on each June 1 and December 1 thereafter until 
maturity or prior redemption. 

Other Characteristics .................................... The Bonds are registered bonds in integral multiples of $5,000 within 
any one maturity. See "THE BONDS - General Description." 

Book-Entry-Only System ............................ The definitive Bonds will be initially registered and delivered only to 
Cede & Co., the nominee of DTC, pursuant to the book-entry-only 
system described herein. Beneficial ownership of the Bonds may be 
acquired in denominations of $5,000 or integral multiples thereof. 
No physical delivery of the Bonds will be made to the beneficial 
owners thereof. Principal of and interest on the Bonds will be 
payable by the Paying Agent to Cede & Co., which will make 
distribution of the amounts so paid to the participating members of 
DTC for subsequent payment to the beneficial owners of the Bonds. 
See "THE BONDS - Book-Entry-Only System." 

Redemption ................................................... Bonds maturing on and after June 1, 2024, shall be subject to 
redemption at the option of the District, in whole, or from time to time, 
in part, prior to maturity on June 1, 2023, or on any date thereafter, at 
par value thereof plus accrued interest to the date fixed for redemption. 
If less than all of the Bonds are redeemed at any time, the District shall 
determine the maturities and the amounts thereof to be redeemed in 
integral multiples of $5,000 in principal amounts and if less than all of 
the Bonds within a maturity are to be redeemed, the Paying Agent shall 
select by lot or other customary method of random selection the Bonds 
within such maturity to be redeemed. See "THE BONDS - 
Redemption Provisions." 

Source of Payment ........................................ Principal of and interest on the Bonds are payable from the proceeds of 
a continuing direct annual ad valorem tax levied upon all taxable 
property within the Sendero Springs and Cornerstone Defined Area 
(the "Defined Area" or "Sendero Springs and Cornerstone Defined 
Area") within the District, which tax under Texas law is not legally 
limited as to rate or amount. The Bonds are not secured by any 
other source including other taxable improvements located within 
the District but outside the Sendero Springs and Cornerstone 
Defined Area. The Bonds are special limited obligations of the 
District secured solely by ad valorem taxes levied on property 
within the Sendero Springs and Cornerstone Defined Area and are 
not obligations of      the State of Texas; Williamson County, 
Texas; the City of Round Rock, Texas; the areas of the District 



other than the Sendero Springs and Cornerstone Defined Area; or 
any other political subdivision. See "THE BONDS - Source of 
Payment." 

Payment Record ............................................ This is the fifth series of bonds issued by the District for the Sendero 
Springs and Cornerstone Defined Area. The District has never 
defaulted on the timely payment of principal and interest on its 
outstanding bonded indebtedness. See "DEFINED AREA DEBT." 

Authority for Issuance ................... ............... The voters within the Sendero Springs and Cornerstone Defined Area 
of the District authorized an aggregate of $24,500,000 principal 
amount of bonds at an election on February 2, 2002, for the purpose of 
purchasing, constructing, operating, and maintaining a water, 
wastewater and drainage system within the Sendero Springs and 
Cornerstone Defined Area. Following the issuance of the Bonds, 
$10,715,000 principal amount of bonds will remain authorized but 
unissued for Sendero Springs and Cornerstone Defined Area purposes. 
The Bonds are being issued pursuant to Article XVI, Section 59 of the 
Texas Constitution and the general laws of the State of Texas, Chapters 

49 and 54 of the Texas Water Code, as amended, an election held 
within the Sendero Springs and Cornerstone Def’med Area on February 
2, 2002, an order of the Texas Commission on Environmental Quality, 
and pursuant to an Order (the "Bond Order") adopted by the Board of 
Directors of the District. See "THE BONDS - Authority for Issuance," 
and "- Issuance of Additional Debt." 

Use of Proceeds ............................................ Proceeds of the Bonds will be used to pay for (i) a portion of the water, 
wastewater and drainage facilities to serve The Enclave at Highland 
Horizon and Sendero Springs, Section 7; and (ii) the water, wastewater 
and drainage facilities for Highland Horizon, Phase III; and (iii) 
electrical service to a District lift station. In addition, proceeds of the 
Bonds will be used to pay certain engineering costs, developer interest 
and issuance costs of the Bonds. See "THE BONDS - Use and 
Distribution of Bond Proceeds." 

Municipal Bond Insurance and Rating ......... An application has been made for a commitment to issue a policy of 
municipal bond guaranty insurance on the Bonds. The purchase of 
such insurance, if available, and payment of all associated costs, 
including the premium charged by the insurer and the fees charged by 
rating companies other than that of Moody’s, if applicable, shall be the 
obligation of the Initial Purchaser. The rating fees charged by 
Moody’s will be paid by the District. Moody’s has assigned an 
unenhanced rating of"A2" to the Bonds. 

Bond Counsel ............................................... McCall, Parkhurst & Horton L.L.P., Austin, Texas 

General Counsel ........................................... Freeman & Corbett, Austin, Texas 

Disclosure Counsel ....................................... Coats, Rose, Yale, Ryman & Lee, P.C., Houston, Texas 

Financial Advisor ......................................... Robert W. Baird & Co., Houston, Texas 



THE DISTRICT 

The District ................................................... Brushy Creek Municipal Utility District (the "District"), of Williamson 
County, Texas, is a political subdivision of the State of Texas 
originally created in 1977 as Williamson County Municipal Utility 
District No. 2 by an order of the Texas Water Commission, predecessor 
to the Texas Commission on Environmental Quality (the "TCEQ" or 
the "Commission"), and operates pursuant to Chapters 49 and 54 of the 
Texas Water Code, as amended. The District was created to provide 
water distribution, wastewater collection and storm drainage to the 
approximately 2,270 acres within its boundaries, all of which lie within 
Williamson County, Texas. See "THE DISTRICT - General." 

Location ........................................................ The District currently contains approximately 2,270 acres of land and 
is located approximately 3-4 miles west of the City of Round Rock and 
19 miles north of the City of Austin. Approximately 416.683 acres 
within the District consist of the "Sendero Springs and Cornerstone 
Defined Area." The District lies entirely within the extraterritorial 
jurisdiction of the City of Round Rock, Texas ("Round Rock"). See 
"THE DISTRICT - General." 

Sendero Springs and Cornerstone 
Defined Area ............................................ Pursuant to action taken by the Board of Directors of the District on 

December 13, 2001 and an election held within the Sendero Springs 
and Cornerstone Defined Area on February 2, 2002, the District (1) 
created the Sendero Springs and Cornerstone Defined Area within the 
boundaries of the District; (2) authorized $24,500,000 principal 
amount of unlimited tax bonds for the Sendero Springs and 
Cornerstone Defmed Area; (3) approved the levy of an unlimited ad 
valorem tax upon the taxable property located within the Sendero 
Springs and Cornerstone Defined Area to pay principal and interest on 
the unlimited tax bonds; (4) approved a maintenance tax not to exceed 
$0.56 to be levied within the Sendero Springs and Cornerstone Defined 
Area; and (5) approved the issuance of refunding bonds. The Sendero 
Springs and Cornerstone Defined Area consists of two tracts, Sendero 
Springs which is approximately 222.785 acres and the Cornerstone 
Tract which is approximately 193.898 acres. The Bonds are secured 
solely by an unlimited ad valorem tax levied upon taxable property 
located within the Sendero Springs and Cornerstone Defined Area. 
Such tax will be in addition to the taxes levied by the District on all 
taxable property in the District. See "THE SENDERO SRPINGS AND 
CORNERSTONE DEFINED AREA." 

Status of Development within the Sendero 
Springs and Comerstone Defined Area ..... As of March 15, 2015, approximately 339 acres have been developed 

as various single family subdivisions within the Sendero Springs and 
Cornerstone Defined Area. As of March 15, 2015, improvements 
within such subdivisions include approximately 1,156 completed 
homes, 30 homes under construction, and 174 vacant single-family 
lots. The Defmed Area also contains approximately 36 acres 
developed for future commercial property. In addition, the Sendero 
Springs and Cornerstone Defined Area contains approximately 42.0 
acres of greenbelts and flood plain acres. 

Highland (hereinafter defined) has developed approximately 333.5 

acres (1,088 lots) within the Defined Area as the single family 



subdivision Sendero Springs Sections 2-7; Highlands Horizon Phase I, 
II, and III; and the Enclave at Highland Horizon.. 

Highland owns approximately 36 acres intended for commercial 
development within Sendero Springs and Cornerstone Defined Area. 
Virtually, all of such property has received at least the appropriate 
concept plan approval. See "STATUS OF DEVELOPMENT - 
Sendero Springs and Cornerstone Defined Area."     See "THE 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA- 
Status of Development." 

The Developers. ...................................... Hyland Joint Venture ("HJV") and Hyland North Joint Venture 
("HNJV") are the currently active developers within the Sendero 
Springs and Cornerstone Defined Area. HJV and HNJV each is a joint 
venture between Brushy Creek Development Corporation and HRI 
Development Corporation, two wholly owned subsidiaries of Highland 
Resources, Inc. ("Highland"). HJV, HNJV and related entities have 
been developing land within other parts of the District since 1978, and 
Highland Six Twenty Residential, Ltd. and Highland 620 Land 
Investment, Ltd. Highland majority owned companies are also 
developing within the District and are collectively referred to hereafter 
as "Highland" or the "Developers. "See "THE DEVELOPERS." 

Homebuilders ............................................... The homebuilder currently active within the Sendero Springs and 
Cornerstone Defined Area is Standard Pacific Homes. The 
homebuilders currently are marketing homes in the $225,000 to 
$460,000 price range.    See "THE SENDERO SPRINGS AND 
CORNERSTONE DEFINED AREA- Sales Contracts." 

Ovedapping DistrictTaxes ........................... The Sendero Springs and Cornerstone Def’med Area lies wholly 
within the boundaries of the District and is subject to taxes levied by 
the District to pay debt incurred by the District to serve the entire 
District as well as the District-wide maintenance tax. For the 2014 tax 
year, the District levied a total tax rate of $0.48 per $100 of assessed 
valuation on all taxable property located within the District for debt 
service and maintenance and operation purposes and an additional 
Defined Area tax of $0.35 per $100 of assessed valuation for debt 
service within the Defined Area. See "DEFINED AREA DEBT - 
Estimated Overlapping Debt." 

INVESTMENT CONSIDERATIONS 

The purchase and ownership of the Bonds involve certain investment considerations and all prospective purchasers 
are urged to examine carefully the Official Statement, including particularly the section captioned "INVESTMENT 
CONSIDERATIONS," with respect to the investment security of the Bonds. 



SELECTED FINANCIAL INFORMATION 

(UNAUDITED) 

2014 Assessed Valuation of the Defined Area ......................................................................... 
(100% of market value as of January 1, 2014) 
See "TAX DATA" and "TAXING PROCEDURES." 

$264,174,702 (a) 

Estimated Valuation of the Defined Area as of January 1, 2015 .............................................. $320,000,000 (b) 
(100% of estimated market value as of January 1, 2015) 
See "TAX DATA" and "TAXING PROCEDURES." 

Direct Debt: 
The Outstanding Bonds (as of March 1, 2015) .......................................................... $ 
The Bonds .................................................................................................................. 

Total ...................................................................................................................... $ 

Estimated Overlapping Debt .................................................................................................... $ 

9,515,000 
3,530,000 

13,045,000 

20,447,958 

Total Direct and Estimated Overlapping Debt .......................................................................... $ 33,492,958 (c) 

Direct Debt Ratios: 
As a percentage of 2014 Assessed Valuation ............................................................. 4.94 % 
As a percentage of Estimated Valuation as of January 1,2015 ................................. 4.08 % 

Direct and Estimated Overlapping Debt Ratios: 
As a percentage of 2014 Assessed Valuation ............................................................. 
As a percentage of Estimated Valuation as of January 1, 2015 ................................. 

12.68 % 
10.47 % 

Debt Service Fund (as of January 31, 2015) ............................................................................ $ 1,985,433 (d) 

2014 Sendero Springs and Cornerstone Defined Area Tax Rate per $100 of Assessed Valuation 
Debt Service ............................................................................................................... $0.35 
Maintenance ............................................................................................................... 0.00 
Total ........................................................................................................................... $0.35 

2014 District Tax Rate per $100 of Assessed Valuation 
Debt Service ............................................................................................................... 
Maintenance ............................................................................................................... 
Total ........................................................................................................................... 

Total Tax Rate .......................................................................................................................... 

Estimated Average Annual Debt Service Requirements 
on the Outstanding Bonds and the Bonds (2015-2039) ............................................. $ 

Estimated Maximum Annual Debt Service Requirement 
on the Outstanding Bonds and the Bonds (2032) ....................................................... $ 

Tax Rate per $100 of Assessed Valuation Required to Pay Average Annual 
Debt Service Requirements on the Remaining Outstanding Bonds and the Bonds 
at 95% Tax Collections 
Based Upon 2014 Assessed Valuation ($264,174,702) .............................................. 
Based Upon the January 1, 2015 Estimate of Value ($320,000,000) ....................... 

Tax Rate per $100 of Assessed Valuation Required to Pay Maximum Annual 
Debt Service Requirement on the Remaining Outstanding Bonds and the Bonds 

(2032) at 95% Tax Collections 
Based Upon 2014 Assessed Valuation ($264,174,702) .............................................. 
Based Upon the January 1, 2015 Estimate of Value ($320,000,000) ........................ 

Estimated Population as of March 15, 2015 ............................................................................ 

$0.25 
0.23 

$0.48 

$0.83 

833,814 

986,253 

$0.34 
$0.28 

$0.40 
$0.33 

2,559 (e) 



(a) As certified by the Williamson Central Appraisal District (the "Appraisal District"). 
(b) Provided by the Appraisal District for information purposes only. Represents new construction within the 

District from January 1, 2014 to January 1, 2015. This estimate is based upon the same unit value used in the 
assessed value. No taxes will be levied on this estimate. See "TAXING PROCEDURES." 

(c) See "DISTRICT DEBT - Estimated Direct and Overlapping Debt Statement." 
(d) In addition, accrued interest from May 1, 2015 will be deposited into the fund at the closing of the Bonds to pay 

interest on the Bonds. Neither Texas law nor the Bond Order requires the District to maintain any particular 
sum in the Debt Service Fund. The fund value shown is prior to any 2015 scheduled debt service payment. 

(e) Based upon 3.5 residents per active single-family equivalent connection. 



OFFICIAL STATEMENT 

relating to 

$3,530,000 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(A political subdivision of the State of Texas located within Williamson County) 

SENDERO SPRINGS AND CORNERSTONE DEFINED AREA UNLIMITED TAX BONDS, 
SERIES 2015 

INTRODUCTION 

This Official Statement provides certain information in connection with the issuance by the Brushy Creek Municipal 
Utility District (the "District") of its $3,530,000 Sendero Springs and Cornerstone Defined Area Unlimited Tax 

Bonds, Series 2015 (the "Bonds"). 

The Bonds are issued pursuant to an order (the "Order" or "Bond Order") adopted by the Board of Directors of the 
District on the date of the sale of the Bonds, and pursuant to the Constitution and general laws of the State of Texas, 
including Chapters 49 and 54 of the Texas Water Code, as amended, an election held within the Sendero Springs 
and Cornerstone Defined Area on February 2, 2002, and the approving order of the Texas Commission on 
Environmental Quality (the "TCEQ" or the "Commission"). 

Unless otherwise indicated, capitalized terms used in this Official Statement have the same meaning assigned to 
such terms in the Order. 

Included in this Official Statement are descriptions of the Bonds and certain information about the District and its 
f’mances. ALL DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND 
ARE QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT. Copies of such 
documents may be obtained from the District c/o of McCall, Parkhurst & Horton L.L.P. 600 Congress Avenue, Suite 
1800, Austin, Texas 78701-3248, upon payment of duplication costs and delivery charges. 

THE BONDS 

General 

The following is a description of some of the terms and conditions of the Bonds, which description is qualified in its 
entirety by the form of the Bonds contained in the Bond Order. The Bonds will mature on June 1 of the years and in 
the principal amounts, and will bear interest from May 1, 2015, at the rates per annum, set forth on the cover page. 

Interest on the Bonds will be paid on December 1, 2015, and each June 1 and December 1 (each an "Interest Payment 
Date") thereafter until maturity or earlier redemption and will be calculated on the basis of a 360-day year composed of 
twelve 30-day months. 

The Bonds when issued, will be registered in the name of Cede & Co., as registered owner and nominee for The 
Depository Trust Company ("DTC"), New York, New York, acting as securities depository for the Bonds until DTC 
resigns or is discharged. The Bonds initially will be available to purchasers in book-entry form only. So long as Cede 
& Co., as the nominee of DTC, is the registered owner of the Bonds, principal of and interest on the Bonds will be 
payable by the paying agent to DTC, which will be solely responsible for making such payment to the beneficial 
owners of the Bonds. The initial paying agent/registrar for the Bonds is Wells Fargo Bank, National Association, 
Dallas, Texas (the "Paying Agent" or "Registrar"). No physical delivery of the Bonds will be made to the beneficial 
owners thereof. See "- Book-Entry-Only System" below. 

The Bonds will be issued in the denomination of $5,000 principal amount or integral multiples of $5,000 thereof. 

Defeasance 

General... The Bond Order provides for the defeasance of the Bonds and the termination of the pledge of taxes and 
all other general defeasance in the Bond Order under certain circumstances. Any Bond and the interest thereon shall 
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be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the meaning of the Bond Order, 
except to the extent provided below for the Paying Agent/Registrar to continue payments and for the District to retain 
the right to call Defeased Bonds to be paid at maturity, when the payment of all principal and interest payable with 
respect to such Bond to the due date or dates thereof (whether such due date or dates be by reason of maturity, upon 
redemption, or otherwise) shall have been provided for on or before such due date by irrevocably depositing with or 
making available to the Paying Agent/Registrar or a commercial bank or trust company for such payment (a) lawful 
money of the United States of America sufficient to make such payment, (b) Defeasance Securities (defined below) 
that mature as to principal and interest in such amounts and at such times as will ensure the availability, with 
reinvestrnent, of sufficient money to provide for such payment and when proper arrangements have been made by the 
District with the Paying Agent/Registrar for the payment of its services until all Defeased Bonds shall have become 
due and payable or (c) any combination of(a) and (b). At such time as a Bond shall be deemed to be a Defeased Bond, 
such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits of, the ad 
valorem taxes levied and pledged as provided in the Bond Order and such principal and interest shall be payable solely 
from such money or Defeasance Securities. Thereafter the District will have no further responsibility with respect to 
the amounts available to such Paying Agent/Registrar (or other financial institution permitted by applicable law) for 
the payment of such Defeased Bond, including any insufficiency therein caused by the failure of the Paying Agent/ 
Registrar (or other financial institution permitted by law) to receive payment when due on the Defeasance Securities. 

The deposit shall be deemed a payment of a Bond when proper notice of redemption of such Bonds shall have been 
given, in accordance with the Bond Order. Any money so deposited with the Paying Agent/Registrar or a commercial 
bank or trust company may at the discretion of the Board of Directors also be invested in Defeasance Securities, as 
hereinafter defined, maturing in the amount and at the times set forth in the Bond Order and all income from such 
Defeasance Securities received by the Paying Agent/Registrar or a commercial bank or trust company that is not 
required for the payment of the Bonds and interest thereon, with respect to which such money has been so deposited, 
shall be turned over to the Board of Directors. 

All money or Defeasance Securities set aside and held in trust pursuant to the provisions of the Bond Order for the 
payment of principal of the Bonds and premium, if any, and interest thereon, shall be applied to and used solely for the 
payment of the particular Bonds and premium, if any, and interest thereon, with respect to which such money or 
Defeasance Securities have been so set aside in trust. Until all Defeased Bonds shall have become due and payable, 
the Paying Agent/Registrar or a commercial bank or trust company shall perform the services of Paying 
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the District shall make proper 
arrangements to provide and pay for such services as required by the Bond Order. 

If money or Defeasance Securities have been deposited or set aside with the Paying Agent/Registrar or a commercial 
bank or trust company for the payment of Bonds and such Bonds shall not have in fact been actually paid in full, no 
amendment of the defeasance provisions of the Bond Order shall be made without the consent of the registered owner 
of each Bond affected thereby. 

Retention of Rights... To the extent that, upon the defeasance of any Defeased Bond to be paid at its maturity, the 
District retains the right under Texas law to later call the Defeased Bond for redemption in accordance with the 
provisions of the order authorizing its issuance, the District may call such Defeased Bond for redemption upon 
complying with the provisions of Texas law and upon satisfaction of the provisions set forth above regarding such 
Defeased Bond as though it was being defeased at the time of the exercise of the option to redeem the Defeased Bond 
and the effect of the redemption is taken into account in determining the sufficiency of the provisions made for the 
payment of the Defeased Bond. 

Investments . . . Any escrow agreement or other instrument entered into between the District and the Paying 
Agent/Registrar or a commercial bank or trust company pursuant to which money and/or Defeasance Securities are 
held by the Paying Agent/Registrar or a commercial bank or trust company for the payment of Defeased Bonds may 
contain provisions permitting the investment or reinvestment of such moneys in Defeasance Securities or the 
substitution of other Defeasance Securities upon the satisfaction of certain requirements. All income from such 
Defeasance Securities received by the Paying Agent/Registrar or a commercial bank or trust company which is 
notrequired for the payment of the Bonds and interest thereon, with respect to which such money has been so 
deposited, will be remitted to the Board of Directors. 
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There is no assurance that the current law will not be changed in the future in a manner which would permit 
investments other than those described above to be made with amounts deposited to defease the Bonds. Because the 
Ordinance does not contractually limit such investments, registered owners may be deemed to have consented to the 
defeasance with such other investments, not withstanding the fact that such investments may not be of the same 
investment quality as those currently permitted under State Law. There is no assurance that the ratings for U.S. 
Treasury securities used as defeasance of those for any other Defeasance Security will be maintained at any particular 
rating category. 

For the purposes of these provisions, "Defeasance Securities" means (i) Federal Securities, (ii) non-callable obligations 
of an agency or instrumentality of the United States of America, including obligations that are unconditionally 
guaranteed or insured by the agency or instrumentality and that, on the date of the Board of Directors adopts or 
approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to 
effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized investment rating firm 
not less than "AAA" or its equivalent, (iii) non-callable obligations of a state or an agency or a county, municipality, or 
other political subdivision of a state that have been refunded and that, on the date the Board of Directors adopts or 
approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to 
effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized investment rating 
firm no less than "AAA" or its equivalent, and (iv) any other then authorized securities or obligations under 
applicable State law that may be used to defease obligations such as the Bonds. For the purposes of these provisions, 
"Federal Securities" means direct, non-callable obligations of the United States of America, including obligations that 
are unconditionally guaranteed by the United States of America 

Redemption Provisons 

The Bonds maturing on and after June 1, 2024, are subject to redemption prior to maturity at the option of the District, 
in whole or from time to time in part, on June 1, 2023, or on any date thereafter, at a redemption price equal to the par 
value thereof plus accrued interest to the date fixed for redemption. 

At least 30 calendar days prior to the date fixed for any optional redemption of the Bonds or portions thereof prior to 
maturity a written notice of such redemption shall be sent by the Paying Agent by United States mail, first-class 
postage prepaid, at least 30 calendar days prior to the date fixed for redemption, to the Registered Owner of each Bond 

to be redeemed at its address as it appeared on the 45th calendar day prior to such redemption date and to major 
securities depositories and bond information services. ANY NOTICE SO MAILED SHALL BE CONCLUSIVELY 
PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER RECEIVES 
SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN, THE BONDS CALLED FOR REDEMPTION SHALL 
BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND NOTWITHSTANDING 
THAT ANY BONDS OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, 
INTEREST ON SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE. 
The Bonds of a denomination larger than $5,000 may be redeemed in part ($5,000 or any multiple thereof). Any 
Bond to be partially redeemed must be surrendered in exchange for one or more new Bonds of the same maturity for 
the unredeemed portion of the principal of the Bonds so surrendered. In the event of redemption of less than all of the 
Bonds, the particular Bonds to be redeemed shall be selected by the District, if less than all of the Bonds of a particular 
maturity are to be redeemed; the Paying Agent is required to select the Bonds of such maturity to be redeemed by lot 
or other customary random method. 

With respect to any optional redemption of the Bonds, unless certain prerequisites to such redemption required by 
the Bond Order have been met and money sufficient to pay the principal of and premium, if any, and interest on the 
Bonds to be redeemed will have been received by the Paying Agent prior to the giving of such notice of redemption, 
such notice will state that said redemption may, at the option of the District; be conditional upon the satisfaction of 
such prerequisites and receipt of such money by the Paying Agent on or prior to the date fixed for such redemption, or 
upon any prerequisite set forth in such notice of redemption. If a conditional notice of redemption is given and such 
prerequisites to the redemption are not fulfilled, such notice will be of no force and effect, the District will not redeem 
such Bonds, and the Paying Agent will give notice in the manner in which the notice of redemption was given, to the 
effect that the Bonds have not been redeemed. 
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DTC Redemption Provision 

The Paying Agent/Registrar and the District, so long as a book-entry-only system is used for the Bonds, will send any 
notice of redemption, notice of proposed amendment to the Bond Order or other notices with respect to the Bonds to 
DTC. Any failure by DTC to advise any DTC Participant, or of any Direct Participant or Indirect Participant to notify 
the beneficial owner, shall not affect the validity of the redemption of the Bonds called for redemption or any other 
action premised on any such notice. Redemption of portions of the Bonds by the District will reduce the outstanding 
principal amount of such Bonds held by DTC. In such event, DTC may implement, through its book-entry-only 
system, a redemption of such Bonds held for the account of DTC Participants in accordance with its rules or other 
agreements with DTC Participants and then Direct Participants and Indirect Participants may implement a redemption 
of such Bonds and such redemption will not be conducted by the District or the Paying Agent/Registrar. Neither the 
District nor the Paying Agent/Registrar will have any responsibility to DTC Participants, Indirect Participants or 
persons for whom DTC Participants, or beneficial owners of the selection of portions of the Bonds for redemption. 

Book-Entry-Only System 

This section describes how ownership of the Bonds is to be transferred and how the principal of and interest on the 
Bonds are to be paid to and credited by The Depository Trust Company ("DTC"), New York, New York, while the 

Bonds are registered in its nominee’s name. The information in this section concerning DTC and the Book-Entry- 
Only System has been provided by DTC for use in disclosure documents such as this Official Statement. The 
District believes the source of such information to be reliable, but takes no responsibility for the accuracy or 
completeness thereof 

The District cannot and does not give any assurance that (1) DTC will distribute paytnents of debt service on the 
Bonds, or redemption or other notices, to DTC Participant, (2) DTC Participants or others will distribute debt service 
payments paM to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the 
Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described in 
this Official Statement. The current rules applicable to DTC are on file with the Securities and Exchange 
Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on file with 
DTC. 

The Depository Trust Company ("DTC"), New York NY, will act as securities depository for the securities (the 
"Bonds"). The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s 
partnership nominee) or such other name as may be required by an authorized representative of DTC. One fully- 
registered Security certificate will be issued for each of the Bonds, each in the aggregate principal amount of such 
issue, and will be deposited with DTC. If however, the aggregate principal amount of any issue exceeds $500 
million, one certificate will be issued with respect to each $500 million of principal amount, and an additional 
certificate will be issued with respect to any remaining principal amount of such issue. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, 
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S, equity issues, 
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants 
("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited securities, through electronic computerized book- entry transfers 
and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S, securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC 
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S, securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com. 
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Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a 
credit for the Bonds on DTC’s records. The ownership interest of each actual purchase of each Security ("Beneficial 
Owner") is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not 
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the 
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
their ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds in 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of 
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee 
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for 
keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be govemed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Bonds, such as redemptions, defaults, and proposed amendments to the 
Security documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the 
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that copies of notices be 
provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless 
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to Issue as soon as possible after the record date. The Omnibus Proxy assigns Cede & 
Co.’s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and 
corresponding detail information from Issuer or Agent, on payable date in accordance with their respective holdings 
shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or registered 
in "street name," and will be the responsibility of such Participant and not of DTC, Agent or Issuer, subject to any 
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, 
distributions and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants 
will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to theBonds at any time by giving reasonable 
notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is not obtained, Security 
certificates are required to be printed and delivered. 

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, Security certificates will be printed and delivered to DTC. 
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The information in the section concerning DTC and DTC’s book-entry system has been obtained from sources that 
Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof. 

Paying Agent/Registrar 

The initial paying agent/registrar for the Bonds is Wells Fargo Bank, National Association, Dallas, Texas. The Bonds 
are being issued in fully registered form in integral multiples of $5,000 of principal amount. Interest on the Bonds will 
be payable semiannually by the Registrar by check mailed on each Interest Payment Date by the Registrar to the 
Registered Owners at the last known address as it appears on the Registrar’s books on the Record Date. 

Use of Certain Terms in Other Sections of this Official Statement 

In reading this Official Statement it should be understood that while the Bonds are in the book-entry form, 
references in other sections of this Official Statement to registered owners should be read to include the person for 
which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised through 
DTC and the book-entry system, and (ii) except as described above, notices that are to be given to registered owners 
under the Bond Order will be given only to DTC. 

Transfer, Exchange and Registration 

In the event the book-entry-only system should be discontinued, the Bonds may be transferred and exchanged on the 
registration books of the Registrar only upon presentation and surrender thereof to the Registrar or its corporate trust 
office and such transfer or exchange shall be without expenses or service charge to the registered owner 
("Registered Owner" or "Bondholder"), except for any tax or other governmental charges required to be paid with 
respect to such registration, exchange and transfer. A Bond may be assigned by the execution of an assignment 
form on the Bonds or by other instrument of transfer and assignment acceptable to the Registrar. A new Bond or 
Bonds will be delivered by the Registrar, in lieu of the Bonds being transferred or exchanged, at the principal 
payment office of the Registrar, or sent by the United States mail, first class, postage prepaid, to the new Registered 
Owner or his designee. To the extent possible, new Bonds issued in an exchange or transfer of Bonds will be 
delivered to the Registered Owner or assignee of the Registered Owner in not more than three (3) business days after 
the receipt of the Bonds to be cancelled, and the written instrument of transfer or request for exchange duly executed 
by the Registered Owner or his duly authorized agent, in form satisfactory to the Registrar. New Bonds registered 
and delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a 
like aggregate principal amount as the Bond or Bonds surrendered for exchange or transfer. See "Book-Entry-Only 
System" herein defined for a description of the system to be utilized initially in regard to ownership and transferability 
of the Bonds. 

Assignments, Transfers and Exchanges 

The Bonds may be transferred, registered and assigned only on the registration books of the Registrar, and such 
registration and transfer shall be without expense or service charge to the Registered Owner, except for any tax or 
other governmental charges required to be paid with respect to such registration and transfer. A Bond may be 
assigned by the execution of an assignment form on the Bonds or by other instnmaent of transfer and assignment 
acceptable to the Registrar. At any time after the date of delivery of the Bonds to the Underwriter (the "Initial 
Delivery"), any Bond may be transferred or exchanged upon its presentment and surrender at the office of the 
Registrar, duly endorsed for transfer or accompanied by an assignment duly executed by the Registered Owner. 
New Bonds registered and delivered in an exchange or transfer shall be in denominations of $5,000 or any integral 
multiple thereof for any one maturity and for a like aggregate principal amount as the Bond or Bonds surrendered 
for exchange or transfer. Neither the District nor the Registrar is required (1) to transfer or exchange any Bond 
during a period beginning at the opening of business on a Record Date and ending at the close of business on the 
next succeeding Interest Payment Date, or (2) to transfer or exchange any Bond selected for redemption in whole or in 
part within thirty (30) calendar days of the redemption date. The District has agreed to replace mutilated, destroyed, 
lost or stolen Bonds upon surrender of the mutilated Bonds, or receipt of satisfactory evidence of such destruction, 
loss or theft and receipt by the District and the Registrar of security or indemnity to keep them harmless. The District 
will require payment of taxes, governmental charges and other expenses in connection with any such replacement. 
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Mutilated, Lost, Stolen or Destroyed Bonds 

In the event the Book-Entry-Only System should be discontinued, the District has agreed to replace mutilated, 
destroyed, lost or stolen Bonds upon surrender of the mutilated Bonds, on receipt of satisfactory evidence of such 
destruction, loss or theft, and receipt by the District and Registrar of security or indemnity to hold them harmless. 
Upon the issuance of a new bond the District may require payment of taxes, governmental charges and other 
expenses (including the fees and expenses of the Registrar), bond printing and legal fees in connection with any such 
replacement. 

Limitation on Transfer of Bonds 

In the event the Book-Entry-Only System is discontinued, neither the District nor the Paying Agent shall be required 
to make any transfer, conversion or exchange to an assignee of the Registered Owner of the Bonds (i) during the 
period commencing on the close of business on the Record Date and ending with the opening of business on the next 
following principal or Interest Payment Date or (ii) with respect to any Bond called for redemption, in whole or in 
part, within forty-five (45) days of the date fLxed for redemption; provided, however, such limitation of transfer shall 
not be applicable to an exchange by the registered owner of the uncalled balance of a Bond. 

Replacement Bonds 

If a Bond is mutilated, the Paying Agent will provide a replacement Bond in exchange for the mutilated bond. If a 
Bond is destroyed, lost or stolen, the Registrar will provide a replacement Bond upon (i) the filing by the Registered 
Owner with the Paying Agent of evidence satisfactory to the Registrar of the destruction, loss or theft of the Bond and 
the authenticity of the Registered Owner’s ownership and (ii) the furnishing to the Registrar of indemnification in 
an amount satisfactory to hold the District and the Paying Agent harmless. All expenses and charges associated with 
such indemnity and with the preparation, execution and delivery of a replacement Bond must be bome by the 
Registered Owner. The provisions of the Bond Order relating to the replacement Bonds are exclusive and the extent 
lawful, preclude all other rights and remedies with respect to the replacement and payment of mutilated, destroyed, 
lost or stolen Bonds. 

Authority for Issuance 

The Bonds are the fifth installment of $24,500,000 principal amount of bonds authorized at an election held within the 
Sendero Springs and Cornerstone Defined Area on February 2, 2002. After the issuance of the Bonds, 
$10,715,000 principal amount of authorized bonds will remain authorized but unissued for the Sendero Springs and 
Cornerstone Defined Area purposes. See "- Issuance of Additional Debt" below. 

The Bonds are being issued pursuant to Article XVI, Section 59 of the Texas Constitution and the general laws of 
the State of Texas including Chapters 49 and 54 of the Texas Water Code, as amended, the February 2, 2002 
election, the order of the TCEQ and pursuant to the Bond Order adopted by the Board of Directors of the District. 

Source of Payment 

The Bonds are payable as to principal and interest from the proceeds of an annual ad valorem tax levied, without legal 
limit as to rate or amount, against taxable property within the Sendero Springs and Cornerstone Defined Area within 
the District. The Board covenants in the Bond Order that, while any of the Bonds are outstanding and the District 
is in existence, it will levy an annual ad valorem tax and will undertake to collect such a tax, against taxable property 
within the Sendero Springs and Cornerstone Defined Area at a rate from year to year sufficient, full allowance being 
made for anticipated delinquencies, together with revenues and receipts from other sources which are legally 
available for such purposes, to pay interest on the Bonds as they become due, to provide a sinking fund for the 
paying of principal of the Bonds when due or the redemption price at any earlier required redemption date, to pay 
when due any other contractual obligations of the Sendero Springs and Cornerstone Defined Area within the District 
payable in whole or in part from taxes, and to pay the expenses of assessing and collecting such tax. The net proceeds 
from taxes levied to pay debt service on the Bonds are required to be placed in a special account of the District 
designated its "Debt Service Fund" for the Bonds. The Bond Order provides for the termination of the pledge of 
taxes when and if a city dissolves the District and assumes all debts and liabilities of the District. See "- Annexation" 
below. 
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The Bonds are special limited obligations of the District secured solely by an annual ad valorem tax levied on 
property located within the Sendero Springs and Cornerstone Defined Area (and no other portion of the District) and 
are not the obligations of the State of Texas; Williamson County, Texas; the City of Round Rock, Texas; or any entity 
other than the District as described herein. 

Payment Record 

The District has never defaulted on the payment of the principal and interest on its previously issued bonded 
indebtedness. 

Outstanding Bonds 

The Bonds are the fifth series of bonds issued by the District for the Sendero Springs and Comerstone Defined Area. 
The District previously issued, in original aggregate principal amount, $2,020,000 Sendero Springs and Cornerstone 
Def’med Area Unlimited Tax Bonds, Series 2008 (the "Series 2008 Bonds"), $2,365,000 Sendero Springs and 

Cornerstone Def’med Area Unlimited Tax Bonds, Series 2009 (the "Series 2009 Bonds"), $2,370,000 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2011 (the "Series 2011 Bonds"), and 
$3,530,000 Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2013 (the "Series 
2013 Bonds"). As of March 31, 2015, $9,515,000 principal amount of the Series 2008 Bonds, Series 2009 
Bonds, Series 2011 Bonds, and Series 2013 Bonds remains outstanding (the "Outstanding Bonds"). 

Funds 

The Bond Order creates or affirms creation, establishment and maintenance by the District of a Debt Service Fund 
for the Bonds and a Construction Fund. 

The Bond Order creates or confirms establishment and maintenance by the District of the Debt Service Fund to be 

used to pay the principal of and interest on and Paying Agent fees in respect of the Bonds. The Bond Order requires 
that the District deposit to the credit of the Debt Service Fund (1) accrued interest on the Bonds, (2) all District ad 
valorem taxes (and penalties and interest thereon) levied to pay debt service requirements, and (3) such other 
funds as the Board shall, at its option, deem advisable. The Bond Order requires that the Debt Service Fund be 
applied solely to provide for the payment of the principal or redemption price of and interest on the Bonds when due, 
and to pay fees to the Paying Agent when due. 

The Construction Fund is the capital improvements fund of the District. The Bond Order requires the District to 
deposit to the credit of the Construction Fund the balance of the proceeds of the Bonds remaining after the deposits 
to the Debt Service Fund. The Construction Fund may be applied solely to (1) pay the costs necessary or 
appropriate to accomplish the purposes for which the Bonds are issued including payment of the costs of issuance, and 
(2) the extent proceeds of the Bonds deposited to the Construction Fund and investment income attributable thereto 
are in excess of the amounts require for any such purposes, then in the discretion of the District to transfer such 
unexpended proceeds or income to the Debt Service Fund or to apply the same to one or more other authorized 
purposes as authorized by the TCEQ. 

Issuance of Additional Debt 

The District may issue additional Sendero Springs and Cornerstone Def’med Area Bonds, with the approval of the 
TCEQ, necessary to provide and maintain improvements and facilities consistent with the purposes for which the 
Sendero Springs and Cornerstone Defined Area was created. See "THE DISTRICT - General." The District’s 
voters within the Send~ro Springs and Cornerstone Defined Area have authorized an aggregate of $24,500,000 
principal amount of bonds for the purpose of providing water, wastewater and storm drainage facilities to land 
within the Sendero Springs and Cornerstone Def’med Area. Following the issuance of the Bonds, the District will 
have $10,715,000 in authorized but unissued bonds from the February 2, 2002 election to finance water, wastewater, 
and drainage systems to serve all the land within the Sendero Springs and Cornerstone Defined Area. The Bond 
Order imposes no limitation on the amount of additional bonds which may be issued by the Sendero Springs and 
Cornerstone Defined Area if so authorized by the voters in the Sendero Springs and Cornerstone Defined Area and 
approved by the District and the TCEQ. See "INVESTMENT CONSIDERATIONS - Future Debt." 
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At the February 2, 2002 election the Defined Area voters also approved the issuance of refunding bonds by the 
District in the aggragate principal amount of $36,750,000. The District may from time to time issue Defined Area 
refunding bonds. 

Subsequent to creation of both the District and the Defined Area, Article XVI, Section 59 of the Texas Constitution 
and Chapter 49 of the Texas Water Code were amended to authorize certain districts, such as the District, to issue 
bonds, subject to voter approval and the approval of the TCEQ, payable from ad valorem taxes to pay for the 
development and maintenance of park and recreational facilities. The District has not called an election to authorize 
bonds for such purpose but may consider doing so in the future. The amount of bonds issued for parks and 
recreational purposes cannot exceed the amount set forth in the park plan or 1% of the assessed valuation of property 

within the District at the time of issuance, whichever is less. 

Legal Investment and Eligibility to Secure Public Funds in Texas 

Pursuant to Section 49.186 of the Texas Water Code, bonds, notes or other obligations issued by a municipal utility 
district "shall be legal and authorized investments for all banks, trust companies, building and loan associations, 
savings and loan associations, insurance companies of all kinds and types, fiduciaries, and trustees, and for all 
interest and sinking funds and other public funds of the State, and all agencies, subdivisions, and instrumentalities of 
the State, including all counties, cities, towns, villages, school districts and all other kinds and types of districts, 
public agencies and bodies politic." Additionally, Section 49.186 of the Texas Water Code provides that bonds, 
notes or other obligations issued by a municipal utility district are eligible and lawful security for all deposits of 
public funds of the State and all agencies, subdivisions and instrumentalities of the State. For political subdivisions in 
Texas which have adopted investment policies and guidelines in accordance with the Public Funds Investment Act 
(Texas Government Code, Chapter 2256), the Bonds may have to be assigned a rating of not less than "A" or its 
equivalent as to investment quality by a national rating agency before such obligations are eligible investments for 
sinking funds and other public funds. 

The District makes no representation that the Bonds will be acceptable to banks, savings and loan associations or 
public entities for investment purposes or to secure deposits of public funds. The District has made no investigation 
of other laws, regulations or investment criteria which might apply to or otherwise limit the availability of the Bonds 
for investment or collateral purposes. Prospective purchasers are urged to carefully evaluate the investment quality 
of the Bonds and as to the acceptability of the Bonds for investment or collateral purposes. 

Specific Tax Covenants 

In the Bond Order the District has covenanted with respect to, among other matters, the use of the proceeds of the 
Bonds and the manner f’manced therewith by persons other than state or local governmental units, and the manner in 
which the proceeds of the Bonds are to be invested. The District may cease to comply with any such covenant if it 
has received a written opinion of a nationally recognized bond counsel to the effect that regulations or rulings 
hereafter promulgated modify or expand provisions of the Internal Revenue Code of 1986, as amended (the 
"Code"), so that such covenant is ineffective or inapplicable or compliance with such covenant adversely affects the 
exemption from federal income taxation of interest on the Bonds under Section 103 of the Code. 

Additional Covenants 

The District has additionally covenanted in the Bond Order that it will keep accurate records and accounts and employ 
an independent certified~ public accountant to audit and report on its fmancial affairs at the close of each fiscal 
year, such audits to be in accordance with applicable law, rules and regulations and open to inspection in the office of 
the District. 

Remedies in Event of Default 

The Order establishes specific events of default with respect to the Bonds. If the District defaults in the payment of 
the principal of or interest on the Bonds when due, or the District defaults in the observance or performance of any 
of the covenants, conditions, or obligations of the District, the failure to perform which materially, adversely affects 
the rights of the owners, including but not limited to, their prospect or ability to be repaid in accordance with the 
Order, and the continuation thereof for a period of 60 days after notice of such default is given by any owner to the 



District, the Order and Chapter 54 of the Texas Water Code provides that any registered owner is entitled to seek a 
writ of mandamus from a court of proper jurisdiction requiring the District to make such payment or observe and 
perform such covenants, obligations, or conditions. The issuance of a writ of mandamus may be sought if there is 
no other available remedy at law to compel performance of the Bonds or the Order and the District’s obligations are 
not uncertain or disputed. The remedy of mandamus is controlled by equitable principles, so rests with the 
discretion of the court, but may not be arbitrarily refused. There is no acceleration of maturity of the Bonds in the 
event of default and, consequently, the remedy of mandamus may have to be relied upon from year to year. The 
Order does not provide for the appointment of a trustee to represent the interest of the Bondholders upon any failure 
of the District to perform in accordance with the terms of the Order, or upon any other condition and accordingly all 
legal actions to enforce such remedies would have to be undertaken at the initiative of, and be t’manced by, the 
registered owners. On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 49 Tex. Sup. Ct. J. 
810 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be provided for by statute in "clear 
and unambiguous" language. Because it is unclear whether the Texas legislature has effectively waived the 
District’s sovereign immunity from a suit for money damages, Bondholders may not be able to bring such a suit 
against the District for breach of the Bonds or Order covenants. Even if a judgment against the District could be 
obtained, it could not be enforced by direct levy and execution against the District’s property. Further, the registered 
owners cannot themselves foreclose on property within the District or sell property within the District to enforce the 
tax lien on taxable property to pay the principal of and interest on the Bonds. Furthermore, the District is eligible to 
seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9"). Although Chapter 9 
provides for the recognition of a security interest represented by a specifically pledged source of revenues, the 
pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically recognized as a 
security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit, without 
Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bondholders of an entity which 
has sought protection under Chapter 9. Therefore, should the District avail itself of Chapter 9 protection from 
creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which could require that 
the action be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code provides 
for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The 
opinion of Bond Counsel will note that all opinions relative to the enforceability of the Bonds are qualified with 
respect to the customary rights of debtors relative to their creditors. See "INVESTMENT CONSIDERATIONS - 
Bankruptcy Limitation to Registered Owners’ Rights." 

Consolidation 

A district (such as the District) has the legal authority to consolidate with other districts and, in connection 
therewith, to provide for the consolidation of its water and wastewater systems with the water and wastewater 
system(s) of the district(s) with which it is consolidating. The revenues of the consolidated system may be pledged 
equally to all first lien bonds of the consolidating districts. No representation is made that the District will 
consolidate its water and wastewater system with any other district, and the District currently has no plans to do so. 

Annexation 

The District lies entirely within the extraterritorial jurisdiction of the City of Round Rock, Texas ("Round Rock" or 
the "City"). Under Texas law, the District may be annexed by the City without the District’s consent. Upon 
annexation, the City would assume the District’s assets and obligations including the Bonds and dissolve the 
District. The District has no control or knowledge of the annexation plans of the City. Therefore, no prediction can be 
made regarding the likelihood or timing of any annexation or the ability of the City to make debt service 
payments should annexation occur. 

Alteration of Boundaries 

In certain circumstances, under Texas law the District may alter its boundaries to: i) upon satisfying certain 
conditions, annex additional territory; and ii) exclude land subject to taxation within the District that is not served by 
District facilities, if the District simultaneously annexes land of equal acreage and value that may be practicably 
served by District facilities. No representation is made concerning the likelihood that the District would effect any 
change in its boundaries. 
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Approval of the Bonds 

The Attomey General of Texas must approve the legality of the Bonds prior to their delivery. The Attorney General 
of Texas does not pass upon or guarantee the quality of the Bonds as an investment, nor does he pass upon the 
adequacy or accuracy of the information contained in this Official Statement. 

Amendments to the Bond Order 

The District may without the consent of or notice to any registered owners amend the Bond Order in any manner not 
detrimental to the interest of the registered owners, including the curing of an ambiguity, inconsistency, or formal 
defect or omission therein. In addition, the District may, with the written consent of the owners of a majority in 
principal amount of the Bonds then outstanding affected thereby, amend, add to, or rescind any of the provisions of 
the Bond Order, except that, without the consent of the owners of all of the Bonds affected, no such amendment, 
addition, or rescission may (1) extend the time or times of payment of the principal of and interest on the Bonds, 
reduce the principal amount thereof or the rate of interest therein, change the place or places at, or the coin or 
currency in which, any Bond or the interest thereon is payable, or in any other way modify the terms of payment of 
the principal of and interest on the Bonds, or (2) reduce the aggregate principal amount of Bonds required for 
consent to any such amendment, addition, or rescission. In addition, a state, consistent with federal law, may within 
the exercise of its police powers make such modifications in the terms and conditions of contractual covenants 
relating to the payment of indebtedness of its political subdivisions as are reasonable and necessary for attainment of 
an important public purpose. 

(Remainder of Page Intentionally Left Blank) 
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Use and Distribution of Bond Proceeds 

Proceeds of the Bonds will be used to pay for (i) a portion of the water, wastewater and drainage facilities to serve 
The Enclave at Highland Horizon and Sendero Springs, Section 7; and (ii) the water, wastewater and drainage 
facilities for Highland Horizon, Phase III; and (iii) electrical service to a District lift station. In addition, proceeds of 
the Bonds will be used to pay certain engineering costs, developer interest and issuance costs of the Bonds. 

CONSTRUCTION COSTS 
A.    Developer Contribution Items 

1. Sendero Springs Section 7 - W, WW & D 
2. The Enclave at Highland Horizon - W, WW & D 
3. Highland Horizon Phase III - W, WW & D 
4. Engineering (for items 2 & 3) 
5. Electrical Service to Lift Station 

Total Developer Contribution Items 

Amount 

$ 521,404 
692,726 

1,401,931 
396,793 

5,372 
$ 3,018,225 

B. District Items -0- 

TOTAL CONSTRUCTION COSTS (85.5% of BIR) $3,018,225 

NON-CONSTRUCTION COSTS 
A. Legal Fees 
B. Fiscal Agent Fees 
C. Interest 

1. Capitalized Interest 
2. Developer Interest 

D. Bond Discount 
E. Bond Issuance Expense 
F. Bond Engineering Report 
G. TCEQ Fee 
H. Attorney General Fee 

TOTAL NON-CONSTRUCTION COSTS (14.5% of BIR) 

$ 35,300 

50,300 

2O2,679 
105,900 
67,240 
38,000 

8,825 
3,530 

$ 511,775 

TOTAL BOND ISSUE REQUIREMENT $ 3,530,000 

In the instance that approved estimated amounts exceed actual costs, the difference comprises a surplus which may be 
expended for uses in accordance with the rules of the Commission. In the instance that actual costs exceed previously 
approved estimated amounts and contingencies, additional Commission approval and the issuance of additional bonds 
may be required. 
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DISTRICT MAPS 



THE SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

Pursuant to action taken by the Board of Directors of the District on December 13, 2001 and an election held within the 
Sendero Springs and Cornerstone Defined Area on February 2, 2002, the District (1) created the Sendero Springs and 
Cornerstone Defined Area within the boundaries of the District; (2) authorized $24,500,000 principal amount of 
unlimited tax bonds for the Sendero Springs and Cornerstone Defined Area; (3) approved the levy of an unlimited ad 
valorem tax upon the taxable property located within the Sendero Springs and Cornerstone Defined Area to pay 
principal of and interest on the unlimited tax Sendero Springs and Cornerstone Defined Area bonds; (4) approved a 
maintenance tax not to exceed $0.56 to be levied within the Sendero Springs and Cornerstone Defined Area; and (5) 
approved the issuance of refunding bonds. The Sendero Springs and Cornerstone Defined Area consists of two tracts, 
Sendero Springs which is approximately 222.785 acres and the Cornerstone Tract which is approximately 193.898 
acres. The Bonds are secured solely by an unlimited ad valorem tax levied upon taxable property located within the 
Sendero Springs and Cornerstone Defined Area. Such tax will be in addition to the taxes levied by the District on all 
taxable propel"~y in the District. 

Status of Development 

Hyland Joint Venture ("HJV") and Hyland North Joint Venture ("HNJV") are the currently active developers within 
the Sendero Springs and Cornerstone Defined Area. HJV and HNJV each is a joint venture between Brushy Creek 
Development Corporation and HRI Development Corporation, two wholly owned subsidiaries of Highland Resources, 
Inc. ("Highland"). HJV, HNJV and related entities have been developing land within other parts of the District since 
1978, and Highland Six Twenty Residential, Ltd. and Highland 620 Land Investment, Ltd. Highland majority owned 
companies are also developing within the District and are collectively referred to hereafter as "Highland" or the 
"Developers." 

As of March 15, 2015, approximately 339 acres have been developed as various single family subdivisions within the 
Sendero Springs and Cornerstone Defined Area. As of March 15, 2015, improvements within such subdivisions 
include approximately 1,156 completed homes, 30 homes under construction, and 174 vacant single-family lots. The 
Defined Area also contains approximately 36 acres developed for future cormnercial property. In addition, the 
Sendero Springs and Cornerstone Defined Area contains approximately 42.0 acres of greenbelts and flood plain acres. 

Description of development completed within the Sendero Springs and Cornerstone Defined Area: Highland has 
developed approximately 339 acres (1,360 lots) within the Defined Area as the single family subdivision Sendero 
Springs Sections 2-7; Highlands Horizon Phase I, II, III; and the Enclave at Highland Horizon. 

Future Development. Highland owns approximately 36 acres intended for residential development and 
commercial development within Sendero Springs and Cornerstone Defined Area. Virtually, all of such property has 
received at least the appropriate concept plan approval. 

Sales Contracts. Highland has entered into lot sales contracts for the sale of 96 of the lots in Sendero Springs, Section 
Seven to Standard Pacific Homes whom has purchased 84 of its lots. To date, Highland has entered into lot sales 
contracts for the sale of 234 of the lots in Cornerstone to Standard Pacific, whom has purchased 72 lots. Each contract 
is secured by a nominal amount of earnest money and the builder is specifically obligated to complete its purchases. 

THE DISTRICT 

General 

The District was created by order of the Texas Water Cormnission, predecessor to TCEQ, adopted on October 27, 
1977, and a confirmation election held within the District on Janum:¢ 21, 1978, and operates as a municipal utility 
district pursuant to the provisions of Chapters 49 and 54 of the Texas Water Code and other general statutes of the 
State of Texas applicable to municipal utility districts. The District is subject to the continuing supervision of the 
Commission and is located entirely within the extraterritorial jurisdiction of the City of Round Rock and within the 
boundaries of Round Rock Independent School District. 
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The District is empowered, among other things, to purchase, construct, operate and maintain all works, improvements, 
facilities and plants necessary for the supply and distribution of water; the collection, transportation, and treatment of 
wastewater; and the control and diversion of storm water. The District may issue bonds and other forms of 
indebtedness to purchase or construct such facilities. If approved by the voters of the District and the Commission, the 
District may establish, operate and maintain a fire department, independently or with one or more other conservation 
and reclamation districts, and provide such facilities and services to the customers of the District. Subsequent to 
creation of the District and the Defined Area, Article XVI, Section 59 of the Texas Constitution and Chapter 49 of the 
Texas Water Code were amended to authorize certain districts, such as the District, to issue bonds, subject to voter 
approval and the approval of TCEQ, payable from ad valorem taxes to pay for the development and maintenance of 
park and recreational facilities. The District has not called an election to authorize bonds for such purpose but may 
consider doing so in the future. The amount of bonds issued for parks and recreational purposes cannot exceed the 
amount set forth in the park plan or 1% of the assessed valuation of property within the District at the time of issuance 
whichever is less. See "THE BONDS - Issuance of Additional Debt." 

The Commission exercises continuing supervisory jurisdiction over the District. Construction and operation of the 
District’s System is subject to the regulatory jurisdiction of additional governmental agencies. See "THE 
SYSTEM." 

Location 

The District is located 19 miles north of the City of Austin. The main portion of the District (southern) is located in 
Williamson County approximately four miles west of Interstate 35 and primarily on the north side of FM 620. The 
northern portion of the District lies south of FM1431 and approximately three miles west of Interstate 35. The District 
lies wholly within the extraterritorial jurisdiction of the City of Round Rock. Approximately 416.683 acres within the 
District consist of and are referred to as the "Sendero Springs and Cornerstone Defined Area." The District is 
comprised of approximately 2,270 acres of which approximately 2,062 acres are developable excluding parkland. 
Access to the District is provided by Interstate Highway 35 and either FM 620 or FM 1431. 

Management of the District 

Ternl 

Name Title Expires 

Rebecca Tullos President 2018 

Russ Shermer Vice President 2016 

Kim Filiatrault Secretary 2018 

Donna B. Parker Assistant Secretary Treasurer 2016 

Shean R. Dalton Treasurer 2016 

- Consultants - 

Tax Assessor/Collector 

Land and improvements in the District are being appraised by the Williamson Central Appraisal District. The Tax 
Assessor/Collector is appointed by the Board of Directors of the District.    The Williamson County Tax 
Assessor/Collector, Ms. Deborah Hunt, currently serves the District in this capacity under contract. 

Auditor 

Maxwell Locke & Ritter LLP, Certified Public Accountant, audited the District’s September 30, 2014 financial 
statements. See "APPENDIX A - FINANCIAL STATEMENTS OF THE DISTRICT." 
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Engineer 

The District’s primary consulting engineer is HalffAssociates Inc. 

Bond Counsel 

The District has engaged McCall, Parkhurst & Horton L.L.P., Austin, Texas, as Bond Counsel in connection with the 
issuance of the Bonds. The fees of Bond Counsel are contingent upon the sale of and delivery of the Bonds. 

General Counsel 

The District has engaged Freeman & Corbett, Austin, Texas as general counsel. 

Financial Advisor 

The District has employed the firm of Robert W. Baird & Co. as t’mancial advisor to the District. Payment to the 
Financial Advisor by the District is contingent upon the issuance, sale and delivery of the Bonds. The Financial 
Advisor does not guarantee the accuracy or completeness of such information, and has not made independent 
evaluation of the work product of the consultants or experts retained by the Issuer. 

Investment Authority and Investment Practices of the District 

Under Texas law, the District is authorized to invest in (1) obligations of the United States or its agencies and 
instrumentalities, including letters of credit; (2) direct obligations of the State of Texas or its agencies and 
instrumentalities; (3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the 
United States, the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) 
other obligations, the principal and interest of which is guaranteed or insured by or backed by the full faith and credit 
of, the State of Texas or the United States or their respective agencies and instrumentalities including obligations that 
are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full faith and credit of 
the United States; (5) obligations of states, agencies, counties, cities, and other political subdivisions of any state rated 
as to investment quality by a nationally recognized investment rating firm not less than A or its equivalent; (6) bonds 
issued, assumed or guaranteed by the State of Israel; (7) certificates of deposit meeting the requirements of the Texas 
Public Funds Investment Act (Chapter 2256, Texas Government Code) that are issued by or through an institution that 
either has its main office or a branch in Texas, and are guaranteed or insured by the Federal Deposit Insurance 
Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations described 
in clauses (1) through (6) or in any other manner and amount provided by law for District deposits; (8) fully 
collateralized repurchase agreements that have a defined termination date, are fully secured by a combination of cash 
and obligations described in clause (1), and are placed through a primary government securities dealer or a fmancial 
institution doing business in the State of Texas; (9) certain bankers’ acceptances with the remaining term of 270 days or 
less, if the short-term obligations of the accepting bank or its parent are rated at least A-1 or P-1 or the equivalent by at 
least one nationally recognized credit rating agency; (10) commercial paper with a stated maturity of 270 days or less 
that is rated at least A-1 or P-1 or the equivalent by either (a) two nationally recognized credit rating agencies or (b) 
one nationally recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a 

U.S. or state bank; (11) no-load money market mutual funds registered with and regulated by the Securities and 
Exchange Commission that have a dollar weighted average stated maturity of 90 days or less and include in their 
investment objectives the maintenance of a stable net asset value of $1 for each share; and (12) no-load mutual funds 
registered with the Securities and Exchange Commission that have an average weighted maturity of less than two 
years, invest exclusively in obligations described in the this paragraph, and are continuously rated as to investment 
quality by at least one nationally recognized investment rating firm of not less than AAA or its equivalent. In 
addition, bond proceeds may be invested in guaranteed investment contracts that have a defined termination date and 
are secured by obligations, including letters of credit, of the United States or its agencies and instntmentalities in an 
amount at least equal to the amount of bond proceeds invested under such contract, other than the prohibited 
obligations described below. 
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A political subdivision such as the District may enter into securities lending programs if (i) the securities loaned under 
the program are 100% collateralized, a loan made under the program allows for termination at any time and a loan 
made under the program is either secured by (a) obligations that are described in clauses (1) through (6) above, (b) 
irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally 
recognized investment rating t’nan at not less than A or its equivalent or (c) cash invested in obligations described in 
clauses (1) through (6) above, clauses (10) through (12) above, or an authorized investment pool; (ii) securities held as 
collateral under a loan are pledged to the District, held in the District’s name and deposited at the time the investment is 
made with the District or a third party designated by the District; (iii) a loan made under the program is placed through 
either a primary government securities dealer or a financial institution doing business in the State of Texas; and (iv) the 
agreement to lend securities has a term of one year or less. 

The District may invest in such obligations directly or through government investment pools that invest solely in such 
obligations provided that the pools are rated no lower than AAA or AAAm or an equivalent by at least one nationally 
recognized rating service. The District may also contract with an investment management firm registered under the 
Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State Securities Board to provide for the 
investment and management of its public ~_nds or other funds under its control for a term up to two years, but the 
District retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a contract, the District 
must do so by order, ordinance, or resolution. 

The District is specifically prohibited from investing in: (1) obligations whose payment represents the coupon 
payments on the outstanding principal balance of the underlying mortgage-backed security collateral and pays no 
principal; (2) obligations whose payment represents the principal stream of cash flow from the underlying mortgage- 
backed security and bears no interest; (3) collateralized mortgage obligations that have a stated final maturity of greater 
than 10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that 
adjusts opposite to the changes in a market index. 

Under Texas law, the District is required to invest its funds under written investment policies that primarily emphasize 
safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability 
of investment management; and that include a list of authorized investments for District funds, the maximum 
allowable stated maturity of any individual investment and the maximum average dollar-weighted maturity 
allowed for pooled fund groups. All District funds must be invested consistent with a formally adopted "Investment 
Strategy Statement" that specifically addresses each fund’s investment. Each Investment Strategy Statement will 
describe its objectives concerning: (1) suitability of investment type, (2) preservation and safety of principal, (3) 
liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6) yield. 

Under Texas law, the District’s investments must be made "with judgment and care, under prevailing circumstances, 
that a person of prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, 
not for speculation, but for investment considering the probable safety of capital and the probable income to be 
derived." At least quarterly the District’s investment officers must submit an investment report to the Board of 
Directors detailing: (1) the investment position of the District, (2) that all investment officers jointly prepared and 
signed the report, (3) a summary statement of each pooled fund group that states the beginning market value and the 
ending value for the period and fully accrued interest for the reporting period, (4) the book value and market value of 
each separately listed asset at the end of the reporting period, (5) the maturity date of each separately invested asset, (6) 
the account or fund or pooled fund group for which each individual investment was acquired, and (7) the compliance 
of the investment portfolio as it relates to: (a) adopted investment strategies and (b) Texas law. No person may invest 
District funds without express written authority from the Board of Directors. 

Under Texas law, the District is additionally required to: (1) annually review its adopted policies and strategies, (2) 
require any investment officers with personal business relationships or family relationships with firms seeking to sell 
securities to the District to disclose the relationship and file a statement with the Texas Ethics Commission and the 
District, (3) require the registered principal of firms seeking to sell securities to the District to: (a) receive and review 
the District’s investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to 
preclude imprudent investment activities, and (c) deliver a written statement attesting to these requirements; (4) in 
conjunction with its annual f’mancial audit, perform a compliance audit of the management controls on investments and 
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adherence to the District’s investment policy, (5) restrict reverse repurchase agreements to not more than 90 days and 
restrict the investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase 
agreement, (6) restrict the investment in non-money market mutual funds in the aggregate to no more than 15% of the 
District’s monthly average fund balance, excluding bond proceeds and reserves and other funds held for debt service 
and (7) require local government investment pools to conform to the new disclosure, rating, net asset value, yield 
calculation, and advisory board requirements. 

Role of the Developer 

THE DEVELOPERS 

In general, the activities of a developer within a utility district, such as the District, include purchasing land within the 
district, designing the subdivision, designing utilities and streets to be placed in the subdivision, designing any 
community facilities to be built, defining a marketing program and building schedule, securing necessary governmental 
approvals and permits for development, arranging, for the construction of roads and the installation of utilities 
(including, in some cases water, sewer, and drainage facilities in the utility district) pursuant to the rules of the 
Commission. The relative success or failure of the developer to perform such activities in development of the property 
within the utility district may have a profound effect on the security for the bonds issued by a district. 

Description of the Developers 

Hyland Joint Venture ("HJV") and Hyland North Joint Venture ("HNJV") are the currently active developers within 
the Sendero Springs and Cornerstone Defined Area. HJV and HNJV each is a joint venture between Brushy Creek 
Development Corporation and HRI Development Corporation, two wholly owned subsidiaries of Highland Resources, 
Inc. ("Highland"). HJV, HNJV and related entities have been developing land within other parts of the District since 
1978, and Highland Six Twenty Residential, Ltd. and Highland 620 Land Investment, Ltd. Highland majority owned 
companies are also developing within the District and are collectively referred to hereafter as "Highland" or the 
"Developers." 

Highland is a privately-held Texas corporation with headquarters in Houston. Highland is active in real estate, being 
developers of large residential, commercial, and industrial projects in several areas of the United States and 
overseas. 

In addition to the land in the Sendero Springs and Cornerstone Defined Area and other parts of the District, Highland 
either directly or through related entities also manages and is an owner of Southwest Tower, Lamar Village, the 
historic Driskill Hotel, and the Marble Falls Ranch. 

Description of development completed within the Sendero Springs and Cornerstone Defined Area: Highland has 
developed approximately 339 acres (1,360 lots) within the Defined Area as the single family subdivision Sendero 
Springs Sections 2-7; Highlands Horizon Phase I, II, III; and the Enclave at Highland Horizon. 

Future Development. Highland owns approximately 36 acres intended for residential development and commercial 
development within Sendero Springs and Cornerstone Defined Area. Virtually, all of such property has received at 
least the appropriate concept plan approval. See "STATUS OF DEVELOPMENT - Sendero Springs and Cornerstone 
Defined Area." 

Sales Contracts. Highland has entered into lot sales contracts for the sale of 96 of the lots in Sendero Springs, Section 
Seven to Standard Pacific Homes whom has purchased 84 of its lots. To. date, Highland has entered into lot sales 
contracts for the sale of 234 of the lots in Cornerstone to Standard Pacific, whom has purchased 72 lots. Each contract 
is secured by a nominal amount of earnest money and the builder is specifically obligated to complete its purchases. 
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Utility Development Agreements 

- Utility Development Agreements - 

Each of the Developers has entered into a Utility Development Agreement with the District. Each of such agreements 
generally provides that the developer shall install the necessary water, sanitary sewer, storm sewer and drainage 
facilities necessary to serve its property. The Utility Development Agreement provides that the District will issue 
defined area bonds to purchase the utility facilities at such time as sufficient tax base has been constructed on the 
property receiving service to allow the District to retire the bonds being issued at a total tax rate of $0.56 per $100 of 
assessed valuation levied upon the property receiving service from the utilities being purchased. See "THE 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA - Status of Development." 

- Agricultural Waiver - 

Each of the Developers has executed an agreement, which is recorded in the real property records of Williamson 
County and is a covenant running with the land, waiving the right to have their respective land located within the 
District classified as agricultural, open-space or timberland. In addition, each developer has waived the right to have 
its lots and houses (if any) classified as business inventory. Such agreement may not be modified without the approval 
of the TCEQ and is binding on the successors and assignees of each developer. See "TAXING PROCEDURES." 

(Remainder of Page Intentionally Left Blank) 

29 



General 
DEFINED AREA DEBT 

The following tables and calculations relate to the Bonds. Other political subdivisions which overlap all or a portion of 
the Sendero Springs and Cornerstone Defined Area are empowered to incur debt to be paid from revenues raised or to 
be raised by taxation of all or a portion of the property within the Sendero Springs and Cornerstone Defined Area. 

The following tables and calculations relate to the Bonds. Other political subdivisions which overlap all or a 
portion of the Sendero Springs and Cornerstone Defined Area are empowered to incur debt to be paid from 
revenues raised or to be raised by taxation of all or a portion of the property within the Sendero Springs and 
Cornerstone Defined Area. 

2014 Assessed Valuation of the Def’med Area ..................................................................... 
See "TAX DATA" and "TAXING PROCEDURES" 

Estimate of Value as of January 1, 2015 of the Defined Area ........................................... 
See "TAX DATA" and "TAXING PROCEDURES" 

$264,174,702 (a) 

$320,000,000 (a) 

Direct Debt: Outstanding Debt (as of March 31,2015) ................................................... 
The Bonds ................................................................................................ 
Total ......................................................................................................... 

Estimated Overlapping Debt ................................................................................................. 
Total Direct and Estimated Overlapping Debt ...................................................................... 

Debt Service Fund Balance (as of January 31, 2015) ................................................................ 

Direct Debt Ratios as a percentage of 
As a percentage of 2014 Assessed Valuation ............................................................ 
As a percentage of Estimated Valuation as of January 1,2015 ................................. 

Direct and Estimated Overlapping Debt Ratios as a percentage of 
As a percentage of 2014 Assessed Valuation ............................................................ 
As a percentage of Estimated Valuation as of January 1, 2015 ................................. 

$ 9,515,000 
3,530,000 

$13,045,000 

$ 20,366,838 (b) 
$ 30.146~838 

1,985,433 (c) 

4.94% 
4.08% 

12.68% 
10.47% 

Area of the Sendero Springs and Cornerstone Defined Area .................................. 

Estimated Population as of March 15, 2015 .................................................................. 

416.683 acres 

2,559 (e) 

(a) As certified by the Williamson Central Appraisal District ("WCAD") January 1, 2014. 

(b) See "DEFINED AREA DEBT - Estimated Overlapping Debt Statement." 

(c) In addition, accrued interest from May 1, 2015, will be deposited into this fund at the closing of the Bonds to 
pay interest on the Bonds. Neither Texas law nor the Bond Order requires the District to maintain any 
particular sum in the Debt Service Fund. The fund balance is after the June 1 payment. 

(d) Based upon 3.5 individuals per active single-family equivalent connection. 
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Estimated Overlapping Debt 

Other governmental entities whose boundaries overlap the District have outstanding bonds payable from ad valorem 
taxes. The following statement of direct and estimated overlapping ad valorem tax debt was developed from several 
sources, including information contained in "Texas Municipal Reports," published by the Municipal Advisory Council 
of Texas. Except for the amount relating to the District, the District has not independently verified the accuracy or 
completeness of such information, and no person is entitled to rely upon information as being accurate or complete. 
Furthermore, certain of the entities listed below may have issued additional bonds since the dates stated in this table, 
and such entities may have programs requiring the issuance of substantial amounts of additional bonds, the amount of 
which cannot be determined. Political subdivision overlapping the District are authorized by Texas law to levy and 
collect ad valorem taxes for operation, maintenance and/or general revenue purposes in addition to taxes of debt 
service and the tax burden for operation, maintenance and/or general purposes is not included in these figures. 

Taxing Body 

Austin Community College District 
Brushy Creek MUD 
Round Rock Independent School District 
Williamson County 

Outstanding Debt 
as of February 28, 2015 Percentage 

$ 82,713,659 0.19% 
36,340,000 18.27% 

763,845,000 1.12% 
817.769.942 0.63% 

TOTAL ESTIMATED OVERLAPPING DEBT 
The Sendero Springs and Cornerstone Def’med Area (a) 

TOTAL ESTIMATED DIRECT AND OVERLAPPING DEBT 

Ratio of Estimated Direct and Overlapping Debt to 2014 Assessed Valuation .......................... 

Ratio of Estimated Direct and Overlapping Debt to Estimate of Value as of January 1, 2015 ... 

Overlapping 
Net Debt 

$155,694 
6,640,587 
8,530,544 
5.121.134 

$20,447,958 
13,045,000 

$33,492,958 

12.68% 
10.47% 

(a) Includes the Bonds 

(Remainder of Page Intentionally Left Blank) 
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Overlapping Taxes for 2014 

Property within the Sendero Springs and Cornerstone Defmed Area is subject to taxation by several taxing 
authorities in addition to the taxes levied by the District for the Sendero Springs and Comerstone Defined Area. Under 
Texas law, when ad valorem taxes are levied by a taxing authority, a lien is created upon the property which has been 
taxed. A tax lien on property in the Sendero Springs and Cornerstone Defined Area in favor of the District is on a 
parity with tax liens of other taxing jurisdictions. In addition to ad valorem taxes required to make debt service 
payments on bonded debt of the Sendero Springs and Cornerstone Defined Area and of such other jurisdictions (see 
"DEFINED AREA DEBT - Estimated Overlapping Debt"), certain taxing jurisdictions, including the District for the 
Sendero Springs and Cornerstone Defined Area, are authorized by Texas law to assess, levy and collect ad valorem 
taxes for operation, maintenance, administrative and/or general revenue purposes. 

Set forth below are all 2014 tax rates levied by such jurisdictions on property within the Sendero Springs and 
Cornerstone Defined Area. No recognition is given to local assessments for civic association dues, fire department 
contributions, solid waste disposal charges or any other charges by entities other than political subdivisions. 

OverlaaDing Entity 
Williamson County 
Round Rock ISD 
The District 
Williamson County ESD #2 
Williamson County FM/RD 
Upper Brushy Creek WCID 1A 
Austin Community College District 
The Defined Area 
Estimated Total Tax Rate 

2014 Tax Rate Per $100 of 
Assessed Valuation 

$O.446529 
1.337500 
0.480000 
0.100000 
0.040000 
0.020000 
0.094200 
0.350000 

$2.868229 

(Remainder of Page Intentionally Left Blank) 
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Sendero Springs and Cornerstone Def’med Area Debt Service Requirements 

The following schedule sets forth the estimated debt service requirements of the District for debt payable in whole or in 
part from ad valorem taxes within the Sendero Springs and Cornerstone Defined Area. 

Outstanding 

Year Debt Service 

2015 $ 719,369 
2016 723,109 

2017 726,603 

2018 734,113 

2019 730,656 

2020 736,475 

2021 736,394 

2022 740,306 

2023 742,688 

2024 743,288 

2025 747,434 

2026 749,899 

2027 750,649 

2030 752,758 

2031 751,311 

2032 753,653 

2033 749,808 

2034 237,750 

2035 238,000 
2036 237,750 

2037 237,000 
2038 235,750 

2039 

$ 15,271,995 

Plus: The Bonds 

Principal 

80 000 

95 000 

100 000 

100 000 

105 000 

110 000 

115 000 

120 000 

125,000 

130,000 

135,000 

140,000 

145,000 

150,000 

155,000 
160 000 

170 000 

175 000 

185 000 

190 000 

200 000 

205 000 

215,000 

225,000 

3,530,000 

Interest(a) 

$ 
152,967 

138,000 

134,200 

130,200 

126,200 

122,000 

117,600 

113,000 

108,200 

103,200 

98,000 

92,600 

87,000 

81,200 

75,200 

69,000 

62,600 

55,800 

48,800 

41,400 

33,800 

25,800 

17,600 

9,000 

$    2,043,367 

Total 

Debt Service 

$719,369 

956,076 

959,603 

968,313 

960,856 

967,675 

968,394 

972,906 

975,688 

976,488 

980,634 

982,899 

983,249 

981,894 

978,540 

982,958 

980,311 

986,253 

980,608 

471,550 

469,400 

471,550 

467,800 

468,350 

234,000 

$ 20,845,362 

Estimated Average Annual Debt Service Requirements 
on the Outstanding Bonds and the Bonds (2015-2039) ............................................. 

Estimated Maximum Annual Debt Service Requirement 
on the Outstanding Bonds and the Bonds (2032) ...................................................... 

$ 833,814 

$ 986,9O3 

(a) For purposes of illustration, interest was estimated at 4.0%. 



General 
TAX DATA 

Taxable property within the Sendero Springs and Cornerstone Defined Area is subject to the assessment, levy and 
collection by the District of a continuing direct, annual ad valorem tax, without legal limitation as to rate or amount, 
sufficient to pay principal of and interest on all outstanding debt of the Sendero Springs and Cornerstone Defined Area 
(and any future tax-supported bonds which may be issued from time to time as authorized). Taxes are levied by the 
District each year against the District’s and Sendero Springs and Cornerstone Defined Area’s assessed valuation as of 
January 1 of that year. Taxes become due October 1 of such year, or when billed, and generally become delinquent 
after January 31 of the following year. The Board covenants in the Bond Order to assess and levy for each year that all 
or any part of the Bonds remain outstanding and unpaid a tax ample and sufficient to produce funds to pay the 
principal of and interest on the Bonds. The actual rate of such tax will be determined from year to year as a function of 
the Sendero Springs and Cornerstone Defined Area’s tax base, its debt service requirements and available funds. In 
addition, the District has the power and authority to assess, levy and collect ad valorem taxes, not to exceed $1.00 per 
$100 of assessed valuation, for District-wide operation and maintenance purposes. The Board levied a 2014 tax rate 
for District-wide debt service purposes of $0.25 per $100 of assessed valuation and $0.23 per $100 of assessed 
valuation for District operation and maintenance purposes and $0.35 per $100 of assessed valuation for Sendero 
Springs and Cornerstone Defined Area debt service purposes and $0.00 per $100 of assessed valuation for Sendero 
Springs and Cornerstone Defined Area operation and maintenance purposes 

Historical Tax Collections 

The following statement of tax collections reflects the historical tax collection experience of the Sendero Springs and 
Cornerstone Defined Area. Such summary has been prepared for inclusion herein based upon information from the 
records of the District Tax Assessor/Collector. 

Tax Fiscal Collections 
Tax Assessed Rate/ Original Tax Year as of 
Year Valuation $100 Lev~ Ending 01/31/2015 

2010 122,884,140 0.36 442,383 9-30-11 99.9 
2011 144,645,739 0.36 520,725 9-30-12 99.9 
2012 171,587,825 0.36 617,716 9-30-13 99.9 
2013 205,471,258 0.36 739,697 9-30-14 99.8 
2014 267,853,303 0.35 937,487 9-30-15 (a) 

(a)Currently being collected 



Tax Rate Distribution 

District Debt Service 
District Maintenance 
Sendero Springs and Comerstone Defined 

Area Debt Service 

Sendero Springs and Cornerstone Defined 
Area Maintenance 

Total Tax Rate 

2014 2013 2012 2011 2010 

$0.25 $0.25 $0.25 $0.30 $0.31 
0.23 0.25 0.25 0.20 0.19 

0.35 0.36 0.36 0.36 0.36 

0.00 0.00 0.00 0.00 0.00 
$0,85 $0,86 $0.86 $0,86 $0.86 

Analysis of Tax Base 

The following represents the type of property comprising the 2010-2014 tax rolls: 

2014 2013 2012 2011 2010 
Type of Property Assessed Value Assessed Value Assessed Value Assessed Value Assessed Value 

Real Single Family $236,496,706 $178,722,287 $142,871,726 $119,835,153 $ 94,420,077 
Real, Vacant Lots 15,862,132 17,088,933 17,360,008 16,084,672 13,954,285 
Real, Acreage 8,281 636,746 721,180 2,667,988 2,660,506 
Real, Commercial, & 
Industrial 1,536,099 
Real & Intangible 
Personal Utilities 161,570 290,696 34,076 13,562 
Tangible Personal 111,291 270,496 42,788 162,304 95,169 
Real Inventory 13,677,224 8,462,100 10,592,123 5,861,546 11,740,541 
Total $267.853.30~3 $205,471,258 $171.587.82~5 $144.645.73~9 $122,884,140 

Tax Rate Limitation 

The District’s tax rate on the Sendero Springs and Cornerstone Defined Area for debt service on the Bonds is legally 
unlimited as to rate or amount. 

Maintenance Tax 

The Board of Directors of District has the statutory authority to levy and collect a district-wide annual ad valorem tax 
for planning, maintaining or repairing or operating the District’s improvements, if such maintenance tax is authorized 
by a vote of the District’s electors. Such tax is in addition to taxes which the District is authorized to levy for paying 
principal of and interest 0n any district-wide bonds and the Sendero Springs and Cornerstone Defined Area. At an 
election held on April 2, 1983, voters within the District authorized a district-wide maintenance tax not to 
exceed $1.00 per $100 of assessed valuation. As reflected above under "Tax Rate Distribution," the District levied a 
district-wide maintenance tax for 2014 of $0.23 per $100 of assessed valuation in the District and no additional 
maintenance tax in the Sendero Springs and Cornerstone Defined Area. At the election held within the Sendero 
Springs and Cornerstone Defined Area on February 2, 2002, the voters within the Sendero Springs and Comerstone 
Defined Area approved the levy of a maintenance tax within the Sendero Springs and Cornerstone Defined Area not to 
exceed $0.56 per $100 of assessed valuation. 
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Principal Taxpayers 

Taxpayer 

Highland 620 Land Investment Ltd(a) 
Streetman Homes Ltd LLP 
Hy-Land North Joint Venture(a) 
Hatch House Management Company LLC 
Weekley Homes LLC 
Standard Pacific Homes Inc(b) 
First Star Bank SSB 
Homeowner 
Homeowner 
Homeowner 
Total 

% of Respective Tax Roll 

(a) See "THE DEVELOPERS" 

(b) See "THE HOMEBUILDERS" 

Assessed Valuation 

Type of Property 2014 Tax Roll 

Homebuilder $17,802,906 
Homebuilder 2,167,671 
Homebuilder 1,578,829 
Homebuilder 1,536,099 
Homebuilder 649,512 
Homebuilder 599,400 
Bank 592,898 
Residential 535,994 
Residential 529,349 
Residential 515,123 

$26:507,781 

10.03% 

Tax Adequacy for Debt Service 

The calculations shown below assume, solely for purposes of illustration, no increase or decrease in assessed valuation 
from the 2014 Assessed Valuation and utilize tax rates adequate to service the District’s total debt service requirements 
for the Sendero Springs and Cornerstone Defined Area, including the Bonds. No available debt service funds are 
reflected in these computations. See "INVESTMENT CONSIDERATIONS - Impact on District Tax Rates." 

Estimated Average Annual Debt Service Requirements 
on the Outstanding Bonds and the Bonds (2015-2039) ............................................. 

$0.34 Tax Rate on 2014 Assessed Valuation of $264,174,702 
at 95% collections produces ...................................................................................... 

$ 833,814 

$ 853,284 

Estimated Maximum Annual Debt Service Requirement 
on the Outstanding Bonds and the Bonds (2032) ...................................................... 

$0.40 Tax Rate on 2014 Assessed Valuation of $264,174,702 
@ 95% collections produces ...................................................................................... 

$ 986,253 

$ 1,003,864 

Authority to Levy Taxes 
TAXING PROCEDURES 

The Board is authorized to levy an annual ad valorem tax on all taxable property within the Sendero Springs and 
Cornerstone Defined Area of the District in an amount sufficient to pay the principal of and interest on the Bonds, and 
any additional bonds payable from taxes which may hereafter be issued for the Sendero Springs and 
Cornerstone Defined Area and to pay the expenses of assessing and collecting such taxes. The District agrees in the 
Bond Order to levy such a tax from year-to-year as described more fully herein under "THE BONDS - Source of and 
Security for Payment." Under Texas law, the Board is also authorized to levy and collect an ad valorem tax for the 
district-wide operation and maintenance of the District and its water and wastewater system and for the payment of 
certain contractual obligations, if authorized by its voters as well as a maintenance tax for the Sendero Springs and 
Cornerstone Defined Area. See "TAX DATA - Tax Rate Limitation." 



Property Tax Code and County-Wide Appraisal District 

The Texas Property Tax Code (the "Property Tax Code") specifies the taxing procedures of all political subdivisions of 
the State of Texas, including the District. Provisions of the Property Tax Code are complex and are not fully 
summarized herein. 

The Property Tax Code requires, among other matters, county-wide appraisal and equalization of taxable property 
values and establishes in each county of the State of Texas an appraisal district with the responsibility for recording 
and appraising property for all taxing units within the county and an appraisal review board with responsibility for 
reviewing and equalizing the values established by the appraisal district. The Williamson Central Appraisal District 
(the "WCAD") has the responsibility for appraising property for all taxing units within Williamson County, 
including the District. Such appraisal values are subject to review and change by the Williamson Central Appraisal 
Review Board (the "Appraisal Review Board"). The appraisal roll as approved by the Appraisal Review Board must 
be used by the District in establishing its tax roll and tax rate. 

Property Subject to Taxation by the District 

General: Except for certain exemptions provided by Texas law, all real property, tangible personal property held or 
used for the production of income, mobile homes and certain categories of intangible personal property with a tax situs 
in the District are subject to taxation by the District. Principal categories of exempt property include, but are not 
limited to: property owned by the State of Texas or its political subdivisions if the property is used for public purposes; 
property exempt from ad valorem taxation by federal law; certain household goods, family supplies, and personal 
effects; certain goods, wares and merchandise in transit; farm products owned by the producer; certain property of 
charitable organizations, youth development associations, religious organizations, and qualified schools; designated 
historical sites; and most individually owned automobiles. In addition, the District may by its own action exempt 
residential homesteads of persons sixty-five (65) years or older and of certain disabled persons to the extent deemed 
advisable by the Board. The District may be required to offer such an exemption if a majority of voters approve it at an 
election. The District would be required to call such an election upon petition by twenty percent (200/o) of the number 
of qualified voters who voted in the preceding election. The District is authorized by statute to disregard exemptions 
for the disabled and elderly if granting the exemption would impair the District’s obligation to pay tax supported debt 
incurred prior to adoption of the exemption by the District. Furthermore, the District must grant exemptions to disabled 
veterans or certain surviving dependents of disabled veterans, if requested, of between $5,000 and $12,000 depending 
on the disability rating of the veteran. A veteran who receives a disability rating of 100% is entitled to an exemption 
for the full value of the veteran’s residence homestead. Additionally, subject to certain conditions, the surviving spouse 
of a disabled veteran who is entitled to an exemption for the full value of the veteran’s residence homestead is also 
entitled to an exemption from taxation of the total appraised value of the same property to which the disabled veteran’s 
exemption applied. Furthermore, qualifying surviving spouses of person 65 years of age and older are entitled to 
receive a resident homestead exemption equal to the exemption received by the deceased spouse. Effective January 1, 
2014, a partially disabled veteran or certain surviving spouses of partially disabled veterans are entitled to an 
exemption from taxation of a percentage of the appraised value of their residence homestead in an amount equal to the 
partially disabled veteran’s disability rating if the residence homestead was donated by a charitable organization. Also, 
effective January 1, 2014, the surviving spouse of a member of the armed forces who was killed in action is, subject to 
certain conditions, entitled to an exemption of the total appraised value of the surviving spouse’s residence homestead, 
and subject to certain conditions, an exemption up to the same amount may be transferred to a subsequent residence 
homestead of the surviving spouse. For the 2014 tax year, the District has granted a $10,000 exemption for residents 
who are disabled or 65 al~d older. See "TAX DATA." 

Residential Homestead Exemptions: The Property Tax Code authorizes the governing body of each political 
subdivision in the State of Texas to exempt up to twenty percent (20%) of the appraised value of residential 
homesteads from ad valorem taxation. Where ad valorem taxes have previously been pledged for the payment of debt, 
the goveming body of a political subdivision may continue to levy and collect taxes against the exempt value of the 
homesteads until the debt is discharged, if the cessation of the levy would impair the obligations of the contract by 
which the debt was created. The District has never adopted a general homestead exemption. 

Tax Abatement: The City of Round Rock and/or Williamson County may designate all or a part of the area within the 
District as a Reinvestment Zone. Williamson County and the District may enter into tax abatement agreements with 
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owners of real property within such zone. The tax abatement agreements may exempt from ad valorem taxation by the 
applicable taxing jurisdiction for a period of up to ten years, all or any part of the increase in the assessed valuation of 
property covered by the agreement over its assessed valuation in the year in which the agreement is executed, on the 
condition that the property owner make specified improvements or repairs to the property in conformity with a 
comprehensive plan. To date, the District has not executed any abatement agreements and no portion of the District 
has been designated as a Reinvestment Zone. 

Freeport Goods Exemption: A "Freeport Exemption" applies to goods, wares, ores, and merchandise other than oil, 
gas, and petroleum products (defined as liquid and gaseous materials immediately derived from refining petroleum or 
natural gas), and to aircraft or repair parts used by a certified air carrier acquired in or imported into Texas which are 
destined to be forwarded outside of Texas and which are detained in Texas for assembling, storing, manufacturing, 
processing or fabricating for less than 175 days. Although certain taxing units may take official action to tax such 
property in transit and negate such exemption, the District does not have such an option. A 

"Goods-in-Transit" Exemption is applicable to the same categories of tangible personal property which are covered by 
the Freeport Exemption, if, for tax year 2015 and prior applicable years, such property is acquired in or imported into 
Texas for assembling, storing, manufacturing, processing, or fabricating purposes and is subsequently 
forwarded to another location inside or outside of Texas not later than 175 days after acquisition or importation, and 
the location where said property is detained during that period is not directly or indirectly owned or under the control 
of the property owner. For tax year 2015 and subsequent years, such Goods-in-Transit Exemption includes tangible 
personal property acquired in or imported into Texas for storage purposes only if such property is stored under a 
contract of bailment by a public warehouse operator at one or more public warehouse facilities in Texas that are not in 
any way owned or controlled by the owner of such property for the account of the person who acquired or imported 
such property. A property owner who receives the Goods-in-Transit Exemption is not eligible to receive the Freeport 
Exemption for the same property. Local taxing units such as the District may, by official action and after public 
hearing, tax goods-in-transit property. A taxing unit must exercise its option to tax goods-in-transit property before 
January 1 of the first tax year in which it proposes to tax the property at the time and in the manner prescribed by 
applicable law. The District has taken official action to allow taxation of all such goods-in-transit personal property 
for all prior and subsequent years. 

Valuation of Property for Taxation 

Generally, property in the District must be appraised by the Appraisal District at January I of each year. Once an 
appraisal roll is prepared and finally approved by the Appraisal Review Board, it is used by the District in establishing 
its tax rolls and tax rate. Assessments under the Property Tax Code are to be based on one hundred percent (100%) of 
market value, as such is defined in the Property Tax Code. Nevertheless, certain land may be appraised at less than 
market value under the Property Tax Code. In November 1997, Texas voters approved a constitutional amendment to 
limit increases in the appraised value of residence homesteads to ten percent (10%) annually regardless of the market 
value of the property. 

The Property Tax Code permits land designated for agricultural use, open space or timberland to be appraised at its 
value based on the land’s capacity to produce agricultural or timber products rather than at its fair market value. The 
Property Tax Code permits under certain circumstances that residential real property inventory held by a person in the 
trade or business be valued at the price all such property would bring if sold as a unit to a purchaser who would 
continue the business. 

Provisions of the Property Tax Code are complex and are not fully summarized here. Landowners wishing to avail 
themselves of the agricultural use, open space or timberland designation or residential real property inventory 
designation must apply for the designation and the appraiser is required by the Property Tax Code to act on each 
claimant’s right to the designation individually. A claimant may waive the special valuation as to taxation by some 
political subdivisions while claiming it as to another. If a claimant receives the agricultural use designation and later 
loses it by changing the use of the property or selling it to an unqualified owner, the District can collect taxes based on 
the new use, including taxes for the previous three (3) years for agricultural use and taxes for the previous five (5) 
years for open space land and timberland. 
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The Property Tax Code requires the Appraisal District to implement a plan for periodic reappraisal of property to 
update appraisal values. The plan must provide for appraisal of all real property in the Appraisal District at least once 
every three years. It is not known what frequency of reappraisal will be utilized by the Appraisal District or whether 
reappraisals will be conducted on a zone or county-wide basis. The District, however, at its expense has the right to 
obtain from the Appraisal District a current estimate of appraised values within the District or an estimate of any new 
property or improvements within the District.. While such current estimate of appraised values may serve to indicate 
the rate and extent of growth of taxable values within the District, it cannot be used for establishing a tax rate within 
the District until such time as the Appraisal District chooses formally to include such values on its appraisal roll. 

District and Taxpayer Remedies 

Under certain circumstances taxpayers and taxing units (such as the District), may appeal the orders of the Appraisal 
Review Board by filing a timely petition for review in State district court. In such event, the value of the property in 
question will be determined by the court or by a jury, if requested by any party. Additionally, taxing units may bring 
suit against the WCAD to compel compliance with the Property Tax Code. 

The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the District and 
provides for taxpayer referenda which could result in the repeal of certain tax increases. The Property Tax Code also 
establishes a procedure for notice to property owners of reappraisals reflecting increased property values, appraisals 
which are higher than renditions, and appraisals of property not previously on an appraisal roll. 

Levy and Collection of Taxes 

The District is responsible for the levy and collection of its taxes unless it elects to transfer the collection functions to 
another governmental entity. By September 30 of each year, or as soon thereafter as practicable, the rate of taxation is 
set by the Board based upon the valuation of property within the District as of the preceding January 1. Taxes are due 
October 1, or when billed, whichever comes later, and become delinquent after January 31 of the following year. A 
delinquent tax incurs a penalty of six percent (6%) of the amount of the tax for the first calendar month it is delinquent, 
plus one percent (1%) for each additional month or portion of a month the tax remains unpaid prior to July 1 of the 
year in which it becomes delinquent. If the tax is not paid by July 1 of the year in which it becomes delinquent, the tax 
incurs a total penalty of twelve percent (12%) regardless of the number of months the tax has been delinquent and 
incurs an additional penalty of up to fifteen percent (15%) if imposed by the District. The delinquent tax also accrues 
interest at a rate of one percent (1%) for each month or portion of a month it remains unpaid. The Property Tax Code 
also makes provision for the split payment of taxes, discounts for early payment and the postponement of the 
delinquency date of taxes under certain circumstances. 

Rollback of Operation and Maintenance Tax Rate 

The qualified voters of the District have the right to petition for a rollback of the District’s operation and 
maintenance tax rate only if the total tax bill on the average residence homestead increases by more than eight percent. 
If a rollback election is called and passes, the rollback tax rate is the current year’s debt service and contract tax rates 

plus 1.08 times the previous year’s operation and maintenance tax rate. Thus, debt service and contract tax rates 
cannot be changed by a rollback election. 

District’s Rights In The Event Of Tax Delinquencies 

Taxes levied by the District are a personal obligation of the owner of the property on January 1 of the year for which 
the tax is imposed. On January 1 of each year, a tax lien attaches to property to secure the payment of all state and 
local taxes, penalties, and interest ultimately imposed for the year on the property. The lien exists in favor of the State 
of Texas and each local taxing unit, including the District, having power to tax the property. The District’s tax lien is 
on a parity with tax liens of such other taxing units. See "DEFINED AREA DEBT - Overlapping Taxes for 2014." A 
tax lien on real property takes priority over the claim of most creditors and other holders of liens on the property 
encumbered by the tax lien, whether or not the debt or lien existed before the attachment of the tax lien; however, 
whether a lien of the United States is on a parity with or takes priority over a tax lien of the District is determined by 
applicable federal law. Personal property under certain circumstances is subject to seizure and sale for the payment of 
delinquent taxes, penalty, and interest. 
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At any time after taxes on property become delinquent, the District may file suit to foreclose the lien securing payment 
of the tax, to enforce personal liability for the tax, or both. In filing a suit to foreclose a tax lien on real property, the 
District must join other taxing units that have claims for delinquent taxes against all or part of the same property. 
Collection of delinquent taxes may be adversely affected by the amount of taxes owed to other taxing units, by the 
effects of market conditions on the foreclosure sale price, by taxpayer redemption rights (a taxpayer may redeem 
property within two years after the purchaser’s deed issued at the foreclosure sale is filed in the county records) or by 
bankruptcy proceedings which restrict the collection of taxpayer debts. See "INVESTMENT CONSIDERATIONS - 

General," "- Tax Collections and Foreclosure Remedies." 

THE SYSTEM 

Regulation 

The water, wastewater and storm drainage facilities (the "System"), the purchase, acquisition and construction of 
which have been permanently financed by the District with the proceeds of the District’s previously issued bonds, 
have been designed in accordance with accepted engineering practices and the recommendation of certain 
governmental agencies having regulatory or supervisory jurisdiction over construction and operation of such facilities, 
including, the TCEQ. According to the District, the design of all such facilities has been approved by all 
governmental agencies which have approval over the District. 

Operation of the District’s waterworks and wastewater facilities is subject to regulation by, among others, the 
Environmental Protection Agency and the Commission. In many cases, regulations promulgated by these agencies 
have become effective only recently and are subject to further development and revision. 

Water Supply and Distribution 

Currently the District has peak demands of 5.3 million gallons per day ("MGD") and an average demand of 2.93 
MGD. 

In 1994, the District purchased from the Brazos River Authority ("BRA") the contractual right to divert and utilize 
4,000-acre feet of water per annum in Stillhouse Hollow Reservoir, and became part of the Williamson County 
Regional Raw Water Line Project ("Regional Project"). According to the contract with the BRA, the District is 
responsible for 9.551% of the Regional Project, and the District has been making payments to the BRA in 
accordance with the contract. Proceeds of the District’s outstanding bonds were used to finance the District’s own 
water supply system which includes an 8.2 MGD water treatment plant, transmission line and related facilities. This 
water is delivered from Stillhouse Hollow Reservoir into Lake Georgetown by the Regional Project. 

The District also owns four water wells with a capacity of about 1.7, MGD one which is active and producing 1.2 
MGD. These wells are considered to be under the influence of surface water, and thus require treatment similar to 
that used for surface water. 

The District has an intake structure and pumping facilities at Lake Georgetown, a raw water line to the District, raw 
water holding ponds, a drinking water treatment plant, clear well and water storage facilities, pump station, and the 
treated water lines and related system improvements necessary to furnish a drinking water supply to the District’s 
customers. The intake has been constructed to provide 10 MGD of water. The raw water line has a capacity of 10 
MGD. 

The water treatment facility is a state-of-the-art micro/ultra-filtration plant with an initial capacity of 6 MGD, and 
expandable to 10 MGD by adding additional filters to the system. The clear well/ground storage facilities include 
two one-million gallon ,concrete tanks. The pump station is designed to meet the maximum daily and hourly needs 
of the District at full build-out. The maximum daily needs at full build-out are projected to be 8 MGD. 

A 750,000-gallon composite elevated storage tank is located on Neenah Avenue. A 300,000-gallon spheroid 
elevated storage tank is located in Sendero Springs near FM 1431. 

The District owns all the water supply, treatment, and delivery facilities required to provide drinking water for the 
District through full build-out. The water facility can currently accommodate 8.2 MGD production. 

The Sendero Springs portion of the Defmed Area is connected to the District’s water distribution system and 
receives water from the District’s 300,000 gallon elevated storage tank. The Cornerstone portion of the Def’med 
Area is connected to the District’s water distribution system and receives water through a transmission main and the 
District’s 750,000 gallon elevated storage tank. 



Wastewater Collection and Treatment 

Both of the District’s wastewater treatment plants are now off line and have been demolished.The District has entered 
into an agreement with the City of Round Rock ("Round Rock") for wholesale wastewater service through the Brushy 
Creek Regional Wastewater System ("Regional System"). Development of the Cornerstone portion of the Defined 
Area is served by gravity to the District’s F.M. 620 lift station which was relocated downstream in 2008 across F.M. 
620 from the Cornerstone portion of the Def’med Area. The Regional System is owned by Round Rock, the City of 
Austin, and the City of Cedar Park for the purpose of wholesale wastewater collection and treatment for the customers 
within the upper Brushy Creek watershed. The District’s contract with Round Rock for wastewater service 
through the Regional System became effective January 2010 and continues for a term of forty years with renewal 
options. The District currently has the right to 1,850,000 gallons of capacity in the Regional System, which is 
sufficient to serve the 7,129 LUEs projected at ultimate buildout. 

The Regional System has acquired the Round Rock East WWTP, now known as the Brushy Creek Regional 
WWTP, which will provide wastewater treatment for customers of the Regional System. This treatment plant is 
presently constructed and permitted to treat an average wastewater flow rate of 20.0 mgd. The Regional System 
plans to expand the plant as required to accommodate the demand for wastewater service. 

The Sendero Springs portion of the Defined Area is served by gravity wastewater lines in the District’s wastewater 
collection system that connects to the Regional System. All of the future development in Sendero Springs can be 
served by gravity lines flowing into the Regional System. All of the future development in Brushy Creek South can be 
served by gravity lines flowing into existing District interceptor lines. 

Storm Drainage 

Storm water drainage is provided to the developed portions of the District by a series of storm sewers which convey 
storm water run-off to Brushy Creek and Lake Creek tributaries to the Brazos River. 

lO0-Year Flood Plain 

According to U.S.G.S. topographic maps and Federal Insurance Administration ("FIA") map, approximately 140 
acres of undeveloped land in the District are located in the 100-year flood plain. 

Water and Wastewater Operations 
- Rate and Fee Schedule - 

The District provides water and wastewater service to utility customers within the District, including the Sendero 
Springs and Cornerstone Defined Area, and charges rates as set by the Board of Directors from time to time. In 
addition, the District collects certain tap fees, impact fees, and other fees from builders. The rates for water and 
wastewater service to utility customers of the District which are currently in effect are as follows: 

Water (monthly billings) 

Residential and Commercial* 

In District 

Minimum monthly charge ......................................................... $14.00 

Peak Rates (June-Sept.) 
Per 1,000 gallons used ............................................................... $2.75/gallon 

Off Peak Rates (Oct.-May) 
Per 1,000 gallons used ............................................................... $2.10/gallon 

Out of District 

$37.42 

$2.75/gallon 

$2.10/gallon 
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Sewer (monthly billings) 

Residential and Commercial* 

In District Rates: 
Minimum monthly charge .................................................................................. 
Per 1,000 gallons water used (based on water used from Nov. - Feb.) .............. 

Out-of-District Rates: 
Minimum monthly charge .................................................................................. 
Per 1,000 gallons water used (based on water used from Nov. - Feb.) .............. 

Tap Fees 

Water: 

Sewer: 

Residential .......................................................................................................... 

Residential .......................................................................................................... 

Impact Fees 

Water .................................................................................................................. 
Wastewater ......................................................................................................... 

$6.00 rain. charge 
$2.7O 

$12.00 min. charge 
$10.80 

$220.00 

$60,00 

$2,095.00 
$1,804.00 

* The minimum charges for commercial customers for water and sewer service are based on water meter sizes 
and LUEs. 

?.: ::: 

(Remainder of Page Intentionally Left Blank) 
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WATERWORKS AND SEWER SYSTEM OPERATING STATEMENT 

The following statement sets forth in condensed form the historical operations of the District’s water and 
sewer system. Accounting principles customarily employed in the determination of net revenues for coverage 
of debt service have been observed and in all instances exclude depreciation. Such summary has been 
prepared upon information obtained from the District’s audited financial statements and records. Reference is 
made to such statements for further and more complete information. 

REVENUES 
Property Taxes 
Inspections 

Water and Wastewater Service 
Tap and Other Connection Fees 
Garbage Service 
Interest and Investment Earnings 
Recreation Center 
Bond Issuance Proceeds 
Developer Contribution 

Miscellaneous 
Park and Recreation Fees 
TOTAL REVENUES 

Fiscal Year Ended September 30, 
2014          2013          2012          2011         2010 

$3,203,128 $2,992,389 $ 2,352,012 $ 2,142,470 $2,143,391 
120,202 139,136 72,167 76,896 59,632 

5,077,406 5,273,378 5,229,982 5,495,625 4,704,588 

175,272 200,641 137,749 127,648 129,564 

1,155,136 1,118,324 1,088,081 1,050,938 953,173 
26,047 54,225 30,230 28,391 51,964 

1,075,802 1,185,755 1,154,217 1,131,354 920,097 

-0- -0- -0- 55,777 15,056 

-0- -0- -0- -0- -0- 

231,349 312,922 913,263 255,778 168,068 
146,585 147,719 143,523 127,724 104,377 

$11,210,923 $10,704,361 $11,121,224 $10,492,601 $9,249,910 

EXPENDITURES 
Current: 

Personnel 
Purchased Services for Resale 
Administrative 
Repairs and Maintenance 
Utilities 
Professional Services 
Contracted Services 
Capital Outlay 
Principal Payments 
Interest and Fiscal Charges 
TOTAL EXPENDITURES 

TRANSFERS IN (OUT) 

INTERFUND FOREGIVENESS 

OF DEBT (a) 

$3,088,208 $2,972,309 $2,959,280 $2,815,268 $2,861,339 
2,496,818 2,600,850 2,360,385 2,310,474 2,472,603 
1,173,831 1,372,624 1,335,015 1,387,076 1,114,969 

656,193 722,269 553,151 568,642 567,252 
589,144 606,394 590,411 774,449 678,359 
452,731 479,589 496,149 513,678 394,474 
393,313 365,273 477,589 364,602 323,893 

1,457,914 1,172,031 996,779 167,835 329,110 
85,731 80,728 92,175 65,000 65,000 
25,080 32,252 31,711 89,992 

$10,408,963 $10,404,019 $9,892,646 $9,057,016 $8,843,996 

$ 49,998 $115,218 $ (521,548) $ 236,960 $ 192,730 

-0- -0- -0- -0- $2,400,779 

EXCESS (DEFICIT) OF 
REVENUES AND OTHER 

SOURCES OVER (UND, ER) 
EXPENDITURES AND OTHER 

USES 

Number of Active Water 

and Sewer Connections 

$ 851,958 $ 1,135,688 $ 1.108.40~3 $1.672.54~5 $ 2.999.42~3 

5,628 5,552 5,371 5,132 4.90~8 
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INVESTMENT CONSIDERATIONS 

The Bonds are special limited obligations of the District secured solely by ad valorem taxes levied on property 
within the Sendero Springs and Cornerstone Defined Area in the District and are not obligations of the State of 
Texas; Williamson County, Texas; the City of Round Rock, Texas; the areas of the District other than the Sendero 
Springs and Cornerstone Defined Area; or any other political subdivision. See "THE BONDS - Source of 
Payment." The ultimate security for payment of principal and interest on the Bonds depends on the ability of the 
District to collect from the property owners within the Sendero Springs and Cornerstone Defined Area all taxes 
levied against the property, or in the event of foreclosure, on the value of the taxable property with respect to taxes 
levied by the District and by other taxing authorities. The collection by the District of delinquent taxes owed to it 
and the enforcement by Registered Owners of the District’s obligation to collect sufficient taxes may be a costly and 
lengthy process. Furthermore, the District cannot and does not make any representations that continued 
development of property within the Sendero Springs and Cornerstone Defined Area will accumulate or maintain 
taxable values sufficient to justify continued payment by property owners or that there will be a market for the 
property. See "Registered Owners’ Remedies" below. 

Factors Mfecting Taxable Values and Tax Payments 

Economic Factors and Interest Rates: A substantial percentage of the taxable value of the Sendero Springs and 
Cornerstone Defined Area results from the current market value of single-family and commercial development as 
well as the construction of improvements within such developments. Continued demand for single family 
residential lots of this type and the construction of residential dwellings thereon can be significantly affected 
by factors such as interest rates, credit availability, construction costs, energy availability and the prosperity and 
demographic characteristics of the urban center toward which the marketing of lots is directed. Decreased levels of 
residential or commercial construction activity would tend to restrict the growth of property values in the Sendero 
Springs and Cornerstone Defmed Area or could adversely impact existing values. 

Interest rates and the availability of mortgage and development funding have a direct impact on the construction 
activity, particularly short-term interest rates at which developers are able to obtain financing for development costs. 
Lenders have been selective in recent years in making real estate loans in the Austin area because of the negative 

impact to their real estate portfolios. Interest rate levels may affect the ability of a landowner with undeveloped 
property to undertake and complete construction activities within the Sendero Springs and Cornerstone Defined 
Area. Because of the numerous and changing factors affecting the availability of funds, the District is unable to 
assess the future availability of such funds for continued construction within the Sendero Springs and Cornerstone 
Defined Area. 

Although located approximately 19 miles from the central downtown business district of the City of Austin, and 
approximately 3-4 miles from the City of Round Rock the success of development within the Sendero Springs and 
Cornerstone Defined Area and growth of Sendero Springs and Cornerstone Defmed Area taxable property values 
are, to a great extent, a function of the Austin metropolitan and regional economics. The Austin Metropolitan Area 
is generally recognized as the location for many computer manufacturing and related companies. The national 
media has recently reported a downturn in the U.S. economy and job layoffs, including particularly layoffs in the 
computer manufacturing industry, some of which layoffs have occurred in the Austin Metropolitan Area. As a 
result of the general economic slowdown, including particularly in the computer manufacturing industry, demand 
for homes in the Austin Metropolitan Area, including the Sendero Springs and Comerstone Defined Area, may be 
adversely affected. 

Maximum Impact on District Tax Rate: Assuming no further development, the value of the land and 
improvements currently within the Defined Area will be the major determinant of the ability or willingness of 
property owners to pay their taxes. The 2014 Assessed Valuation of property within the Defined Area (see 
"SELECTED FINANCIAL INFORMATION") is $264,174,702. After issuance of the Bonds, the maximum annual 
debt service requirement will be $986,253 (2032) and the average annual debt service requirement will be $833,814 
(2015 through 2039 inclusive). Assuming no increase or decrease from the 2014 Assessed Valuation or Estimate of 
Value as of January 1, 2015, a tax rate of $0.40 or $0.33, respectively, per $100 assessed valuation at a 95% 
collection rate would be necessary to pay the maximum annual debt service requirement of $986,253 and a tax rate 
of $0.34 or $0.28, respectively, per $100 assessed valuation at a 95% collection rate would be necessary to pay the 
average annual debt service requirements of $833,814 (see "DEFINED AREA DEBT - 
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Sendero Springs and Cornerstone Defined Area Debt Service Requirements"). The District levied a tax rate in 
2014, in the Def’med Area, for debt service purposes of $0.35 per $100 of assessed valuation. 

Tax Collections and Foreclosure Remedies 

The District has a right to seek judicial foreclosure on a tax lien, but such remedy may prove to be costly and time 
consuming and, since the future market or resale market, if any, of the taxable real property within the District is 
uncertain, there can be no assurance that such property could be sold and delinquent taxes paid. Additionally, the 
District’s tax lien is on a parity with the liens of all other State and local taxing authorities on the property against 
which the taxes are levied. Registered Owners are entitled under Texas law to a writ of mandamus to compel the 
District to perform its obligations. Such remedy would have to be exercised upon each separate default and may 
prove costly, time consuming and difficult to enforce. Furthermore, there is no trust indenture or trustee, and all 
legal actions would have to be taken on the initiative of, and be financed by, Registered Owners to enforce such 
remedies. The rights and remedies of the Registered Owners and the enforceability of the Bonds may also be 
limited by bankruptcy, reorganization and other similar laws affecting the enforcement of creditors’ rights generally. 

Registered Owners’ Remedies 

In the event of default in the payment of principal of or interest on the Bonds, the Registered Owners have the right 
to seek a writ of mandamus, requiring the District to levy adequate taxes within the Sendero Springs and 
Cornerstone Def’med Area each year to make such payments. Except for mandamus, the Bond Order does not 
specifically provide for remedies to protect and enforce the interest of the Registered Owners. There is no 
acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus may have 
to be relied upon from year to year. Although the Registered Owners could obtain a judgment against the District, 
such a judgment could not be enforced by direct levy and execution against the Sendero Springs and Cornerstone 
Defined Area property. Further, the Registered Owners cannot themselves foreclose on property within the Sendero 
Springs and Cornerstone Defined Area or sell property within the Sendero Springs and Cornerstone Defined Area in 
order to pay the principal of and interest on the Bonds. The enforceability of the rights and remedies of the 
Registered Owners may further be limited by laws relating to bankruptcy, reorganization or other similar laws of 
general application affecting the rights of creditors of political subdivisions such as the District. See "THE BONDS 
- Remedies in Event of Default." 

Bankruptcy Limitation to Registered Owners’ Right 

The enforceability of the fights and remedies of Registered Owners may be limited by laws relating to bankruptcy, 
reorganization or other similar laws of general application affecting the rights of creditors of political subdivisions 
such as the District. Subject to the requirements of Texas law discussed below, a political subdivision such as the 
District may voluntarily file a petition for relief from creditors under Chapter 9 of the Federal Bankruptcy Code, 11 

USC sections 901-946. The filing of such petition would automatically stay the enforcement of Registered Owners’ 
remedies, including mandamus and the foreclosure of tax liens upon property within the District discussed above. 
The automatic stay would remain in effect until the federal bankruptcy judge hearing the case dismissed the petition, 
enters an order granting relief from the stay or otherwise allows creditors to proceed against the petitioning political 
subdivision. A political subdivision, such as the District, may qualify as a debtor eligible to proceed in a Chapter 9 
case only if it (1) is specifically authorized to file for federal bankruptcy protection by applicable state law, (2) is 
insolvent or unable to meet its debts as they mature, (3) desires to effect a plan to adjust such debts, and (4) has 
either obtained the agreement of or negotiated in good faith with its creditors or is unable to negotiate with its 
creditors because negotiations are impracticable. Under Texas law a municipal utility district, such as the District, 
must obtain the approval of the Commission as a condition to seeking relief under the Federal Bankruptcy Code. 
The Commission is required to investigate the financial condition of a f’mancially troubled district and authorize 
such district to proceed under federal bankruptcy law only if such district has fully exercised its rights and powers 
under Texas law and remains unable to meet its debts and other obligations as they mature. 

Notwithstanding noncompliance by a district with Texas law requirements, a district could file a voluntary 
bankruptcy petition under Chapter 9, thereby involving the protection of the automatic stay until the bankruptcy 
court, after a hearing, dismisses the petition. A federal bankruptcy court is a court of equity and federal bankruptcy 
judges have considerable discretion in the conduct of bankruptcy proceedings and in making the decision of 
whether to grant the petitioning district relief from its creditors. While such a decision might be applicable, the 
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concomitant delay and loss of remedies to the Registered Owners could potentially and adversely impair the value 
of the Registered Owners’ claim. 

If a petitioning district were allowed to proceed voluntarily under Chapter 9 of the Federal Bankruptcy Code, it 
could file a plan for an adjustment of its debts. If such a plan were confirmed by the bankruptcy court, it could, 
among other things, affect a Registered Owner by reducing or eliminating the amount of indebtedness, deferring or 
rearranging the debt service schedule, reducing or eliminating the interest rate, modifying or abrogating collateral or 
security arrangements, substituting (in whole or in part) other securities, and otherwise compromising and 
modifying the rights and remedies of the Registered Owner’s claim against a district. 

The Effect of the Financial Institutions Act of 1989 on Tax Collections of the District 

The "Financial Institutions Reform, Recovery and Enforcement Act of 1989" ("FIRREA"), enacted on August 9, 
1989, contains certain provisions which affect the time for protesting property valuations, the fixing of tax liens, and 
the collection of penalties and interest on delinquent taxes on real property owned by the Federal Deposit Insurance 
Corporation ("FDIC") when the FDIC is acting as the conservator or receiver of an insolvent financial institution. 

Under FIRREA real property held by the FDIC is still subject to ad valorem taxation, but such act states (i) that no 
real property of the FDIC shall be subject to foreclosure or sale without the consent of the FDIC and no involuntary 
liens shall attach to such property, (ii) the FDIC shall not be liable for any penalties or fines, including those arising 
from the failure to pay any real or personal property tax when due and (iii) notwithstanding failure of a person to 
challenge an appraisal in accordance with state law, such value shall be determined as of the period for which such 
tax is imposed. 

There has been little judicial determination of the validity of the provisions of FIRREA or how they are to be 
construed and reconciled with respect to conflicting state laws. However, certain recent federal court decisions 
have held that the FDIC is not liable for statutory penalties and interest authorized by State property tax law, and 
that although a lien for taxes may exist against real property, such lien may not be foreclosed without the consent of 
the FDIC, and no liens for penalties, fines, interest, attorneys fees, costs of abstract and research fees exist against 
the real property for the failure of the FDIC or a prior property owner to pay ad valorem taxes when due. It is also 
not known whether the FDIC will attempt to claim the FIRREA exemptions as to the time for contesting valuations 
and tax assessments made prior to and after the enactment of FIRREA. Accordingly, to the extent that the FIRREA 
provisions are valid and applicable to any property in the District, and to the extent that the FDIC attempts to 
enforce the same, these provisions may affect the timeliness of collection of taxes on property, if any, owned by the 
FDIC in the District, and may prevent the collection of penalties and interest on such taxes. 

Marketability 

The District has no understanding with the Initial Purchaser regarding the reoffering yields or prices of the Bonds 
and has no control over trading of the Bonds in the secondary market. Moreover, there is no assurance that a 
secondary market will be made in the Bonds. If there is a secondary market, the difference between the bid and 
asked price for the Bonds may be greater than the difference between the bid and asked price of bonds of 
comparable maturity and quality issued by more traditional issuers as such bonds are more generally bought, sold or 
traded in the secondary market. 

Continuing Compliance with Certain Covenants 

Failure of the District to comply with certain covenants contained in the Bond Order on a continuing basis prior to 
the maturity of the Bonds could result in interest on the Bonds becoming taxable retroactively to the date of original 
issuance. See "TAX MATTERS." 

Bond Insurance 

In the event of default of the payment of principal or interest with respect to the Bonds when all or some becomes 
due, any owner of the Bonds shall have a claim under the applicable Bond Insurance Policy (the "Policy") for such 
payments. However, in the event of any acceleration of the due date of such principal by reason of mandatory or 
optional redemption or acceleration resulting from default or otherwise, other than any advancement of maturity 
pursuant to a mandatory sinking fund payment, the payments are to be made in such amounts and at such times as 
such payments would have been due had there not been any such acceleration. The Policy does not insure against 
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redemption premium, if any. The payment of principal and interest in connection with mandatory or optional 
prepayment of the Bonds by the issuer which is recovered by the issuer from the bond owner as a voidable 
preference under applicable bankruptcy law is covered by the insurance policy, however, such payments will be 
made by the Insurer at such time and in such amounts as would have been due absence such prepayment by the 
District unless the bond insurer chooses to pay such amounts at an earlier date. 

Under most circumstances, default of payment of principal and interest does not obligate acceleration of the 
obligations of the bond insurer without appropriate consent. The bond insurer may direct and must consent to any 
remedies and the bond insurer’s consent may be required in connection with amendments to any applicable bond 
documents. 

In the event the bond insurer is unable to make payment of principal and interest as such payments become due 
under the Policy, the Bonds are payable solely from the moneys received pursuant to the applicable bond 
documents. In the event the bond insurer becomes obligated to make payments with respect to the Bonds, no 
assurance is given that such event will not adversely affect the market price of the Bonds or the marketability 
(liquidity) for the Bonds. 

The long-term ratings on the Bonds are dependent in part on the financial strength of the bond insurer and its claim 
paying ability. The bond insurer’s financial strength and claims paying ability are predicated upon a number of 
factors which could change over time. No assurance is given that the long-term ratings of the bond insurer and of 
the ratings on the Bonds insured by the bond insurer will not be subject to downgrade and such event could 
adversely affect the market price of the Bonds or the marketability (liquidity) for the Bonds. 

The obligations of the bond insurer are contractual obligations and in an event of default by the bond insurer, the 
remedies available may be limited by applicable bankruptcy law or state law related to insolvency of insurance 
companies. 

The District has not made an independent investigation into the claims paying ability of the bond insurer and no 
assurance or representation regarding the financial strength or projected financial strength of the bond insurer is 
given. Thus, when making an investment decision, potential investors should carefully consider the ability of the 
District to pay principal and interest on the Bonds and the claims paying ability of the bond insurer, particularly 
over the life of the investment. 

Future Debt 

The District reserves in the Bond Order the right to issue the remaining $10,715,000 authorized but unissued bonds 
(see "THE BONDS - Issuance of Additional Debt") for Sendero Springs and Cornerstone Def’med Area, and such 
additional bonds as may hereafter be approved by both the Board of Directors and voters of the Sendero Springs 
and Cornerstone Defmed Area. The District has also reserved the right to issue certain other additional bonds, 
revenue bonds or notes, special project bonds, refunding bonds, and other obligations described in the Bond Order. 
All of the remaining $10,715,000 bonds which have heretofore been authorized by the voters of the Sendero 
Springs and Cornerstone Defined Area may be issued by the District, with the approval of the TCEQ. If the 
Sendero Springs and Cornerstone Defined Area does issue future bonds or other debt obligations, such issuance 
could increase gross debt/property valuation ratios and might adversely affect the investment security of the Bonds. 

Environmental Regulation 

Wastewater treatment and water supply facilities are subject to stringent and complex environmental laws and 
regulations. Facilities must comply with environmental laws at the federal, state, and local levels. These laws and 
regulations can restrict or prohibit certain activities that affect the environment in many ways such as: 

Requiring permits for construction and operation of water supply wells and wastewater treatment 
facilities; 

II. Restricting the manner in which wastes are released into the air, water, or soils; 

Restricting or regulating the use of wetlands or other property; 
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IV. Requiring remedial action to prevent or mitigate pollntion; 

V. Imposing substantial liabilities for pollution resulting from facility operations. 

Compliance with environmental laws and regulations can increase the cost of planning, designing, constructing and 
operating water production and wastewater treatment facilities. Sanctions against the District for failure to comply 
with environmental laws and regulations may include a variety of civil and criminal enforcement measures, 
including assessment of monetary penalties, imposition of remedial requirements, and injunctive relief as to future 
compliance of and the ability to operate the District’s water supply, waste water treatment, and drainage facilities. 
Environmental laws and regulations can also impact an area’s ability to grow and develop. The following is a 
discussion of certain environmental concerns that relate to the District. It should be noted that changes in 
environmental laws and regulations occur frequently, and any changes that result in more stringent and costly 
requirements could materially impact the District. 

- Air Quality Issues - 

Air quality control measures required by the United States Environmental Protection Agency (the "EPA") and the 
TCEQ may impact new industrial, commercial and residential development in the Austin area. Under the Clean Air 
Act ("CAA") Amendments of 1990, the five-county "Austin Area" - Travis, Hays, Williamson, Bastrop, and 
Caldwell counties - has recently been redesignated by the EPA as an attainment area. The Austin Area entered into 
an early action compact (EAC) with the TCEQ and EPA which demonstrates attainment and maintenance of the 8- 

hour ozone standard. EACs allow regions that are in \nonattainment or near-nonattainment for ozone under the 
federal CAA to elect to use their knowledge of local conditions to determine which ozone control strategies should 
be implemented in their area, as opposed to having rules dictated by state and federal agencies. 

The EPA signed a consent decree with several environmental organizations which bound the EPA to designating 
nonattainment areas for 8-hour nonattainment. The Austin Area took early action with an EAC on November 17, 
2004 to reduce its emissions so as not to be designated nonattainment. Voluntary reductions have focused on 
reducing the number of vehicles on Austin Area roads, since vehicles are the area’s main source of air pollution. 

The area will report semi-annually on the progress of their control measures. 

- Water Supply & Discharge Issues - 

:. 

Water supply and discharge regulations that the District may be required to comply with involve: (1) public water 
supply systems, (2) wastewater discharges from treatment facilities, (3) stormwater discharges and (4) wetlands 
dredge and fill activities. Each of these is addressed below: 

Pursuant to the Safe Drinking Water Act, potable (drinking) water provided by the District to more than twenty-five 
(25) or fifteen (15) connections for consumption will be subject to extensive federal and state regulation as a public 
water supply system, which include, among other requirements, frequent sampling and analyses. Additionally, the 
EPA has been charged with establishing maximum contaminant levels (MCLs) for potential drinking water 
contaminants (both naturally occurring and anthropogenic) such as arsenic, lead, radon, and disinfection by- 
products (e.g. chlorine). Additionally, TCEQ is initiating rule changes to Chapter 290, Public Drinking Water, to 
implement the federal Stage 2 Disinfection Byproducts Rule (DBP2), Long Term Stage 2 Enhanced Surface Water 
Treatment Rule (LT2), and Ground Water Rule (GW-R). EPA adopted the GWR on October 11, 2006. Future 
regulations or requirements pertaining to these and other drinking water contaminants could require installation of 
more costly treatment facilities. 

Operations of the District’s sewer facilities will be subject to regulation under the Federal Clean Water Act and the 
Texas Water Code. All discharges of pollutants into the nation’s navigable waters must comply with the Clean 
Water Act. The Clean Water Act allows municipal wastewater treatment plants to discharge treated effluent to the 
extent allowed under permits issued pursuant to the National Pollutant Discharge Elimination System ("NPDES") 
program, a national program established by the Clean Water Act for issuing, revoking, monitoring and enforcing 
wastewater discharge permits. On September 14, 1998, EPA authorized Texas to implement the NPDES program, 
which is called the Texas Pollutant Discharge Elimination System ("TPDES") program. 
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TPDES permits set limits on the type and quantity of discharge, in accordance with state and federal laws and 
regulations. Any discharges to water bodies designated as impaired streams in accordance with the Clean Water 
Act may be precluded from obtaining a TPDES permit if pollutants for which the stream is designated as impaired 
are among those pollutants being released by a District. Moreover, the Clean Water Act and Texas Water Code 
require municipal wastewater treatment plants to meet secondary treatment effluent limitations. In addition, under 
the Clean Water Act, states must identify any bodies of water for which more stringent effluent standards are 
needed to achieve water quality standards and must establish the maximum allowable daily load of certain pollutants 
into the water bodies. Total maximum daily loads ("TMDLs") roles can have a significant impact on the District’s 
ability to obtain TPDES permits and maintain those permits. The District may be required to expend substantial 
funds to meet any of these regulatory requirements. If the District fails to achieve compliance with its discharge 
permits, a private plaintiff or the EPA could institute a civil action for injunctive relief and civil penalties. 

The TCEQ renewed the General Permit for Phase II (Small) Municipal Separate Storm Sewer Systems (the "MS4 
Permit") on December 11, 2013. The permit authorizes the discharge of stormwater to surface water in the state 
from small municipal separate storm sewer systems ("MS4s"). The renewed MS4 Permit impacts a much greater 
number of MS4s that were not previously subject to the MS4 Permit and contains more stringent requirements than 
the standards contained in the previous MS4 Permit. MS4s who are subject to the renewed MS4 Permit must apply 
for authorization under the renewed MS4 Permit by June 11, 2014. It is anticipated that the District could incur 
substantial costs to develop and implement the required plans as well as to install or implement best management 
practices to minimize or eliminate unauthorized pollutants that may otherwise be found in stormwater runoff in 
order to comply with the renewed MS4 Permit. 

Operations of the District are also potentially subject to requirements and restrictions under the Clean Water Act 
regarding the use and alteration of wetland areas that are within the "waters of the United States." The District must 
obtain a permit from the U.S. Army Corps of Engineers if operations of the District require that wetlands be filled, 
dredged, or otherwise altered. 

Forward-Looking Statements 

The statements contained in this Official Statement, and in any other information provided by the District, that are 
not purely historical, are forward-looking statements, including statements regarding the District’s expectations, 
hopes, intentions, or strategies regarding the future. Readers should not place undue reliance on forward-looking 
statements. All forward looking statements included in this Official Statement are based on information available to 
the District on the date hereof, and the District assumes no obligation to update any such forward-looking 
statements. It is important to note that the District’s actual result could differ materially from those in such forward- 
looking statements. 

The forward-looking statements herein are necessarily based on various assumptions and estimates and are 
inherently subject to various risks and uncertainties, including risks and uncertainties relating to the possible 
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic, 
business, industry, market, legal and regulatory circumstances and conditions and actions taken or omitted to be 
taken by third parties, including customers, suppliers, business partners and competitors, and legislative, judicial 
and other governmental authorities and officials. Assumptions related to the foregoing involve judgments with 
respect to, among other things, future economic, competitive, and market conditions and future business decisions, 
all of which are difficult or impossible to predict accurately and many of which are beyond the control of the 
District. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward- 
looking statements included in this Official Statement would prove to be accurate. 

Legal Opinions 
LEGAL MATTERS 

Issuance of the Bonds is subject to the approving legal opinion of the Attorney General of Texas to the effect that 
the Bonds are valid and binding obligations of the District payable from the proceeds of an annual ad valorem tax 
levied, without legal limit as to rate or amount, upon all taxable property within the Defined Area. Issuance of the 
Bonds is also subject to the legal opinion of McCall, Parkhurst & Horton L.L.P. ("Bond Counsel"), based upon 
examination of a transcript of the proceedings incident to authorization and issuance of the Bonds, to the effect that 
the Bonds are valid and binding obligations of the District payable from the sources and enforceable in accordance 
with the terms and conditions described therein, except to the extent that the enforceability thereof may be affected 
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by governmental immunity, bankruptcy, insolvency, reorganization, moratorium, or other similar laws affecting 
creditors’ rights or the exercise of judicial discretion in accordance with general principles of equity. Bond Counsel’s 
legal opinion will also address the matters described below under "TAX MATTERS." Such opinions will express 
no opinion with respect to the sufficiency of the security for or the marketability of the Bonds. In connection with 
the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the District. The legal fees to be 
paid Bond Counsel for services rendered in connection with the issuance of the Bonds are based upon a percentage 
of Bonds actually issued, sold and delivered, and therefore, such fees are contingent upon the sale and delivery of 
the Bonds. 

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional 
judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a 
legal opinion, the attorney does not become an insurer or guarantor of the expression of professional judgment, of 
the transaction opined upon, or of the future performance of the parties to the transaction, nor does the rendering of 
an opinion guarantee the outcome of any legal dispute that may arise out of the transaction. 

No-Litigation Certificate 

The District will furnish to the Initial Purchaser a certificate, dated as of the date of delivery of the Bonds, executed 
by both the President and Secretary of the Board, to the effect that no litigation of any nature has been filed or is 
then pending or threatened, either in state or federal courts, contesting or attacking the Bonds; restraining or 
enjoining the issuance, execution or delivery of the Bonds; affecting the provisions made for the payment of or 

security for the Bonds; in any manner questioning the authority or proceedings for the issuance, execution, or 
delivery of the Bonds; or affecting the validity of the Bonds. 

No Material Adverse Change 

The obligations of the Initial Purchaser to take and pay for the Bonds, and of the District to deliver the Bonds, are 
subject to the condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have 
been no material adverse change in the condition (financial or otherwise) of the District from that set forth or 
contemplated in the Official Statement. 

Opinion 
TAX MATTERS 

On the date of initial delivery of the Bonds, McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond Counsel, will 
render its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the 
date thereof ("Existing Law"), (1) interest on the Bonds for federal income tax purposes will be excludable from the 
"gross income" of the holders thereof and (2) the Bonds will not be treated as "specified private activity bonds" the 
interest on which would be included as an alternative minimum tax preference item under section 57(a)(5) of the 
Internal Revenue Code of 1986 (the "Code"). Except as stated above, Bond Counsel will express no opinion as to 
any other federal, state or local tax consequences of the purchase, ownership or disposition of the Bonds. See 
"APPENDIX B - FORM OF OPINION OF BOND COUNSEL." 

In rendering its opinion, Bond Counsel will rely upon (a) certain information and representations of the District, 
including information and representations contained in the District’s federal tax certificate and (b) covenants of the 
District contained in the Bond documents relating to certain matters, including arbitrage and the use of the proceeds 
of the Bonds and the property financed or ref’manced therewith. Failure by the District to observe the 
aforementioned representations or covenants could cause the interest on the Bonds to become taxable retroactively 
to the date of issuance. 

The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied 
subsequent to the issuance of the Bonds in order for interest on the Bonds to be, and to remain, excludable from 
gross income for federal income tax purposes. Failure to comply with such requirements may cause interest on the 
Bonds to be included in gross income retroactively to the date of issuance of the Bonds. The opinion of Bond 
Counsel is conditioned on compliance by the District with such requirements, and Bond Counsel has not been 
retained to monitor compliance with these requirements subsequent to the issuance of the Bonds. 
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Bond Counsel’s opinion represents its legal judgment based upon its review of Existing Law and the refiance on the 
aforementioned information, representations and covenants. Bond Counsel’s opinion is not a guarantee of a result. 
Existing Law is subject to change by Congress and to subsequent judicial and administrative interpretation by the 
courts and the Department of the Treasury. There can be no assurance that such Existing Law or the interpretation 
thereof will not be changed in a manner which would adversely affect the tax treatment of the purchase, ownership 
or disposition of the Bonds. 

A ruling was not sought from the Internal Revenue Service by the District with respect to the Bonds or the property 
financed or refinanced with proceeds of the Bonds. No assurances can be given as to whether the Internal Revenue 
Service will commence an audit of the Bonds, or as to whether the Internal Revenue Service would agree with the 
opinion of Bond Counsel. If an Internal Revenue Service audit is commenced, under current procedures the 
Internal Revenue Service is likely to treat the District as the taxpayer and the Bondholders may have no right to 
participate in such procedure. No additional interest will be paid upon any determination of taxability. 

Federal Income Tax Accounting Treatment of Original Issue Discount 

The initial public offering price to be paid for one or more maturities of the Bonds may be less than the principal 
amount thereof or one or more periods for the payment of interest on the Bonds may not be equal to the accrual 
period or be in excess of one year (the "Original Issue Discount Bonds"). In such event, the difference between (i) 
the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) the initial offering price to 
the public of such Original Issue Discount Bond would constitute original issue discount. The "stated redemption 
price at maturity" means the sum of all payments to be made on the Bonds less the amount of all periodic interest 
payments. Periodic interest payments are payments which are made during equal accrual periods (or during any 
unequal period if it is the initial or final period) and which are made during accrual periods which do not exceed one 
year. 

Under Existing Law, any owner who has purchased such Original Issue Discount Bond in the initial public offering 
is entitled to exclude from gross income (as defined in section 61 of the Code) an amount of income with respect to 
such Original Issue Discount Bond equal to that portion of the amount of such original issue discount allocable to 
the accrual period. For a discussion of certain collateral federal tax consequences, see discussion set forth below. 

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated 
maturity, however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond 
in the hands of such owner (adjusted upward by the portion of the original issue discount allocable to the period for 
which such Original Issue Discount Bond was held by such initial owner) is includable in gross income. 

Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each six-month period ending on the date before the 
semiannual anniversary dates of the date of the Bonds and ratably within each such six-month period) and the 
accrued amount is added to an initial owner’s basis for such Original Issue Discount Bond for purposes of 
determining the amount of gain or loss recognized by such owner upon the redemption, sale or other disposition 
thereof The amount to be added to basis for each accrual period is equal to (a) the sum of the issue price and the 
amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined on 
the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual 
period) less (b) the amounts payable as current interest during such accrual period on such Original Issue Discount 
Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original 
Issue Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined 
according to rules which differ from those described above. All owners of Original Issue Discount Bonds should 
consult their own tax advisors with respect to the determination for federal, state and local income tax purposes of 
the treatment of interest accrued upon redemption, sale or other disposition of such Original Issue Discount Bonds 
and with respect to the federal, state, local and foreign tax consequences of the purchase, ownership, redemption, 
sale or other dis ~osition of such Original Issue Discount Bonds. 



Collateral Federal Income Tax Consequences 

The following discussion is a summary of certain collateral federal income tax consequences resulting from the 
purchase, ownership or disposition of the Bonds. This discussion is based on Existing Law, which is subject to 
change or modification, retroactively. 

The following discussion is applicable to investors, other than those who are subject to special provisions of the 
Code, such as financial institutions, property and casualty insurance companies, life insurance companies, 
individual recipients of Social Security or Railroad Retirement benefits, individuals allowed an earned income 
credit, certain S corporations with accumulated earnings and profits and excess passive investment income, foreign 
corporations subject to the branch profits tax, taxpayers qualifying for the health insurance premium assistance 
credit and taxpayers who may be deemed to have incurred or continued indebtedness to purchase tax-exempt 
obligations. 

THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE. INVESTORS, INCLUDING THOSE 
WHO ARE SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX 
ADVISORS AS TO THE TAX TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE 
PURCHASE,     OWNERSHIP     AND     DISPOSITION     OF     TAX-EXEMPT     OBLIGATIONS     BEFORE 
DETERMINING WHETHER TO PURCHASE THE BONDS. 

Interest on the Bonds will be includable as an adjustment for "adjusted current earnings" to calculate the alternative 
minimum tax imposed on corporations by section 55 of the Code. 

Under section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose 
interest received or accrued during each taxable year on their returns of federal income taxation. 

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a 
tax-exempt obligation, such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed 
maturity of such obligation is equal to, or exceeds, one year from the date of issue. Such treatment applies to 
"market discount bonds" to the extent such gain does not exceed the accrued market discount of such bonds; 
although for this purpose, a de minimis amount of market discount is ignored. A "market discount bond" is one 
which is acquired by the holder at a purchase price which is less than the stated redemption price at maturity or, in 
the case of a bond issued at an original issue discount, the "revised issue price" (i.e., the issue price plus accrued 
original issue discount). The "accrued market discount" is the amount which bears the same ratio to the market 
discount as the number of days during which the holder holds the obligation bears to the number of days between 
the acquisition date and the final maturity date. 

State, Local and Foreign Taxes 

Investors should consult their own tax advisors concerning the tax implications of the purchase, ownership or 
disposition of the Bonds under applicable state or local laws. Foreign investors should also consult their own tax 
advisors regarding the tax consequences unique to investors who are not United States persons. 

NOT Qualified Tax-Exempt Obligations for Financial Institutions 

The District has NOT designated the Bonds as "qualified tax-exempt obligations." 

CONTINUING DISCLOSURE OF INFORMATION 

In the Bond Order, the District has the following agreement for the benefit of the holders and beneficial owners of 
the Bonds. The District is required to observe the agreement for so long as it remains obligated to advance funds to 
pay the Bonds. Under the agreement, the District will be obligated to provide certain updated financial information 
and operating data annually, and timely notice of specified material events, to the Municipal Securities Rulemaking 
Board ("MSRB"). The MSRB has established the Electronic Municipal Market Access ("EMMA") system which is 
available at www.emma.msrb.org. 
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Annual Reports 

The District will provide certain updated financial information and operating data to EMMA. 

The information to be updated with respect to the District includes all quantitative financial information and 
operating data of the general type included in this Official Statement under the headings "DEFINED AREA DEBT" 
(except under the subheading "Estimated Overlapping Debt Statement"), "TAX DATA," and "APPENDIX A 
(AUDITED FINANCIAL STATEMENTS OF THE DISTRICT). The District will update and provide this 
information within twelve months after the end of each of its fiscal years ending in or after 2015. The District will 
provide the updated information via EMMA. 

Any information so provided shall be prepared in accordance with generally accepted auditing standards or other 
such principles as the District may be required to employ from time to time pursuant to state law or regulation, and 
audited if the audit report is completed within the period during which it must be provided. If the audit report is not 
complete within such period, then the District shall provide unaudited financial statements for the applicable fiscal 
year to the MSRB within such twelve month period, and audited financial statements when the audit report becomes 
available. 

The District’s current fiscal year end is September 30. Accordingly, it must provide updated information by March 
31 in each year, unless the District changes its fiscal year. If the District changes its fiscal year, it will notify the 
MSRB of the change. 

Certain Event Notices 

The District will provide notice to the MSRB of any of the following events with respect to the Bonds, if such event 
is material within the meaning of the federal securities laws: (1) non-payment related defaults; (2) modifications to 
rights of bondholders; (3) Bond calls; (4) release, substitution, or sale of property securing repayment of the Bonds; 
(5) the consummation of a merger, consolidation, or acquisition involving an obligated person or the sale of all or 
substantially all of the assets of the obligated person, other than in the ordinary course of business, the entry into a 
defmitive agreement to undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms; and (6) appointment of a successor or additional trustee or the change of 
name of a trustee. 

The District will also provide notice to the MSRB of any of the following events with respect to the Bonds without 
regard to whether such event is considered material within the meaning of the federal securities laws; (1) principal 
and interest payment delinquencies; (2) unscheduled draws on debt service reserves reflecting financial difficulties; 
(3) unscheduled draws on credit enhancements reflecting financial difficulties; (4) substitution of credit or liquidity 
providers, or their failure to perform; (5) adverse tax opinions or the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material 
notices or determinations with respect to the tax status of the Bonds, or other events affecting the tax status of the 
Bonds; (6) tender offers; (7) defeasances; (8) rating changes; and (9) bankruptcy, insolvency, receivership or similar 
event of the District (which is considered to occur when any of the following occur: the appointment of a receiver, 
fiscal agent, or similar officer for the District in a proceeding under the United States Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction 
over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority; or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by 
a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business 

of the District). 

The District will provide notice of the aforementioned events to the MSRB in a timely manner (but not in excess of 
ten business days after the occurrence of the event), The District will also provide timely notice of any failure by 
the District to provide annual financial information in accordance with their agreement described above under "- 
Annual Reports." 
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Availability of Information from EMMA 

The District has agreed to provide the information only to the MSRB. The MSRB has prescribed that such 
information must be filed via EMMA. The MSRB makes the information available to the public without charge and 
investors will be able to access continuing disclosure information filed with the MSRB at www.emma.msrb.org. 

Limitations and Amendments 

The District has agreed to update information and to provide notices of certain events only as described above. The 
District has not agreed to provide other information that may be relevant or material to a complete presentation of its 
financial results of operations, condition, or prospects or agreed to update any information that is provided, except 
as described above. The District makes no representation or warranty concerning such information or concerning 
its usefulness to a decision to invest in or sell bonds at any future date. The District disclaims any contractual or tort 
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement, or from 
any statement made pursuant to its agreement, although holders and beneficial owners of Bonds may seek a writ of 
mandamus to compel the District to comply with its agreement. 

The District may amend its continuing disclosure agreement to adapt to changed circumstances that arise from a 
change in legal requirements, a change in law, or a change in the identity, nature, status, or operations of the District 
but only if the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the 
offering described herein in compliance with SEC Rule 15c2-12, taking into account any amendments and 
interpretations of the Rule to the date of such amendment, as well as changed circumstances, and either the holders 
of a majority in aggregate principal amount of the outstanding Bonds consent or any person unaffiliated with the 
District (such as nationally recognized bond counsel) determines that the amendment will not materially impair the 
interests of the beneficial owners of the Bonds. The District may also amend or repeal the agreement if the SEC 
amends or repeals the applicable provisions of such rule or a court of f’mal jurisdiction determines that such 
provisions are invalid, but in either case only to the extent that its right to do so would not prevent the Underwriter 
from lawfully purchasing the Bonds in the offering described herein. If the District so amends the agreement, it has 
agreed to include with any financial information or operating data next provided in accordance with its agreement 
described above under "Annual Reports" an explanation, in narrative form, of the reasons for the amendment and of 
the impact of any change in the type of financial information and operating data so provided. 

Compliance with Prior Undertakings 

The District will agree in the Bond Order to provide certain periodic information and notices of certain events in 
accordance with SEC Rule 15c2-12. The Initial Purchaser’s obligation to accept and pay for the Bonds is 
conditioned upon delivery to the Initial Purchaser or its agent of a certified copy of the Bond Order containing the 
provisions described under such heading. 

The District became obligated in 1994 to make annual disclosure of certain financial information. The District, due 
to an administrative oversight, inadvertently failed to file the report on a timely basis for fiscal year 2010, which 
was due by March 30, 2011. However, the District filed the required information on April 13, 2011 and has since 
instituted procedures to ensure timely filing of all required updated financial information in the future. The District 
has made all required filings and has established procedures to assure future compliance in a timely manner. Except 
as noted above the District is in compliance with all material respects with all continuing disclosure agreements 
made by it in accordance with SEC Rule 15c2-12. 

OFFICIAL STATEMENT 

Sources and Compilation of Information 

The information contained in this Official Statement has been obtained primarily from the Developers, the District, 
and from other sources believed to be reliable. No representation is made as the accuracy or completeness of the 

information derived from sources other than the District. Summaries of certain laws, resolutions and other related 
documents are included herein subject to the detailed provisions of such documents. These summaries do not 
purport to be complete statements of such provisions, and reference is made to such documents for further 
information. 
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Experts 

In approving this Official Statement, the District has relied upon the following experts: 

The Engineer: The information contained in the Official Statement relating to engineering matters and to the 
description of the System and, in particular, that information included in the sections entitled "THE DISTRICT" and 
"THE SYSTEM," has been provided by the Developer’s Engineer, and has been included in reliance upon the 
authority as an expert in the field of civil engineering. 

Appraisal District: The information contained in this Official Statement relating to the certified assessed valuation 
of property in the District and, in particular, such information contained in the section captioned "FINANCIAL 
STATEMENT," has been provided by the Williamson Central Appraisal District, in reliance upon their authority as 
experts in the field of appraising and tax assessing. 

Tax Assessor/Collector: The information contained in this Official Statement relating to tax collection rates, and 
principal taxpayers has been provided by Ms. Deborah Hunt in reliance upon her authority as an expert in the field 
of tax assessing and collecting. 

Updating the Official Statement During Underwriting Period 

If, subsequent to the date of the Official Statement to and including the date the Initial Purchaser is no longer 
required to provide an Official Statement to potential customers who request the same pursuant to Rule 15c2-12 of 
the federal Securities Exchange Act of 1934 (the "Rule") (the earlier of (i) 90 days from the "end of the 
underwriting period" (as defined in the Rule) and (ii) the time when the Official Statement is available to any person 
from a nationally recognized repository but in no case less than 25 days after the "end of the underwriting period"), 
the District learns or is notified by the Initial Purchaser of any adverse event which causes any of the key 
representations in the Official Statement to be materially misleading, the District will promptly prepare and supply 
to the Initial Purchaser a supplement to the Official Statement which corrects such representation to the reasonable 
satisfaction of the Initial Purchaser. The obligation of the District to update or change the Official Statement will 
terminate when the District delivers the Bonds to the Initial Purchaser (the "end of the,underwriting period" within 
the meaning of the Rule), unless the Initial Purchaser provides written notice the District that less than all of the 
Bonds have been sold to ultimate customers on or before such date, in which case the obligation to update or change 
the Official Statement will extend for an additional period of time of 25 days after all of the Bonds have been sold to 
ultimate customers. In the event the Initial Purchaser provides written notice to the District that less than all of the 
Bonds have been sold to ultimate customers, the Initial Purchaser agrees to notify the District in writing following 
the occurrence of the "end of the underwriting period" as defined in the Rule. 

Certification as to Official Statement 

The District, acting by and through its Board of Directors in its official capacity hereby certifies, as of the date 
hereof, that to the best of its knowledge and belief, the information, statements and descriptions pertaining to the 
District and its affairs herein contain no untrue statements of a material fact and do not omit to state any material 
fact necessary to make the statements herein, in light of the circumstances under which they were made, not 
misleading. The information, description and statements concerning entities other than the District, including 
particularly other governmental entities, have been obtained from sources believed to be reliable, but the District has 
made no independent investigation or verification of such matters and makes no representation as to the accuracy or 
completeness thereof. Except as set forth in "CONTINUING DISCLOSURE OF INFORMATION" herein, the 
District has no obligation to disclose any changes in the affairs of the District and other matters described in this 
Official Statement subsequent to the "end of the underwriting period" which shall end when the District delivers the 
Bonds to the Initial Purchaser at closing, unless extended by the Initial Purchaser. All information with respect to 
the resale of the Bonds subsequent to the "end of the underwriting period" is the responsibility of the Initial 
Purchaser. 

CONCLUDING STATEMENT 

The information set forth herein has been obtained from the District’s records, audited financial statements and 
other sources which are considered to be reliable. There is no guarantee that any of the assumptions or estimates 

contained herein will ever be realized. All of the summaries of the statutes, documents and resolutions contained in 
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this Official Statement are made subject to all of the provisions of the provisions of such statutes, documents and 
resolutions. These summaries do not purport to be complete statements of such provisions and reference is made to 
such summarized documents for further information. Reference is made to official documents in all respects. 

This Official Statement was approved by the Board of Directors of Brushy Creek Municipal Utility District, as of 
the date shown on the first page hereof. 

President, Board of Directors 
Brushy Creek Municipal Utility District 

ATTEST: 

Secretary, Board of Directors 
Brushy Creek Municipal Utility District 
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APPENDIX A 

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT 

The information contained in this appendix has been excerpted from the audited financial statements of Brushy 
Creek Municipal Utility District for the fiscal year ended September 30, 2012. Certain information not considered 
to be relevant to this financing has been omitted; however, complete audit reports are available upon request. 

The Bonds are limited obligations of the District payable solely from an unlimited ad valorem tax levied on 
all taxable property within the Sendero Springs and Cornerstone Defined Area within the District. The 

District provides water services and collects revenues, fees and taxes throughout its service territory and 
boundaries which includes areas outside of the Sendero Springs and Cornerstone Defined Area. As a result, 

the District’s audited financial statement includes revenues, fees and taxes which are not pledged to the 
payment of the Bonds. The District’s audited financial statements are provided for purposes of compliance 
with Rule 15c2-12 of the Federal Securities Exchange Act of 1934. Therefore, the District cautions that the 

financial information set forth herein unrelated to the Sendero Springs and Cornerstone Defined Area 
should not be construed or interpreted as available or pledged to the payment of the Bonds. 
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ANNUAL FILING AFFIDAVIT 

THE STATE OF TEXAS 

COUNTY OF WILLIAMSON 

(Name of Duly Authorized District Representative) 

ofthe BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

hereby swear, or affirm, that the District named above has reviewed and approved at a meeting of the 
Board of Directors of the District on the       day of                ., 20__, its annual audit 
report for the fiscal year ended September 30, 2014 and that copies of the annual audit report have 
been filed in the District office, located at 16318 Great Oaks Drive, Round Rock, Texas 78681. 

The annual filing affidavit and the attached copy of the annual audit report are being submitted to the 
Texas Commission on Environmental Quality in satisfaction of all annual filing requirements within 
Section 49.194 of the Texas Water Code. 

Date: _, 20 . By: 
(Signature of District Representative) 

Rebecca B. Tullos, Board President 
(Typed Name and Title of above District Representative) 

Sworn to and subscribed to before me this day of ,20__ 

(SEAL) 

My Commission Expires On: 
Notary Public in and for the State of Texas. 

(Signature of Notary) 

(Printed Name of Notary) 



INDEPENDENT AUDITORS’ REPORT 

MAXWELL LOCKE & RITTER LLP 

Accoantams and Consal~mlts 

An Affiliate of CPAmerica International 

tel (512) 37o 320o fax (512) 370 3250 
www.rnh pc.corn 

Austin: 4ol Congless Avenue, Suite ]]oo 

Austin, TX 787ol 

Round Rock: 303 East Main Street 

Round Rock, TX 78664 

To the Board of Directors of 
Brushy Creek Municipal Utility District: 

We have audited the accompanying financial statements of the governmental activities and each maj or 
fund of Brushy Creek Municipal Utility District (the "District"), as of and for the year ended 
September 30, 2014, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the cirdumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

Affiliated Company 

ML&R WEALTH MANAGEMENT LLC 

"A Registered Im,estm~at Advisor" 

This fim3 is ¢9ot c~ CPA [itm 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of 
September 30, 2014, and the respective changes in financial position, and the respective budgetary 
comparison for the General Fund for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 5 through 11 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements. The Texas Commission on 
Environmental Quality supplemental information and other supplemental information listed in the table 
of contents is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. 

The Texas Cormnission on Environmental Quality supplemental information listed in the table of 
contents is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the Texas Commission on Environmental 
Quality supplemental infornaation listed in the table of contents is fairly stated, in all material respects, 
in relation to the basic financial statements as a whole. 



The other supplemental information listed in the table of contents has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 

Austin, Texas 
January 15, 2015 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

Management’s Discussion and Analysis 
Year Ended September 30, 2014 

In accordance with Governmental Accounting Standards Board ("GASB") Statement No. 34, the management of 
Brushy Creek Municipal Utility District (the "District") offers the following narrative on the financial 
performance of the District for the year ended September 30, 2014. Please read it in connection with the 
District’s financial statements that follow. 

For purposes of GASB Statement No. 34, the District is considered a special purpose government. This allows 
the District to present the required fund and government-wide statements in a single schedule. The requirement 
for fund financial statements that are prepared on the modified accrual basis of accounting is met with the "Total 
Governmental Funds" column. An adjustment column includes those entries needed to convert to the full accrual 
basis government-wide statements. Government-wide statements are comprised of the Statement of Net Position 
and the Statement of Activities. 

Financial Highlights 

The assets of the District exceeded its liabilities at the close of the most recent period by $18,521,704 
(net position). Of this amount, $14,486,607 (unrestricted net position) may be used to meet the 
government’s ongoing obligations. 

The District’s net property tax values increased by approximately $ 85 million or 7.1% from 
$1,193,911,500 to $1,278,996,832. The District-wide and Defined Area tax rates remained the same 
as prior year at $0.50 and $0.36, respectively, per $100 of assessed value. Total tax revenue increased 
by approximately $527,000. 

Overview of the Basic Financial Statements 

The District’s reporting is comprised of two parts: 

¯ Management’s Discussion andAnalysis (this section) 

¯ Basic Financial Statements 

¯ Statement of Net Position and Governmental Funds Balance Sheet 

¯ Statement of Activities and Governmental Funds Revenues, Expenditures, and 
Changes in Fund Balances 

~ Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and 
Actual - General Fund 

Notes to Basic Financial Statements 

Other supplementary information is also included. 

The Statement of Net Position and Governmental Funds Balance Sheet includes a column (titled "Total 
Governmental Funds") that represents a balance sheet prepared using the modified accrual basis of accounting. 
The adjustments column converts those balances to a balance sheet that more closely reflects a private-sector 
business. Over time, increases or decreases in the District’s net position will indicate financial health. 



The Statement of Activities and Governmental Funds Revenues, Expenditures, and Changes in Fund Balances 
includes a column (titled "Total Governmental Funds") that derives the change in fund balances resulting from 
current year revenues, expenditures, and other financing sources or uses. These amounts are prepared using the 
modified accrual basis of accounting. The adjustments column converts those activities to full accrual, a basis 
that more closely represents the income statement of a private-sector business. 

The Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - General Fund 
presents a comparison statement between the District’s adopted budget to its actual results. 

The Notes to Basic Financial Statements provide additional information that is essential to a full understanding of 
the information presented in the Statement of Net Position and Governmental Funds Balance Sheet and the 
Statement of Aetivities and Governmental Funds Revenues, Expenditures, and Changes in Fund Balanees. 

Schedules required by the Texas Commission on Environmental Quality and other supplemental information are 
presented immediately following the Notes to Basic Financial Statements. 

Comparative Financial Statements 

Statement of Net Position 

Current and other assets 
Capital assets 

Total assets 

Deferred outflows of resources 

Current liabilities 
Long-term liabilities 

Total liabilities 

$ 

$ 

$ 

Governmental Activities 

2014 2013 % Change 

22,761,794 $ 22,334,585 1.9% 
45,510,805 46,291,019 (1.7%) 

68~272~599 $ 68~625~604 (0.5%) 

473,691 (100.0%) 

5,249,113 $ 5,047,861 4.0% 
44,501,782 47,956,247 (7.2%) 

49~750~895 $ 53~004~108 (6.1%) 

Net investments in capital 
assets $ (624,308) $ (3,028,194) 79.4% 

Restricted 4,659,405 5,482,131 (15.0%) 
Unrestricted 14,486,607 13,641,250 6.2% 

Total net position $ 18,521,704 $ 16,095,187 15.1% 

The District’s total assets were approximately $68.3 million as of September 30, 2014. Of this amount, 
approximately $45.5 million is accounted for by capital assets. The District had outstanding liabilities of 
approximately $49.8 million of which approximately $44.5 million represent bonds and capital lease payable. 

The District’s property tax assessed value in fiscal year 2014 (which was based on the 2013 tax levy) was 
approximately $1,279 million compared to approximately $1,194 million in fiscal year 2013. The tax rate is set 
after reviewing operations and maintenance requirements, interest and sinking fund requirements, and proposed 
water and wastewater rates. The District’s main revenue sources are utility services, property taxes, and 
recreational fees. 



Sources of Revenue 

Investment earnings 
<1% 

Other 
7% 

Water, wastewater 
and garbage 

40% 

Property taxes 
45% 

Park and recreational 

fees 

8% 

Water, wastewater and garbage 
Property taxes 
Parks and recreational fees 
Investment earnings 
Contributed capital assets 
Other 

Total revenues 

Water, wastewater and garbage 
Salary and related expenditures 
Administrative 
Repairs and maintenance 
Utilities 
Professional fees 
Contracted services 
Other 
Debt service 
Depreciation 

Total expenses 

Loss on disposal of capital assets 

Change in net position 

Beginning net position 

Ending net position 

Statement of Activities 

2014 

Governmental Activities 

6,232,542 
7,141,820 
1,222,387 

47,192 

1,117,813 

15,761,754 

2,496,818 
3,068,389 
1,030,381 

656,193 
589,144 
332,304 
383,313 
349,300 

2,191,267 
2,183,019 

13,280,128 

(55,109) 

2,426,517 

16,095,187 

$ 18,521,704 

2013 % Change 

6,391,702 (2.5%) 
6,615,089 8.0% 
1,333,474 (8.3%) 

101,647 (53.6%) 
1,952,945 (100.0%) 
1,339,162 (16.5%) 

17,734,019 (11.1%) 

2,600,850 (4.0%) 
2,955,637 3.8% 
1,212,155 (15.0%) 

722,269 (9.1%) 
606,394 (2.8%) 
352,583 (5.8%) 
365,273 4.9% 
364,808 (4.3%) 

2,744,505 (20.2%) 
3,040,679 (28.2%) 

14,965,153 (11.3%) 

(100.0%) 

2,768,866 (12.4%) 

13,326,321 20.8% 

$ 16,095,187 15.1% 



Operating revenues decreased by approximately $2.0 million to approximately $15.8 million for the fiscal year 
ended September 30, 2014. Water, wastewater and garbage service provided approximately $6.2 million, and 
property taxes, including penalties and interest, generated approximately $7.1 million in revenues. The primary 
decrease in revenues is due to a decrease in contributed capital assets from the developer in the previous year. 
Total expenses decreased approximately $1.7 million to approximately $13.3 million for the fiscal year ended 
September 30, 2014. Net position increased approximately $2.4 million for the fiscal year ended September 30, 
2014 compared to an increase of approximately $2.8 million for the fiscal year ended September 30, 2013. 

Analysis of Governmental Funds 

2014 2013 

Cash and cash equivalents $ 4,456,351 $ 6,556,065 
Investments 17,429,301 14,817,582 
Receivables 844,901 953,303 
Interfund receivable 108,487 552,104 
Prepaids and other assets 31,241 7,635 

Total assets $ 22,870,281 $ 22,886,689 

Accounts payable $ 389,874 $ 445,270 
Refundable deposits 621,306 601,250 
Other liabilities 133,531 137,610 
Interfund payable 108,487 552,104 
Unearned revenue 106,356 561 

Total liabilities 1,359,554 1,736,795 

36,383 33,235 Deferred inflows of resources - property taxes 

Nonspendable fund balance 
Restricted fund balance 
Comlnitted fund balance 
Unassigned fund balance 

Total fund balances 

Total liabilities, deferred inflows of resources 
and fund balances 

30,581 7,635 
7,969,364 8,331,990 
4,282,084 4,222,655 
9,192,315 8,554,379 

21,474,344 21,116,659 

$ 22,870,281 $ 22,886,689 

The General Fund pays for daily operating expenditures. Fiscal year 2014 revenues exceeded the budget by 3%. 
The increase in revenues was across the board and seen in utilities, recreation, fees, and services. Growth in 
recreation revenue was driven by increased participation in outdoor leagues, contract programs and rentals. 
Waste water revenue was the source of utility revenues exceeding the budget. This was due to higher water 
consumption during the winter averaging months than was expected. 

Fiscal year 2014 expenditures were under budget by 5%. This was due to several projects not being completed 
during the budget year including park lighting ($350,000), trail repairs ($125,000), and intake pond cleaning at 
the water facility ($150,000). Funding for these projects was set aside in reserves and the projects have begun in 
fiscal year 2015. 

For the year ended September 30, 2014, the District came in ahead of budget for the General Fund by 
approximately $852,000. More detailed information about the District’s budgetary comparison is presented in the 
Basic Financial Statements. 



In addition to the General Fund commitments noted above, the Board of Directors has approved a resolution to set 
aside $5,181,628 for a 6-month Operating Reserve and $1,941,880 for a Revenue Protection Reserve. These 
amounts are included in unassigned fund balance at year-end. 

The Debt Service Fund includes property taxes collected to retire bond principal and to pay interest due. 

The Capital Projects Fund primarily purchases the District’s infrastructure. 

Capital Assets 

Land 
Construction in process 
Water, wastewater, and drainage systems 
Easements and rights-of-way 
Buildings and improvements 
Furniture and equipment 
Park and recreational facilities 
Automobiles and trucks 

Subtotal 
Accumulated depreciation 

2014 2013 

$ 3,366,372 $ 3,363,452 
783,085 638,665 

78,843,836 78,813,981 
901,891 901,891 

4,284,292 4,284,292 
418,660 953,699 

6,115,833 5,137,565 
252,650 290,223 

94,966,619 94,383,768 
(49,455,814) (48,092,749) 

Total $ 45,510,805 $ 46,291,019 

The increase in park and recreational facilities is primarily due to the District completing the Shirley McDonald 
Park improvement project at a total cost of approximately $652,000 and the trail extension project which had a 
total cost of approximately $166,000. 

Management made a decision this year to write off some assets which are fully depreciated. As a result, furniture 
and equipment and automobiles and trucks decreased approximately $577,000. 

More detailed information about the District’s capital assets is presented in the Notes to Basic Financial 

Statements. 



Long-Term Debt Activity 

2014 

District-wide: 
Series 2002 Revenue Bonds $ 370,000 
Series 2005 Bonds 1,265,000 
Series 2007 Bonds 650,000 
Series 2009 Refunding Bonds 3,955,000 
Series 2010 Refunding Bonds 13,260,000 
Series 2011 Refunding Bonds 2,070,000 
Series 2012 Refunding 9,070,000 
Series 2013 Refunding 6,070,000 
Capital leases payable 4,934 

Total District-wide 36,714,934 
Defined Area: 

Series 2008 Bonds 1,695,000 
Series 2009 Bonds 2,165,000 
Series 2011 Bonds 2,235,000 
Series 2013 Bonds 3,420,000 

Total Defined Area 9,515,000 

Total $ 46,229,934 

Debt service requirements to maturity for District’s bonds are summarized as follows: 

District-wide: 

Fiscal Year Principal Interest 

2015 $ 3,065,000 1,292,407 
2016 2,295,000 1,180,290 
2017 2,165,000 1,098,683 
2018 2,240,000 1,023,566 
2019 2,245,000 945,187 

2020-2024 12,585,000 3,437,107 
2025-2028 12,115,000 1,053,889 

Total $ 36,710,000 10,031,129 

Defined Area: 

Fiscal Year Principal Interest 

2015 $ 270,000 455,013 
2016 285,000 443,725 
2017 300,000 432,493 
2018 320,000 420,713 
2019 330,000 407,513 

2020-2024 1,930,000 1,811,963 
2025-2029 2,500,000 1,307,762 
2030-2034 2,720,000 595,321 
2035-2038 860~000 110,000 

Tot~ $    9,515,000 5,984,503 

2013 

$ 445,000 
1,365,000 

680,000 
5,485,000 

14,280,000 
2,075,000 
9,240,000 
6,080,000 

15,665 

39,665,665 

1,755,000 
2,220,000 
2,305,000 
3,500,000 

9,780,000 

$ 49,445,665 

Total 
Requirement 

4,357,407 
3,475,290 
3,263,683 
3,263,566 
3,190,187 

16,022,107 
13,168,889 

46,741,129 

Total 
Requirement 

725,013 
728,725 
732,493 
740,713 
737,513 

3,741,963 
3,807,762 
3,315,321 

970,000 

15,499,503 
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The District owes approximately $46.2 million to bond holders. Overall, the principal balance of outstanding 
bonds and capital leases payable decreased approximately $3.2 million during the year. More detailed information 
about the District’s long-term debt is presented in the Notes to Basic Financial Statements. 

Currently Known Facts, Decisions, or Conditions 

The District-wide 2014 tax rate has been set at $0.48 per $100 of assessed valuation. The Sendero 
Springs/Cornerstone Defined Area has set a 2014 tax rate of $0.35 per $100 of assessed valuation. The adopted 
budget for 2015 projects the General Fund fund balance will remain the same. 

The planning and design for a number of other large projects occurred during fiscal year 2014. These projects are 
also set to start in fiscal year 2015. This includes an expansion of the Community Center which will be funded by 
a combination of reserves and revenue bonds, water line replacements in Brushy Creek North to be funded by 
reserves, and a new pavilion in Cat Hollow Park to be funded by current year revenues. 

Construction of homes in the last residential development in the District will start in January 2015. As the 
District reaches residential build out, the last remaining commercial properties are also being developed in the RR 
620 and FM 1431 corridors. The slowdown and eventual stop to new development will have an impact on 
revenue growth in the District. 

Requests for Information 

This financial report is designed to provide a general overview of the District’s f’mances and to demonstrate the 
District’s accountability for the funds it receives. Questions concerning any of the information provided in this 
report or requests for additional financial information should be addressed to the District at 16318 Great Oaks 
Drive, Round Rock, Texas 78681. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET 
SEPTEMBER 30, 2014 

ASSETS 

Cash and cash equivalents 

Investments 

Receivables: 

Service accounts, net 

Taxes 

Other 

Due from other funds 

Other assets 

Prepaid items 

Investments held for 

customer deposits 

Capital assets 

(net of accumulated depreciation): 

Land 

Construction in process 

Easements and rights-of-way 

Water, wastewater and 

drainage systems 

Building and improvements 

Furniture and equipment 

Park and recreational facilities 

Automobiles and trucks 

Total assets 

LIABILITIES 

Accounts payable 

Customer deposits 

Other liabilities 

Due to other funds 

Accrued bond interest payable 

Unearned revenue 

Accrued vacation leave 

Long-term liabilities: 

Due within one year 

Due after one year 

Total liabilities 

DEFERRED INFLOWS OF 

RESOURCES 

Deferred revenue - properly taxes 

FUND BALANCES/NET POSITION 
Fund balances: 

Nunspendable- 

Prepaid items 

Restricted for: 

Debt service 

Capital projects 

Parks capital fees 

Texas Water Development , 

Board Reserve 

Committed for repair and replacement 

of capital assets 

Unassigned 

Total fund balances 

Total liabilities, deferred inflows of 

resources and fund balances 

Net position: 

Net investments in capital assets 

Restricted for debt service 

Unrestricted 

Total net position 

DEBT CAPITAL TOTAL 
GENERAL SERVICE PROJECTS GOVERNMENTAL ADJUSTMENTS 

FLrND FUND FUND FUNDS (NOTE 2) 

4,169,967 284,382 2,002 4,456,351 
10,572,976 5,029,646 1,721,142 17,323,764 

805,461 805,461 

16,227 20,156 36,383 
3,057 3,057 

91,946 16,541 108,487 

660 660 

26,359 3,968 254 30,581 

(108,487) 

STATEMENT 

OF 

NET POSITION 

4,456,351 

17,323,764 

805,461 

36,383 

3,057 

660 
30,581 

105,537 105,537 105,537 

$15,792,190 

$ 

5,354,693 1,723,398 

382,681 7,193 

621,306 

133,531 

91,946 16,541 

106,356 

3,366,372 

783,085 

662,037 

3,366,372 

783,085 

662,037 

34,497,922 34,497,922 

2,585,775 2,585,775 

144,412 144,412 

3,357,417 3,357,417 

113,785 113,785 

22,870,2811     45,402,318 68,272,599 

389,874 

621,306 

133,531 

108,487 

106,356 

1~243~874 99~139 16~541 L359~554 

(108,487) 
592,181 

65,931 

389,874 

621,306 

133,531 

592,181 

106,356 

65,931 

3,339,934 3,339,934 

44~501~782 44~501r782 

48~39L341 49~750~895 

16,227 20~156 36~383 (36~383) __ 

26,359 3,968 254 

5,231,430 

1,706,603 

921,331 

110,000 

4,282,084 

9,192,315 

14,532,089 5,235,398 1,706,857 

15~792,190 5,354,693 1 723 398 

30,581 

5,231,430 

1,706,603 

921,331 

110,000 

4,282,084 

9,192,315 

21,474,344 

22,870,281__ 

00,581) 

(5,231,430) 

(1,706,603) 

(921,331) 

(110,000) 

(4,282,084) 

(9,192,315) 

(21,474~344) 

(624,308) (624,308) 

4,659,405 4,659,405 

14,486,607 14,486607 

$ 18,521~704 18,521,704 

The notes to the financial statements are an integral part of this statement, 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCES 

YEAR ENDED SEPTEMBER 30, 2014 

EXPENDITURES/EXPENSES: 
Service operations: 

Personnel (including benefits) 

Water and wastewatcr purchases 

Garbage fees 

Administrative 

Repairs and maintenance 

Utilities 

Contracted services 

Other consulting 

Engineering fees 

Legal fees 

Security fees 

~nsurance 

Tax appraisal/collection fees 

Audit fees 

Directors’ fees 

Other 

Capital outlay 

Debt service: 

Principal payments 

Interest and fiscal charges 

Bond issuance costs 

Depreciation 

Total expenditures/expenses 

REVENUES: 

Program revenues: 

Water and wastowater service 

Garbage collection 

Inspection fees 

Tap and other connection fees 

Recreation center 

Park and recreation fees 

Capital recovery fees 

Total program revenues 

Net program expense 

Ganeral revenues: 

Property taxes, including penalties 

and interest 

Investment earnings 

Other 

Total general revenues 

DEBT CAPITAL TOTAL 

GENERAL SERVICE PROJECTS GOVERNMENTAL ADJUSTMENTS 

FUND FUND FUND FUNDS (NOTE 2) 

3,059,569 
1,443,292 
1,053,526 
1,030,381 
656,193 
589,144 
383,313 
203,208 
106,561 
i03,962 
82,781 
54,704 

56,691 

STATEMENT 

OF 

ACTMTIES 

44 49 

3,059,569 8,820 3,068,389 

1,443,292 1,443,292 

1,053,526 1,053,526 

1,030,381 1,030,381 

656,193 656,193 

589,144 589,144 
383,313 383,313 

203,208 203,208 

106,561 106,561 

103,962 103,962 

82,781 82,781 

54,704 54,704 

56,691 56,691 

39,000 39,000 

28,639 28,639 

6,058 6,058 
1,457,914 

39,000 

28,639 

5,965 

1,457,914 (1,457,914) 

85,731 3,130,000 3,215,731 (3,215,731) 

25,080 1,798,849 1,823,929 361,013 2,184,942 

6,325 6,325 6,325 
2,183,019 2,183,019 

10,408,963 4,991,909 49 15,400,921 (2,120,793) 13,280,128 

5,077,406 5,077,406 5,077,406 

1,155,136 1,155,136 1,155,136 

120,202 120,202 120,202 

175,272 175,272 175,272 

1,075,802 1,075,802 1,075,802 

146,585 146,585 146,585 

590,990 590,990 590,990 

7,750,403 590,990 8,341,393 8,341,393 

(4,938,735) 

Total revenues 

OTHER FINANCING SOURCES (USES): 

Transfers in (out) 

Loss on disposal of capital asset’s 

Total other financing sources (uses) 

EXCESS (DEFICIT) OF REVENUES AND 

OTHER FINANCING SOURCES OVER 

(UNDER) EXPENDITURES 

Change in net position 

FUND BALANCES/NET POSITION: 

Beginning of year 

End of year 

3,203,128 3,935,544 7,138,672 3,148 7,141,820 

26,043 16,307 4,842 47,192 47,192 

231,349 231,349 231,349 

3,460,520 3,951,851 4,842 7,417,213 3,148 7,420,361 

11,210,923 3,951,851 595,832 15,758,606 3,148 15,761,754 

49,998     218,492     (268,490) 

(55,109)     (55,109) 

49,998 218,492 (268,490) (55,109) (55,109) 

851,958 (821,566) 327,293 357,685 (357,685) 

2,068,832 2,426,517 

13,680,131 6,056,964 1,379,564 21,116,659 (5,021,472) 16,095,187 

$ 141532~089 5 235 398 1,706,857 21,474,344 (2,952,640) 18fi21,704 

The notes to the fmancial statements are an integral part of this statement. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 

BUDGET AND ACTUAL - GENERAL FUND 

YEAR ENDED SEPTEMBER 30, 2014 

REVENUES: 
Water, wastewater and garbage services 
Property taxes, including penalties and interest 
Recreation center 
Park and recreation fees 
Tap connection/inspection fees 
Investment earnings 
Other 

Total revenues 

EXPENDITURES: 
Service operations: 

Personnel (including benefits) 
Water and wastewater purchases 
Garbage fees 
Administrative 
Repairs and maintenance 
Utilities 
Contracted services 
Other consulting 
Engineering fees 
Legal fees 
Security fees 
Insurance 
Tax appraisal/collection fees 
Audit fees 
Directors’ fees 
Other 

Capital outlay 
Debt service: 

Principal payments 
Interest and fiscal charges 

Total expenditures 

EXCESS (DEFICIT) OF REVENUES 
OVER (UNDER) EXPENDITURES 

OTItER FINANCING SOURCES (USES): 
Transfers in 
Transfers out 

Total other financing sources, net 

Change in fund balance 

ORIGINAL FINAL 
BUDGET BUDGET ACTUAL VARIANCE 

$ 6,117,722 6,126,222 6,232,542 106,320 
3,157,904 3,157,904 3,203,128 45,224 
1,059,990 1,080,590 1,075,802 (4,788) 

136,100 141,100 146,585 5,485 
184,528 184,528 295,474 110,946 
44,331 44,331 26,043 (18,288) 

134~800 134,800 231,349 96~549 

10~835,375 10,869~475 11,210~923 341,448 

3,215,077 3,229,077 3,059,569 169,508 
1,387,595 1,387,595 1,443,292 (55,697) 
1,010,500 1,018,500 1,053,526 (35,026) 
1,752,185 1,655,753 1,030,381 625,372 

836,880 710,084 656,193 53,891 
593,050 591,630 589,144 2,486 
732,378 521,183 383,313 137,870 
42,200 41,700 203,208 (161,508) 
98,000 98,000 106,561 (8,561) 

150,000 150,000 103,962 46,038 
85,000 85,000 82,781 2,219 
60,250 60,250 54,704 5,546 

1,000 1,000 1,000 
40,000 40,000 39,000 1,000 

28,639 (28,639) 
6,500 6,500 5,965 535 

987,800 1,286,243 1,457,914 (171,671) 

75,000 75,000 85,731 (10,731) 
24,063 24~063 25~080 (1~017) 

11~097,478 10,981~578 10~408~963 572,615 

(262,103) (112,103) 801,960 914,063 

1,482,076 1,482,076 49,998 (1,432,078) 
(1,219,973) (1,369,973) 1,369,973 

262,103 112,103 49~998 (62,105) 

- 851,958 851,958 

FUND BALANCES: 
Beginning of year 13~680~131 13~680~131 13~680,131 - 

End of year $ 13,680,131 13,680,131 14~532,089 851,958 

The notes to the financial statements are an integral part of this statement. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED SEPTEMBER 30, 2014 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Brushy Creek Municipal Utility District (the "District"), formerly known as Williamson County 
Municipal Utility District No. 2, was created, organized and established on October 27, 1977, 
pursuant to the provisions of Chapter 54 of the Texas Water Code. 

The reporting entity of the District encompasses those activities and functions over which the 
District’s elected officials exercise significant oversight or control. The District is governed by a 
five member Board of Directors (the "Board") which has been elected by District residents or 
appointed by the Board. The District is not included in any other governmental "reporting entity" 
as def’med by the Governmental Accounting Standards Board ("GASB") Statement No. 14 since 
Board members are elected by the public and have decision making authority, the power to 
designate management, the responsibility to significantly influence operations, and primary 
accountability for fiscal matters. In addition, there are no component units included in the 
District’s reporting entity. 

Government-Wide and Fund Financial Statements - For purposes of GASB Statement No. 34, 
the District is considered a special purpose government. This allows the District to present the 
required fund and government-wide statements in a single schedule. The requirement for fund 
financial statements that are prepared on the modified accrual basis of accounting is met with the 
"Total Governmental Funds" column. An adjustment column includes those entries needed to 
convert to the full accrual basis government-wide statements. Government-wide statements are 
comprised of the statement of net position and the statement of activities. 

The government-wide financial statements report information on all of the activities of the District. 
The effect of inter fund activity has been removed from these statements. 

The statement of activities demonstrates the degree to which the expenses are offset by program 
revenues. Program revenues include charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by the District. Taxes and other items 
not properly included among program revenues are reported instead as general revenues. 

Major individual governmental funds are reported as separate columns in the fund financial 
statements. 
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Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide f’mancial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
Property taxes are recognized as revenues in the year for which they are levied. Amounts reported 
as program revenues include charges to customers or applicants for goods, services, or privileges 
provided. Internally dedicated resources are reported as general revenues rather than as program 
revenues. Likewise, general revenues include all taxes. As a general rule, the effect of interfund 
activity has been eliminated from the government-wide f’mancial statements. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the District considers revenues to be available if they are 
collected within sixty days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service 
expenditures are recorded only when payment is due. 

Major revenue sources considered susceptible to accrual include interest income. No accrual for 
property taxes collected within sixty days of year end has been made as such amounts are deemed 
immaterial; delinquent property taxes at year end are reported as deferred revenue. 

The District reports the following major governmental funds: 

The General Fund includes financial resources used for general operations. It is a 
budgeted fund, and any unassigned fund balances are considered resources available for 
current operations. 

The Debt Service Fund includes debt service taxes and other revenues collected to retire 
bond principal and to pay interest due. 

The Capital Projects Fund is used to account for financial resources restricted for 
authorized construction and other capital asset acquisitions. 

Budgets and Budgetary Accounting - Formal budgetary integration is employed as a 
management control device for the General Fund. Formal budgetary integration is not employed 
for the Debt Service Fund and the Capital Projects Fund. The budget is proposed by the District 
Manager for the fiscal year commencing the following October 1, and is adopted on the modified 
accrual basis, which is consistent with generally accepted accounting principles. 

Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

16 



Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net 
Position or Fund Balance 

Cash and cash equivalents - The District’s cash and cash equivalents are considered to be cash-on- 
hand, demand deposits, and short-term investments with original maturities of three months or less 
from the date of acquisition. 

Investments - The District is entitled to invest any and all of its funds in certificates of deposit, 
direct debt securities of the United States of America or the State of Texas, certain Federal agency 
securities and other types of municipal bonds, fully collateralized repurchase agreements, 
commercial paper and local government investment pools. The District’s investment policies and 
types of investments are governed by Section 2256 of the Government Code ("Public Funds 
Investment Act"). The District’s management believes that it complied with the requirements of 
the Public Funds Investment Act and the District’s investment policies. The District accrues 
interest on temporary investments based on the terms and effective interest rates of the specific 
investments. 

Accounts Receivable - The District provides for uncollectible accounts receivable using the 
allowance method of accounting for bad debts. Under this method of accounting, a provision for 
uncollectible accounts is charged to earnings. The allowance account is increased or decreased 
based on past collection history and management’s evaluation of accounts receivable. All amounts 
considered uncollectible are charged against the allowance account, and recoveries of previously 
charged off accounts are added to the allowance. Allowance for uncollectible accounts as of 
September 30, 2014 was $111,041. 

Capital Assets - Capital assets, which include land, easements and rights-of-way, infrastructure 
(water, wastewater and drainage systems purchased, constructed or donated), construction in 
process, buildings and improvements, park and recreational facilities, automobiles and trucks, and 
furniture and equipment, are reported in the governmental activities columns in the 
government-wide financial statements. Capital assets are defined by the District as assets with an 
initial, individual cost of at least $5,000. Such assets are recorded at historical cost if purchased or 
estimated fair value at the date of donation if donated. The costs of normal maintenance and 
repairs that do not add to the value of the assets or materially extend assets’ lives are not 
capitalized. Capital assets (other than land and construction in process) are depreciated using the 
straight line method over the following estimated useful lives: easements and rights-of-way - 
forty years, buildings and improvements - ten to forty years, water, wastewater and drainage 
systems - seven to fifty years, park and recreational facilities - ten to twenty-two years, furniture 
and equipment - six to ten years, automobiles and trucks - five years. 

Long-Term Debt - In the government-wide financial statements, long-term debt and other 
long-term obligations are reported as liabilities in the applicable governmental activities statement 
of net position. ~ Bond premiums and discounts are deferred and amortized over the life of the 
bonds. Bonds payable are reported net of the applicable bond premium or discount. Bond 
issuance costs are reported as expenses in the period incurred. 

In the fund fmancial statements, governmental fund types recognize bond premiums and discounts, 
as well as bond issuance costs, during the current period. The face amount of debt issued is 
reported as other financing sources. Premiums received on debt issuances are reported as other 
financing sources while discounts on debt issuances are reported as other financing uses. Issuance 
costs, whether or not withheld from the actual debt proceeds received, are reported as expenditures 
in the period incurred. 
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Ad Valorem Property Taxes - Delinquent taxes are prorated between maintenance and debt service 
based on rates adopted for the year of the levy. Allowances for uncollectibles within the General 
and Debt Service Funds are based upon historical experience in collecting property taxes. 
Uncollectible personal property taxes are periodically reviewed and written off, but the District is 
prohibited from writing off real property taxes without specific statutory authority from the Texas 
Legislature. 

Compensated Absences - Accrued paid time off is earned by each full-time employee at a rate of 
between 12 and 16 hours per month depending on length of employment. District policy allows 
for a maximum carry-over from the previous fiscal year. The full amount of accrued paid time off, 
subject to the maximum accrual limits, is paid upon discontinuance of employment with the 
District. The District’s liability for accrued paid time off at September 30, 2014 was $65,931. 

Prepaid Items - Certain payments to vendors reflect costs applicable to future periods and are 
recorded as prepaid assets in both the government-wide and fund financial statements. Prepaid 
assets are charged to expenditures when consumed. 

Fund Balance - The District complies with GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, which establishes fund balance classifications that comprise 
a hierarchy based primarily on the extent to which a government is bound to observe constraints 
imposed upon the use of the resources reported in governmental funds. See Note 10 for additional 
information on those fund balance classifications. 

Deferred Outflows and Inflows of Resources - The District complies with GASB Statement 
No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred lnflows of Resources, 
and Net Position, which provides guidance for reporting the financial statement elements of 
deferred outflows of resources, which represent the consumption of the District’s net position that 
is applicable to a future reporting period, and deferred inflows of resources, which represent the 
District’s acquisition of net position applicable to a future reporting period. 

The District complies with GASB Statement No. 65, ltems Previously Reported as Assets and 
Liabilities, which establishes accounting and financial reporting standards that reclassify, as 
deferred outflows of resources or deferred inflows of resources, certain items that were previously 
reported as assets and liabilities and recognizes, as outflows of resources or inflows of resources, 
certain items that were previously reported as assets and liabilities. 

Recently Issued Accounting Pronouncements 
In June 2012, the GASB issued GASB Statement No. 68, Accounting and Financial Reporting for 
Pensions - an Amendment of GASB Statement No. 27, effective for fiscal years beginning after 
June 15, 2014. The objective of GASB Statement No. 68 is to improve accounting and financial 
reporting for pensions that are provided to the employees of state and local governmental 
employers through pension plans that are administered through certain trusts. GASB Statement 
No. 68 establishes standards for measuring and recognizing liabilities, deferred outflows of 
resources and deferred inflows of resources, and expense/expenditures. GASB Statement No. 68 
also identifies the methods and assumptions that should be used to project benefit payments, 
discount projected benefit payments to their actuarial present value, and attribute that present value 
to periods of employee service. In addition, GASB Statement No. 68 addresses the recognition 
and disclosure requirements for employers with liabilities (payables) to a def’med benefit pension 
plan and for employers whose employees are provided with def’med contribution pensions. 
Management is still evaluating the effects that the full implementation of GASB Statement No. 68 
will have on its f’mancial statements for the year ended September 30, 2015. 
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In November 2013, the GASB issued GASB Statement No. 71, Pension Transition for 
Contributions Made Subsequent to the Measurement Date - an Amendment of GASB Statement 
No. 68, effective for fiscal years beginning after June 15, 2014. The objective of GASB Statement 
No. 71 is to address an issue regarding application of the transition provisions of GASB Statement 
No. 68 related to amounts associated with contributions made by a state or local government 
employer or nonemployer contributing entity to a defined benefit pension plan after the 
measurement date of the government’s beginning net pension liability. GASB Statement No. 71 
requires that, at the time of transition to GASB Statement No. 68, a government recognize 
beginning deferred outflows of resources for its pension contributions, if any, made subsequent to 
the measurement date of the beginning net pension liability. Management is still evaluating the 
effects that the full implementation of GASB Statement No. 71 will have on its financial 
statements for the year ended September 30, 2015. 

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

Amounts reported for govemmental activities in the statement of net position are different because: 

Governmental funds total fund balance 
Capital assets used in governmental activities are not financial 

resources and, therefore, are not reported in the funds. 
Capital assets, net of accumulated depreciation 

Deferred tax revenue is not available to pay for current-period 
expenditures and, therefore, is deferred in the funds. 

The following liabilities are not due and payable in the current 
period and, therefore, are not reported in the funds: 

Accrued vacation payable 
Bonds payable, including premiums 
Bond interest payable 
Capital lease payable 

Total net position 

$ 21,474,344 

45,510,805 

36,383 

(65,931) 
(47,836,782) 

(592,181) 
(4,934) 

$ 18,521,704 
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Amounts reported for governmental activities in the statement of activities are different because: 

Excess of revenues and other financing sources over expenditures 
Governmental funds report capital outlays as expenditures. 

However, in the statement of activities, the cost of those assets is 
allocated over their estimated useful lives as depreciation expense. 

Capital outlay 
Depreciation 
Loss on disposal of capital assets 

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the funds. 

Change in deferred tax revenue 
Repayment of bond principal is an expenditure in the governmental 

funds, but the repayment reduces long-term liabilities in the 
statement of net position. 

Repayment of bond principal 
Capital lease proceeds provide current financial resources to 

governmental funds, but issuing capital leases increases long-term 
liabilities in the statement of net position. Repayment of capital 
lease principal is an expenditure in the governmental funds, but 
the repayment reduces long-term liabilities in the statement of 
net position. 

Repayment of capital lease principal 
Some expenses reported in the statement of activities do not require 

the use of current financial resources and, therefore, are not 
reported as expenditures in governmental funds. 

Change in accrued vacation 
Amortization of bond premium 
Amortization of deferred charges on refunding 
Change in bond interest payable 

Change in net position 

$ 357,685 

1,457,914 
(2,183,019) 

(55,109) 

3,148 

3,205,000 

10,731 

(8,820) 
114,769 

(473,691) 
(2,091) 

$ 2,426,517 



3. CASH, CASH EQUIVALENTS, AND INVESTMENTS 

The District’s deposits are required to be secured in the manner provided by law for the security of 
the funds. Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits 
may not be returned to it. As of September 30, 2014, the District’s cash balance deposited in 
banks totaled $4,456,351 and were entirely covered by Federal Deposit Insurance Corporation 
("FDIC") insurance or secured by collateral pledged by the depository. 

The Public Funds Investment Act authorizes the District to invest in funds under a written 
investment policy. The District’s deposits and investments are invested pursuant to the investment 
policy, which is approved annually by the Board. The primary objectives of the District’s 
investment strategy, in order of priority, are safety, liquidity, and yield. 

The District is entitled to invest in obligations of the United States, the State of Texas and their 
agencies or any state, county, city and any other political subdivisions of any state rated by a 
nationally recognized investment rating firm with a rating not less than A or its equivalent, 
certificates of deposit of state or national banks or savings and loan associations within the State, 
prime domestic bankers’ acceptances, commercial paper with a stated maturity of 270 days or less 
from the date of its issuance, fully collateralized repurchase agreements, no-load money market 
mutual funds regulated by the United States Securities and Exchange Commission and eligible 
public funds investment pools. 

Investments held at September 30, 2014 consisted of the following: 

Type Fair Value 

Public funds investment pools: 
TexPool $ 3,307,483 
LOGIC 1,864,102 

Municipal bonds - Frost Bank 3,625,451 
US agencies 1,003,530 
Certificates of deposit 7,628,735 

Total $ 17,429,301 

Weighted 
Average 
Maturity Standard & 
(Days) Poor’s Rating 

1 AAAm 
1 AAA 

176 Various 
355 AA+ 
245 Various 

At September 30, 2014, the District had investments in two external local governmental 
investment pools, Texas Local Governmental Investment Pool ("TexPool") and Local Govemment 
Investment Cooperative ("LOGIC"), municipal bonds, US agencies coupon securities and 
certificates of deposit. 

Although TexPool and LOGIC are not registered with the SEC as investment companies, they 
operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940. 
These investments are stated at fair value which is the same as the value of the pools’ shares. 
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TexPool is overseen by the Texas State Comptroller of Public Accounts, who is the sole officer, 
director and shareholder of the Texas Treasury Safekeeping Trust Company which is authorized to 
operate TexPool. TexPool also has an advisory board to advise on TexPool’s investment policy. 
This board is made up equally of participants and nonparticipants who do not have a business 
relationship with TexPool. Federated Investors manage daily operations of TexPool under a 
contract with the Comptroller and is the investment manager for the pool. TexPool’s investment 
policy stipulates that it must invest in accordance with the Public Funds Investment Act. 

LOGIC is overseen by the Texas State Comptroller of Public Accounts, who is the sole officer, 
director and shareholder of the Texas Treasury Safekeeping Trust Company which is authorized to 
operate LOGIC. LOGIC also has a six member governing board to advise on LOGIC’s investment 
policy. This board is made up equally of participants and nonparticipants who do not have a 
business relationship with LOGIC. First Southwest Asset Management, Inc. and JPMorgan Chase 
manage daily operations of LOGIC under contract with the Comptroller and are the investment 
managers for the pool. LOGIC’s investment policy states that it must invest in accordance with 
the Public Funds Investment Act. 

The investments held for customer deposits in the General Fund consist of deposits received from 
customers to initiate water services with the District. These deposits are to be refunded to 
customers upon termination of water service with the District and, therefore, are also included as 
liabilities by the District. 

Credit Risk. - Credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations. The ratings of securities by nationally recognized agencies are designed to 
give an indication of credit risk. At September 30, 2014, investments were included in local 
governmental investment pools, municipal bonds, US agencies coupon securities and certificates 
of deposit with ratings from Standard and Poor’s in compliance with the District’s investment 
policy. 

Interest Rate Risk - The District considers the holdings in the local governmental investment pools 
to have a one day weighted average maturity due to the fact that the share position can usually be 
redeemed each day at the discretion of the shareholders, unless there has been a significant change 
in value. Certificates of deposit, US agencies coupon securities and municipal bonds held by the 
District have set interest rates. 

4. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS 

During the course of operations, numerous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due from other 
funds" or "due to other funds." The composition of interfund balances as of September 30, 2014, 
is as follows: 

Receivable Fund Payable Fund Amount 

General Debt Service $ 91,946 
Debt Service Capital Projects 16,541 

$ 108,487 

During the year, the Capital Fund transferred $49,998 to the General Fund to pay for capital costs 
associated with the regional wastewater contract and transferred $218,492 to the Debt Service 
Fund to pay toward the debt associated with the long term water project. 
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CAPITAL ASSETS 

Capital assets activity for the year ended September 30, 2014, was as follows: 

Balance Retirements Balance 
September 30, and September 30, 

2013 Additions Transfers 2014 
Capital assets, not being 

depreciated: 
Land $ 
Construction in process 

Total capital assets, not 
being depreciated 

Capital assets, being 
depreciated: 
Water, wastewater and 

drainage systems 
Easements and 

rights-of-way 
Buildings and 

improvements 
Furniture and equipment 
Park and recreational 

facilities 
Automobiles and trucks 

Total capital assets, 
being depreciated 

Less accumulated 
depreciation for: 
Water, wastewater and 

drainage systems 
Easements and 

rights-of-way 
Buildings and 

improvements 
Furniture and equipment 
Park and recreational 

facilities 
Automobiles and trucks 

Total accumulated 
depreciation 

Total capital assets, 
being depreciated, net 

Capital assets, net $ 

3,363,452 2,920 3,366,372 
638,665 783,085 (638,665) 783,085 

4,002,117 786,005 (638,665) 4,149,457 

78,813,981 305,403 (275,548) 78,843,836 

901,891 901,891 

4,284,292 4,284,292 
953,699 (535,039) 418,660 

5,137,565 339,603 638,665 6,115,833 
290,223 26,903 (64,476) 252,650 

90,381,651 671,909 (236,398) 90,817,162 

(42,928,445) (1,637,907) 220,438 (44,345,914) 

(217,306) (22,548) - (239,854) 

(1,531,528) (166,989) - (1,698,517) 
(761,200) (48,087) 535,039 (274,248) 

(2,488,020) (270,396) - (2,758,416) 
(166,250) (37,092) 64,477 (138,865) 

(48,092,749) (2,183,019) 819,954 (49,455,814) 

42,288,902 (1,511,110) 583,556 41,361,348 

46,291,019 (725,105) (55,109) 45,510,805 



o DEFERRED OUTFLOWS OF RESOURCES 

The following is a summary of changes in deferred outflows of resources for the year ended 
September 30, 2014: 

Beginning Ending 
Balance Additions Retirements Balance 

Deferred charges on 
refundings $ 473,691 (473,691) 

7. LONG-TERM DEBT 

The following is a summary of changes in long-term debt for the year ended September 30, 2014: 

Balance Balance 
September 30, September 30, 

2013 Additions Retirements 2014 

Bonds payable $ 49,430,000 - (3,205,000) 46,225,000 
Premiums on refimdings 1,726,551 (114,769) 1,611,782 
Capital lease payable 15,665 (10,731) 4,934 

Total $ 51,172,216 (3,330,500) 47,841,716 

Bonds payable at September 30, 2014, is comprised of the following: 

$1,500,000, Series 2002, revenue bonds due in annual 
installments of $20,000 to $95,000 through June 1, 2019. 
Interest varies from 2.50% to 5.90% and is payable 
June 1 and December 1 each year. 

$9,500,000, Series 2005, serial bonds due in annual 
installments of $100,000 to $595,000 through June 1, 
2020. Interest varies from 3.00% to 5.00% and is 
payable June 1 and December 1 each year. 

$7,840,000, Series 2007, refunding bonds due in annual 
installments of $30,000 to $325,000 through June 1, 
2016. Interest varies from 3.75% to 4.00% and is 
payable June 1 and December 1 each year. 

$2,020,000, Series 2008, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$60,000 to $145,000 through June 1,2031. Interest 
varies from 3.75% to 4.00% and is payable June 1 and 
December 1 each year. 

Balance Due Within 
9/30/2014 One Year 

$ 370,000 80,000 

1,265,000 100,000 

650,000 325,000 

1,695,000 65,000 
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$2,365,000, Series 2009, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$55,000 to $195,000 through June 1, 2033. Interest 
varies from 4.38% to 6.00% and is payable June 1 and 
December 1 each year. 

$7,975,000, Series 2009, refunding bonds due in annual 
installments of $195,000 to $1,530,000 through June 1, 
2024. Interest varies from 3.00% to 4.63% and is 
payable June 1 and December 1 each year. 

$17,190,000, Series 2010, refunding bonds due in annual 
installments of $255,000 to $1,960,000 through June 1, 
2026. Interest varies from 3.50% to 4.00% and is 
payable June 1 and December 1 each year. 

$2,370,000, Series 2011, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$65,000 to $305,000 through June 1, 2033. Interest 
varies from 4.00% to 5.00% and is payable June 1 and 
December 1 each year. 

$2,085,000, Series 2011, refunding bonds due in annual 
installments of $5,000 to $245,000 through June 1, 2028. 
Interest varies from 4.00% to 5.25% and is payable 
June 1 and December 1 each year. 

$9,260,000, Series 2012, refunding bonds due in annual 
installments of $20,000 to $1,600,000 through June 1, 

2028. Interest varies from 2.00% to 3.00% and is 
payable June 1 and December 1 each year. 

$6,125,000, Series 2013, refunding bonds due in annual 
installments of $10,000 to $1,840,000 through June 1, 
2028. Interest varies from 2.00% to 3.50% and is 
payable June 1 and December 1 each year. 

$3,500,000, Series 2013, Sendero Springs/Cornerstone 
Defined Area serial bonds due in annual installments of 
$80,000 to $230,000 through June 1, 2038. Interest 
varies from 2.50% to 5.00% and is payable June 1 and 
December 1 each year. 

Total bonds payable 

2,165,000 60,000 

3,955,000 1,315,000 

13,260,000 1,050,000 

2,235,000 65,000 

2,070,000 5,000 

9,070,000 175,000 

6,070,000 15,000 

3,420,000 

46,225,000 

80,000 

3,335,000 
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Debt service requirements to maturity for District’s bonds are summarized as follows: 

Total 
Fiscal Year Principal Interest Requirement 

2015 $ 3,335,000 1,747,420 5,082,420 
2016 2,580,000 1,624,015 4,204,015 
2017 2,465,000 1,531,176 3,996,176 
2018 2,560,000 1,444,279 4,004,279 
2019 2,575,000 1,352,700 3,927,700 

2020-2024 14,515,000 5,249,070 19,764,070 
2025-2029 14,615,000 2,361,651 16,976,651 
2030-2034 2,720,000 595,321 3,315,321 
2035-2038 860,000 110,000 970,000 

Total $ 46,225,000 16,015,632 62,240,632 

The District bonds are collateralized by the levy of an annual ad valorem tax against all taxable 
property within the District except for the Series 2002 Revenue bonds. 

Bond covenants for each outstanding issue require that the District maintain utility rates and 
property tax rates sufficient to operate and maintain the utility system and pay all indebtedness 
against the system. Covenants also require the District to maintain adequate insurance of the 
system. The District believes it is in compliance with all significant covenants contained in the 
debt agreements. 

At September 30, 2014, unlimited tax bonds of $16,345,000 were authorized by the District but 
unissued of which $14,245,000 is for improvements to Defined Area water, wastewater and 
drainage systems and $2,100,000 is for improvements to District-wide water systems. 

The District has a capital lease payable for the purchase of exercise equipment. Principal and 
interest is due in thirty-six monthly installments of $452 with an interest rate of 6% and matures in 
March 2015. The District’s capital lease payable at September 30, 2014 was $4,934. At 
September 30, 2014, the net carrying value of capital assets related to capital leases was $18,010. 

8. PROPERTY TAXES 

The Texas Water Code authorizes the District to levy a tax each October 1 on the assessed value 
listed as of the prior January 1 for all real and business personal property located within its 
boundaries. Assessed values are established annually by the Williamson County Central Appraisal 
District. District property tax revenues are recognized when levied to the extent that they are 
collected in the current year. The uncollected balance is reported as deferred revenue. Taxes 
receivable are due January 1 and are delinquent if received after January 31 and are subject to 
penalty and interest charges. 

The combined tax rate was $0.5000 per $100 assessed valuation District-wide, except for the 
Sendero Springs/Cornerstone Defined Area. The Sendero Springs/Cornerstone Defined Area had 
an additional tax rate of $0.3600 per $100 assessed valuation. The total 2013 tax levy was 

$7,141,445 based on a District-wide taxable valuation of $1,278,996,832. 
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9. AMOUNTS COLLECTED FOR CAPITAL IMPROVEMENTS 

By an agreement dated March 29, 1996, the District and developers of property within the District 
agreed to the payment of a fee by the developers to the District. The fee has been established by 
contract between the District and the developers. The agreement also establishes the restrictions 
for the use of the fees. The fees collected under this agreement totaled $590,990 for the year 
ended September 30, 2014 and are within the Capital Projects Fund. 

10. FUND BALANCES 

The District complies with GASB Statement No. 54, Fund Balance Reporting and Governmental 
Fund Type Definitions, which establishes fund balance classifications that comprise a hierarchy 
based primarily on the extent to which a government is bound to observe constraints imposed upon 
the use of the resources reported in governmental funds. Those fund balance classifications are 
described below. 

Nonspendable - Amounts that cannot be spent because they are either not in a spendable form or 
are legally or contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of constraints imposed 
by external providers, or imposed by constitutional provisions or enabling legislation. 

Committed - Amounts that can only be used for specific purposes pursuant to approval by formal 
action by the Board. 

Assigned - For the General Fund, the Board, or an official or body that has been delegated 
authority by the Board, may appropriate amounts that are to be used for a specific purpose. For all 
other governmental funds, any remaining positive amounts not previously classified as 
nonspendable, restricted or committed. 

Unassigned - Amounts that are available for any purpose; these amounts can be reported only in 
the District’s General Fund. 

The summary of the fund balances is included in the Governmental Funds Balance Sheet on 
page 12. 

Fund balance of the District may be committed for a specific purpose by formal action of the 
Board, the District’s highest level of decision-making authority. Commitments may be 
established, modified, or rescinded only through a resolution approved by the Board. The Board 
has delegated authority to the General Manager to assign fund balance for a specific purpose. 

In circumstances where an expenditure is to be made for a purpose for which amotmts are 
available in multiple fund balance classifications, the order in which resources will be expended is 
as follows: restricted fund balance, committed fund balance, assigned fund balance, and lastly, 
unassigned fund balance. 
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The Board committed $4,282,084 of General Fund fund balance to pay for future repairs, 
replacements and purchases of capital. The amounts committed for funding capital projects as of 
September 30, 2014 are: 

Utility equipment replacement 
Replacement of water facility membranes 
Trail improvements 
Community center equipment replacement 
Park master plan projects 
620 utility work 
Utility improvements 
BRA water line reserves 
Regional waste water improvements 
Sludge removal 
Pepper rock park parking 
Park lighting 

Total committed fund balance 

$     37,149 
1,000,000 

125,000 
12,455 

882,969 
50,000 

883,602 
131,270 
369,639 
150,000 
140,000 
500,000 

$ 4,282,084 

11. COMMITMENTS AND CONTINGENCIES 

The District has entered into several utility development agreements with developers of property 
within the District. Under the terms of the agreements, a developer funds the cost of construction 
for water, wastewater and drainage facilities for a specified project which has been approved by 
the District. The District agrees to purchase the facilities at a price to be determined by the Texas 
Commission on Environmental Quality, but not to exceed the amount actually expended by the 
developer plus interest from the dates of expenditure to the date of payment by the District. 

In August 1998, the Board authorized the District to enter into a contract with the Brazos River 
Authority ("BRA") for participation in the Williamson County Raw Water Line Project. The 
project is for the construction and maintenance of facilities capable of transporting water from 
Lake Stillhouse Hollow to Lake Georgetown. The BRA expects to issue approximately 
$40,000,000 of debt to finance construction of the project for which total debt service payments 
are anticipated to be approximately 10%, and the District’s average annual payment to cover its 
share of the debt service will be approximately $210,000. 

In October 2000, the Board authorized the District to enter into a contract with the BRA and the 
Lower Colorado River Authority ("LCRA") for participation in the Sub Regional Wastewater 
Collection, Treatment and Disposal System. The LCRA utilized its reserved capacity in the 
system to receive wastewater from the District’s wastewater collection system. The cities of 
Round Rock, Cedar Park, and Austin purchased the wastewater system from the LCRA in 
December 2009. The District is a customer of the city of Round Rock. The BRA will operate and 
maintain the system in order to receive wastewater from the customers’ wastewater collection 
systems and to treat and dispose of such wastewater. The District will pay charges on the system, 
their annual estimates for sub-regional operation and maintenance expenses and the resulting 
estimates of sub-regional capital charges and sub-regional flow charges. The District’s average 
annual payment will be approximately $1,100,000 over the next 30 years. 
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12. PENSION PLAN 

The District provides retirement, disability, and death benefits for all of its non temporary full-time 
employees through a nontraditional defined benefit pension plan in statewide Texas County and 
District Retirement System ("TCDRS"). The Board of Trustees of TCDRS is responsible for the 
administration of the statewide agent multiple-employer public employee retirement system 
consisting of 506 nontraditional def’med benefit pension plans. TCDRS in the aggregate issues a 
comprehensive annual financial report ("CAFR") on a calendar year basis. The CAFR is available 
upon written request from the TCDRS Board of Trustees at P.O. Box 2034, Austin, Texas 
78768-2034. 

The plan provisions are adopted by the goveming body of the employer, within the options 
available in the Texas State statutes governing TCDRS ("TCDRS Act"). Members can retire at 
age 60 and above with 8 or more years of service but must leave their accumulated contributions in 
the plan to receive any employer-finance benefit. Members who withdraw their personal 
contributions in a lump sum are not entitled to any amounts contributed by their employer. 

Benefit amounts are determined by the sum of the employee’s contributions to the plan, with 
interest, and the employer-financed monetary credits. The level of these monetary credits is 
adopted by the governing body of the employer within the actuarial constraints imposed by the 
TCDRS Act, so that the resulting benefits can be expected to be adequately financed by the 
employer’s commitment to contribute. At retirement, death, or disability, the benefit is calculated 
by converting the sum of the employee’s accumulated contributions and the employer-f’manced 
monetary credits to a monthly annuity using annuity purchase rates prescribed by the TCDRS Act. 

Funding Policy - The District has elected the annually determined contribution rate (ADCR) plan 
provisions of the TCDRS Act. The plan is funded by monthly contributions from both employee 
members and the employer based on the covered payroll of employee members. Under the 
TCDRS Act, the contribution rate of the employer is actuarially determined annually. 

The District contributed using the actuarially determined rate of 6.55% for 2014. The contribution 
rate payable by the District for calendar years 2013 and 2012 was 6.42% and 6.62%, respectively, 
as adopted by the governing body of the District. The employee contribution rate and the 
employer contribution rate may be changed by the governing body of the District within the 
options available in the TCDRS Act. 

Annual Pension Costs - For the District’s accounting year ending September 30, 2014, the annual 
pension cost for the TCDRS plan for its employees was $138,450 and the actual contributions 
were $138,450. 

The annual required contributions were actuarially determined as a percent of the covered payroll 
of the participating employees and were in compliance with the GASB Statement No. 27 
parameters based on the actuarial valuations, the basis for determining the contribution rates for 
calendar years 2013, 2012 and 2011. The December 31, 2013 actuarial valuation is the most 
recent valuation. 

29 



Actuarial Valuation Information: 

Actuarial valuation date 

Actuarial cost method 

Amortization method 

Amortization period 

Asset valuation method 

12/31/2011 

Entry age 

Level percentage 
of payroll, open 

30 years 

Ten year 
smoothed value 
and fund value 

12/31/2012 

Entry age 

Level percentage 
of payroll, open 

30 years 

Ten year 
smoothed value 
and fund value 

12/31/2013 

Entry age 

Level percentage 
of payroll, open 

30 years 

Five year 
smoothed value 
and fund value 

Actuarial Assumptions: 

Investment return 

Projected salary increases 

Inflation 

Cost-of-living adjustments 

8.0% 8.0% 8.0% 

5.4% 5.4% 4.9% 

3.5% 3.5% 3.5% 

0.0% 0.0% 0.0% 

Trend information for the retirement plan for the employees of the District: 

Accounting Year Ended 

September 30, 2012 
September 30, 2013 
September 30, 2014 

Annual Pension Percentage of 
Cost (APC) APC Contributed 

$ 132,340 100% 
133,826 100% 
138,450 100% 

Net Pension 
Obligation 

The following is a schedule of funding progress for the retirement plan for the employees of the 
District for the three calendar years ended December 31, 2013: 

Actuarial 
Actuarial Actuarial Accrued 
Valuation Value of Liability 

Date Assets (a) (AAL) (b) 

December 31, 
2011 $ 1,910,617 1,793,874 

December 31, 
2012 2,246,736 2,188,381 

December 31, 
2013 2,611,316 2,455,479 

Unfunded/ 
(Overfunded) Annual 

AAL Funded Covered 
(U/OAAL) Ratio Payroll* 

(b-a) (a/b) (c) 

(116,743) 106.51% (6.12%) 

(58,355) 102.67% (2.88%) 

(155,837) 106.35% (7.46%) 

*The annual covered payroll is based on the employer contributions paid to TCDRS for the year 
ending with the valuation date. 



RISK MANAGEMENT 

The District’s risk management program includes coverage through third party insurance providers 
for commercial general liability, property, boiler and machinery, inland marine, pollution, 
automobile, public officials’ liability, public officials’ bond, and workers’ compensation. During 
the year ended September 30, 2014, there were no significant reductions in insurance coverage 
from coverage in the prior year. Losses in excess of the various deductible levels are covered 
through traditional indemnity coverage with various insurance firms. Settled claims have not 
exceeded insurance limits for the past three years. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

INDEX OF SUPPLEMENTAL SCHEDULES REQUIRED BY 
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

YEAR ENDED SEPTEMBER 30~ 2014 

SCHEDULE 
INCLUDED 

YES NO 

X TSI-0 

X TSI-1 

X TSI-2 

X TSI-3 

X TSI-4 

X TSI-5 

X TSI-6 

X TSI-7 

Notes Required by the Water District Accounting Manual 

Schedule of Services and Rates 

Schedule of General Fund Expenditures 

Schedule of Temporary Investments 

Analysis of Taxes Levied and Receivable 

Long-Term Debt Service Requirements by Years 

Analysis of Changes in Long-Term Bonded Debt 

Comparative Schedule of Revenues and Expenditures - General Fund 

and Debt Service Fund - Five Years 

Board Members, Key Personnel and Consultants 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-0 NOTES REQUIRED BY THE WATER DISTRICT ACCOUNTING MANUAL 
YEAR ENDED SEPTEMBER 30, 2014 

The notes which follow are not necessarily required for fair presentation of the audited basic financial 
statements of the District which are contained in the preceding section of this report. They are presented 
in conformity with requirements of the Texas Commission on Environmental Quality to assure 
disclosure of specifically required facts. 

(A) Creation of District 

See Note 1 to basic financial statements. 

(B) 

(c) 

(D) 

(E) 

(F) 

Contingent Liabilities 

See Note 11 to basic financial statements. 

Pension Coverage 

See Note 12 to basic financial statements. 

Pledge of Revenues 

See Note 7 to basic financial statements. 

Compliance with Debt Service Requirements 

See Note 7 to basic financial statements. 

Redemption of Bonds 

See Note 7 to basic financial statements. 

33 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-1 SCHEDULE OF SERVICES AND RATES 
YEAR ENDED SEPTEMBER 30, 2014 

Services Provided by the District: 

[] Retail Water [] Wholesale Water [] Drainage 
[] Retail Wastewater [] Wholesale Wastewater [] Irrigation 
[] Parks/Recreation [] Fire Protection [] Security 
[] Solid Waste/Garbage [] Flood Control [] Roads 

Participates in joint venture, regional system and or wastewater service 
(other than emergency interconnect) 

[] Other (specify): N/A 

2. Retail Service Providers: 

a. Retail Rates for a 5/8" Meter (or equivalent): 

Minimum Minimum 
Charge Usage 

Flat Rate per 1,000 
Rate Gallons Over 
Y/N Minimum Usage Levels 

IN-DISTRICT 
WATER $ 14.00 

OUT-OF-DISTRICT 
WATER $ 37.42 

IN-DISTRICT 
WASTEWATER $ 6.00 

OUT-OF-DISTRICT 
WASTEWATER 

- Y $ 2.10 winter 

$ 2.75 summer 

Y $ 2.10 winter 

$ 2.75 summer 

N $ 2.70 

N $ 10.80 $ 12.00 

$ None 

Oct - May 

June- Sept 

Oct - May 

June- Sept 

Per 1,000 

Per 1,000 

SURCHARGE 

District employs winter averaging for wastewater usage? [] Yes 

Total charges per 10,000 gallons usage: 

In-District: 

Out-of-District: 

Water: $ 35.00 winter 

$ 41.50 summer 

Water: $ 58.42 winter 

$ 64.92 summer 

[] No 

Wastewater: $ 33.00 

Wastewater: $ 120.00 
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BRUSHY CREEK MUNICIPAL UTILrrY DISTRICT 

TSI-1 SCHEDULE OF SERVICES AND RATES (continued) 
YEAR ENDED SEPTEMBER 30, 2014 

b. Water and Wastewater Retail Connections: 

Total Active 
Meter Size Connections Connections 

ESFC Active 
Factor ESFCs 

<=3/4" 5,514 5,498 x 1.0 5,498 
1" 38 38 x 2.5 95 

1 ½" 27 27 x 5.0 135 
2" 40 40 x 8.0 320 
3" 12 12 x 15.0 180 
4" 3 3 x 25.0 75 
6" 2 2 x 50.0 100 
8" 8 8 x 80.0 640 

10" x 115.0 
Total Water 5,644 5,628 7,043 

Total Wastewater 5,403 5,403 x 1.0 5,403 

Total Water Consumption during the Fiscal Year (rounded to the nearest thousand): 

Gallons pumped into system: 

Gallons billed to customers: 

933,078,000 

779,635,000 

Water Accountability Ratio: 

(Gallons billed/Gallons pumped) 

83.56% o) 

The water accountability ratio does not include fire hydrant flushing, water used in fire fighting, loss due to water 
leaks, or other un-metered loss to the system. The District tracks all of those non-billed sources and for FY 2014 the 
total known consumption was 795,579,000 gallons for an actual ratio of 85.26%. 

Standby Fees (authorized only under TWC Section 49.231): 

Does the District have Debt Service standby fees? [] Yes [] No 

If yes, Date of the most recent Commission Order: 

Does the District have Operation and Maintenance standby fees? [] Yes [] No 

If yes, Date of the most recent Commission Order: 

(continued) 
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BRUSHY CREEK MUNIC]PAL UTILITY DISTRICT 

TSI-1 SCHEDULE OF SERVICES AND RATES (continued) 
YEAR ENDED SEPTEMBER 30, 2014 

Location of District: 

County(ies) in which District is located: 

Is the District located entirely within one county? 

Is the District located within a city? 

City(ies) in which District is located: 

Is the District located within a city’s extra- 

territorial jurisdiction (ETJ?) 

ETJ’s in which District is located: 

Are Board members appointed by an office outside 

the District? 

If yes, by whom? 

Williamson 

[] Yes 

[] Entirely 

N/A 

[] No 

[] Partly 

[] Entirely [] Partly 

Ci_ty of Round Rock 

[] Yes [] No 

N/A 

[] Not at all 

[]Not at all 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-2 SCHEDULE OF GENERAL FUND EXPENDITURES 

YEAR ENDED SEPTEMBER 30, 2014 

Personnel Expenditures (including benefits) 3,059,569 

Professional Fees: 

Auditing 

Legal 

Engineering 

Financial Advisor 

39,000 
103,962 
106,561 

Purchased Services For Resale- 

Bulk Water and Wastewater Service Purchases 

Contracted Services: 

Bookkeeping 

Utility Manager 

Appraisal District/Tax Collector 

Other Contracted Services 

Utilities 

1,443,292 

Repairs and Maintenance 

Administrative Expenditures: 
Directors’ Fees 
Office Supplies 
Insurance 
Other Administrative Expenses 

Capital Outlay: 
Capitalized Assets 
Expenditures not Capitalized 

Tap Connection Expenditures 

Solid Waste Disposal 

Fire Fighting 

Parks and Recreatior~ 

383,313 

589,144 

656,193 

28,639 

22,858 

54,704 

833,902 

1,457,914 

173,621 

1,053,526 

" 

(a) 

Other Expenditures 

TOTAL EXPENDITURES 

402,765 

10,408,963 

Number of persons employed by the District: 41 Full-Time 69 Part-Time 
(Does not include independent contractors or consultants; however, does include seasonal staff) 

(a) Parks and recreation costs are included within the various General Fund expenditures above. 

For the year ended S eptember 30, 2014, parks and recreation expenditures were $3,119,334. 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-3 SCHEDULE OF TEMPORARY INVESTMENTS 
YEAR ENDED SEPTEMBER 30~ 2014 

Identification 
or Certificate Interest Maturity 

Funds Number Rate Date 

General Fund 

Investmem in LOGIC 742006801003 Variable N/A 
Investment in LOGIC 742006801002 Variable N/A 
Investment in TexPool 2461600008 Variable N/A 
Investment in TexPool 2461600001 Variable N/A 
Certificate of deposit in Tx Security 10092 0.50% 10/21/2014 
Certificate of deposit in East 

West Bank 01-72357047 0.40% 4/12/2015 
Certificate of deposit in Texas 

Citizens Bank 8029282 0.50% 9/24/2015 
Brokered certificate of deposit 063248EV6 0.35% 3/17/2015 
Brokered certificate of deposit 05961SBJ2 0.30% 2/19/2015 
Brokered certificate of deposit 3814J2Y7 0.40% 8/27/2015 
Brokered certificate of deposit 139800BM7 0.30% 3/18/2015 
Brokered certificate of deposit 30246ADH8 0.40% 9/25/2015 
Brokered certificate of deposit 065680HG8 0.30% 2/12/2015 
Brokered certificate of deposit 030590DT7 0.45 % 9/10/2015 
Brokered certificate of deposit 23204HBY 0.45% 9/10/2015 
Brokered certificate of deposit 073296BG9 0.40% 8/31/2015 
Brokered certificate of deposit 17417QAK9 0.50% 6/30/2015 
Brokered certificate of deposit 75524KCW2 0.50% 6/30/2015 
Brokered certificate of deposit 2546715W6 0.55% 9/10/2015 
Brokered certificate of deposit 38147J4M1 0.40% 9/10/2015 
Brokered certificate of deposit 534732AC6 0.40% 9/11/2015 
Brokered certificate of deposit 71270QGLA 0.45% 9/10/2015 
Brokered certificate of deposit 853117PA1 0.40% 9/11/2015 
Brokered certificate of deposit 320844PA5 0.40% 3/10/2015 
Brokered certificate of deposit 80280JBF7 0.40% 3/10/2015 
Municipal Bonds 644682T55 2.00% 4/1/2015 
Municipal Bonds 20772GD96 4.40% 3/15/2015 
Municipal Bonds 46615MAD3 0.40% 10/1/2014 
US Agencies 3134G56P5 0.50% 6/24/2016 

Totals 

Balance at 
September 30, 

2014 

$ 195,503 

105,537 

888,337 

516,915 

248,711 

2,013,797 

246 227 

245 000 

245 000 

245 000 

245 000 

245 000 

245 000 

245 000 

245 000 

245 000 

245 000 

245 000 

245,000 

245,000 

245,000 

245,000 

245,000 

245,000 

245,000 

760,298 

292,883 

500,060 

500,245 

10,678,513 

Debt Service Fund 

Investment in LOGIC 2006801001 Variable N/A 587,616 
Investment in LOGIC 2006801013 Variable N/A 498,525 
Investment in TexPool 449/246160004 Variable N/A 1,161,295 
Brokered certificate of deposit 57116AHT8 0.45% 8/6/2015 245,000 
Brokered certificate of deposit 33583CGE3 0.30% 3/13/2015 220,000 
Brokered certificate of deppsit 87164DFD7 0.45% 8/7/2015 245,000 
Municipal Bonds 59259YA74 4.00% 11/15/2014 1,051,730 
Municipal Bonds 235036SY7 2.19% 11/1/2015 1,020,480 

Totals 5,029,646 

Capital Projects Fund 
Investment in LOGIC 2006801009 Variable N/A 476,462 
Investment in LOGIC 2006801012 Variable N/A 459 
Investment in TexPool 449/246160007 Variable N/A 740,936 
US Agencies 3135GOFY4 0.750% 12/19/2014 503,285 

Totals 1,721,142 

TOTAL ALL FUNDS $ 17,429,301 

Accrued 
Interest 

Receivable at 
September 30, 

2014 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-4 ANALYSIS OF TAXES LEVIED AND RECEIVABLE 
YEAR ENDED SEPTEMBER 30, 2014 

TAXES RECEIVABLE, SEPTEMBER 30, 2013 

2013 Tax Roll 
Adjustments 

Total to be accounted for 

Tax collections: 
Current year 

Prior years 

Total collections 

TAXES RECEIVABLE, SEPTEMBER 30, 2014 

TAXES RECEIVABLE, BY YEARS: 

2013 

2012 

2011 

2010 

2009 and prior 

TAXES RECEIVABLE, SEPTEMBER 30, 2014 

2013 2012 

PROPERTY VALUATIONS- 

Net assessed property valuation: 
District-wide 

Defined Area 

TAX RATES PER $100 VALUATION: 

Debt service tax rates $ 0.2500 0.2500 

Maintenance tax rates 0.2500 0.2500 

District-wide 0.5000 0.5000 

Defined Area 0.3600 0.3600 

ORIGINAL TAX LEVY $ 7,141,445 6,611,512 

PERCENT OF TAXES COLLECTED 
TO TAXES LEVIED 99.8% 99.9% 

Debt 

Maintenance Service 

Taxes Taxes 

$ 14,009 $ 19,226 

3,201,042      3,940,403 

(3,809)     (13,200) 

3,211,242 3,946,429 

3,192,750 3,922,897 

2,265 3,376 

3,195,015 3,926,273 

$ 16,227 $ 20,156 

8,2O2 $ 8,3O9 
2,746 2,658 

1,595 2,340 
1,137 1,835 

2,547 5,014 

$ 16,227 $ 20,156 

2011           2010 

$ 1,278,996,832 1,193,911,500 1,162,948,436 1,106,704,060 

205,471,258 171,587,825 144,727,844 120,884,140 

0.3000 0.3100 
0.2000 0.1900 

0.5000 0.5000 

0.3600 0.3600 

6,391,741 6,070,576 

99.9% 99.9% 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS 
SEPTEMBER 30, 2014 

DUE DURING Princip~ 
FISCAL YEARS Due 

ENDING 9/30 ~1 

2015 $ 80,000 
2016 85,000 
2017 90,000 
2018 95,000 
2019 20,000 
2020 - 

2021 - 

2022 - 

2023 - 

2024 - 
2025 - 

2026 - 

2027 - 

2028 - 

2029 - 

2030 - 
2031 - 
2032 - 

2033 

2034 

2035 

2036 
2037 

2038 

$ 370,000 

REVENUE 

SERIES 2002 

Interest Principal 

Due Due 

6/1, 1211 Total 6/1 

UNLIMITED TAX 

SERIES 2005 

Interest 

Due 

6/1, 12/1 

Principal 
Due 

Total 6/1 

UNLIMITED TAX REFUNDING 

SERIES 2007 

Interest 

Due 
6/1 12/1 

20,200 100,200 100,000 40,450 140,450 325,000 
16,000 101,000 34,950 34,950 325,000 
11,410 101,410 34,950 34,950 - 
6,460 101,460 34,950 34,950 - 
1,140 21,140 570,000 34,950 604,950 - 

- 595,000 17,850 612,850 - 

55,210 425,210 1,265,000 198,100 1,463,100 650.000 

26,000 

13,000 

Total 

351,000 

338,000 

39,000 689,000 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 
SEPTEMBER 30, 2014 

DEFINED AREA UNLIMITED TAX 

SERIES 2008 

ULIMITED TAX DEFINED AREA 

SERIES 2009 

DUE DURING Principal Interest 

FISCAL YEARS Due Due 

ENDING 9/30 6/1 6/1, 1211 Total 

2015 $ 65,000 86,480 151,480 

2016 70,000 82,580 152,580 

2017 70,000 79,080 149,080 

2018 75,000 75,580 150,580 

2019 80,000 71,830 151,830 

2020 85,000 67,830 152,830 

2021 90,000 63,580 153,580 
2022 90,000 59,080 149,080 

2023 95,000 54,580 149,580 

2024 100,000 49,830 149,830 

2025 105,000 44,830 149,830 

2026 110,000 39,580 149,580 

2027 120,000 34,080 154,080 

2028 125,000 28,080 153,080 

2029 130,000 21,580 151,580 

2030 140,000 14,820 154,820 

2031 145,000 7,540 152,540 
2032 - 
2033 - 
2034 - 
2035 - 
2036 - 
2037 - 
2038 

UNLIM£FED TAX REFUNDING 

SERIES 2009 

Principal Interest 
Due Due 
6/1 6/1, 12/1 Total 

60,000 121,875 181,875 

65,000 119,250 184,250 

65,000 116,406 181~06 
70,000 113,563 183,563 
75,000 109,888 184,888 

80,000 105,950 185,950 

85,000 101,750 186,750 
95,000 97,288 192,288 

100,000 92,300 192,300 
105,000 86,300 191,300 

115,000 80,000 195,000 

120,000 73,100 193,100 
130,000 65,900 195,900 

140,000 58,100 198,100 

150,000 49,700 199,700 
160,000 40,700 200,700 

170,000 31,100 201,100 
185,000 20,900 205,900 

195,000 10,725 205,725 

Principal Interest 
Due Due 
6/1 6/1, 12/1 Total 

1,315,000 176,069 1,491,069 

505,000 116,894 621,894 

535,000 94,169 629,169 
195,000 70,094 265,094 

210,000 61,319 271,319 

215,000 51,869 266,869 

230,000 43,269 273,269 
240,000 33,781 273,781 

245,000 23,281 268,281 
265,000 12,256 277,256 

$ 1,695,000 880,960 2,575,960 2,165,000 1,494,795 3,659,795 3,955,000 683,001 4,638,001 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 
SEPTEMBER 30, 2014 

UNLIMITED TAX REFUNDING 

SERIES 2010 

DUE DURING Principal Interest Principal 
FISCAL YEARS Due Due Due 

ENDING 9/30 6/1 6/1, 12/1 Total 6/1 

2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 

$ 1,050,000 480,575 
1,085,000 454,325 
1,130,000 421,775 
1,170,000 387875 
1,215,000 346925 
1,270,000 304400 
1,320,000 253 600 
1,375,000 200 800 
1,430,000 145 800 

88 600 
88 600 
78 400 

255,000 
1,960,000 

13,260,000 

DEFINED AREAUNLIMITED TAX 
SERIES 2011 

UNLIMITED TAXREFUNDING 

SERIES 2011 

Interest 
Due 

6/1, 12/1 Total 

Principal Interest 
Due Due 
6/1 6/1 12/1 

1,530,575 
1,539,325 
1,551,775 
1,557,875 
1,561,925 
1,574~00 
1,573,600 
1,575,800 
1,575,800 

88,600 
343,600 

2,038,400 

65,000 101,363 
65,000 98,600 
75,000 95,837 
80,000 92,650 
80,000 89,250 
85,000 85,850 
85,000 82,450 
90,000 79,050 
95,000 75,450 

100,000 71,650 
105,000 67,525 
110,000 63,194 
110,000 58,244 
115,000 53,294 
120,000 47,975 
125,000 42,425 
135,000 36,331 
290,000 29,750 
305,000 15,250 

166363 
163 600 
170 837 
172650 
169 250 
170 850 
167 450 
169 050 
170,450 
171,650 
172,525 
173,194 
168,244 
168,294 
167,975 
167,425 
171,331 
319,750 
320,250 

Total 

5,000 79,488 84,488 
5,000 79,296 84,296 
5,000 79,104 84,104 

10,000 78,912 88,912 
175,000 78,528 253,528 
175,000 71,808 246,808 
185,000 65,088 250,088 
190,000 57,984 247,984 
200,000 50,688 250,688 
205,000 43,008 248,008 
215,000 35,136 250,136 
225,000 26,880 251,880 
230,000 18,240 248,240 
245,000 9,408 254,408 

3,251,675 16,511,675 2,235,000 1,286,138 3,521,138 2,070,000 773,568 2,843,568 

(continued) 



BRUSHY CREEK ~CIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 
SEPTEMBER 30, 2014 

UNLIMITED TAX REFUNDING 

SERIES 2012 

DUE DURING Principal Interest 

FISCAL YEARS Due Due 
ENDING 9/30 6/1 6/1, 12/1 

2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 
2036 
2037 
2038 

Total 

445,350 
541,850 
648.600 

1,001,900 
264,250 
268,050 
881,700 
886,900 
891,350 

1,760,050 
842,050 

175,000 270,350 
275,000 266,850 
390,000 258,600 
755,000 246,900 

40,000 224,250 
45,000 223,050 

660,000 221,700 
685,000 201,900 

710,000 181,350 
1,600,000 160,050 

730,000 112,050 
750,000 

1,110,000 
1,145,000 

90,150 840,150 

67,650 1,177,650 
34,350 1,179,350 

$ 9,070,000 2,559,200 11,629"200 

ULIMITED TAXREFUNDING 

SERIES 2013 

DEFINED AREAULIM1TED TAX 

SERIES 2013 

Principal Interest Principal Interest 

Due Due Due Due 

6/1 6/1, 12/1 Total 6/1 6/1, 12/1 Total 

15,000 199,275 214,275 80,000 145,295 225,295 

15,000 198,975 213,975 85,000 143,295 228.295 

15,000 198,675 213,675 90,000 141,170 231,170 

15,000 198,375 213,375 95,000 138,920 233,920 

15,000 198.075 213,075 95,000 136,545 231,545 

15,000 197,775 212,775 100,000 134,170 234,170 

15,000 197,475 212.475 105,000 131,370 236,370 

15,000 197,025 212,025 110,000 128"220 238,220 

15,000 196,575 211,575 115,000 124,645 239,645 

685,000 196,125 881,125 120,000 120,620 240,620 

1,635,000 175,575 1,810,575 125,000 115,820 240,820 

126,525 126,525 135,000 110,820 245,820 

1,775,000 126,525 1,901,525 140,000 104,880 244,880 

1,840,000 64.400 1,904,400 145,000 98,720 243.720 

- 150,000 92,340 242,340 
- 160,000 85.140 245,140 
- 165,000 77,460 242,460 
- 175,000 69,540 244,540 
- 180,000 61,140 241.140 
- 190,000 52,500 242,500 

- 200,000 43.000 243,000 
- 210,000 33,000 243,000 
- 220,000 22,500 242.500 
- 230,000 11.500 241,500 

6,070,000 2,471,375 8,541,375 3,420,000 2,322,610 5,742,610 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-5 LONG-TERM DEBT SERVICE REQUIREMENTS BY YEARS (continued) 

SEPTEMBER 30, 2014 

ANNUAL REQUIREMENTS 

FOR ALL SERIES 
DUE DURING 

FISCAL YEARS Principal Interest 
ENDING 9/30 Due Due Total 

2015 $ 3,335,000 
2016 2,580,000 
2017 2,465,000 
2018 2,560,000 
2019 2,575,000 
2020 2,665,000 
2021 2,775,000 
2022 2,890,000 
2023 3,005,000 
2024 3,180,000 
2025 3,285,000 
2026 3,410,000 
2027 3,615,000 
2028 3,755,000 
2029 550,000 
2030 585,000 
2031 615,000 
2032 650,000 
2033 680,000 
2034 190,000 
2035 200,000 
2036 210,000 
2037 220,000 
2038 230,000 

$ 46,225,000 

1,747,420 

1,624,015 

1,531,176 

1,444,279 

1,352,700 

1,260,552 

1,160,282 

1,055,128 

944,669 

828,439 

719,536 

608,649 

475,519 

346 352 

211 595 

183 085 

152 431 

120 190 

87 115 

52,500 

43,000 

33,000 

22,500 

11,500 

16,015,632 

5,082,420 

4,204,015 

3,996,176 

4,004,279 

3,927,700 

3,925,552 

3,935,282 

3,945,128 

3,949,669 

4,008,439 

4,004,536 

4,018,649 

4,090,519 

4,101,352 

761,595 

768,085 

767,431 

770,190 

767,115 

242,500 

243,000 

243,000 

242,500 

241,500 

62,240,632 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-6 ANALYSIS OF CHANGES IN LONG-TERM BONDED DEBT 
SEPTEMBER 30, 2014 

Interest rate 

Dates interest payable 

Maturity dates 

Bonds outstanding, be~nning ofy~ $ 

Bonds issued during current year 

Bonds retired during current year 

Bonds outstanding, end of year $ 

Interest paid during current yea~ $ 

Defined Area Defined Area 

Revenue Unlimited Tax Refunding Unlimited Tax Unlimited Tax Refunding 

Series 2002 Series 2005 Series 2007 Series 2008 Series 2009 Series 2009 

2.50 to 5.90% 3.00 to 5.00% 3.75 to 4.00% 3.75 to 4.00% 4.38 to 6.00% 3.00 to 4.63% 

6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 

6/1/19 6/1/20 6/1/16 6/1/31 6/1/33 6/1/24 

Defined Area Defined Area 

Refunding Unlimited Tax Refunding Refunding Refunding Unlimited Tax 

Series 2010 Series 2011 Series 2011 Series 2012 Series 2013 Series 2013 

3.50 to 4.00% 4.00 to 5.00% 4.00 to 5.25% 2.00 to 3.00% 2.00 to 3.50% 2.50 to 5.00% 

6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 6/1; 12/1 

6/1/26 6/1/33 6/1/28 6/1/28 6/I/28 6/1/38 

445,000 1,365,000 680,000 1,755,000 2~220,000 5,485,000 14~280,000 2,305,000 2,075,000 9~240,000 6,080,000 3,500,000 

(75,000) (100,000) (30,000) (60,000) (55,000) (1,530,000) (1,020,000) (70,000) (5,000) (170,000) (10,000) (80,000) 

370,000 L265,000 650,000 1,695,000 2,165,000 3,955,000 13~.60,000 2~235,000 2,070,000 9,070,000 6,070,000 3,420,000 

24,063 45,950 27,125 90,080 124,350 244,919 506,075 104,338 79,680 273,750 199,475 110,471 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-6 ANALYSIS OF CHANGES IN LONG-TERM BONDED DEBT (continued) 
SEPTEMBER 30, 2014 

Grand 
Totals 

Bonds outstanding, beginning of year $ 49,430,000 

Bonds issued during current year - 

Bonds retired during current year (3,205,000) 

Bonds outstanding, end of year $ 46,225,000 

Interest paid during current year $ 1,830,276 

Paying agent’s name & address: Series 2005, 2007, 2008 

2009, 2010, 2012 and 2013 

Series 2002 

Series 2011 

Wells Fargo Bank 

Minneapolis, Minnesota 55479 

The Bank of New York Mellon 

Dallas, Texas 75201 

BB&T Govemmental Finance 

Charlotte, North Carolina 28217 

District Tax Defined Area Refunding 
Bonds* Tax Bonds Other Bonds Bonds 

Bond authority: 
Amount authorized $ 74,100,000 24,500,000 - 73,844,998 
Amount issued 72,000,000 10,255,000 - 73,844,998 

Remaining to be issued $ 2,100,000 14,245,000 - - 

* Includes all bonds secured with tax revenues. Bonds in this category may also be secured with other revenues in 
combination with taxes. 

Debt Service Fund cash and temporary investments balances 
as of September 30, 2014: $ 5,314,028 

Average annual debt service payments (principal & interest) 
for remaining term of debt: $ 2,593,360 



BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-7 COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES - 
GENERAL FUND AND DEBT SERVICE FUND 

FIVE YEARS ENDED SEPTEMBER 30, 2014 

GENERAL FUND 

REVENUES: 

Water and wastewater service 

Garbage collection 

Inspection fees 

Tap and other connection fees 

Recreation center 

Park and recreation fees 

Property taxes, including penalties and interest 

Investment e~ings 

Other 

Bond issuance proceeds 

Total revenues and other sources 

EXPENDITURES: 

Current: 

Personnel (including benefits) 

Purchased services for resale 

Administrative 

Repairs and maintenance 

Utilities 

Professional services 

Contracted services 

Capital outlay 

Principal payments 

Interest and fiscal charges 

Bond issuance costs 

Total expenditures 

TRANSFERS IN (OUT) 

PROCEEDS FROM CAPITAL LEASES 

PROCEEDS FROM INSURANCE 

INTEILFUND FORGIVENESS OF DEBT 

EXCESS OF REVENUES AND OTHER SOURCES 

OVER EXPENDITURES AND OTHER USES 

PERCENT OF FUND 
AMOUNTS TOTAL REVt2qUES 

2014 2013 2012 2011 2010 2014 2013 2012 2011 2010 

5,077,406 5,273,378 5,229,982 5,495,625 4,704,588 45.3 Vo 46.2 50.5 52.4 50.9 

1,155,136 1,118,324 1,088,081 1,050,938 953,173 10.3 9.8 10.5 10.0 10.3 

120,202 139,136 72,167 76,896 59,632 1.I 1:2 0.7 0.8 0.6 

175,272 200,641 137,749 127,648 129,564 1.6 1.8 1.3 1.2 1.4 

1,075,802 1,185,755 1,154,217 1,131,354 920,097 9.6 10.4 11.1 10.8 9.9 

146,585 147,719 143,523 127,724 104,377 1.3 1.3 1.4 1.2 1.1 

3,203,128 2,992,389 2,352,012 2,142,470 2,143,391 28.6 26.2 22.7 20.4 232 

26,043 54,225 30,230 28,391 51#64 0.2 0.5 0.3 0.3 0.6 

231,349 312,922 155,295 255,778 168,068 2.0 2.6 1.5 2.4 1.8 
55,777 15,056 - 0.5 0.2 

11,210,923 11,424,489 10,363,256 10,492,601 9,249,910 100.0 100.0 100.0 100.0 100.0 

3,088,208 2,972,309 2,959,280 2,815,268 2,861,339 27.5 26.0 28.6 26.8 30.9 

2,496,818 2,600,850 2,360,386 2,310,474 2,472,603 22.3 22.8 22.8 22.0 26.7 

1,173,831 1,372,324 1,335,015 1,387,076 1,114,696 10.5 12.0 12.9 13.2 12.1 

656,193 722,269 553,151 568,642 567,252 5.9 6.3 5.3 5.4 6.1 

589,144 606,394 590,411 774,449 678,359 5.3 5.3 5.7 7.4 7.3 

452,731 479,589 496,149 513,678 394,474 4.0 42 4.8 4.9 4.3 

383,313 365,273 477,589 364,602 323,893 3.4 3.2 4.6 3.5 3.5 

1,457,914 1,172,031 238,811 167,835 329,110 13.0 10.3 2.3 1.6 3.6 

85,731 80,728 92,175 65,000 65,000 0.7 0.7 0.8 0.6 0.7 

25,080 32,252 31,711 89,992 37,270 0.2 0.3 0.3 0.9 0.4 

10,408,963 10,404,019 9,134,678 9,057,016 8,843,996 92.8 91.1 88.1 86.3 95.6 

49,998 115,218 (521,548) 236,960 192,730 0.4 1.0 (5.0) 2.3 2.1 

32,506 - 0.3 

368,867 3.6 

- 2,400,779 26.0 

851,958 1,135,688 1,108,403 1,672,545 2#99,423 7.6 o~ 9.9 10.7 16.0 32.4 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-7 COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES - 
GENERAL FUND AND DEBT SERVICE FUND (continued) 

FIVE YEARS ENDED SEPTEMBER 30, 2014 

DEBT SERVICE FUND 

Property taxes, including penalties 

and interest 

Investment earnings 

Proceeds of refunding bonds 

Premium on refunding debt 

Total revenues and other sources 

EXPENDITURES: 

Principal payments 

Interest and fiscal charges 

Tax appraisal and collection 

Bond issuance costs 

Payment to refunded bond escrow agent 

Other 

Total expenditures and other uses 

TRANSFERS IN 

INTERFUND FORGIVENESS OF DEBT 

EXCESS (DEFICIT) OF REVENUES AND 

OTHER SOURCES OVER (UNDER) 

EXPENDITURES AND OTHER USES 

TOTAL ACTIVE RETAIL 
WATER CONNECTIONS 

TOTAL ACTIVE RETAIL 
WASTEWATER CONNECTIONS 

PERCENT OF FUND 
AMOUNTS TOTAL REVENUES 

2014 2013 2012 2011 2010 2014     2013     2012     2011     2010 

$ 3,935,544     3,616,509 4,048,769 3,936,546 3,850,549 99.6 % 18.0 99.3 65.7 17.9 
16,307 46,129 27,127 29,177 41,364 0.4 0.2 0.7 0.5 0.2 

15,385,000 - 2,029,223 17,174,944 76.5 33.8 80.0 
1,075,145 402,124 5.3 1.9 

3,951,851    20,122,783 4,075,896 5,994,946    21,468,981 100.0 100.0 100.0 100.0 100.0 

3,130,000 2,935,000 

1,798,849 1,639,357 

56,691 53,241 

6,325 474,741 

- 16,211,975 
44 65 

4,991,909 

218,492 

$ (821,566) 

5,628 

5,403 

2,670,000 2,600,000 2,320,000 79.2 14.6 65.5 43.4 10.8 
1,981,581 1,936,308 2,350,589 45.5 8.1 48.6 32.3 10.9 

53,368 53,008 52,292 1.4 0.3 1.3 0.9 0.2 

10,062 495,483 0.2 2.4 0.2 2.3 
2,051,423 17,050,000 80.5 34.2 79.4 

335 13,518 - 0.1 

21,314,379     4,704,949 6,651,136 22a81,882 126.3 105.9 115.4 111.0 103.7 

199,386 188,199 188,492 194,177 5.5 1.0 4.6 3.1 0.9 

1,435,461 - 6.7 

(992,210) (440,854)    (467,698)    816,737 

5,552 5,371 5,308 5,155 

(20.8) ~ (4.9) (10.8)    (7.9) 3.9 

5,241 5,205 5,132 4,908 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-8 BOARD MEMBERS~ KEY PERSONNEL AND CONSULTANTS 
SEPTEMBER 30, 2014 

Complete District Mailing Address: 

District Business Telephone Number: 

Submission date of the most recent District Registration Form: 

(TWC Sections 36.054 and 49.054) 

Limit on fees of office that a director may receive during a fiscal year: 

(Set by Board Resolution - TWC Sections 49.060) 

Name and Address 

Board Members: 

Rebecca B. Tullos 

16318 Great Oaks Drive 

Round Rock, Texas 78681 

(512) 255-7871 

July 31, 2013 

$7,200 

Term of Office 

Elected & Expense 

Expires Fees Reimbursements 

or Date Hired 9/30/14 9/30/14 

Elected 7,200 (1) 

11/14- 11/18 

Russ Shermer Elected 4,050 (1) 

11/12-11/16 

Shean Dalton Elected 4,050 (1) 

11/14- 11/18 

Kim Filiatrault Elected (1) 

11/14- 11/18 

Donna B. Parker Appointed 6,450 (1) 

7/13-11/16 

Former Board Members - 

Jeff Goldstein Elected 3,900 (1) 

5/10-11/14 

(1) Fees incurred by this director during the current fiscal year were paid subsequent to year end. 

Note: No director is disqualified from serving on this board under the Texas Water Code. 

Key Administrative Personnel: 

Mike Petter 2006 $ 128,216 320 

89 David Gaines 2013 $ 84,176 $ 

Title at 
Year End 

President 

Vice President 

Treasurer 

Secretary 

Assistant Treasurer and 

Assistant Secretary 

Former Secretary 

General Manager 

Officer 

(continued) 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

TSI-8 BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS (continued) 

SEPTEMBER 30, 2014 

Name and Address 

Consultants: 

Freeman & Corbett, L.L.P. 

Judy Osbom 

Maxwell Locke & Ritter LLP 

Williamson Central Appraisal District 

Date Hired 

Fees and Expense 

Reimbursements Title at 

9/30/14 Year End 

2002 $ 98,742 Attomey 

2004 7,045 Attomey 

2008 32,000 Auditor 

1981 58,849 Tax Appraiser 

Williamson County Tax Office 

Bury Partners 

1981 4,532 Tax Collector 

2009 60,101 Engineer 

Patterson & Associates 

MRB Group 

McCall Parkhurst Horton 

Bank of New York, Mellon 

RimRock 

Baker-Aicklen & Associates, Inc. 

Halff Associates 

2008 20,000 Investment Advisor 

2013 21,949 Engineer 

1994 800 Bond Counsel 

2009 7,000 Arbitrage Auditor 

2,008 17,201 Rate Consultant 

2013 10,614 Engineer 

2011 669,506 Engineer 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

OSI-1. PRINCIPAL TAXPAYERS 

SEPTEMBER 30, 2014 

DISTRICT 

Taxpayer Type of Property 2014 

Tax Roll Year 

2013 2012 

Dedicated Oconnor RR LP 

CWS Brushy Creek LP 

Highland 620 Land Investment LTD 

HE Butt Inc. 

Great American Storage Partners LLC 

MGP, XXII LLC 

Kopels Perter A & Henry Aaratow 

Barclay/Texas Holdings 6 LP 

Atmos Energy/MID-Tex Distribution 

HEB Grocery Company LP 

Amaravathi LTD Partnership & 

Amaravathi Keerthi LLC 

The Park at Brushy Creek LTD 

Laquinta Medical Partners LP & Bruce & 

M. Voedean Simpson Tr of Simpson Fam Trust 

Highland 620 Residential LTD 

Total 

Percent of Assessed Valuation 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

$ 74,000,000 

36,633,704 

17,802,906 

7,700,000 

5,232,966 

4,998,873 

4,655,950 

4,306,991 

4,042,847 

4,028,981 

$ 163,403,218 

10.9% 

9,208,7O2 

7,458,170 

4,598,988 

4,675,698 

4,558,850 

3,576,093 

4,265,478 

9,345,322 

7,458,170 

4,300,000 

4,566,174 

3,468,045 

4,569,024 

64,348,133 

32,989,667 

55,355,008 

30,500,000 

7,579,926 

143,259,705 

3,737,933 

9,332,583 

132,632,259 

11.2% 11.1% 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

OSI-1. PRINCIPAL TAXPAYERS (continued) 
SEPTEMBER 30, 2014 

Taxpayer 

Highland 620 Land Investment LTD 

Streetman Homes LTD LLP 

Hy-Land North Joint Venture 

Hatch House Management Company LLC 

Weekley Homes LP 

Standard Pacific Homes Inc 

First Star Bank SSB 

McDonald, Alice L 

Zaman, Agsar Uz 

Obrien, Thomas J & Kelly S Craig 

Hoikamp, Michael & Susan 

Harris, Neil C & Lyrme J 

Bhandari, Ashraf M & Riaz Karim Ali 

Kallfelz, Paul Jr & Paulette Moose 

Highland 620 Residential LTD 

Jablonski, Susan M & David B Fogle 

Total 

Percent of Assessed Valuation 

DEFINED AREA 

Type of Property 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

Land & Improvements 

2014 

17,802,906 

2,167,671 

1,578,829 

1,536,099 

649,512 

599,400 

592,898 

556,237 

535,994 

515,123 

$    26,534,669 

9.9% 

Tax Roll Year 

2013 2012 

9,208,702 9,345,322 

1,445,352 1,353,797 

1,300,204 3,140,551 

1,231,072 872,647 

456,075 - 

455,577 - 

- 403,088 

- 815,665 

- 399,893 

471,433 463,041 

7,579,926 9,332,583 

466,049 446,617 

22,614,390 26,573,204 

11.0% 15.5% 
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BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

OSI-2. ASSESSED VALUE BY CLASSIFICATION 

SEPTEMBER 30, 2014 

DISTRICT 

Tax Roll Year 

2014 2013 2012 

Type of Property Amount % Amount % Amount % 

Real, Single Family 

Real, Multi Family 

Real, Vacant Platted Lots/Tracts 

Real, Acreage (Land Only) 

Real, Commercial 

Real & Intangible Personal, Utilities 

Tangible Personal business 

Real Inventory 

Exempt 

$1,265,711,823 84.8% $1,077,017,811 84.2% $1,002,166,786 83.9% 

116,834,289 7.8% 103,420,703 8.1% 91,925,031 7.7% 

19,968,214 1.3% 22,559,533 1.8% 23,484,294 2.0% 

9,904 0.0% 638,369 0.0% 722,657 0.1% 

63,805,898 4.3% 54,449,519 4.3% 49,662,094 4.2% 

6,588,699 0.4% 5,228,081 0.4% 5,043,040 0.4% 

6,201,939 0.4% 6,063,603 0.5% 9,971,987 0.8% 

13,677,224 1.0% 9,427,636 0.7% 10,935,611 0.9% 

0.0% 191,577 0.0% 0.0% 

Total $1,492,797,990 100% $ 1,278,996,832 100% $ 1,193,911,500 100% 

DEFINED AREA 

Type of Property 

Real, Single Family 

Real, Vacant Plotted Lots 

Real, Acreage (Land Only) 

Real, Commercial & Industrial 

Real & Intangible Personal, Utilities 

Tangible Personal Property 

Real Inventory 

Total 

2014 

Amount 

2013 2012 

% Amount % Amount % 

236,496,706 

15,862,132 

8,281 

1,536,099 

161,570 

111,291 

13,677,224 

88.3% $ 178,722,287 87.0% $ 142,871,726 83.3% 

5.9% 17,088,933 8.3% 17,360,008 10.1% 

0.0% 636,746 0.3% 721,180 0.4% 

0.6% 0.0% 0.0% 

0.1% 290,696 0.1% 0.0% 

0.0% 270,496 0.1% 42,788 0.0% 

5.1% 8,462,100 4.2% 10,592,123 6.2% 

$ 267,853,303    100% $ 205,471,258 100% $ 171,587,825 100% 
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APPENDIX B 

FORM OF BOND COUNSEL OPINION 

LAW OFFICES 

MaCALL, PARKHURST & HORTON L.L.P. 

600 CONGRESS AVENUE 700 N. ST. MARY’S STREET 

SUITE 1800 SUITE 1525 

DALLAS, TEXAS 75201-6587 

TELEPHONE: 214 754-9200 

FACSIMILE: 214 754-9250 

AUSTIN, TEXAS 78701-3248 

TELEPHONE: 512 478-3805 

FACSIMILE: 512 472-0871 

SAN ANTONIO~ TEXAS 78205-3503 

TELEPHONE: 210 225-2800 

FACSIMILE: 210 225-2984 

[An opinion in substantially the following form will be delivered by McCalL 
Parkhurst & Horton L.L.P., Bond Counsel upon the delivery of the 

Bonds, assuming no material changes in facts or law.] 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

UNLIMITED TAX BONDS, SERIES 2015 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $3,530,000 

AS BOND COUNSEL FOR BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(the "District") of the bonds described above (the "Bonds"), we have examined into the legality 
and validity of the Bonds, which bear interest from the dates specified in the text of the Bonds, 
until maturity or redemption, at the rates and payable on the dates specified in the text of the 
Bonds all in accordance with the order of the Board of Directors of the District adopted on April 
23, 2015, authorizing the issuance of the Bonds (the "Order"). 

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified 
copies of the proceedings of the District, and other documents authorizing and relating to the 
issuance of said Bonds, including one of the executed Bonds (Bond Numbered T-l) and 
specimens of Bonds to be authenticated and delivered in exchange for the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
duly authorized, issued and delivered in accordance with law; and that said Bonds, except as the 
enforceability thereof may be limited by laws relating to governmental immunity, bankruptcy, 
insolvency, reorganization, moratorium, liquidation and other similar laws now or hereafter 
enacted related to creditors’ rights generally or by general principle of equity which permit the 
exercise of judicial discretion, constitute valid and legally binding obligations of the District, 
payable from ad valorem taxes without legal limit as to rate or amount to be levied and collected 
by the District upon taxable property within the Sendero Springs and Cornerstone Defined Area 
within the District, which taxes the District has covenanted to levy in an amount sufficient 
(together with revenues and receipts from other sources which are legally available for such 
purposes) to pay the interest on and the principal of the Bonds. Such covenant to levy taxes is 



subject to the right of a city, under existing Texas law, to annex all of the territory within the 
District; to take over all properties and assets of the District; to assume all debts, liabilities, and 
obligations of the District, including the Bonds; and to abolish the District. 

THE DISTRICT reserves the right to issue additional bonds which will be payable from 
taxes; bonds, notes, and other obligations payable from revenues; and bonds payable from 
contracts with other persons, including private corporations, municipalities, and political 
subdivisions. 

IT IS FURTHER OUR OPINION that, except as discussed below, under the statutes, 
regulations, published rulings, and court decisions existing on the date of this opinion, the 
interest on the Bonds is excludable from the gross income of the owners thereof for federal 
income tax purposes. We are further of the opinion that the Bonds are not "specified private 
activity bonds" and that, accordingly, interest on the Bonds will not be included as an individual 
or corporate alternative minimum tax preference item under section 57(a)(5) of the Internal 
Revenue Code of 1986 (the "Code"). In expressing the aforementioned opinions, we have relied 
on certain representations, the accuracy of which we have not independently verified, and 
assume compliance by the District with certain covenants regarding the use and investment of 
the proceeds of the Bonds and the use of the property financed therewith. We call your attention 
to the fact that if such representations are determined to be inaccurate or if the District fails to 
comply with such covenants, interest on the Bonds may become includable in gross income 
retroactively to the date of issuance of the Bonds. 

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any law that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service (the AService@); rather, such opinions represent our legal judgment 
based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that we deem relevant to such opinions. The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes. No assurance can be 
given whether or not the Service will commence an audit of the Bonds. If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
District as the taxpayer. We observe that the District has covenanted not to take any action, or 
omit to take any action within its control, that if taken or omitted, respectively, may result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state, or 
local tax consequences of acquiring, carrying, owning or disposing of the Bonds. In particular, 
but not by way of limitation, we express no opinion with respect to the federal, state or local tax 
consequences arising from the enactment of any pending or future legislation. 



WE CALL YOUR ATTENTION TO THE FACT that the interest on tax-exempt 
obligations, such as the Bonds, is included in a corporation<s alternative minimum taxable 
income for purposes of determining the alternative minimum tax imposed on corporations by 
section 55 of the Code. 

OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the District, and, in that capacity, we have been engaged by the District for the sole 
purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 
the District, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto. We express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials of the District as to the current outstanding indebtedness of and the assessed valuation 
of taxable property within the District. Our role in connection with the District’s Official 
Statement prepared for use in connection with the sale of the Bonds has been limited as 
described therein. 

THE FOREGOING OPINIONS represent our legal judgment based upon a review of 
existing legal authorities that we deem relevant to render such opinions and are not a guarantee 
of a result. 

Respectfully, 



GENERAL AND NO-LITIGATION CERTIFICATE 

THE STATE OF TEXAS § 
COUNTY OF WILLIAMSON § 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT § 

We, the undersigned President and Secretary, respectively, of the Board of Directors of the 
District, hereby certify as follows: 

GENERAL 

1.    This certificate is executed for and on behalf of the District, for the benefit of the 
Attorney General of the State of Texas and for the benefit of the Initial Purchaser in connection 
with the issuance of the Bonds. The capitalized words and terms used herein shall have the 
meanings unless otherwise defined herein, given in Exhibit "A" attached hereto. 

2.    Any certificate signed by an official of the District delivered to the Initial Purchaser 
or the Attorney General of the State of Texas shall be deemed a representation and warranty by 
the District as to the statements made therein. The Public Finance Division of the Office of the 
Attorney General of the State of Texas is hereby authorized to date this certificate as of the date of 
approval of the Bonds and is entitled to rely upon the accuracy of the information contained herein 
unless notified by telephone or fax to the contrary. The Comptroller of Public Accounts is further 
authorized to register the Bonds upon receipt of the Attorney General approval. After registration, 
the Bonds, opinions and registration papers shall be delivered to C. D. Polumbo at McCall, 
Parkhurst & Horton L.LP. 

3.    A true and correct copy of the sealed bid for the Bonds submitted to and accepted 
by the Board of Directors of the District is attached hereto as Exhibit "B". 

MATTERS RELATING TO THE DISTRICT 

4.    We officially executed and signed the Bonds with our manual signatures or by 
causing facsimiles of our manual signatures to be imprinted or copied on each of the Bonds, and, 
if appropriate, we hereby adopt said facsimile signatures as our own, respectively, and declare that 
the facsimile signatures constitute our signatures the same as if we had manually signed each of 
the Bonds. 

5.    The Bonds are substantially in the form, and have been duly executed and signed 
in the manner prescribed in the Order. 

6.    At the time we so executed and signed the Bonds we were, and at the time of 
executing this certificate we are, the duly chosen, qualified and acting officers indicated therein, 
and authorized to execute the same. 

7.    No litigation of any nature has been filed or is now pending to restrain or enjoin the 
issuance or delivery of the Bonds, or which would affect the provision made for their payment or 
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security, or in any manner questioning the proceedings or authority concerning the issuance of the 
Bonds, and that so far as we know and believe no such litigation is tba’eatened. 

8.    Neither the corporate existence nor boundm’ies of the District is being contested, no 
litigation has been filed or is now pending which would affect the authority of the officers of the 
District to issue, execute, sign, and deliver the Bonds, and no authority or proceedings for the 
issuance of the Bonds have been repealed, revoked or rescinded. 

9.    We have caused the official seal of the District to be impressed, or printed, or copied 
on the Bonds and said seal on the Bonds has been duly adopted as, and is hereby declared to be, 
the official seal of the District. 

10. The District is a conservation and reclamation district operating and existing as a 
municipal utility district under the provisions of Article XVI, Section 59 of the Texas Constitution, 
Chapters 49 and 54, Texas Water Code, as amended. 

11. The following individuals are presently the duly elected or appointed and qualified 
directors and officers of the District holding offices opposite their names as indicated below. 

Name 

Rebecca B. Tullos 
Russ Shermer 
Kim Filiatrault 
Shean Dalton 
Donna B. Parker 

Office 
President 
Vice President 
Secretary 
Treasurer 
Director 

Term of Office Expires 
November 2018 
November 2016 
November 2018 
November 2016 
November 2016 

12. Each member of the Board of Directors of the District has duly qualified as a 
member of the Board of Directors by executing the sworn statement (when required), by executing 
the bond required by law, and by taking the official oath of office prescribed by the Constitution 
for public officers, each such bond was duly approved by the Board of Directors of the District, 
and each such bond, sworn statement and oath are filed and retained in the District’s records and 
with the Secretary of State. The officers and members of the District’s Board of Directors since 
the issuance of the Brushy Creek Municipal Utility District Sendero Springs and Cornerstone 
Defined Area Unlimited Tax Bonds, Series 2013 on September 19, 2013 are set forth in Exhibit 
"C" attached hereto. 

13. The proceeds of the Bonds will be used for the specific plants, works and facilities 
included in the plans adopted for the Sendero Springs and Cornerstone Defined Area, or to serve 
the Sendero Springs and Cornerstone Defined Area pursuant to Section 54.809 of the Texas Water 
Code. 

14. The currently outstanding tax debt of the District’s Sendero Springs and 
Cornerstone Defined Area is set forth in Exhibit "D" hereto. 

15. The comparative benefits of the Sendero Springs and Cornerstone Defined Area in 
the District make it equitable to levy the tax on the defined area because the Cornerstone and 
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Sendero Springs tracts were the only remaining large tracts left undeveloped in the District, and 
there was no remaining bond authorization left within the District. The likelihood of development 
of the two tracts without further bond authorization was in question, and the Sendero Springs and 
Cornerstone Defined Area would be beneficial by: (i) helping achieve increased assessed valuation 
for the entire District, (ii) benefitting potential homeowners and commercial owners by making 
lots more economically feasible through the use of tax-exempt financing, (iii) combining the two 
tracts to provide the critical mass necessary to make a bond issuance economically feasible and 
(iv) not burdening the existing taxpayers in the District for improvements in the Defined Area. The 
improvements funded by the proceeds of the Bonds is a step in the build-out process of the Sendero 
Springs tract, which benefits the Cornerstone tract by providing a mechanism for the subsequent 
development of the Cornerstone tract, thereby benefitting both tracts of the Defined Area. 

16.    The currently effective ad valorem tax rolls of the District are those for the year 
2014, being the most recently approved tax rolls of the District; the taxable property in the Sendero 
Springs and Cornerstone Defined Area of the District has been assessed as required by law; the 
Tax Assessor of the District has duly verified the tax rolls; and the assessed value of taxable 
property in the Sendero Springs and Cornerstone Defined Area of the District upon which the 
annual ad valorem tax of the District has been levied (after deducting the amount of all exemptions, 
if any, taken or required to be given under the Constitution and laws of the State of Texas), 
according to the tax rolls for the year is $264,174,702. 

17. No incorporated city or town, or portion thereof, is included within the area of the 
District. The District lies within the extraterritorial jurisdiction of the City of Round Rock, and the 
District was in existence prior to being included within the City’s extraterritorial jurisdiction. The 
District is not subject to any consent or other agreement with any city governing the issuance of 
the Bonds. 

18. A District Information Form and amendments thereto have been filed as required 
by Section 46.455, Texas Water Code. In addition, as of the date of this Certificate, all information 
required by law to be filed by the District with the Texas Commission on Environmental Quality 
(the "TCEQ") has been filed. Based upon our actual knowledge, the District is currently in 
compliance with all regulations of the TCEQ. 

19. All meetings of the Board have been open to the public and notice of the time, 
place, and subject of each such meeting was given as required by Chapter 551, Government Code, 
as amended, and Chapter 49, Texas Water Code, as amended. 

20. The District has complied with the provisions of the Texas Election Code and the 
Federal Voting Rights Act in all its elections. 

21. The District has not defaulted in the performance of any of the covenants or other 
conditions in the orders or resolutions authorizing any outstanding obligations. 

22. The District has not limited the taxing powers granted to it by the Constitution and 
laws of the State of Texas, and no procedure for such action has been taken. 
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23. The District has not at any time entered into any contract of any nature with the 
United States or any branch or agency thereof. 

24. No motion to overturn the actions of the TCEQ’s executive director approving the 
issuance of the Bonds has been filed pursuant to TCEQ Rule 50.139 within 23 days of the date 
that such approval was mailed to the District. Additionally, the District has not been notified that 
the TCEQ or its general counsel has extended the period of time to file such a motion to overturn. 

25. The boundaries of the Sendero Springs and Cornerstone Defined Area have not 
changed since the issuance of the Sendero Springs and Cornerstone Defined Area Unlimited Tax 
Bonds, Series 2013. The true and correct boundaries of the Sendero Springs and Cornerstone 
Defined Area are attached hereto as Exhibit "E". 

26. Lawfully available funds are hereby appropriated and confirmed to be available to 
pay interest due on the Bond(s) coming due on December 1, 2015. 

CLOSING MATTERS 

27. To our best knowledge and belief: 

(a) the descriptions and statements of or pertaining to the District contained in its 
Preliminary Official Notice of Sale, Bid Form and the Official Statement dated March 26, 2015 
and any addenda, supplement or amendment thereto, for the Sendero Springs and Cornerstone 
Defined Area Unlimited Tax Bonds, Series 2015, on the date of such Official Statement, on the 
date of sale of the Bonds, and the acceptance of the best bid therefor, and on the date of the delivery, 
were and are true and correct in all material respects; 

(b) insofar as the District and its affairs, including its financial affairs, are concerned, such 
Official Statement did not and does not contain an untrue statement of a material fact or omit to 
state a material fact required to be stated therein or necessary to make the statements therein, in 
light of the circumstances under which they were made, not misleading; 

(c) insofar as the descriptions and statements, including financial data, of or pertaining to 
entities other than the District and their activities contained in such Official Statement are 
concerned, such statements and data have been obtained from sources which the District believes 
to be reliable and that the District has no reason to believe that such information contains any 
untrue statement of a material fact or omits to state any material fact necessary to make the 
statements therein made in light of the circumstances under which they are made not misleading; 
and 

(d) there has been no material adverse change in the financial condition of the District 
since the date of the last audited financial statement of the District appearing in the Official 
Statement dated September 30, 2014. 
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SIGNED this the ~ ~ day of 2015. 

sident, Board of Directors 

NOTARY ACKNOWLEDGMENT 

Before me, on this day personally appeared the foregoing individuals, known to me to be 
the officers whose tree and genuine signatures were subscribed to the foregoing instrument in my 
presence. 

Given under my hand and seal of office this ~g.~ d,~ O@ #~[/ 

Notary 

(Notary Seal) 

SigPg 
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Bonds 

District 

Initial Purchaser 

Order 

EXHIBIT A 

Brushy Creek Municipal Utility District Sendero 
Springs and Cornerstone Defined Area Unlimited 
Tax Bonds Series 2015 dated May 1, 2015 in the 
aggregate principal amount of $3,530,000 (the 
"Series 2013 Bonds"). 

Brushy Creek Municipal Utility District. 

The winning bidder for the Series 2015 Bonds as 
shown on the bid form attached to this General and 
No-Litigation Certificate as Exhibit "B". 

The order adopted by the Board of Directors of the 
District on April 23, 2015 authorizing the issuance of 
the Bonds. 
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EXHIBIT B 

WINNING BID FORM 
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OFFICIAL BID FORM 

April 23, 2015 

President and Board of Directors 
Brnsby Creek Municipal Utilily District 
c!o Robed W. Baird & Co. 
Altn: Jan Bartholomew 
700 Milam Slreel, Suile 1300 
Houslon, Texas 77002 

Board Members: 

We have read in detail the Official Notice of Sale and Preliminary Official Slalement, which are hereby made a part 
hereof, of Brvshy Creek Municipal Utility District (the "District") relaling to ils $3,530,000 Sendero Springs and 

Cornerstone Defiaed Area Unlimited Tax Bonds, Series 2015 (the "Bonds"), We realize that the Bonds involve 
certain investment risks and tha! the abilily of the Dislrlct to service the Bonds depends, in pad, on lhe risk fi~clors 
sel forlh in lhe Preliminary Official Stalemenl dated March 26, 2015. We have made such inspections and 
investigations as \re deem necessary relating to the investmenl qualily of lhe Bonds. Accordingly, we offer Io 

purchase the Bonds for a cash price of $~t~.~(e, ~//~. ~      .., (which represenls~,~.~/o~$"~/~of par 
value), plus accrued interest to Ihe dale of delivery’0f die Bonds to us, provided such Bonds bear interest al the 
following tales: 

bh=luri[y Principal Mav,~r~ly Principal 

(Jun~ I) Amounl Interest Rate (Jun~ I) Al~lOl]lll Interest Rate 

2016 $80,0~ ~.~% 2028(a)(b) $145,000 ~.~% 
2017 95,000 ~oo% 2029(a~b) 150,000 ~,~% 
201~ ~O0.OOO ~.~0.% 2030(a~) ~55,000 
2019 I00,000 ~.~% 203 l(a)(b) 160,~0 
2020 105.000 ~.~% 2032(a)(b) 170,000 ~. ~% 
2021 I I0,000 ~.~% 2033(a)[b) 17S,O00 
2022 115,000 ~. ~’.% 2034(a)(b) 185,000 ~,~-% 

2023 120,000 ~, ~% 2035(~)(b) 190,000 
2024(at(b) 125,000 ~,~% 2036(u~h) 200,000 

2025(a)(b) 130,000 ~.~% 2037(a~b) 205,000 
2026(a)(b) 135,000 ~,~% 2038(a)(b) 215,000 
2027(a)(b) 140,000 ~,~% 2039(a)(b) 225,000 ~% 

(a) At tile option ofthe lnilial Purchaser, any or all ofsuch serial malurilies maturing on and after June I, 2024 
may be designated as term bonds subject to mandatory sinking fund redemption provided that the mandatory 
sinking fund amount tn each year shall equal the amoants shown above as maturing in such year. 

(b) Subject to optional redemption, al tile option of’tile District, in whole or, from time to lime, in part, on June l, 
2023, or on any date lhereafler at a price equal to lhc principal amount thereof, plus accrued inlerest to lhe date 
fixed for redemplion. 

We hereby designale lhe following as term bonds ("Term Bonds") with mandatory sinking redemptions. 

Term B6nd Year of Firsl 
MaluHty Date Mandalory Principal Amounl Interesl 

(Jm~e l) ~!ion of Term Bonds Rate 



Our calcalation (which is not a part of’this bid) of’the h’~terest cost from the above is: 

ToL~lln~er~stCost fromMay 1,2015 .................................................................................. $ lt~,~Ol~,O~. 
Plus: Dollar Amount of Discoum 
(or Less: Dollar Amounl of Premium) .............................................................................. ~, ~ ~, oO 

NET INTEREST COST ....................................................................................................... ~~, ~ 
NET EFFE~IVE INTEREST RATE ................................................................................ ~. ~O % 

The initial Bonds shall be registered in the name of Cede & Co.. We will advise the corporate trust once of Wells 
Fargo Bank, National Association, Dallas, Texas, the Registrar, on forms Io be provided by the Registrar, of our 
rcgislration instructions at least five (5) business days prior to lhe date set for Initial Delivery. 

We will require ............ copies of the final Official Statement for dissemination to polentlal purchasers of’the Bonds 
(not to exceed 250 copies). By our submission of this bid, we agree to provide such copies of the final Official 
Statement and of any amendments or supplements thereto in accordance witlt the Official Noticu of Sale, and to 
undertake the obli~alions of the Initial Purchaser described therein, as contemplated by Rule 15c2-12 o~ the United 
States S~cuHtics and Exchange Commission. 

Cashier’s Check ("Official Checks" are not acceptable) No.        __, issued by               Bank, 

~__     , Texas, and payable to your order in the amount of $70,600 (is attached hereto) (has been 
made available to you prior to the opening of this bid) as a Good Faith Deposit for disposition in accordance with 
the terms and conditions set forth In the Official Notice of Sale, Should we fail or refuse to make payment for the 
Bonds In accordance with the terms and conditions slated in the Official Notlee of Sale, rids check shall be cashed 
and the proceeds retained as complete liquidated damages against us. The Good Fatth Deposit will be returned to 
the Initial Purchaser uneashed on tl~e date of deliver~ of the Bonds. 

We agree to accept delivery of and make payment for the Initial Bonds In Immediately available funds at the 
corporate lrust office of Wells Fargo Bank, National Association, Dallas, Texas, not later than 2:00 P.M., Austin, 
Texas time, on tvlay 21, 2015, or thereafler on the date the Bonds are tendered for delivery pursuant to the terms set 
forlh in the Official Nolice of Sale, 

The undersigned agrees to complete, execute and deliver to the District, by the date of delivery of the Bonds, 
certificate relating to the "issue price" of the Bonds in the form accompanying the Official Notice of Sale, with such 
changes thereto as may be acceptable to the District. 

We hereby represent lhat sale of the Bonds in jurisdictions other than Texas will be made only pursuant to 
exemptions from rcgislration or qualifie~tion and that, where necessary, we will register or qualify the Bonds in 
accordance with the securilies laws and regulations of lhe jurisdictions in which the Bonds are offered or sold. 

Respectfully submitted, 

By; 
thorlzed Representative 



ACCEPTANCE CLAUSE 

The above and foregoing bid is hereby in all things accepted by Brushy Creek Mmlicipal Utility District, To×as this 
23’d day of April, 2015, 

ATTEST: 

Secretary, Board old clots President, Board of Directors 

Return of $70,600 Good Faith Deposit is hereby acknowledged: 

Firm: 
By: 
Dale: ........................................................................... 

(For your information you ,,viii find attached a list of the group of Initial Parchasers associated with us in this 
proposal,) 



PARITY Bid Form Page 1 of 2 

City Securities Corp.-Indianapolis, IN’s Bid ..’i~,~,~Rkg’,~:’" 
Brushy Creek MUD 

$3,530,000 Sendero Springs and Cornerstone Defined Area 
Unlimited Tax Bonds, Series 2015 

For the aggregate principal amount of $3,530,000,00, we will pay you $3,436,403.00, plus accrued interest from 
the date of issue to the date of delivery, The Bonds are to bear interest at the following rate(s): 

Maturity Date Amounts coupon % E~ond Insurance 

06/01/2016 80M 2,0000 AGM 

06/01/20! 7 95M 2.0000 AGM 

06/01/2018 100M 2.0000 AGM 

06/01/2019 100M 2.0000 AGM 

06/01/2020 105M 2,0000 AGM 

06/01!2021 110M 3.0000 AGM 

06/01/2022 115M 3,0000 AGM 

06t0112023 120M 3,0000 AGM 

06/0!!2024 

06/01/2025 255M 3,0000 AGM 

06/01 !2026 

0,~!01/2027 275M 3.0000 AGM 

06/01/2028, 

06/01/2029 295M 3,2500 AGM 

06/01/2030 

06/01/203! 315M 3.2500 AGM 

06/,01/2032 

06/01/2033 345M ........ 3,5000 AGM 

06101/2034 

06/0ti2035 375M 3.5000 AGM 

06/01/2036 

06/0t/.2037 405M 3,6250 AGM 

06/01/2038 

06/01/2039 440M 3,7500 AGM 

Tota~ Interest Cost: $1,739,063,02 

Discount: $93,597.00 

Net Interest Cost: $1,832,660,02 

NIC: 3,587530 

Total insurance Premium: $161000,00 

Time Last Bid Received On:04/23/2015 1:46:40 CDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of Sale, 

and the Preliminary Official Statement, all of which are made a part hereof, 

https:#www.newlssuehome.t-deal.com/Par~tyiasp/mam.asp, ffame::content&page’-~:pantyB~.., 4/23/2015 



EXHIBIT C 

BOA~ OF DIRECTORS 

September 19~ 2013 -February 18~ 2015 
Rebecca B. Tullos, President 
Russ Shermer, Vice President 
Jeff Goldstein, Secretary 
Shean Dalton, Treasurer 
Donna B. Parker, Director 

February, 19~ 2015 - Present 
Rebecca B. Tullos, President 

Russ Shermer, Vice President 
Kim Filiatrault, Secretary 

Shean Dalton, Treasurer 
Donna B. Parker, Assistant Secretary/Treasurer 
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EXHIBIT D 

OUTSTANDING TAX DEBT AND PROPOSED BONDS 

Sendero Springs Cornerstone Defined Area: 

Unlimited Tax Bonds, Series 2008 
Unlimited Tax Bonds, Series 2009 
Unlimited Tax Bonds, Series 2011 
Unlimited Tax Bonds, Series 2013 
Unlimited Tax Bonds, Series 2015 (Bonds in Process of Issuance) 

Amount Outstanding 

$1,695,000 
2,165,000 
2,235,000 
3,420,000 
3,530,000 

Total Defined Area Debt: $13,045,000 
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EXHIBIT E 

METES AND BOUNDS 
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FIELD NOTES FOR 193.898 ACRES 

FIELD NOTES DESCRIBING 193.898 acres of land, out of and a part of the Ephdam 
Evans Survey, Abstract No. 212, situated in Williamson County, Texas, being all of certain 
tract of land, described as 193.96 acres, conveyed to HRI Development Corporation by 
deed recorded in Volume 1660, Page 105 of the Deed Records of Williamson County, 
Texas, and being more particularly described by metes and bounds as follows: 

BEGINNING at a point on the Southeast right-of-way line of R.R. 620 at the West comer 
of that certain 410.00 acre tract of land conveyed to Robinson Land, Ltd., by deed 
recorded in Volume 1996, Page 57 of said Deed Records, for the North corner and POINT 
OF BEGINNING of the hereinafter described tract. 

THENCE departing the Southeast right-of-way line of R.R. 620, along the East line hereof, 
the following two (2) courses) 
1. $19°14’22"E, 1922.61 feet to an angle point of this tract. 
2. $19°03’09"E, 1920.67 feet to the Southeast porner of this tract, 

THENCE along the South hereof, the following two (2) courses) 
1. $71o12’07"W, 2313.01 feet to an angle point of this tract. 

2. $70°30’49’~/V, 991.72 feet to the Southwest corner of this tract. 

THENCE along the West line hereof, N19°40’28’~V, 1364.91 feet to a point on the 
.Southeast right-of-way line of R.R. 620, for the West corner of this tract. 

THENCE along the Southeast right-of-way line of R.R. 620, for the Northwest line hereof, 
the following five (5) courses) 
1. N36°39’52"E, 1934.46 feet to the Point of Curvature of a .curve to the left having a 

radius of 5779.56 feet and a central angle of.6°39’00". 
2. along the arc of said curve 670.80 feet, the long chord of which bears N33°20’22"E, 

670.42 feet to the Point of Tangency of said curve. 
3.    N30°00’52"E, 836.20 feet to the Point of Curvature of a curve to the right having a 

radius of 5679.56 feet and a central angle of 4032’00’, 
4. along the arc of said curve 449.38 feet, the long chord of which bears N32°16’52"E, 

449.26 feet to the Point of Tangency of said curve. 
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N34°32’52"E, 250.01 feet to the POINT O~ BEGINNING of the herein described 
tract containing 193.898 acres of land, more or less. 

I, Claude F. Hinkle, Jr., a REGISTERED PROFESSIONAL LAND SURVEYOR, do hereby 
certify that these .field notes were prepared from existing records, supplemental surveys, 
and computations made by Austin Surveyors and Gray~Jansing & Associates, Inc., and 
are true and correct to the best of my knowledge and belief. These field notes are to be 
used only as an exhibit for the Brushy Creek M.U.D. Defined Area Bond Issue. Any use 
by these or any other persons or entities for any other purpose is expressly prohibited. 

AUSTIN SURVEYORS 
P. O. Box 180243 
Austin, Texas 78757 

Claude F. Hinkle, Jr. 
Registered Professional Land Surveyor No..4629 

Date 

1239.8592-42 
8592 EX1 -FN. D OCImew 



FIELD NOTES FOR 22~.785 ACRES 
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FIELD NOTES DESCRIBING 222.785 acres ofland, out of and a part of the Ephriam 
Evans Survey, Abstract No. 212, situated in Williamson County, Texas, being a portion of 
the remainder of that certain 474.91 acre tract of land conveyed to Hy-Land North Joint 
Venture by Warranty Deed recorded in Volume 639, Page 693 of the Deed Records of 
Williamson County, Texas, and being more particularly described by metes and bounds 

as PARCEL "A’, PARCEL "B" and PARCEL "C" as follows: 

PARCEL "A" (27.239 ACRES) 

BEGINNING at an iron found on the South right-of-way line of F.M. 1431 at the Northeast 
corner of Lot 28, Block 14, Brushy Creek North Section Two, a subdivision of record in 
Cabinet C, Slides 332-337 of the Plat Records of Williamson County, Texas, for the 

Northwest corner and POINT OF BEGINNING of the hereinafter described tract. 

THENCE along the South right-of-way line of F.M, 1431, N70°16’46"E, 814.55 feet to an 
iron pin set at the Northwest corner of Lot 31, Block B, Sendero Spdngs Section One, a 

subdivision of record in Cabinet U, Slides 318-322 of said Plat Records, for an ell corner 
of this tract. 

THENCE along the perimeter of said Lot 31, Block. B, the following two (2) courses: 
1. $19°43’14"E, 10,00 feet to an iron pin set fqr an angle point of this tract. 
2. $83o09’19"E, 122,98 feet to an iron pin’set on the West right-of-way line of 

Sendero Spdngs Drive, for the Northeast corner of this tract. 

THENCE along the West right-of-way line of Sendero Springs Drive, the following three 

(3) courses: 
1. S19Od43’14"E, 95.00 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 406.25 feet and a central angle of 14°15’00". 

2. along the arc of said curve 101.04 feet, the long chord of which bears $26°50’44’’E, 
100.78 feet to an iron pin set at the Point of Reverse Curvature of a curve to the 
right having a radius of 406.25 feet and a central angle of 1 l°30’50’’. 

3. along the arc of said curve 81.64 feet, the sub-chord of which bears $28°12’48"E, 

81.50 feet to an iron pin set at the Northeast corner of Lot 24, B ock B of said 
Sendero Springs Section One, for the Point of Tangency of said curve. 
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THENCE along the perimeter of Sendero Springs, the following ten (10) courses: 
1. $70o16’46’~V, 592.09 feet to an iron pin set for an angle point of this tract. 
2. S00o32’31’~/V, 167.32 feet to an iron pin set for an angle point of this tract. 

3. $10°17’10’~h/, 124.03 feet to an iron pin set for an angle point of this tract. 
4. N87o49’59"E, 217.61 feet to an iron pin set for an angle point of this tract. 
5. N70o16’46"E, 85.00 feet to an iron pin set for an ell corner of this tract. 

6. $19°43’14"E, 125.00 feet to an iron pin set for an ell corner of this tract. 
7. $70o16’46’~N, 18.64 feet to an iron pin set for an ell corner of this tract. 
8. $19o43’14"E, 50.00 feet to an iron pin set for an angle point of this tract. 

9. $26o18’50"E, 135.90 feet to an iron pin set for an angle point of this tract. 

10. N70o16’46,E, 423.09 feet to an iron pin set on the West right-of-way line of 
Sender.o Springs Drive, for an ell comer of this tract. 

THENCE along the West right-of-way line of Sendero Springs Drive, the following two (2) 
courses: 
1. $19o43’14"E, 110.00 feet to an iron pin set at the Point of Curvature of a curve to 

the right having a radius of 25.00 feet and a central angle of 90000’00’’. 

2. along the arc of said curve 39.27 feet, the long chord of which bea~’s $25°16’46’~N, 
35.36 feet to an iron pin set on the North right-of-way line of Luminoso Lane West, 
for the Point of Tangency of said curve. 

THENCE crossing said Luminoso Lane West, $19°43’14"E, 50.00 feet to an iron pin set at 
the Point of Curvature of a curve to the right having a radius of 25.00 feet and a central 
angle of 90000’00’’. 

THENCE along the arc of said curve 39.27 feet, the long chord of which bears 
$64o43’14"E, 35.36 feet to an iron pin set on the West right-of-way line of Sendero 
Springs Drive, for the Point of Tangency of said curve. 

THENCE along the West right-of-way line of Sendero Springs Drive, the following four (4) 

courses: 
1. $19o43’14"E, 4.09 feet to an iron pin set at the Point of Curvature of a curve to the 

right having a radius of 511.93 feet and a central angle of 5056’24’’. 
2. along the arc of said curve 53.07 feet, the long chord.of which bears $16°45’02"E, 

53.05 feet to an iron pin set at the Point of Tangency of said curve. 

3. $13o46’50"E, 140.41 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 550.00 feet and a central angle of 13°29’04’’. 
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along the arc of said curve 129.44 feet, th~ long chord of which bears $20°31’22"E, 
129.14 feet to an iron pin set on the Nqrthwest right-of-way line of Great Oaks 
Drive, for the Point of Reverse Curvature Iof a curve to the right having a radius of 
25.00 feet and a central angle of 82°30’19". 

THENCE along the Northwest right-of-way line of Great Oaks Drive, the following five (5) 
courses: 
1. along the arc of said curve 36.00 feet, the long chord of which bears $13°59’15"VV, 

32.97 feet to an iron pin set at the Point of Tangency of said curve. 
2. $55°14’25"W, 41.15 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 550.00 feet and a central angle of 17°45’15’’. 

3. along the arc of said curve 170.43 feet, the long chord of which bears 
$46°21’47"W, 169.75 feet to an iron pin set at the Point of Tangency of said curve. 

4. $37°29’09’~/, 102.73 feet to an iron pin set at the Point of Curvature of a curve to 
the left having a radius of 935.00 feet and a central angle of 11°51’59". 

5, along the arc of said curve 193.65 feet, the long chord of which bears 
$33o31’10"W, 193.90 feet to an iron pin set at the East corner of Lot 2, Block 18 of 
said Brushy Creek North Section Two, for the South corner of this tract. 

THENCE along the 
twenty (20) courses: 
1. N57°4 I’05’WV, 
2. N77°31 ’05’~¢/, 

perimeter of said Brushy Creek North Section Two, the following 

150.00 feet to an iron pin found for an angle point of this tract. 
115.01 feet to an iron pin found for an angle point of this tract. 

6 

9. 
10. 
11. 

N67°32’22"VV, 69.61 feet to an iron pin found for an angle point of this tract. 
N11°56’05"E, 159.72 feet to an iron pin found for an angle point of this tract. 
N61o16’56"W, 150.04 feet to an iron pin found on the Southeast right-of-way line of 
Pheasant Hollow at the North comer of Lot 11, Block 18 of said Section Two, for an 
angle point of this tract. 
N61o16’56’~/V, 50.00 feet to an iron pin set on the Northwest right-of-way line of 
Pheasant Hollow, for an angle point of this tract. 
along the Northwest right-of-way line of Pheasant Hollow, $26°29’36’~,~/, 14.82 feet 
to an iron pin found at the East corner of Lot 1, Block 19 of said Section Two, for an 
angle point of this tract. 
N61o10’15"W, 200.13 feet to an iron pin found for an angle point of this tract. 
N28°49’29"E, 80.14 feet to an iron pin found for an angle .point of this tract. 
N59°55’06’~/V, 69.95 feet to an iron pin found for an angle point of this tract. 
$83°24’37’~/V, 150.20 feet to an iron pin found for on the East right--of-way line of 
Quail Run at the Northwest corner of Lot 2, Block 19 Of said Section Two, for an 
angle point of this tract. 
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12. 

13. 

14. 
15. 
16. 
17. 
18. 

19. 

20. 

S83o08’21WV, 49.87 feet to an iron pin found on the West right-of:way line of Quail 

Run, for an angle point of this tract. 
along the West right-of-way line of Quail Run, N06°54’06’~V, 15.00 feet to an iron 
pin set at the Northeast corner of Lot 16, Block 17 of said Section Two, for an angle 
point of this tract. 
$80°11’12’~/, 173.86 feet to an iron pin found for an angle point of this tract. 
N00o45’49"E, 167.06 feet to an iron pin found for an angle point of this tract. 
N10o12’04"E, 60.08 feet to an iron pin found for an angle point of this tract. 
N 10°10’21"E, 461.48 feet to an iron pin set for an angle point of this tract. 
N28o09’43’W, 144.92 feet to an iron pin found on the South right-of-way line of 
Deer Track at the Northeast corner of Lot ! of said Block 17, for an angle point of 

this tract. 
N 19°08’36’~N, 50.02 feet to an iron pin found on the North right-of-way line of Deer 
Track at the Southeast corner of Lot 28, Block 14 of said Section Two, for an angle 
point of this tract. 
N19o47’56’~N, 150.01 to the POINT OF BEGINNING of the herein described tract, 
containing 27.239 acres of land, more or less. 

PARCEL "B" (1,572 ACRES) 

BEGINNING at an iron set on the South right-of, way line of F.M. 1431, at the Northeast 
corner of Lot 141, Block K, Sendero Springs Section One, a subdivision of record in 
Cabinet U, Slides 318-322 of said Plat Records, for the most Northerly .Northwest corner 

and POINT OF BEGINNING of the hereinafter described tract. 

THENCE along the North right-of-way line of F.M 1431, N70°16’46"E, 165.00 feet to an 
iron pi~ set at the Northwest corner .of Lot 138, of said Block K, for an ell comer of this 
tract. 

THENCE along an East line of said Block K, $19°43’14"E, 262,46 feet to an iron pin set at 

the common rear corner of Lots 124, 125 and 127 of said BlOck K, for the Southeast 
corner of this tract. 

THENCE along a North line of said Block K, $70°16’46’~/V, 288.12 feet to an iron pin set 
on the East right-of-way line of Sendero Springs ’Drive at the Northwest comer of Lot 139 
of said Block K, being the Point of Curvature of a curve to the right having a radius of 
406.25 feet and a central angle of 0°21’28". 
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THENCE along the West right.of-way line of Sffndero Springs Drive, the following three 
(3) courses: 
1. along the arc of said curve 2.54 feet, the sub-chord of which bears N05o38’58’~N, 

2,54 feet to an iron pin set at the Point ofI Reverse Curvature of a curve to the left 
having a radius of 406.25 feet and a central angle of 14°15’00". 

2. along the arc of said curve 101.04 feet, the long chord of which bears 
N12°35’43’W, 100.78 feet to an iron pin set at the Point of Tangency of said curve. 

3. N19°43’14’~/V, 95.00 feet to an iron pin set at the South corner of said Lot 141, for 
an angle point of this tract. 

THENCE along the perimeter of said Lot 141, the following two (2) courses: 
1. N43o42’52"E, 122.98 feet to an iron pin set for an angle point of this tract. 
2. N19o43’14’~N, 10.00 feet to the POINT OF BEGINNING of the herein described 

tract, containing 1.572 acres of land, more or less. 

PARCEL "C" (193.974 ACRES) 

BEGINNING at a brass disk found on the South right-of-way line of F.M. 1431, at the 
Northeast corner of the remainder of said 474.91 acre tract, for the Northeast corner and 
POINT OF BEGINNING of the hereinafter described tract. 

THENCE along the East line of said 474.91 acre tract, for the East line hereof, the 
following three (3) courses: 
1. $21°05’27"E, 1718.82 feet to an angle point of this tract. 
2. $67o58’25’~/, 173.81feet to an angle point of this tract. 

3. $20o59’47"E, 2194.57 feet to the Southeast corner of said 474.91 acre tract, for the 
Southeast corner of this tract. 

THENCE along the South line of said 474.91 acre tract, for the South line hereof, the 
following four (4) courses) 
1. $65o42’43’~/, 598.71 feet to an angle point of this tract. 

2. $69o23’43’~V, ~1291.68 feet to an angle point of this tract, 

3. $69o23’43’~V, 100.(33 feet to an angle point of this tract. 
4. $69o23’43"W, 150.00 feet to the Southeast corner of Lot 34, Block 5, Brushy Creek 
North Section One, a subdivision of record in Cabinet C, Slides 303=309 of said Plat 
Records, for the Southwest corner of this tract. 



PAGE 6 OF 8 

THENCE along the. East line of said Section One, and the East line of Brushy Creek North 

Section Two, a subdivision of record in Cabinet C, Slides 332-337 of said Plat Records, 
the following eleven (1) courses: 
1. N20O37’42’~f, 149.97 feet to an angle point of this tract. 

2. N20o29’53’~/, 1000.82 feet to an angle point of this tract. 

3. N25o58’16’~/, 171.13 feet to an angle point of this tract. 

4. N36o27’01 ’~/V, 171.10 feet to an angle point of this tract. 

5. N46o55’45’~N, 171.10 feet to an iron pipe found for an angle point of this tract. 

6. N57°11 ’47’~N, 171.45 feet to an iron pin found for an angle point of this tract. 

7. N67o37’54’~/V, 171.08 feet to an iron pin found for an angle point of this tract. 

8. N76°11’14’~V, 92.36 feet to an iron pipe found for an angle point of this tract. 

9. N78o08’31’~V, 79.64 feet to an iron pin found fo.r an angle point of this tract. 

10. N55o17’53’~N, 199.98 feet to an iron pipe found at the North comer of Lot 12, Block 
11 of said Brushy Creek North Section Two, for an angle point of this tract. 

11. $42o26’56’~/V, 47.20 feet to an iron pin found for at the Southeast comer of Lot 1, 
Block F, of said Sendero Springs Section One, for an angle point of this tract, 

THENCE along the perimeter of Sendero Springs Section One, the following twenty-nine 

(20) courses: 
1.    N50o34’54’~V, 63.72 feet to an iron pin set at the South corner of Lot 2 of said 
Block F, for an angle point of this tract. 
2. N39018’26"E, 174.40 feet to an iron pin set on the West right-of-way line of 
Sendero Springs Drive at the Point of Curvature of a curve to the left having a radius of 
550.00 feet and a central angle of 3"11’22". 
3. along the West right-of-way line of Sendero Springs Drive, along the arc of said 
curve 30.62 feet, the sub-chord of which bears $52°17’15"E, 30.61 feet to an iron pin set 

at the Point of Tangency of said curve. 
4.    N36o14’40"E, 236.82 feet to an iron pin set at the East corner .of Lot 26, Block M of 
said Sendero Springs Section One, for an ell corner of this tract. 

5. N53o45’20"W, 35.00 feet to an iron pin set for an ell corner of this tract. 

6. N36o14’40"E, 268.84 feet to an iron pin set for an angle point of this tractl 

7 
$73o03’39"E, !24.19 feet to an iron pin set at the Point of Curvature of a curve to 

the left having a radius of 195.00 feet and a central angle of 31°58’29". 

8. along the arc of said curve 108.82 feet, tl!e sub-chord of which bears N04°00’04"E, 
107.42 feet to an iron pin set at the Point of Tan~ency of said curve. 
9. N11°59’11’~N, 100.25 feet to an iron pin Set at the Point of Curvature of a curve to 
the left having a radius of 175.00 feet and a central angle of 24°20’10". 

10. along the arc of said curve 74.33 feet, the long chord of which bears N24°09’16’~N, 
73.77 feet to an iron pin set at the Point of Tangency of said curve. 
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11. 
12. 
13. 
14. 
15. 
16. 

N36°19’21WM, 44.35 feet to an iron pin set for an ell corner of this tract. 
$53°40’39’~N, 148.61 feet to an iron pin set for an angle point of this tract. 
N36°39’50’~N, 161.02 feet to an iron pin set.~or an angle point of this tract. 

N14°34’49"W, 19.71 feet to an iron pin set f~r an angle point of this tract 
N03°18’26"E, 132.48 feet to an iron pin set f/or an angle point of this tra~. 
N63°34’50"E, 165.54 feet to an iron pin set at the Southwest comer of Lot 12 of 

said Block M, for an angle point of this tract. 
17. N70°14’06"E, 131.81 feet to an iron pin set for an angle point of this tract. 
18. N62°49’47"E, 123.59 feet to an iron pin set on the West right-of-way line of 
Luminoso Lane East, for an ell comer of this tract. 
19. along the West right-of-way line of Luminoso Lane East, $27°10’13"E, 13.07to an 
iron pin set for an angle point of this tract. 
20. N64o28’29"E, 129.36 feet to an iron pin set at the common rear comer of Lots 94 
and 95 of Block K of said Sendero Springs Section One, for an angle point of this tract. 
21. N67°50’10"E, 110.30 feet to an iron pin set at the common rear corner of Lots 96 
and 97 of said Block K, for an angle point of this tract. 
22. N69o25’47"E, 60.07 feet to an iron pin set at the common rear comer of Lots 97 
and 98 of said Block K, for an angle point of this tract. 
23. N70o47’37"E, 60.02 feet to an iron pin set at the common rear corher of Lots 98 
and 99 of said Block K, for an angle point of this tract. 
24. N72o14’15"E, 280.96 feet to an iron pin set at the East corner of said Lot 100 of 
said Block K, for an angle point of this tract. 
25. N39°34’08’~N, 243.96 feet to an iron pin set at the common rear comer of Lots 101 
and 102 of said Block K, for an angle point of this tract. 
26. N40o12’46’~/V, 171.63 feet to an iron pin set at the common rear comer of Lots 102 
and 106 of said Block K, for an angle point of this tract. 
27. N46o41’27’~iV, 237.44 feet to an iron pin set at the common rear comer of Lots 107 
and 108 of said Block K, for an angle point of this tract. 
28. N47o32’05’~/, 295.98 feet to an iron pin set for an angle point of this tract. 
29. N35°04’41’~/V, 55.69 feet to an iron pin set on the South right-of-way line of F.M. 
1431 at the Northeast corner of Lot 138 of said Block K, for the Northwest comer of this 
tract. 

THENCE along the South right-of-way line of F,M. 1431, for the North line hereof, the 
following two (2) courses: 
1. N70°16’46"E, 964,30 feet to a brass disk found for an angle point of this tract. 
2. N70°24’56"E, 762.23 feet to the POINT OF BEGINNING of the herein described 
tract, containing 193.974 acres of land, more or less 
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IN ALL, said PARCEL "A", said PARCEL "B" an( said PARCEL "C" contain an aggregate 
total of 222..785 acres of land, more or less 

I, Claude F. Hinkle, Jr., a REGISTERED PROFESSIONAL LAND SURVEYOR, do hereby 
certify that these field notes were prepared from existing records, supplemental surveys, 
and computations made by Austin Surveyors and Gray~Jansing & Associates, Inc., and 
are true and correct to the best of my knowledge and belief, These field notes are to be 
used only as an exhibit for the Brushy Creek M.U.D. Defined Area Bond Issue. Any use 
by these or any other persons or entities for any other purpose is expressly prohibited. 

AUSTIN SURVEYORS 
P. O. Box 180243 
Austin, Texas 78757 

Claude F.      Jr. 
Registered Professional Land Surveyor No. 4629 

Date 

1239-8592=42 
8592EX2-FN. DOC/mew 



FEDERAL TAX CERTIFICATE 

1. In General. 

The undersigned is the General Manager of the Brushy Creek Municipal Utility District (the 

1.2. This Certificate is executed for the purpose of establishing the reasonable expectations of the 
Issuer as to future events regarding the Issuer’s Sendero Springs and Cornerstone Defined Area Unlimited Tax 
Bonds, Series 2015 (the "Bonds"). The Bonds are being issued pursuant to an Order of the Issuer, duly 
adopted by the Issuer (the "Order"). The Order is incorporated herein by reference. 

1.3. To the best of the undersigned’s knowledge, information and belief, the expectations contained 
in this Federal Tax Certificate are reasonable. 

1.4. The undersigned is an officer of the Issuer delegated with the responsibility of issuing and 

delivering the Bonds. 

1.5. The undersigned is not aware of any facts or circumstances that would cause him to question 
the accuracy of the representations made by the Purchaser in the Issue Price Certificate attached hereto as 
Exhibit "D", and by Robert W. Baird & Co. Incorporated (the "Financial Advisor") in Subsection 4.3 of this 
Certificate and with respect to the Schedules attached hereto as Exhibit "E". 

2. The Purpose of the Bonds and Useful Lives of Projects. 

2.1. The Bonds are being issued pursuant to the Order (a) to provide for the payment of costs of 
issuing the Bonds, and (b) to finance water, wastewater and drainage facilities serving Sendero Springs 7 and 
Enclave at Highland Horizon utilities and water, wastewater and drainage facilities serving Highland Horizon 
Phase IlI (the "Projects"). 

2.2. The Issuer expects that the aggregate useful lives of the Projects exceed 33 years from the later 
of the date the Projects are placed in service or the date on which the Bonds are issued. 

2.3. All earnings, such as interest and dividends, received from the investment of the proceeds of 
the Bonds during the period of acquisition and construction of the Projects and not used to pay interest on the 
Bonds, will be used to pay the costs of the Projects, unless required to be rebated and paid to the United States 
in accordance with section 148(f) of the Internal Revenue Code of 1986 (the "Code"). The proceeds of the 
Bonds, together with any investment earnings thereon, are expected not to exceed the amount necessary for the 
governmental purpose of the Bonds. The Issuer expects that no disposition proceeds will arise in connection 
with the Projects or the Bonds. 

3. Expenditure of Bond Proceeds and Use of Projects. 

3.1. The Issuer will incur, within six months after the date of issue of the Bonds, a binding 
obligation to commence the Projects, either by entering into contracts for the construction of the Projects or by 
entering into contracts for architectural or engineering services for such Projects, or contracts for the 
development, purchase of construction materials, or purchase of equipment, for the Projects, with the amount 
to be paid under such contracts to be in excess of five percent of the proceeds which are estimated to be used 
for the cost of the Projects. 



3.2. After entering into binding obligations, work on such Projects will proceed promptly with due 

diligence to completion. 

3.3. All original proceeds derived from the sale of the Bonds to be applied to the Projects and all 
investment earnings thereon (other than any amounts required to be rebated to the United States pursuant to 
section 148(0 of the Code) will be expended for the Projects no later than a date which is three years after the 
date of issue of the Bonds. 

3.4. The Order provides that allocations of proceeds to expenditures for the Projects are expected 
not to be later than 18 months after the later of the date of the expenditure or the date that the Projects are 
placed in service, but, in any event, not longer than 60 days after the earlier of five years of the date hereof or 
the date the Bonds are retired. 

3.5. Only Project costs paid or incurred by the Issuer on or after 60 days prior to the date the Issuer 
approved the funding of the Project (the "60-day period") through its declaration of official intent ("Qualified 
Costs") will be paid or reimbursed with Bond proceeds. For this purpose Qualified Costs also include 
preliminary expenditures, incurred prior to the 60-day period before the approval of the Issuer through its 
declaration of official intent, up to an amount not in excess of 20 percent of the aggregate amount of the 
Bonds. No Qualified Cost represents the cost of property or land acquired from a related party. 

3.6. The Issuer will not invest the proceeds prior to such expenditure in any guaranteed investment 
contract or other non-purpose investment with a substantially guaranteed yield for a period equal to or greater 

than four years. 

3.7. Other than members of the general public, the Issuer expects that throughout the lesser of the 
term of the Bonds, or the useful lives of the Projects, the only user of the Projects will be the Issuer or the 
Issuer’s employees and agents. The Issuer will be the manager of the Projects. The Issuer does not expect to 
enter into long-term sales of output from the Projects and sales of output will be made on the basis of 
generally-applicable and uniformly applied rates. The Issuer may apply different rates for different classes of 
customers, including volume purchasers, which are reasonable and customary. 

3.8. Except as stated below, the Issuer expects not to sell or otherwise dispose of property 
constituting the Projects prior to the earlier of the end of such property’s useful life or the final maturity of the 
Bonds. The Order provides that the Issuer will not sell or otherwise dispose of the Projects unless the Issuer 
receives an opinion of nationally-recognized bond counsel that such sale or other disposition will not adversely 
affect the tax-exempt status of the Bonds. 

3.9. For purposes of Subsection 3.8 hereof, the Issuer has not included the portion of the Projects 

comprised of personal property that is disposed in the ordinary course at a price that is expected to be less than 

25 percent of the original purchase price. The Issuer, upon any disposition of such property, will transfer the 

receipts from the disposition of such property to the general operating fund and expend such receipts within six 

months for other governmental programs. 

4. Debt Service Fund. 

4.1. The Order creates a Series 2015 Sendero Springs and Cornerstone Defined Area Debt Service 

Fund (the "Debt Service Fund"). Other than as described herein, money deposited in the Debt Service Fund 

will be used to pay the principal of and interest on the Bonds (the "Bona Fide Debt Service Portion"). The 
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Bona Fide Debt Service Portion constitutes a fund that is used primarily to achieve a proper matching of 
revenues and debt service within each bond year. Such portion will be completely depleted at least once each 
year except for an amount not in excess of the greater of(a) one-twelfth of the debt service on the Bonds for 
the previous year, or (b) the previous year’s earnings on such portion of the Debt Service Fund. Amounts 
deposited in the Debt Service Fund constituting the Bona Fide Debt Service Portion will be spent within a 
thirteen-month period beginning on the date of deposit, and any amount received from the investment of 
money held in the Debt Service Fund will be spent within a one-year period beginning on the date of receipt. 

4.2. A portion of the funds on deposit in the Debt Service Fund, not otherwise used to pay debt 
service on the Bonds within thirteen months, will be held in trust for the benefit of the holders of the Bonds 
(the "Reserve Portion"). If on any interest payment or maturity date, sufficient amounts are not available to 
make debt service payments on the Bonds, the Issuer is required to use such money constituting the Reserve 
Portion in an amount sufficient to make such payments. The present value of the investments deposited to the 
Reserve Portion of the Debt Service Fund and allocable to the Bonds that will be invested at a yield higher than 
the yield on the Bonds will not, as of any date, exceed an aggregate amount which equals the lesser of(a) 10 
percent of the stated principal amount (or, in the case of a discount, the issue price) of the Bonds, (b) 1.25 of 
the average annual debt service on the Bonds, or (c) maximum annual debt service on the Bonds. 

4.3. Based on advice to the Issuer by its Financial Advisor, the amount on deposit in the Reserve 

Portion of the Debt Service Fund should be maintained as a balance allocable to the Bonds in the Debt Service 
Fund consistent with accepted standards of prudent fiscal management for similar governmental bodies and in 
order to provide a reserve against periodic fluctuations in the amount and timing of payment of ad valorem 
taxes to the Issuer. 

4.4. Any money deposited in the Debt Service Fund and any amounts received from the investment 

thereof that accumulate and remain on hand therein after thirteen months from the date of deposit of any such 

money or one year after the receipt of any such amounts from the investment thereof shall constitute a third and 

separate portion of the Debt Service Fund. The yield on any investments allocable to the portion of the Debt 

Service Fund exceeding of the sum of (a) the Bona Fide Debt Service Portion, (b) the Reserve Portion and 

(c) an amount equal to the lesser of five percent of the sale and investment proceeds of the Bonds or $100,000 

will be restricted to a yield that does not exceed the yield on the Bonds. 

5. Yield. 

5.1. The issue price of the Bonds included in the Form 8038-G, is based on the Issue Price 
Certificate attached hereto. 

5.2. The premium paid for bond insurance is solely for the transfer of credit risk for the payment of 
debt service on the Bonds. Based on the market conditions and other facts existing on the date of sale of the 
Bonds, the present value of the premium paid for bond insurance for each obligation constituting the Bonds to 
which such premium is properly allocated and which are insured thereby is less than the present value of the 
interest reasonably expected to be saved as a result of the insurance on each obligation constituting the Bonds. 
The premium has been paid to a person which is not a user or related to the user of any proceeds of the Bonds. 
In determining present value for this purpose, the yield of the Bonds (determined with regard to the payment 
of the guarantee fee) has been used as the discount rate. 

5.3. The Issuer has not entered into any qualified guarantee or qualified hedge with respect to the 

Bonds other as described in the Issue Price Certificate. The yield on the Bonds will not be affected by 

subsequent unexpected events, except to the extent provided in section 1.148-4(h)(3) of the Treasury 



Regulations when and if the Issuer enters into a qualified hedge or into any transaction transferring, waiving or 

modifying any right that is part of the terms of any Bond. The Issuer will consult with nationally recognized 

bond counsel prior to entering into any of the foregoing transactions. 

6. Invested Sinking Fund Proceeds, Replacement Proceeds. 

6.1. The Issuer has, in addition to the moneys received from the sale of the Bonds, certain other 
moneys that are invested in various funds which are pledged for various purposes. These other funds are not 
available to accomplish the purposes described in Section 2 of this Certificate. 

6.2. Other than the Debt Service Fund, there are, and will be, no other funds or accounts 
established, or to be established, by or on behalf of the Issuer (a) which are reasonably expected to be used, or 

to generate earnings to be used, to pay debt service on the Bonds, or (b) which are reserved or pledged as 
collateral for payment of debt service on the Bonds and for which there is reasonable assurance that amounts 

therein will be available to pay such debt service if the Issuer encounters financial difficulties. Accordingly, 

there are no other amounts constituting "gross proceeds" of the Bonds, within the meaning of section 148 of 

the Code. 

7. Other Obligations. 

7.1. There are no other obligations of the Issuer that (a) are sold at substantially the same time as 
the Bonds, i.e., within 15 days of the date of sale of the Bonds, (b) are sold pursuant to a common plan of 
financing with the Bonds, and (c) will be payable from the same source of funds as the Bonds. 

7.2. The Issuer (including any of its related entities) has not issued nor does it expect to issue any 

other tax-exempt obligations during the current calendar year, including certain lease purchase agreements, in 

an amount which when aggregated with Bonds would exceed $10,000,000, within the meaning of section 

265(b) of the Code. 

8. Federal Tax Audit Responsibilities. 

The Issuer acknowledges that in the event of an examination by the Internal Revenue Service (the 
"Service") to determine compliance of the Bonds with the provisions of the Code as they relate to tax-exempt 
obligations, the Issuer will respond, and will direct its agents and assigns to respond, in a commercially 
reasonable manner to any inquiries from the Service in connection with such an examination. The Issuer 
understands and agrees that the examination may be subject to public disclosure under applicable Texas law. 
The Issuer acknowledges that this Certificate, including any attachments, does not constitute an opinion of 
Bond Counsel as to the proper federal tax or accounting treatment of any specific transaction. 

9. Record Retention and Private Business Use. 

The Issuer has covenanted in the Order that it will comply with the requirements of the Code relating 

to the exclusion of the interest on the Bonds under section 103 of the Code. The Service has determined that 
certain materials, records and information should be retained by the issuers of tax-exempt obligations for the 

purpose of enabling the Sea-vice to confirm the exclusion of the interest on such obligations under section 103 

of the Code. ACCORDINGLY, THE ISSUER SHALL TAKE STEPS TO ENSURE THAT ALL 

MATERIALS, RECORDS AND INFORMATION NECESSARY TO CONFIRM THE EXCLUSION 

OF THE INTEREST ON THE BONDS UNDER SECTION 103 OF THE CODE ARE RETAINED 

FOR THE PERIOD BEGINNING ON THE ISSUE DATE OF THE BONDS AND ENDING THREE 
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YEARS AFTER THE DATE THE BONDS ARE RETIRED. The Issuer acknowledges receipt of the 
letters attached hereto as Exhibit "B" which discusses limitations related to private business use and Exhibit 
"C" which, in part, discusses specific guidance by the Selwice with respect to the retention of records relating 
to tax-exempt bond transactions. 

10, Rebate to United States. 

The Issuer has covenanted in the Order that it will comply with the requirements of the Code, 
including section 148(0 of the Code, relating to the required rebate to the United States. Specifically, the 
Issuer will take steps to ensure that all earnings on gross proceeds of the Bonds in excess of the yield on the 
Bonds required to be rebated to the United States will be timely paid to the United States. The Issuer 
acknowledges receipt of the memorandum attached hereto as Exhibit "A" which discusses regulations 
promulgated pursuant to section 148(0 of the Code. 

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK] 



DATED as of May 21, 2015. 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

Board of Directors 

Brushy Creek Municipal Utility District, Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 



The undersigned represents that, to the best of the undersigned’s knowledge, information and belief, 

the representations contained in Subsection 4.3 of this Certificate and the Schedules attached hereto as Exhibit 

"E" are, as of May 21, 2015, accurate and complete. We understand that the foregoing information will be 

relied upon by the Issuer with respect to certain of the representations set forth in this Federal Tax Certificate 

and by McCall, Parkhurst & Horton L.L.P. (i) in connection with rendering its opinion to the Issuer that 

interest on the Bonds is excludable from gross income thereof for income tax purposes, and (ii) for purposes of 

completing the IRS Form 8038-G. The undersigned is certifying only as to facts in existence on the date 

hereof. Nothing herein represents the undersigned’s interpretation of any laws or the application of any laws to 

these facts. 

ROBERT W. BAIRD & CO. INCORPORATED 

By:. 

Name: Stephen M. Eustis 

Title: Director 

Brushy Creek Municipal Utility District, Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 
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M__cCALL, PARKHURST & HORTON L.L.P. 
600 CONGRESS AVENUE 717 NORTH HARWOOD 700 N, ST. MARY’S STREET 
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AUSTIN~ TEXAS 78701-3248 DALLAS, TEXAS 7820t-6587 SAN ANTONIO, TEXAS 7820~-3503 

TELEPHONE: (512) 478-3805 TELEPHONE: (214) 754-9200 TELEPHONE: (210) 225-2800 

FACSIMILE: (512) 472-0871 FACSIMILE: (214) 754-9250 FACSIMILE: (210) 225-2984 

Janua~ 1,2006 

ARBITRAGE REBATE REGULATIONS© 

The arbitrage rebate requirements set forth in section 148(f) of the Internal Revenue 
Code of 1986 (the "Code") generally provide that in order for interest on any issue of bonds1 to 
be excluded from gross income (i.e., tax-exempt) the issuer must rebate to the United States 
the sum of, (1) the excess of the amount earned on all "nonpurpose investments" acquired with 
"gross proceeds" of the issue over the amount which would have been earned if such 
investments had been invested at a yield equal to the yield on the issue, and (2) the earnings 
on such excess earnings. 

On June 18, 1993, the U.S. Treasury Department promulgated regulations relating to 
the computation of arbitrage rebate and the rebate exceptions. These regulations, which 
replace the previously-published regulations promulgated on May 15, 1989, and on May 18, 
1992, are effective for bonds issued after June 30, 1993. This memorandum was prepared by 
McCall, Parkhurst & Horton L.L.P. and provides a general discussion of these arbitrage rebate 
regulations. This memorandum does not otherwise discuss the general arbitrage regulations, 
other than as they may incidentally relate to rebate. This memorandum also does not attempt 
to provide an exhaustive discussion of the arbitrage rebate regulations and should not be 
considered advice with respect to the arbitrage rebate requirements as applied to any individual 
or governmental unit or any specific transaction. Any tax advice contained in this memorandum 
is of a general nature and is not intended to be used, and should not be used, by any person to 
avoid penalties under the Code. 

McCall, Parkhurst & Horton L.L.P. remains available to provide legal advice to issuers 
with respect to the provisions of these tax regulations but recommends that issuers seek 
competent financial and accounting assistance in calculating the amount of such issuer’s rebate 
liability under section 148(f) of the Code and in making elections to apply the rebate exceptions. 

Effective Dates 

1 In this memorandum the word "bond" is defined to include any bond, note, 

certificate, financing lease or other obligation of an issuer. 
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The regulations promulgated on June 18, 1993, generally apply to bonds delivered after 
June 30, 1993, although they do permit an issuer to elect to apply the rules to bonds issued 
prior to that date. The temporary regulations adopted by the U.S. Treasury Department in 1989 
and 1992 incorporated the same effective dates which generally apply for purposes of section 
148(f) of the Code. As such, the previous versions of the rebate regulations generally applied 
to bonds issued between August 1986 and June 30, 1993 (or, with an election, to bonds issued 
prior to August 15, 1993). The statutory provisions of section 148(f) of the Code, other than the 
exception for construction issues, apply to all bonds issued after August 15, 1986, (for private 
activity bonds) and August 31, 1986, (for governmental public purpose bonds). The statutory 
exception to rebate applicable for construction issues generally applies if such issue is delivered 
after December 19, 1989. 

The regulations provide numerous transitional rules for bonds sold prior to July 1,1993. 
Moreover, since, under prior law, rules were previously published with respect to industrial 
development bonds and mortgage revenue bonds, the transitional rules contained in these 
regulations permit an issuer to elect to apply certain of these rules for computing rebate on pre- 
1986 bonds. The regulations provide for numerous elections which would permit an issuer to 
apply the rules (other than 18-month spending exception) to bonds which were issued prior to 
July 1, 1993 and remain outstanding on June 30, 1993. Due to the complexity of the 
regulations, it is impossible to discuss in this memorandum all circumstances for which specific 
elections are provided. If an issuer prefers to use these final version of rebate regulations in lieu 
of the computational method stated under prior law (e.g., due to prior redemption) or the 
regulations, please contact McCall, Parkhurst & Horton L.L.P. for advice as to the availability 
of such options. 

Future Value Computation Method 

The regulations employ an actuarial method for computing the rebate amount based on 
the future value of the investment receipts (i.e., earnings) and payments. The rebate method 
employs a two-step computation to determine the amount of the rebate payment. First, the 
issuer determines the bond yield. Second, the issuer determines the arbitrage rebate amount. 
The regulations require that the computations be made at the end of each five-year period and 
upon final maturity of the issue (the "computation dates"). THE FINAL MATURITY DATE WILL 
ACCELERATE IN CIRCUMSTANCES IN WHICH THE BONDS ARE OPTIONALLY 
REDEEMED PRIOR TO MATURITY. AS SUCH, IF BONDS ARE REFUNDED OR 
OTHERWISE REDEEMED, THE REBATE MAY BE DUE EARLIER THAN INITIALLY 
PROJECTED. In order to accommodate accurate record-keeping and to assure that sufficient 
amounts will be available for the payment of arbitrage rebate liability, however, we recommend 
that the computations be performed at least annually. Please refer to other materials provided 
by McCall, Parkhurst & Horton L.L.P. relating to federal tax rules regarding record retention. 

Under the future value method, the amount of rebate is determined by compounding the 
aggregate earnings on all the investments from the date of receipt by the issuer to the 
computation date. Similarly, a payment for an investment is future valued from the date that the 
payment is made to the computation date. The receipts and payments are future valued at a 
discount rate equal to the yield on the bonds. The rebatable arbitrage, as of any computation 
date, is equal to the excess of the (1) future value of all receipts from investments (i.e., 
earnings), over (2) the future value of all payments. 
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The following example is provided in the regulations to illustrate how arbitrage rebate 
is computed under the future value method for a fixed-yield bond: 

"On January 1, 1994, City _A issues a fixed yield issue and invests all the sale 
proceeds of the issue ($49 million). There are no other gross proceeds. The 
issue has a yield of 7.0000 percent per year compounded semiannually 
(computed on a 30 day month/360 day year basis). City A receives amounts 
from the investment and immediately expends them for the governmental 
purpose of the issue as follows: 

Date Amount 
2/1/1994 $ 3,000,000 
4/1/1994 5,000,000 
6/1/1994 14,000,000 
9/1/1994 20,000,000 
7/1/1995 10,000,000 

City A selects a bond year ending on January 1, and thus the first required 
computation date is January 1, 1999. The rebate amount as of this date is 
computed by determining the future value of the receipts and the payments for 
the investment. The compounding interval is each 6-month (or shorter) period 
and the 30 day month/360 day year basis is used because these conventions 
were used to compute yield on the issue. The future value of these amounts, 
plus the computation credit, as of January 1, 1999, is: 

Date Receipts (Payments) FY (7.0000 percent) 

01/1/1994 ($49,000,000) ($69,119,339) 
02/1/1994 3,000,000 4,207,602 
04/1/1994 5,000,000 6,932,715 
06/1/1994 14,000,000 19,190,277 
09/1/1994 20,000,000 26,947,162 
01/1/1995 (1,000) (1,317) 
07/1/1995 10,000,000 12,722,793 
01/1/1996 (1,000) (1,229) 

Rebate amount (01/01/1999) $878,664" 

General Method for Computin.q Yield on Bonds 

In general, the term "yield," with respect to a bond, means the discount rate that when 
used in computing the present value of all unconditionally due payments of principal and 
interest and all of the payments for a qualified guarantee produces an amount equal to the 
issue price of the bond. The term "issue price" has the same meaning as provided in sections 
1273 and 1274 of the Code. That is, if bonds are publicly offered (i.e., sold by the issuer to a 
bond house, broker or similar person acting in the capacity of underwriter or wholesaler), the 
issue price of each bond is determined on the basis of the initial offering price to the public (not 
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to the aforementioned intermediaries) at which price a substantial amount of such bond was 
sold to the public (not to the aforementioned intermediaries). The "issue price" is separately 
determined for each bond (i.e., maturity) comprising an issue. 

The regulations also provide varying periods for computing yield on the bonds 
depending on the method by which the interest payment is determined. Thus, for example, 
yield on an issue of bonds sold with variable interest rates (i.e., interest rates which are reset 
periodically based on changes in market) is computed separately for each annual period ending 
on the first anniversary of the delivery date that the issue is outstanding. In effect, yield on a 
variable yield issue is determined on each computation date by "looking back" at the interest 
payments for such period. The regulations, however, permit an issuer of a variable-yield issue 
to elect to compute the yield for annual periods ending on any date in order to permit a 
matching of such yield to the expenditure of the proceeds. Any such election must be made 
in writing, is irrevocable, and must be made no later than the earlier of (1) the fifth anniversary 
date, or (2) the final maturity date. 

Yield on a fixed interest rate issue (i.e., an issue of bonds the interest rate on which is 
determined as of the date of the issue) is computed over the entire term of the issue. Issuers 
of fixed-yield issues generally use the yield computed as of the date of issue for all rebate 
computations. Such yield on fixed-yield issues generally is recomputed only if (1) the issue is 
sold at a substantial premium, may be retired within five years of the date of delivery, and such 
date is earlier than its scheduled maturity date, or (2) the issue is a stepped-coupon bond. In 
such cases, the regulations require the issuer to recompute the yield on such issues by taking 
into account the early retirement value of the bonds. Similarly, recomputation may occur in 
circumstances in which the issuer orbondholder modify or waive certain terms of, or rights with 
respect to, the issue or in sophisticated hedging transactions. IN SUCH CIRCUMSTANCES, 
ISSUERS ARE ADVISED TO CONSULT McCALL, PARKHURST & HORTON L.L.P. TO 
ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF THESE TRANSACTIONS. 

For purposes of determining the principal or redemption payments on a bond, different 
rules are used for fixed-rate and variable-rate bonds. The payment is computed separately on 
each maturity of bonds rather than on the issue as a whole. In certain circumstances, the yield 
on the bond is determined by assuming that principal on the bond is paid as scheduled and that 
the bond is retired on the final maturity date for the stated retirement price. For bonds subject 
to early redemption or stepped-coupon bonds, described above, or for bonds subject to 
mandatory early redemption, the yield is computed assuming the bonds are paid on the early 
redemption date for an amount equal to their value. 

Premiums paid to guarantee the payment of debt service on bonds are taken into 
account in computing the yield on the bond. Payments for guarantees are taken into account 
by treating such premiums as the payment of interest on the bonds. This treatment, in effect, 
raises the yield on the bond, thereby permitting the issuer to recover such fee with excess 
earnings. 

The guarantee must be an unconditional obligation of the guarantor enforceable by the 
bondholder for the payment of principal or interest on the bond or the tender price of a tender 
bond. The guarantee may be in the form of an insurance policy, surety bond, irrevocable letter 
or line of credit, or standby purchase agreement. Importantly, the guarantor must be legally 
entitled to full reimbursement for any payment made on the guarantee either immediately or 
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upon commercially reasonable repayment terms. The guarantor may not be a co-obligor of the 
bonds or a user of more than 10 percent of the proceeds of the bonds. 

Payments for the guarantee may not exceed a reasonable charge for the transfer of 
credit risk. This reasonable charge requirement is not satisfied unless it is reasonably expected 
that the guarantee will result in a net present value savings on the bond (i.e., the premium does 
not exceed the present value of the interest savings resulting by virtue of the guarantee). If the 
guarantee is entered into after June 14, t989, then any fees charged for the nonguarantee 
services must be separately stated or the guarantee fee is not recoverable. 

The regulations also treat certain "hedging" transactions in a manner similar to qualified 
guarantees. "Hedges" are contracts, e.g., interest rate swaps, futures contracts or options, 
which are intended to reduce the risk of interest rate fluctuations. Hedges and other financial 
derivatives are sophisticated and ever-evolving financial products with which a memorandum, 
such as this, can not readily deal. IN SUCH CIRCUMSTANCES, ISSUERS AREADVlSED TO 
CONSULT McCALL, PARKHURST & HORTON L.L.P. TO ADDRESS THE FEDERAL 
INCOME TAX CONSEQUENCES OF THESE TRANSACTIONS. 

Earnin,qs on Nonpurpose Investments 

The arbitrage rebate provisions apply only to the receipts from the investment of "gross 
proceeds" in "nonpurpose investments." For this purpose, nonpurpose investments are stock, 
bonds or other obligations acquired with the gross proceeds of the bonds for the period prior 
to the expenditure of the gross proceeds for the ultimate purpose. For example, investments 
deposited to construction funds, reserve funds (including surplus taxes or revenues deposited 
to sinking funds) or other similar funds are nonpurpose investments. Such investments include 
only those which are acquired with "gross proceeds." For this purpose, the term "gross 
proceeds" includes original proceeds received from the sale of the bonds, investment earnings 
from the investment of such original proceeds, amounts pledged to the payment of debt service 
on the bonds or amounts actually used to pay debt service on the bonds. The regulations do 
not provide a sufficient amount of guidance to include an exhaustive list of"gross proceeds" for 
this purpose; however, it can be assumed that "gross proceeds" represent all amounts received 
from the sale of bonds, amounts earned as a result of such sale or amounts (including taxes 
and revenues) which are used to pay, or secure the payment of, debt service for the bonds. 
The total amount of "gross proceeds" allocated to a bond generally can not exceed the 
outstanding principal amount of the bonds. 

The regulations provide that an investment is allocated to an issue for the period (1) 
that begins on the date gross proceeds are used to acquire the investment, and (2) that ends 
on the date such investment ceases to be allocated to the issue. In general, proceeds are 
allocated to a bond issue until expended for the ultimate purpose for which the bond was issued 
or for which such proceeds are received (e.g., construction of a bond-financed facility or 
payment of debt service on the bonds). Deposit of gross proceeds to the general fund of the 
issuer (or other fund in which they are commingled with revenues or taxes) does not eliminate 
or ameliorate the Issuer’s obligation to compute rebate in most cases. As such, proceeds 
commingled with the general revenues of the issuer are not "freed-up" from the rebate 
obligation. An exception to this commingling limitation for bonds, other than private activity 
bonds, permits "investment earnings" (but not sale proceeds or other types of gross proceeds) 
to be considered spent when deposited to a commingled fund if those amounts are reasonably 
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expected to be spent within six months. Other than for these amounts, issuers may consider 
segregating investments in order to more easily compute the amount of such arbitrage earnings 
by not having to allocate investments. 

Special rules are provided for purposes of advance refundings. These rules are too 
complex to discuss in this memorandum. Essentially, the rules relating to refundings, however, 
do not require that amounts deposited to the escrow fund to defease the prior obligations of the 
issuer be subject to arbitrage rebate to the extent that the investments deposited to the escrow 
fund do not have a yield in excess of the yield on the bonds. Any loss resulting from the 
investment of proceeds in an escrow fund below the yield on the bonds, however, may be 
recovered by combining those investments with investments deposited to other funds, e.g., 
reserve or construction funds. 

The arbitrage regulations also provide an exception to the arbitrage limitations for the 
investment of bond proceeds in tax-exempt obligations. As such, investment of proceeds in tax 
exempt bonds eliminates the Issuer’s rebate obligation. A caveat; this exception does not apply 
to gross proceeds derived allocable to a bond, which is not subject to the alternative minimum 
tax under section 57(a)(5) of the Code, if invested in tax-exempt bonds subject to the alternative 
minimum tax, i.e., " private activity bonds." Such "AMT-subject" investment is treated as a 
taxable investment and must comply with the arbitrage rules, including rebate. Earnings from 
these tax-exempt investments are subject to arbitrage restrictions, including rebate. 

Similarly, the investment of gross proceeds in certain tax-exempt mutual funds are 
treated as a direct investment in the tax-exempt obligations deposited in such fund. While 
issuers may invest in such funds for purposes of avoiding arbitrage rebate, they should be 
aware that if "private activity bonds" are included in the fund then a portion of the earnings will 
be subject to arbitrage rebate. Issuers should be prudent in assuring that the funds do not 
contain private activity bonds. 

The arbitrage regulations provide a number of instances in which earnings will be 
imputed to nonpurpose investments. Receipts generally will be imputed to investments that do 
not bear interest at an arm’s-length (i.e., market) interest rate. As such, the regulations adopt 
a "market price" rule. In effect, this rule prohibits an issuer from investing bond proceeds in 
investments at a price which is higher than the market price of comparable obligations, in order 
to reduce the yield. Special rules are included for determining the market price for investment 
contracts, certificates of deposit and certain U.S. Treasury obligations. For example, to 
establish the fair market value of investment contracts a bidding process between three 
qualified bidders must be used. The fair market value of certificates of deposit which bear a 
fixed interest rate and are subject to an early withdrawal penalty is its purchase price if that 
price is not less than the yield on comparable U.S. Treasury obligations and is the highest yield 
available from the institution. In any event, a basic "common sense" rule-of-thumb that can be 
used to determine whether a fair market value has been paid is to ask whether the general 
funds of the issuer would be invested at the same yield or at a higher yield. An exception to this 
market price rule is available for United States Treasury Obligations - State or Local 
Government Series in which case the purchase price is always the market price. 

Reimbursement and Working Capital 
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The regulations provide rules for purposes of determining whether gross proceeds are 
used for working capital and, if so, at what times those proceeds are considered spent. In 
general, working capital financings are subject to many of the same rules that have existed 
since the mid-1970s. For example, the regulations generally continue the 13-month temporary 
period. By adopting a "proceeds-spent-last" rule, the regulations also generally require that an 
issuer actually incur a deficit (i.e., expenditures must exceed receipts) for the computation 
period (which generally corresponds to the issuer’s fiscal year). Also, the regulations continue 
to permit an operating reserve, but unlike prior regulations the amount of such reserve may not 
exceed five percent of the issuer’s actual working capital expenditures for the prior fiscal year. 
Another change made by the regulations is that the issuer may not finance the operating 
reserve with proceeds of a tax-exempt obligation. 

Importantly, the regulations contain rules for determining whether proceeds used to 
reimburse an issuer for costs paid prior to the date of issue of the obligation, in fact, are 
considered spent at the time of reimbursement. These rules apply to an issuer who uses 
general revenues for the payment of all or a portion of the costs of a project then uses the 
proceeds of the bonds to reimburse those general revenues. Failure to comply with these rules 
would result in the proceeds continuing to be subject to federal income tax restrictions, including 
rebate. 

To qualify for reimbursement, a cost must be described in an expression (e.g., 
resolution, legislative authorization) evidencing the issuer’s intent to reimburse which is made 
no later than 60 days after the payment of the cost. Reimbursement must occur no later than 
18 months after the later of (1) the date the cost is paid or (2) the date the project is placed in 
service. Except for projects requiring an extended construction period or small issuers, in no 
event can a cost be reimbursed more than three years after the cost is paid. 

Reimbursement generally is not permitted for working capital; only capital costs, grants 
and loans may be reimbursed. Moreover, certain anti-abuse rules apply to prevent issuers from 
avoiding the limitations on refundings. IN CASES INVOLVING WORKING CAPITAL OR 
REIMBURSEMENT, ISSUERS ARE ADVISED TO CONTACT McCALL, PARKHURST & 
HORTON L.L.P. TO ADDRESS THE FEDERAL INCOME TAX CONSEQUENCES OF THE 
TRANSACTION. 

Rebate Payments 

Rebate payments generally are due 60 days after each installment computation date. 
The interim computation dates occur each fifth anniversary of the issue date. The final 
computation date is on the latest of (1) the date 60 days after the date the issue of bonds is no 
longer outstanding, (2) the date eight months after the date of issue for certain short-term 
obligations (i.e., obligations retired within three years), or (3) the date the issuer no longer 
reasonably expects any spending exception, discussed below, to apply to the issue. On such 
payment dates, other than the final payment date, an issuer is required to pay 90 percent of the 
rebatable arbitrage to the United States. On the final payment date, an issuer is required to pay 
100 percent of the remaining rebate liability. 

Failure to timely pay rebate does not necessarily result in the loss of tax-exemption. 
Late payments, however, are subject to the payment of interest, and unless waived, a penalty 
of 50 percent (or, in the case of private activity bonds, other than qualified 501 (c)(3) bonds, 100 
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percent) of the rebate amount which is due. IN SUCH CIRCUMSTANCES, ISSUERS ARE 
ADVISED TO CONSULT McCALL, PARKHURST & HORTON L.L.P. TO ADDRESS THE 
FEDERAL INCOME TAX CONSEQUENCES OF THESE TRANSACTIONS. 

Rebate payments are refundable. The issuer, however, must establish to the 
satisfaction of the Commissioner of the Internal Revenue Service that the issuer paid an amount 
in excess of the rebate and that the recovery of the overpayment on that date would not result 
in additional rebatable arbitrage. An overpayment of less than $5,000 may not be recovered 
before the final computation date. 

Alternative Penalty Amount 

In certain cases, an issuer of a bond the proceeds of which are to be used for 
construction may elect to pay a penalty, in lieu of rebate. The penalty may be elected in 
circumstances in which the issuer expects to satisfy the two-year spending exception which is 
more fully described under the heading "Exceptions to Rebate." The penalty is payable, if at 
all, within 60 days after the end of each six-month period. This is more often than rebate. The 
election of the alternative penalty amount would subject an issuer, which fails the two-year 
spend-out requirements, to the payment of a penalty equal to one and one-half of the excess 
of the amount of proceeds which was required to be spent during that period over the amount 
which was actually spent during the period. 

The penalty has characteristics which distinguish it from arbitrage rebate. First, the 
penalty would be payable without regard to whether any arbitrage profit is actually earned. 
Second, the penalty continues to accrue until either (1) the appropriate amount is expended or 
(2) the issuer elects to terminate the penalty. To be able to terminate the penalty, the issuer 
must meet specific requirements and, in some instances, must pay an additional penalty equal 
to three percent of the unexpended proceeds. 

Exceptions to Rebate 

The Code and regulations provide certain exceptions to the requirement that the excess 
investment earnings be rebated to the United States. 

a. Small Issuers. The first exception provides that if an issuer (together with all 
subordinate issuers) during a calendar year does not issue tax-exempt bonds2 in an aggregate 
face amount exceeding $5 million, then the obligations are not subject to rebate. Only issuers 
with general taxing powers may take advantage of this exception. Subordinate issuers are 
those issuers which derive their authority to issue bonds from the same issuer, e.g., a city and 
a health facilities development corporation, or which are controlled by the same issuer, e.g., a 
state and the board.of a public university. In the case of bonds issued for public school capital 
expenditures, the $5 million cap may be increased to as much as $15 million. For purposes of 
measuring whether bonds in the calendar year exceed these dollar limits, current refunding 

= For this purpose, "private activity bonds" neither are afforded the benefit of this 
exception nor are taken into account for purposes of determining the amount of bonds 
issued. 
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bonds can be disregarded if they meet certain structural requirements. Please contact McCall, 
Parkhurst & Horton L.L.P. for further information. 

b. Spending Exceptions. 

Six-Month Exception. The second exception to the rebate requirement is available to 
all tax-exempt bonds, all of the gross proceeds of which are expended during six months. The 
six month rule is available to bonds issued after the effective date of the Tax Reform Act of 
1986. See the discussion of effective dates on page two. For this purpose, proceeds used for 
the redemption of bonds (other than proceeds of a refunding bond deposited to an escrow fund 
to discharge refunded bonds) can not be taken into account as expended. As such, bonds with 
excess gross proceeds generally can not satisfy the second exception unless the amount does 
not exceed the lesser of five percent or $100,000 and such de minimis amount must be 
expended within one year. 

Certain gross proceeds are not subject to the spend-out requirement, including 
amounts deposited to a bona fide debt service fund, to a reserve fund and amounts which 
become gross proceeds received from purpose investments. These amounts themselves, 
however, may be subject to rebate even though the originally expended proceeds were not. 
The Code provides a special rule for tax and revenue anticipation notes (i.e., obligations issued 
to pay operating expenses in anticipation of the receipt of taxes and other revenues). Such 
notes are referred to as TRANs. To determine the timely expenditure of the proceeds of a 
TRAN, the computation of the "cumulative cash flow deficit" is important. If the "cumulative 
cash flow deficit" (i.e., the point at which the operating expenditures of the issuer on a 
cumulative basis exceed the revenues of the issuer during the fiscal year) occurs within the first 
six months of the date of issue and must be equal to at least 90 percent of the proceeds of the 
TRAN, then the notes are deemed to satisfy the exception. This special rule requires, however, 
that the deficit actually occur, not that the issuer merely have an expectation that the deficit will 
occur. In lieu of the statutory exception for TRANs, the regulations also provide a second 
exception. Under this exception, 100 percent of the proceeds must be spent within six months, 
but before note proceeds can be considered spent, all other available amounts of the issuer 
must be spent first ("proceeds-spent-last" rule). In determining whether all available amounts 
are spent, a reasonable working capital reserve equal to five percent of the prior year’s 
expenditures may be set aside and treated as unavailable. 

18-Month Exception. The regulations also establish a non-statutory exception to 
arbitrage rebate if all of the gross proceeds (including investment earnings) are expended within 
18 months after the date of issue. Under this exception, 15 percent of the gross proceeds must 
be expended within a six-month spending period, 60 percent within a 12-month spending period 
and 100 percent within an 18-month spending period. The rule permits an issuer to rely on its 
reasonable expectations for computing investment earnings which are included as gross 
proceeds during the first and second spending period. A reasonable retainage not to exceed 
five percent of the sale proceeds of the issue is not required to be spent within the 18-month 
period but must be expended within 30 months. Rules similar to the six-month exception relate 
to the definition of gross proceeds. 

Two Year Exception. Bonds issued after December 19, 1989 (i.e., the effective date 
of the Omnibus Reconciliation Act of 1989), at least 75 percent of the net proceeds of which are 
to be used for construction, may be exempted from rebate if the gross proceeds are spent 
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within two years. Bonds more than 25 percent of the proceeds of which are used for acquisition 
or working capital may not take advantage of this exception. The exception applies only to 
governmental bonds, qualified 501 (c)(3) bonds and private activity bonds for governmentally- 
owned airports and docks and wharves. The two-year exception requires that at least 10 
percent of the available construction proceeds must be expended within six months after the 
date of issue, 45 percent within 12 months, 75 percent within 18 months and 100 percent within 
24 months. The term "available construction proceeds" generally means sale proceeds of the 
bonds together with investment earnings less amounts deposited to a qualified reserve fund or 
used to pay costs of issuance. Under this rule, a reasonable retainage not to exceed five 
percent need not be spent within 24 months but must be spent within 36 months. 

The two-year rule also provides for numerous elections which must be made not later 
than the date of issuance of the bonds. Once made, the elections are irrevocable. Certain 
elections permit an issuer to bifurcate bond issues, thereby treating only a portion of the issue 
as a qualified construction bond; and, permit an issuer to disregard earnings from reserve funds 
for purposes of determining "available construction proceeds." Another election permits an 
issuer to pay the alternative penalty amount discussed above in lieu of rebate if the issuer 
ultimately fails to satisfy the two-year rule. Issuers should discuss these elections with their 
financial advisors prior to issuance of the bonds. Of course, McCall, Parkhurst & Horton L.L.P. 
remains available to assist you by providing legal interpretations thereof. 

Debt Service Funds. Additionally, an exception to the rebate requirement, whether or 
not any of the previously discussed exceptions are available, applies for earnings on "bona fide 
debt service funds." A "bona fide debt service fund" is one in which the amounts are expended 
within 13 months of the accumulation of such amounts by the issuer. In general, most interest 
and sinking funds (other than any excess taxes or revenues accumulated therein) satisfy these 
requirements. For private activity bonds, short term bonds (i.e., have a term of less than five 
years) or variable rate bonds, the exclusion is available only if the gross earnings in such fund 
does not exceed $100,000, for the bond year. For other bonds issued after November 11, 
1988, no limitation is applied to the gross earnings on such funds for purposes of this exception. 
Therefore, subject to the foregoing discussion, the issuer is not required to take such amounts 
into account for purposes of the computation. 

FOR BONDS ISSUED AFTER THE EFFECTIVE DATE OF THE TAX REFORM ACT OF 1986 
WHICH WERE OUTSTANDING AS OF NOVEMBER 11, 1988, OTHER THAN PRIVATE 
ACTIVITY BONDS, SHORT TERM BONDS OR VARIABLE RATE BONDS, A ONE-TIME 
ELECTION MAY BE MADE TO EXCLUDE EARNINGS ON "BONA FIDE DEBT SERVICE 
FUNDS" WITHOUT REGARD TO THE $100,000, LIMITATION. THE ELECTION MUST BE 
MADE IN WRITING (AND MAINTAINED AS PART OF THE ISSUER’S BOOKS AND 
RECORDS) NO LATER THAN THE LATER OF MARCH 21, 1990, OR THE FIRST DATE A 
REBATE PAYMENT IS REQUIRED. 

Conclusion 

McCall, Parkhurst & Horton L.L.P. hopes that this memorandum will prove to be useful 
as a general guide to the arbitrage rebate requirements. 

Again, this memorandum is not intended as an exhaustive discussion nor as specific 
advice with respect to any specific transaction. We advise our clients to seek competent 
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financial and accounting assistance. Of course, we remain available to provide legal advice 
regarding all federal income tax matters, including arbitrage rebate. If you have any questions, 
please feel free to contact either Harold T. Flanagan or Stefano Taverna at (214) 754-9200. 
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Certain Federal Income Tax Considerations for 
Private Business Use of Bond-Financed Facilities 

This memorandum provides a general discussion of those types of contractual 
arrangements which give rise to private business use, and to what extent that use rises to a 
prohibited level. Generally, in order for bonds issued by governmental units to be tax- 
exempt, no more than a de minimis amount of the proceeds of the bonds or the facilities 
financed with such proceeds may be used by non-governmental users. That is, there may be 
no more than an incidental use by persons, other than state or local governments. Too much 
private business use can cause the bonds to become taxable. Private business use for this 
purpose can be direct or can result from indirect benefits being conveyed to a private person 
by contractual arrangement. The following discussion describes, in general terms, those 
types of arrangements which need to be scrutinized. 

We hope that this general guideline will be useful to you in interacting with private 
parties regarding the use of bond proceeds or bond-financed facilities. While the statements 
contained herein are not intended as advice with regard to any specific transaction, McCall, 
Parkhurst & Horton L.L.P. remains available should you have questions about these rules. If 
you have any specific questions or comments, please feel free to contact Stefano Taverna or 
Harold T. Flanagan at (214) 754-9200. 

I. Private Business Use 

Arrangements that involve use in a trade or business by a nongovernmental person 
of bond proceeds or facilities financed with bond proceeds may cause a "private business 
use" problem. Bond-financed facilities may be used by a variety of people with differing 
consequences under these rules. For example, students, teachers, employees and the 
general public may use bond-financed facilities on a non-exclusive basis without constituting 
private business use. More problematic, however, is use of bond-financed facilities by groups 
such as managers, lessees (e.g., book store owners), persons providing services (e.g., food 
or cleaning), seminar groups, sports and entertainment groups, and even alumni 
associations. The benefits also may be considered to pass to a private person where the 
right to the output produced by the facility is transferred. For this purpose, the federal 
government is considered a non-governmental person. Use by an organization organized 
under section 501 (c)(3) of the Internal Revenue Code in a trade or business unrelated to the 
exempt purpose of such organization also is considered use by a private person. 

The term "use" includes both actual and beneficial use. As such, private business 
use may arise in a variety of ways. For example, ownership of a bond-financed facility by a 
non-governmental person is private business use. The leasing of a bond-financed facility by 
a non-governmental person can also cause a private business use problem. Along the same 
line, management of such facilities by a non-governmental person can cause a problem with 
private business use, absent compliance with the management contract rules discussed 
below. Essentially, such use can occur in connection with any arrangement in which the non- 
governmental user has a preference to benefit from the proceeds or the facilities. Therefore, 



any arrangement which results in a non-governmental person being the ultimate beneficiary 
of the bond financing must be considered. 

1.     Sales and Leases. The sale of a bond-financed facility to a non- 
governmental person would cause a private business use problem if that facility involved the 
use of more than 10 percent of the bond proceeds. Since state law often prohibits a 
governmental issuer from lending credit, this circumstance generally does not occur. Leases, 
however, also could be a problem because such arrangements grant a possessory interest in 
the facility which results in the lessee receiving a right to use the facility which is superior to 
members of the general public. 

2.     Mana.qement Contracts. Having a private manager will give rise to private 
business use unless certain terms of the management agreement demonstrate that beneficial 
use has not been passed to the manager. These factors relate to the compensation 
arrangements, contract term, cancellation provisions, and the relationship of the parties. 

The primary focus of these rules is on compensation. In general, compensation must 
be reasonable and not be based, in whole or in part, on a share of net profits. Compensation 
arrangements may take one of four forms: (1) periodic fixed fee; (2) capitation fee; (3) per- 
unit fee; or (4) percentage of fees charged. In general, a periodic fixed fee arrangement, 
however, is required in which at least 50 percent of annual compensation be based on a 
predetermined fee. During the initial two year start-up period, compensation may be based 
on a percentage of fees charged (i.e., gross revenues, adjusted gross revenues or 
expenses). 

The term of a management contract, generally, may not exceed five years, including 
all renewal options, and must be cancelable by the governmental unit at the end of the third 
year. If per-unit fee compensation is used, the term is limited to three years, with a 
cancellation option for the governmental unit at the end of two years. Where compensation is 
based on a percentage of gross revenues, the contract may not extend beyond a term of two 
years, cancelable by the governmental unit at the end of the first year. In each instance, 
cancellation may be upon reasonable notice, but must be "without penalty or cause," 
meaning no covenant not to compete, buy-out provision or liquidated damages provision is 
allowed. 

Finally, the manager may not have any role or relationship with the governmental unit 
that would limit the ability of the governmental unit to exercise its rights under the contract. 
Any voting power of either party which is vested in the other party, including its officers, 
directors, shareholders and employees, may not exceed 20 percent. Further, the chief 
executive officer of either party may not serve on the governing board of the other party. 
Similarly, the two parties must not be members of the same controlled group or be related 
persons, as defined in certain provisions of federal tax law. 

3.     Cooperative Research A.qreements. A cooperative research agreement with 
a private sponsor whereby the private party uses bond-financed facilities may cause a private 
business use problem. Nevertheless, such use of a bond-financed facility by a non- 
governmental person is to be disregarded for purposes of private business use if the 
arrangement is in one of the following forms. First, the arrangement may be disregarded if 
the sponsoring party is required to pay a competitive price for any license or other use of 
resulting technology, and such price must be determined at the time the technology is 
available. Second, an arrangement may also qualify if a four-part requirement is met: 
(1) multiple, unrelated industry sponsors must agree to fund university-performed basic 
research; (2) the university must determine the research to be performed and the manner in 
which it is to be performed; (3) the university must have exclusive title to any patent or other 
product incidentally resulting from the basic research; and (4) sponsors must be limited to no 
more than a nonexclusive, royalty-free license to use the product of any such research. 
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4.     Output Contracts. In some circumstances, private business use arises by 
virtue of contractual arrangements in which a governmental unit agrees to sell the output from 
a bond-financed facility to a non-governmental person. If the non-governmental person is 
obligated to take the output or to pay for output even if not taken, then private business use 
will arise. This is because the benefits and burdens of the bond-financed facility are 
considered as inuring to the non-governmental purchaser. In addition to the general rule, 
output-type facilities, including electric and gas generation, transmission and related facilities 
(but not water facilities) are further limited in the amount of private business use which may 
be permitted. If more than 5 percent of the proceeds are used for output facilities and if more 
than 10 percent of the output is sold pursuant to an output arrangement, then the aggregate 
private business use which may result (for all bond issues) is $15,000,000. 

II. How Much Private Business Use is Too Much? 

In general, there is too much private business use if an amount in excess of 10 
percent of the proceeds of the bond issue are to be used, directly or indirectly, in a trade or 
business carried on by persons other than governmental units, and other than as members of 
the general public. All trade or business use by persons on a basis different than that of the 
general public is aggregated for the 10 percent limit. Private business use is measured on a 
facility or bond issue basis. On a facility basis, such use is generally measured by relative 
square footage, fair market rental value or the percentage of cost allocable to the private use. 
On a bond issue basis, the proceeds of the bond issue are allocated to private and 

governmental (or public) use of the facility to determine the amount of private business use 
over the term of the bond issue. Temporary use is not necessarily "bad" (i.e, private use) 
even though it results in more than 10 percent of the facility being so used. For example, if 
100 percent of a facility is used for a period equal to five percent of the term of the bond such 
use may not adversely impact the bonds. The question is whether the benefits and burdens 
of ownership have transferred to the private user, as in the case of a sale, lease or 
management contract. If these benefits and burdens have not transferred, such use may be 
disregarded for purposes of private business use. In no event should private business use 
exceed $15,000,000. 

In addition, if the private use is considered "unrelated or disproportionate" to the 
governmental purpose for issuance of the bonds, the private business use test is met if the 
level of the prohibited private use rises to 5 percent. The "unrelated" question turns on the 
operational relationship between the private use and use for the governmental purpose. In 
most cases, a related use facility must be located within or adjacent to the related 
governmental facility, e.g., a privately-operated school cafeteria would be related to the 
school in which it is located. Whereas, the use of a bond-financed facility as an 
administrative office building for a catering company that operates cafeterias for a school 
system would not be a related use of bond proceeds. Nonetheless, even if a use is related, it 
is disproportionate to the extent that bond proceeds used for the private use will exceed 
proceeds used for the related governmental use. 

II1. When are the tests applied to analyze the qualification of a bond? 

A bond is tested both (1) on the date of issue, and (2) over the term. The tests are 
applied to anaiyze the character of the bond on the date of issue, based on how the issuer 
expects to use the proceeds and the bond-financed property. This is known as the 
"reasonable expectations" standard. The tests also continuously are applied during the 
term of the bonds to determine whether there has been a deviation from those expectations. 
This is known as the "change of use" standard. When tested, bonds are viewed on an 
"issue-by-issue" basis. Generally, bonds secured by the same sources of funds are part of 
the same "issue" if they are sold within 15 days of one another. 

IV. What is the reasonable expectations standard? 
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The reasonable expectations standard will be the basis on which McCall, Parkhurst & 
Horton L.L.P., as bond counsel, will render the federal income tax opinion on the bonds. The 
statement of expectations will be incorporated into the Federal Tax Certificate, previously 
referred to as the Federal Tax Certificate. The certificate also will contain information about 
the amounts to be expended on different types of property, e.g., land, buildings, equipment, in 
order to compute a weighted useful life of the bond-financed property. Based on the 
information on useful life, the maximum weighted average maturity of the bonds tested to 
ensure that is restricted to no more than 120 percent of the useful life of the property being 
financed or refinanced. 

V. Chan.qe of Use Standard. 

The disqualified private business use need not exist on the date of issue. 
Subsequent use by non-governmental persons also can cause a loss of tax-exemption. Post- 
issuance "change of use" of bond-financed facilities could result in the loss of the tax-exempt 
status of the bonds, unless certain elements exist which demonstrate the change was 
unforeseen. For this purpose, a change in use includes a failure to limit private business use 
subsequent to the date of issuance of the bonds. A reasonable expectation element requires 
that, as of the date of issue of the bonds, the governmental unit reasonably have expected to 
use the proceeds of the issue for qualified facilities for the entire term of the issue. To fall 
within the safe harbor rules which avoid loss of tax-exempt status the governmental unit must 
assure that no circumstances be present which indicate an attempt to avoid directly or 
indirectly the requirements of federal income tax law. 

Finally, the safe harbor requires that the governmental unit take remedial action that 
would satisfy one of the following provisions: redemption of bonds; alternative use of 
disposition proceeds of a facility that is financed by governmental bonds; or, alternative use of 
a facility that is financed by governmental bonds. For purposes of the latter two remedial 
action provisions, the governmental unit has 90 days from the date of the change of use to 
satisfy the requirements. In addition, there is an exception for small transactions for 
dispositions at a loss. 

VI. Written Procedures. 

The Internal Revenue Service ("IRS") has initiated an active audit program intended 
to investigate the compliance of governmental issuers with the private activity bond rules 
described herein and the arbitrage rules described in the other memorandum provided to you 
by our firm. In connection with the expansion of this program, auditors and their supervisors 
have expressed the viewpoint that each governmental issuer should establish written 
procedures to assure continuing compliance. Moreover, the IRS is asking issuers to state in 
a bond issue’s informational return (such an 8038-G) whether such procedures have been 
adopted. The federal tax certificate, together with the attached memoranda and bond 
covenants can be supplemented by standard written practices adopted by the executive 
officer or legislative bodies of the issuer. Accordingly, our firm is prepared to advise you with 
respect to additional practices which we believe would be beneficial in monitoring compliance 
and taking remedial action in cases of change in use. There is no standard uniform practice 
for all issuers to adopt because each issuer operates in unique fashion. However, if you wish 
us to assist you in developing practices which might assist you in complying with the 
viewpoints expressed by the IRS and its personnel, please contact your bond lawyer at 
McCall, Parkhurst & Horton LLP. 

Disclosure Under IRS Circular 230: McCall Parkhurst & Horton LLP informs you 
that any tax advice contained in this memorandum, including any attachments, was not 
intended or written to be used, and cannot be used, for the purpose of avoiding federal tax 
related penalties or promoting, marketing or recommending to another party any transaction 
or matter addressed herein. 
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FACSIMILE: (214) 754-9250 

7OO N. ST. MARY’S STREET 

SUITE 1525 

SAN ANTONIO, TEXAS 78205-3503 

TELEPHONE: (210) 225-2800 

FACSIMILE: (210) 225-2984 

April 23, 2015 

Mr. Mike Petter 
General Manager 

Brushy Creek Municipal Utility District 

16318 Great Oaks Drive 

Round Rock, Texas 78681 

Re: Brushy Creek Municipal Utility District 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Dear Mr. Petter: 

As you know, the Brushy Creek Municipal Utility District (the "Issuer") will issue the captioned bonds 
in order to provide for the acquisition and construction of the project. As a result of that issuance, the federal 
income tax laws impose certain restrictions on the investment and expenditure of amounts to be used for the 
project or to be deposited to the debt service fund for the captioned bonds. The purpose of this letter is to set 
forth, in somewhat less technical language, those provisions of the tax law which require the timely use of 
bond proceeds and that investment of these amounts be at a yield which is not higher than the yield on the 
captioned bonds. For this purpose, please refer to line 21(e) of the Form 8038-G included in the transcript of 
proceedings for the yield on the captioned bonds. Please note that the Form 8038-G has been prepared based 
on the information provided by or on your behalf by your financial advisor. Accordingly, while we believe that 
the information is correct you may wish to have the yield confirmed before your rebate consultant or the paying 
agent attempt to rely on it. 

Generally, the federal tax laws provide that, unless excepted, amounts to be used for the project or to 
be deposited to the debt service fund must be invested in obligations the combined yield on which does not 
exceed the yield on the bonds. Importantly, for purposes of administrative convenience, the bonds, however, 
have been structured in such a way as to avoid, for the most part, this restriction on investment yield. They 
also contain certain covenants relating to expenditures of proceeds designed to alert you to unintentional 
failures to comply with the laws affecting expenditures of proceeds and dispositions of property. 

First, the sale and investment proceeds to be used for the new money project may be invested for up to 

three years without regard to yield. (Such amounts, however, may be subject to rebate.) Thereafter, they must 

be invested at or below the bond yield. Importantly, expenditure of these proceeds must be accounted in your 

books and records. Allocations of these expenditures must occur within 18 months of the later of the date paid 

or the date the project is completed. The foregoing notwithstanding, the allocation should not occur later than 



60 days after the earlier of(l) of five years after the delivery date of the bonds or (2) the date the bonds are 
retired unless you obtain an opinion of bond counsel. 

Second, the debt service fund is made up of taxes which are levied annually for the payment of current 
debt service on all the District’s outstanding bonds. Any taxes deposited to the debt service fund which are to 
be used for the payment of current debt service on the captioned bonds, or any other outstanding bonds, are not 
subject to yield restriction. By definition, current debt service refers only to debt service to be paid within one 
year of the date of receipt of the taxes. For the most part, this would be debt service in the current fiscal year. 
These amounts deposited to the account for current debt service may be invested without regard to any 
constraint imposed by the federal income tax laws. 

Third, the debt service fund contains an amount of taxes, which although not expended for debt service 
within the current year, are necessary to ensure that amounts will be sufficient to pay debt service in the event 
that taxes are insufficient during that period. This amount, commonly referred to as "coverage," represents a 
reserve account against periodic fluctuations in the receipt of tax revenues. The Internal Revenue Code 
permits amounts which are held in reserve for the payment of debt service, in such instances, to be invested 
without regard to yield restriction if such amounts do not exceed the lesser of(l) 10 percent of the outstanding 
principal amount of all outstanding bonds, (2) maximum annual debt service on all outstanding bonds, or 
(3) 125 percent of average annual debt service on all outstanding bonds. 

Fourth, a portion of the debt service fund is permitted to be invested without regard to yield restriction 
as a "minor portion." The "minor portion" exception is available for de minimis amounts of taxes deposited to 
the debt service fund. The maximum amount that may be invested as part of this account may not exceed the 
lesser of five percent of the principal amount of the bonds or $100,000. 

Accordingly, you should review the current balance in the debt service fund in order to determine if 
such balance exceeds the aggregate amount of these three accounts. Additionally, in the future it is important 
that you be aware of these accounts as additional amounts are deposited to the debt service fund. The amounts 
which are subject to yield restriction would only be the amounts which are in excess of the sum of(l)the 
current debt service account, (2) the reserve account, and (3) the "minor portion" account. Moreover, to the 
extent that additional bonds are issued by the District, whether for new money projects or for refunding, these 
amounts will change in their proportion. 

The Order contains covenants that require the District to comply with the requirements of the federal 
tax laws relating to the tax-exempt obligations. The Internal Revenue Service (the "Service") has determined 
that certain materials, records and information should be retained by the issuers of tax-exempt obligations for 
the purpose of enabling the Service to confirm the exclusion of the interest on such obligations under the 
Internal Revenue Code. Accordingly, the District should retain such materials, records and information 
for the period beginning on the issue date of the captioned bonds and ending three years after the date 
the captioned bonds are retired. Please note this federal tax law standard may vary from state law 
standards. The material, records and information required to be retained will generally be contained in the 
transcript of proceedings for the captioned bonds, however, the District should collect and retain additional 
materials, records and information to ensure the continued compliance with federal tax law requirements. For 
example, beyond the transcript of proceedings for the bonds, the District should keep schedules evidencing the 
expenditure of bond proceeds, documents relating to the use of bond-financed property by governmental and 
any private parties (e.g., leases and management contracts, if any) and schedules pertaining to the investment of 
bond proceeds. In the event that you have questions relating to record retention, please contact us. 

The Service also wants some assurance that any failure to comply with the federal tax laws was not due 



to an issuer’s intentional disregard or gross neglect of the responsibilities imposed on it by the federal tax laws. 
Therefore, to ensure post-issuance compliance, an issuer should consider adopting formalized written 
guidelines to help the issuer perform diligence reviews at regular intervals. The goal is for issuers to be able to 
timely identify and resolve violations of the laws necessary to maintain their obligations’ tax-favored status. 
While the federal tax certificate, together with its attachments, may generally provide a basic written guideline 
when incorporated in an organizations’ operations, the extent to which an organization has appropriate written 
compliance procedures in place is to be determined on a case-by-case basis Moreover, the Service has 
indicated that written procedures should identify the personnel that adopted the procedures, the personnel that 
is responsible for monitoring compliance, the frequency of compliance check activities, the nature of the 
compliance check activities undertaken, and the date such procedures were originally adopted and 
subsequently updated, if applicable. The Service has stated that the adoption of such procedures will be a 
favorable factor that the Service will consider when determining the amount of any penalty to be imposed on 
an issuer in the event of an unanticipated and non-curable failure to comply with the tax laws. 

Finally, you should notice that the Order contains a covenant that limits the ability of the District to sell 
or otherwise dispose of bond-financed property for compensation. Beginning for obligations issued after 
May 15, 1997 (including certain refunding bonds), or in cases in which an issuer elects to apply new private 
activity bond regulations, such sale or disposition causes the creation of a class of proceeds referred to as 
"disposition proceeds." Disposition proceeds, like sale proceeds and investment earnings, are tax-restricted 
funds. Failure to appropriately account, invest or expend such disposition proceeds would adversely affect the 
tax-exempt status of the bonds. In the event that you anticipate selling property, even in the ordinary course, 
please contact us. 

Obviously, this letter only presents a fundamental discussion of, among other tax rules, the yield 
restriction rules as applied to amounts deposited to the debt service fund. This letter does not address the 
rebate consequences with respect to the debt service fund and you should review the memorandum attached to 
the Federal Tax Certificate as Exhibit "A" for this purpose. If you have certain concerns with respect to the 
matters discussed in this letter or wish to ask additional questions with regards to certain limitations imposed, 
please feel free to contact our firm. Thank you for your consideration and we look forward to our continued 
relationship. 

Very truly yours, 

McCALL, PARKHURST & HORTON L.L.P. 

cc: Ms. Carol D. Polumbo 



Exhibit "D" 

ISSUE PRICE CERTIFICATE 
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ISSUE PRICE CERTIFICATE 

The undersigned hereby certifies as follows with respect to the $3,530,000 Brushy Creek Municipal Utility District 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"): 

1. The undersigned is the Initial Purchaser or the manager of the syndicate of Initial Purchasers ("Initial 
Purchasers") which has purchased the Bonds from Brushy Creek Municipal Utility District (the "District"), at 
competitive sale. 

2, All of the Bonds have been offered to members of the public in bona fide initial offering, For purposes 
of this Bond, the term "public" Does not include any bondhouses, broker dealers, and similar person or 
organizations acting in the capacity of underwriters or wholesalers (including the Purchaser or members of the 
selling group or persons lhat are related to, or controlled by, or aetlng on behalf of or as agents for the undersigned 
or members of the selling group). 

3. Each maturity of the Bonds was offered to the public at a price which, on the date of such ordering, 
was reasonably expected by the Purchaser to be equal to the fair market value of such maturity. 

4. Other than the obligations set forth in paragraph 5 hereof (the "Retained Maturities"), the first 
price/yield at which a substantial amount (i.e., at least ten (10) percent) of the principal amount of each maturity of 
the Bonds was sold to the public is set forth below. 

Malurlty Principal Maturity Principal 

. (June I / Amount Price!Yield (June I) Amount Price/Yield 

2016 $80,000 .00 % 2028 $145,000 .% 

2017 95,000 1.10 % 2029 150,000 3.2s 

2018 100,000 1.4o % 2030 155,000 " _.% 

2019 100,000 ~ .5_....~ % 2031 160,0O0 3.4~ % 

2020 105,000 1,8s % 2032 170,000 - % 

2021 I I 0,000 ~.ns._.._.% 2033 175,000 

2022 I I 5,000 2.25 % 2034 185,000       - 

2023 120,000 2.40 % 2035 190,000 3.’to % 

2024 125,000 ~.~% 2036 200,000 

2025 130,000 .2.r~..% 2037 205,000 

2026 135,000 ¯ % 2038 215,000 % 

2027 140,000 ~.00 % 2039 225,000 

5. In the case of Retained Maturities, the Purchaser reasonably expected on the offering to sell a 
substantial amount (i.e., at least ten (10) percent) of the Retained Maturity at the initial offering price/yield as set 
forth below 

Maturity Principal Maturity Principal 

(June I ) Amount Priee,’Yi~ld _._.__.(.June I ) Amount      Price/Yield 

2016 $80,000 .. % 2028 $145,000 % 

2017 95,000 % 2029 150,000 

2018 100,000 % 2030 155,000 ........... % 

2019 I00,000 % 2031 160,000 % 

2020 105,000 % 2032 170,000 % 

2021 I I 0,000 ~% 2033 175,000 % 

2022 I 15,000 % 2034 185,000 % 

2023 120,000 % 2035 190,000 % 

2024 125,000 % 2036 200,000 % 

2025 130,000 ~ 2037 205,000 % 

2026 135,000 ..__.% 2038 215~000 

2027 140,000 % 2039 225,000 % 



6. The Initial Purchaser has/has not purchased bond insurance for the Bonds. The bond insurance, has 

been purchased from .AssuredGuatanl~Munletpt~lCorp.     (the "Insurer") for a fee of $ 16,o0o.00      (net of any 
nonguarantee cost, e.g., rating agency fees). The amount of such fee is set forth in the Insurer’s commitment and 
does not include any payment for any direct or indirect services other than the transfer of credit risk, unless the 
compensation for those other services is separately stated, reasonable, and excluded from such fee. Such fee does 
not exceed a reasonable, arm’s length charge for the transfer of credit risk. The present value of the debt service 
savings expected to be realized as a result of such insurance exceeds the amount of the fee set forth above. For this 
purpose, present value is computed using the yield on the Bonds, determined by taking into account the amount of 
the fee set forth above, as the discount rate. No portion of the fee payable to the Insurer is refundable upon 
redemption of any of the Bonds in an amount which would exceed the portion of such fee that had not been earned. 

7. The undersigned understands that the foregoing information will be relied upon by the District with 
respect to eertaln representations set forth in the Federal Tax Certificate prepared by the District in connection with 
the issuance of the Bonds and by McCall, Parkhurst & Herren L.L.P. (i) in connection with rendering its opinion to 
the District that interest on the Bonds is excludable from gross income thereof for income tax purposes, and (ii) for 
purposes of completing the IRS Form 8038-G. The undersigned is certifying only as to facts in existence on the date 
hereof. Nothing herein represents the undersigned’s interpretation of any law or the application of any laws to thes~ 
facts. 

EXECUTED AND DELIVERED this 143~ day of Ma__.~_y, 20 IS, 

City Securities Corpor~ 

(Name of Initial Pur~anager) 

By ._.JsLonneth Schmidt 

Title AVP: Fixed Income Ca,nitel M~arkot 



Exhibit "E" 

SCHEDULES OF FINANCIAL ADVISOR 

[To be attached hereto] 



SOURCES AND USES OF FUNDS 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Sources: 

Bond Proceeds: 

Par Amount 3,530,000.00 

Accrued Interest 6,225.35 

Original Issue Discount -40,192.35 

Premium 27,832.35 

3,523,865.35 

Uses: 

Project Fund Deposits: 

Contingency 12,303.00 

Developer Interest 202,679.00 

Project Fund 3,018,225.00 

3,233,207.00 

Other Fund Deposits: 

Accrued Interest 6,225.35 

Cost of Issuance: 
Attorney General Fee 3,530.00 

Legal Fees 35,300.00 

Financial Advisor 50,300.00 

Bond Application Report Costs 38,000.00 

TCEQ Bond Issuance Fee 8,825.00 

Bond Issuance Expenses 67,241.00 

203,196.00 

Underwriter’s Discount: 

Insurance 

Other Underwriter’s Discount 

16,000.00 

65,237.00 

81,237.00 

3,523,865.35 
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BOND SUMMARY STATISTICS 

Brushy Creek MUD - Sendero Sprint~s & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 

Delivery Date 05/21/2015 

Last Maturity 06/01/2039 

Arbitrage Yield 3.450485% 

True Interest Cost {TIC) 3.580718% 

Net Interest Cost (NIC) 3.587530% 

All-In TIC 4.194555% 

Average Coupon 3.404309% 

Average Life (years) 14.416 

Duration of Issue (years) 11.015 

Par Amount 3,530,000.00 

Bond Proceeds 3,523,865.35 

Total Interest 1,739,063.02 

Net Interest 1,832,660.02 

Total Debt Service 5,269,063.02 

Maximum Annual Debt Service 233,437.50 

Average Annual Debt Service 219,031.39 

Underwriter’s Fees (per ~;1000) 

Average Takedown 

Other Fee 23.013314 

Total Underwrlter’s Discount 23.013314 

Bid Price 97.348527 

Bond Component 

SerialBond 

Term Bond 2025 

Term Bond 2027 

Term Bond 2029 

Term Bond 2031 

Term Bond 2033 

Term Bond 2035 

Term Bond 2037 

Term Bond 2039 

Par Average Average 

Value Price Coupon Life 

825,000.00 102.821 2.615% 4.779 

255,000.00 101.789 3.000% 9.538 

275,000.00 100.000 3.000% 11.537 

295,000.00 100.000 3.250% 13.536 

315,000.00 97.552 3.250% 15.536 

345,000.00 98.681 3.500% 17.535 

375,000.00 97.187 3.500% 19.534 

405,000.00 97.403 3.625% 21.534 

440,000.00 98.440 3.750% 23.539 

3,530,000.00 14.416 

Par Value 

+ Accrued Interest’ 

+ Premium (Discount) 
- Underwriter’s Discount 

- Cost of Issuance Expense 

- Other Amounts 

Target Value 

Target Date 

Yield 

All-In Arbitrage 

TIC TIC Yield 

3,530,000.00 3,530,000.00 3,530,000.00 

6,225.35 6,225.35 6,225.35 

-12,360.00 -12,360.00 -12,360.00 

-81,237.00 -81,237.00 

-203,196.00 

16,000.00                                   -16,000.00 

3,458,628.35 3,239,432.35 3,507,865.35 

05/21/2015 05/21/2015 05/21/2015 
3.580718% 4.194555% 3.450485% 
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Period 
Ending 

BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Deliver~ Date 05/21/2015 

Principal Coupon Interest Debt Service 

Annual 

Debt Service 

12/01/2015 65,366.15 65,366.15 

06/01/2016 80,000 2.000% 56,028.13 136,028.13 201,394.27 

12/01/2016 55,228.13 55,228.13 
06/01/2017 95,000 2.000% 55,228.13 150,228.13 205,456.25 
12/01/2017 54,278.13 54,278.13 
06/01/2018 100,000 2.000% 54,278.13 154,278.13 208,556.25 

12/01/2018 53,278.13 53,278.13 
06/01/2019 100,000 2.000% 53,278.13 153,278.13 206,556.25 
12/01/2019 52,278.13 52,278.13 
06/01/2020 105,000 2.000% 52,278.13 157,278.13 209,556.25 
12/01/2020 51,228.13 51,228.13 
06/01/2021 ii0,000 3.000% 51,228.13 161,228.13 212,456.25 

12/01/2021 49,578.13 49,578.13 
06/01/2022 115,000 3.000% 49,578.13 164,578.13 214,156.25 
12/01/2022 47,853.13 47,853.13 
06/01/2023 120,000 3.000% 47,853.13 167,853.13 215,706.25 
12/01/2023 46,053.13 46,053.13 
06/01/2024 125,000 3.000% 46,053.13 171,053.13 217,106.25 

12/01/2024 44,178.13 44,178.13 
06/01/2025 130,000 3.000% 44,178.13 174,178.13 218,356.25 
12/01/2025 42,228.13 42,228.13 
06/01/2026 135,000 3.000% 42,228.13 177,228.13 219,456.25 
12/01/2026 40,203.13 40,203.13 
06/01/2027 140,000 3.000% 40,203.13 180,203.13 220,406.25 
12/01/2027 38,103.13 38,103.13 
06/01/2028 145,000 3.250% 38,103.13 183,103.13 221,206.25 
12/01/2028 35,746.88 35,746.88 
06/01/2029 150,000 3.250% 35,746.88 185,746.88 221,493.75 
12/01/2029 33,309.38 33,309.38 
06/01/2030 155,000 3.250% 33,309.38 188,309.38 221,618.75 

12/01/2030 30,790.63 30,790.63 
06/01/2031 160,000 3.250% 30,790.63 190,790.63 221,581.25 

12/01/2031 28,190.63 28,190.63 
06/01/2032 170,000 3.500% 28,190.63 198,190.63 226,381.25 

12/01/2032 25,215.63 25,215.63 
06/01/2033 175,000 3.500% 25,215.63 200,215.63 225,431.25 
12/01/2033 22,153.13 22,153.13 
06/01/2034 185,000 3.500% 22,153.13 207,153.13 229,306.25 

12/01/2034 18,915.63 18,915.63 
06/01/2035 190,000 3.500% 18,915.63 208,915.63 227,831.25 
12/01/2035 15,590.63 15,590.63 
06/01/2036 200,000 3.625% 15,590.63 215,590.63 231,181.25 
12/01/2036 11,965.63 11,965.63 
06/01/2037 205,000 3.625% 11,965.63 216,965.63 228,931.25 
12/01/2037 8,250.00 8,250.00 
06/01/2038 215,000 3.750% 8,250.00 223,250.00 231,500.00 
12/01/2038 4,218.75 4,218.75 
06/01/2039 225,000 3.750% 4,218.75 229,218.75 233,437.50 

3,530,000 1,739,063.02 5,269,063.02 5,269,063.02 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Delivery Date 05/21/2015 

Serial Bond (SERIAL) 

Period 
Ending Principal Coupon Interest Debt Service 

Annual 

Debt Service 

12/01/2015 11,637.50 11,637.50 

06/01/2016 80,000 2.000% 9,975.00 89,975.00 101,612.50 

12/01/2016 9,175.00 9,175.00 

06/01/2017 95,000 2.000% 9,175.00 104,175.00 113,350.00 

12/01/2017 8,225.00 8,225.00 

06/01/2018 100,000 2.000% 8,225.00 108,225.00 116,450.00 

12/01/2018 7,225.00 7,225.00 

06/01/2019 100,000 2.000% 7,225.00 107,225.00 114,450.00 

12/01/2019 6,225.00 6,225.00 

06/01/2020 105,000 2.000% 6,225.00 111,225.00 117,450.00 

12/01/2020 5,175.00 5,175.00 

06/01/2021 110,000 3.000% 5,175.00 115,175.00 120,350.00 

12/01/2021 3,525.00 3,525.00 

06/01/2022 115,000 3.000% 3,525.00 118,525.00 122,050.00 

12/01/2022 1,800.00 1,800.00 

06/01/2023 120,000 3.000% 1,800.00 121,800.00 123,600.00 

825,000 104,312.50 929,312.50 929,312.50 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Delivery Date 05/21/2015 

Term Bond 2025 (TERM25/ 

Period 
Ending 

12/01/2015 

06/01/2016 

12/01/2016 

06/01/2017 

12/01/2017 

06/01/2018 

12/01/2018 
06/01/2019 
12/01/2019 
06/01/2020 
12/01/2020 
06/01/2021 

12/01/2021 
06/01/2022 
12/01/2022 

06/01/2023 

1210112023 
06/01/2024 

12/01/2024 

06/01/2025 

Principal Coupon Interest Debt Service 

125,000 3.000% 

130,000 3.000% 

255,000 

Annual 

DebtService 

4,462.50 4,462.50 

3,825.00 3,825.00 8,287.50 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 3,825.00 7,650.00 

3,825.00 3,825.00 

3,825.00 128,825.00 132,650.00 

1,950.00 1,950.00 
1,950.00 131,950.00 133,900.00 

73,387.50 328,387.50 328,387.50 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Delivery Date 05/21/2015 

Term Bond 2027 (TERM27) 

Period 
Ending 

12/01/2015 
06/01/2016 

12/01/2016 
06/01/2017 
12/Ol/2O17 
o6/ol/2O18 
12/01/2018 
06/01/2019 
12/Ol/2O19 
06/01/2020 

12/01/2020 

06/01/2021 

12/01/2021 

06/01/2022 

12/01/2022 

06/01/2023 

12/01/2023 

06/01/2024 

12/01/2024 
06/01/2025 

12/01/2025 

06/01/2026 
12/01/2026 

06/01/2027 

Principal Coupon Interest Debt Service 

135,000 3.000% 

140,000 3.000% 

275,000 

Annual 

DebtService 

4,812.50 4,812.50 
4,125.00 4,125.00 8,937.50 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 4,125.00 8,250.00 
4,125.00 4,125.00 
4,125.00 139,125.00 143,250.00 
2,100.00 2,100.00 
2,100.00 142,100.00 144,200.00 

95,637.50 370,637.50 370,637.50 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 

Delivery Date 05/21/2015 

Term Bond 2029 ITERM291 

Period 
Ending 

12/01/2015 

06/01/2016 
12/01/2016 

06/01/2017 
12/01/2017 

06/01/2018 
12/oi/2o18 
o6/ol/2O19 
12/01/2019 
06/01/2020 

12/01/2020 

06/01/2021 
12/01/2021 
06/01/2022 
12/01/2022 

06/01/2023 

12/01/2023 

06/01/2024 
12/01/2024 

06/01/2025 
12/01/2025 
06/01/2026 

12/01/2026 
06/01/2027 
12/01/2027 
06/01/2028 
12/01/2028 
06/01/2029 

Principal Coupon interest Debt Service 

145,000 3.250% 

150,000 3.250% 

295,000 

Annual 

Debt Service 

5,592.71 5,592.71 
4,793.75 4,793.75 I0,386.46 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,79335 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 4,793.75 9,587.50 
4,793.75 4,793.75 
4,793.75 149,793.75 154,587.50 
2,437.50 2,437.50 
2,437.50 152,437.50 154,875.00 

130,311.46 425,311.46 425,311.46 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Delivery Date 05/21/2015 

Term Bond 2031 (TERM31) 

Period 
Ending 

12/01/2015 

06/01/2016 
12/01/2016 

06/01/2017 

12/01/2017 
06/01/2018 

12/01/2018 
06/01/2019 

12/01/2019 
06/01/2020 

12/01/2020 

06/01/2021 

12/01/2021 

06/01/2022 
12/01/2022 

06/01/2023 

12/01/2023 

06/0112024 
12/01/2024 
06/01/2025 

12/01/2025 

06/01/2026 

12/01/2026 

06/01/2027 
12/01/2027 
06/01/2028 

12/01/2028 

06/01/2029 

12/01/2029 

06/01/2030 

12/01/2030 

06/01/2031 

Principal Coupon Interest Debt Service 

155,000 3.250% 

160,000 3.250% 

315,000 

Annual 

Debt Service 

5,971.88 5,971.88 
5,118.75 5,118.75 ii,090.63 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,11835 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 i0,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,118.75 
5,118.75 5,118.75 10,237.50 
5,118.75 5,11835 
5,118.75 5,118.75 I0,237.50 
5,118.75 5,118.75 
5,118.75 160,118.75 165,237.50 
2,600.00 2,600.00 
2,600.00 162,600.00 165,200.00 

159,615.63 474,615.63 474,615.63 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 

Delivery Date 05/21/2015 

Term Bond 2033 (TERM33) 

Period 
Ending 

12/01/2015 

06/01/2016 

12/01/2016 

06/01/2017 

12/01/2017 

06/01/2018 
12/01/2018 
06/01/2019 
12/01/2019 
06/01/2020 

12/01/2020 
06/01/2021 

12/01/2021 

06/01/2022 

12/01/2022 
06/01/2023 
12/01/2023 
0610112024 

1210112024 

06/0112025 

1210112025 

0610112026 

1210112026 

0610112027 

12/0112027 

0610112028 

1210112028 

0610112029 

1210112029 
0610112030 
12/01/2030 

06/01/2031 
12/01/2031 
06/01/2032 

12/01/2032 

06/01/2033 

Principal Coupon Interest Debt Service 

170,000 3.500% 

175,000 3.500% 

345,000 

Annual 
Debt Service 

7,043.75 7,043.75 

6,037.50 6,037.50 13,081.25 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 6,037.50 12,075.00 

6,037.50 6,037.50 

6,037.50 176,037.50 182,075.00 

3,062.50 3,062.50 

3,062.50 178,062.50 181,125.00 

212,406.25 557,406.25 557,406.25 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Delivery Date 05/21/2015 

Period 
Ending 

12/01/2015 

06/01/2016 

12/01/2016 
06/01/2017 
12/01/2017 
06/01/2018 
12/01/2018 
06/01/2019 
1210112019 
06/01/2020 
12/01/2020 
06/01/2021 
12/01/2021 
06/01/2022 
12/01/2022 
06/01/2023 
12/01/2023 
06/01/2024 
12/01/2024 
06/01/2025 
12/01/2025 
06/01/2026 
12/01/2026 
06/01/2027 
12/01/2027 
0610112028 
12/01/2028 
06/01/2029 
12/01/2029 
06/01/2030 
12/01/2030 
06/01/2031 
12/01/2031 
06/01/2032 
12/01/2032 
06/01/2033 
12/01/2033 
06101/2034 
12/01/2034 
0610112035 

Term Bond 2035 (TERM35) 

Principal Coupon Interest Debt Service 

185,000 3.500% 

190,000 3.500% 

375,000 

Annual 

Debt Service 

7,656.25 7,656.25 
6,562.50 6,562.50 14,218.75 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 6,562.50 13,125.00 
6,562.50 6,562.50 
6,562.50 191,562.50 198,125.00 
3,325.00 3,325.00 
3,325.00 193,325.00 196,650.00 

257,118.75 632,118.75 632,118.75 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD - Sendero Sprinss & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Delivery Date 05/21/2015 

Term Bond 2037 (TERM37) 

Period 
Ending 

12/01/2015 

06/01/2016 

12/01/2016 

06/01/2017 

12/01/2017 

06/01/2018 

12/01/2018 

06/01/2019 

12/01/2019 

06/01/2020 

12/01/2020 

06/01/2021 

12/01/2021 

06/01/2022 

12/01/2022 

06/01/2023 

12/01/2023 

06/01/2024 

12/01/2024 

06/01/2025 

12/01/2025 

06/01/2026 

12/01/2026 

06/01/2027 

12/01/2027 

06/01/2028 

12/01/2028 

06/01/2029 

12/01/2029 

06/01/2030 

12/01/2030 

06/01/2031 

12/01/2031 

06/01/2032 

12/01/2032 

06/01/2033 

12/01/2033 

06/01/2034 

12/01/2034 

06/01/2035 

12/01/2035 

06/01/2036 

12/01/2036 
06/01/2037 

Principal Coupon Interest Debt Service 

200,000 3.625% 

205,000 3.625% 

405,000 

Annual 

Debt Service 

8,564.06 8,564.06 

7,340.63 7,340.63 15,904.69 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 
7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 

7,340.63 7,340.63 

7,340.63 7,340.63 14,681.25 
7,340.63 7,340.63 
7,340.63 7,340.63 14,681.25 
7,340.63 7,340.63 
7,340.63 7,340.63 14,681.25 
7,340.63 7,340.63 
7,340.63 7,340.63 14,681.25 
7,340.63 7,340.63 
7,340.63 7,340.63 14,681.25 
7,340.63 7,340.63 
7,340.63 207,340.63 214,681.25 
3,715.63 3,715.63 
3,715.63 208,715.63 212,431.25 

316,960.94 721,960.94 721,960.94 
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DETAILED BOND DEBT SERVICE 

Brushy Creek MUD -Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 
Dellvery Date 05/21/2015 

Term Bond 2039 (TERM39) 

Period 

Ending 

12/01/2015 
06/0112016 
12/oi/2o16 
06/01/2017 
12/01/2017 
o6/ol/2O18 
12/01/2018 
o6/oi/2o19 
12/01/2019 
06/01/2020 
12/01/2020 
06/01/2021 
12/01/2021 
06/01/2022 
12/01/2022 
06/01/2023 
12/01/2023 
06/0112024 
12/01/2024 
06/01/2025 
12/01/2025 
06/01/2026 
12/01/2026 
06/0i12027 
12/01/2027 
o6/o112o28 
12/01/2028 
o6/o112o29 
12/o112o29 
06/01/2030 
12/0i/2030 
06/01/2031 
12/01/2031 
06/01/2032 
12/01/2032 
06/01/2033 
12/01/2033 
06/01/2034 
12/01/2034 
06/01/2035 
12/01/2035 
06/01/2036 
12/01/2036 
06/01/2037 
12/01/2037 
06/0112038 
12/01/2038 
06/01/2039 

Prlnclpal Coupon 

215,000 3.750% 

225,000 3.750% 

440,000 

Interest Debt Service 

Annual 

Debt Service 

9,625.00 9,625.00 
8,250.00 8,250.00 17,875.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 8,250.00 16,500.00 
8,250.00 8,250.00 
8,250.00 223,250.00 231,500.00 
4,218.75 4,218.75 
4,218.75 229,218.75 233,437.50 

389,312.50 829,312.50 829,312.50 
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Date 

06/01/2015 

12/01/2015 

06/01/2016 

12/01/2016 
06/01/2017 

12/01/2017 

06/01/2018 

12/01/2018 

06/01/2019 
12/01/2019 
06/01/2020 
12/Ol/2O2O 
06/01/2021 
12/Ol/2O21 
06/01/2022 
12/01/2022 
06/01/2023 

12/01/2023 

06/01/2024 

12/01/2024 

06/01/2025 

12/01/2025 

06/01/2026 
12/01/2026 
06/01/2027 
12/01/2027 

06/01/2028 
12/01/2028 

06/01/2029 
12/01/2029 
06/01/2030 

12/01/2030 

06/01/2031 
12/01/2031 
06/01/2032 
12/01/2032 

06/01/2033 
12/0112033 
06/01/2034 
12/01/2034 
06/0112035 
12/01/2035 
06/01/2036 
12/01/2036 
0610112037 

12/01/2037 
06/01/2038 
12/01/2038 
06/01/2039 

BEFORE AND AFTER DEBT SERVICE 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Prior Debt Plus: New Plus: New Total Debt 

Service Principal Interest Service 

497,506 
221,863 
506,863 
216,247 
516,247 
210,356 
530,356 
203,756 
533,756 
196,900 
546,900 
189,575 
554,575 
181 819 
566 819 
173 488 
578488 
164 200 
589 200 
154 088 
604 088 
143 347 
618,347 
131,552 
631,552 
119,097 
644,097 
105,798 
655,798 
91,543 

676,543 
76,216 

691,216 
60,095 

710,095 
43,558 

723,558 
26,250 

216,250 
21,500 

221,500 
16,500 

226,500 
11,250 

231,250 
5,750 

235,750 

65,366.15 
80,000.00 56,028.13 

55,228.13 
95,000.00 55,228.13 

54,278.13 
100,000.00 54,278.13 

53,278.13 
I00,000.00 53,278.13 

52,278.13 
105,000.00 52,278.13 

51,228.13 
110,000.00 51,228.13 

49,578.13 
115,000.00 49,578.13 

47,853.13 
120,000.00 47,853.13 

46,053.13 
125,000.00 46,053.13 

44,178.13 
130,000.00 44,178.13 

42,228.13 
135,000.00 42,228.13 

40,203.13 
140,000.00 40,203.13 

38,103.13 
145,000.00 38,103.13 

35,746.88 
150,000.00 35,746.88 

33,309.38 
155,000.00 33,309.38 

30,790.63 
160,000.00 30,790.63 

28,190.63 
170,000.00 28,190.63 

25,215.63 
175,000.00 25,215.63 

22,153.13 
185,000.00 22,153.13 

18,915.63 
190,000.00 18,915.63 

15,590.63 
200,000.00 15,590.63 

11,965.63 
205,000.00 11,965.63 

8,250.00 
215,000.00 8,250.00 

4,218.75 
225,000.00 4,218.75 

497,506.25 
287,228.65 
642,890.63 
271,475.00 
666,475.00 
264,634.38 
684,634.38 
257,034.38 
687,034.38 
249,178.13 
704,178.13 
240,803.13 
715,803.13 
231,396.88 
731 396.88 
221 340.63 
746 340.63 
210 253.13 
760 253.13 
198 265.63 
778 265.63 
185 575.00 
795 575.00 
171 755.00 
811 755.00 
157200.00 
827.200.00 
141544.38 
841.544.38 
124 851.88 
864 851.88 
107 D06.25 
882,006.25 
88,285.63 

908,285.63 
68,773.13 

923,773.13 
48,403.13 

423,403.13 
40,415.63 

430,415.63 
32,090.63 

442,090.63 
23,215.63 

448,215.63 
14,000.00 

459,000.00 
4,218.75 

229,218.75 

15,271,995 3,530,000.00 1,739,063.02 20,541,058.02 

May 13, 2015 11:21 am Prepared by DBC Finance Pal~e 13 



Bond Component 

Serial Bond: 

Term Bond 2025: 

Term Bond 2027: 

Term Bond 2029: 

Term Bond 2031: 

Term Bond 2033: 

Term Bond 2035: 

Term Bond 2037: 

Term Bond 2039: 

BOND PRICING 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Maturity Premium 

Date Amount Rate Yield Price {-Discount) 

06/01/2016 80,000 2.000% 0.800% 101.225 980.00 
06/01/2017 95,000 2.000% 1.100% 101.799 1,709.05 
06/01/2018 100,000 2.000% 1.400% 101.772 1,772.00 
06/01/2019 i00,000 2.000% 1.650% 101.358 1,358.00 
06/01/2020 105,000 2.000% 1.850% 100.716 751.80 
06/01/2021 110,000 3.000% 2.050% 105.360 5,896.00 
06/01/2022 115,000 3.000% 2.250% 104.849 5,576.35 
06/01/2023 120,000 3.000% 2.400% 104.356 5,227.20 

825,000 23,270.40 

06/01/2025 255,000 3.000% 2.750% 101.789 C 4,561.95 

06/01/2027 275,000    3.000%     3.000% 100.000 

06/01/2029 295,000 3.250% 3.250% 100.000 

06/01/2031 315,000    3.250%     3.450% 97.552 -7,711.20 

06/01/2033 345,000 3.500% 3.600% 98.681 -4,550.55 

06/01/2035 375,000    3.500%     3.700% 97.187 -10,548.75 

06/01/2037 405,000    3.625%     3.800% 97.403 -10,517.85 

06/01/2039 440,000 3.750% 3.850% 98.440 -6,864.00 

3,530,000 -12,360.00 

Dated Date 05/01/2015 

Delivery Date 05/21/2015 

First Coupon 12/01/2015 

Par Amount 3,530,000.00 

Original Issue Discount -12,360.00 

Production 3,517,640.00 

Underwriter’s Discount -81,237.00 

Purchase Price 3,436,403.00 

Accrued Interest 6,225.35 

Net Proceeds 3,442,628.35 

99.649858% 

-2.301331% 

97.348527% 
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CALL PROVISIONS 

Brushy Creek MUD - Sendero Sprinl~s & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Call Table: CALL 

Call Date Call Price 

06/0:~/2023 100.00 

Call Provisions Setup 

Bond Component 

SerialBond 

Term Bond 2025 

Term Bond 2027 

Term Bond 2029 

Term Bond 2031 

Term Bond 2033 

Term Bond 2035 

Term Bond 2037 

Term Bond 2039 

Call Callable 

Table Dates 

CALL Any Date 

CALL Any Date 

CALL Any Date 

CALL Any Date 

CALL Any Date 

CALL Any Date 

CALL Any Date 

CALL Any Date 

CALL Any Date 
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FORM 8038 STATISTICS 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Dated Date 05/01/2015 

Delivery Date 05/21/2015 

Bond Component 

Serial Bond: 

Term Bond 2025: 

Term Bond 2027: 

Term Bond 2029: 

Term Bond 2031: 

Term Bond 2033: 

Term Bond 2035: 

Term Bond 2037: 

Term Bond 2039: 

Redemption 

Date Principal Coupon Price Issue Price at Maturity 

06/01/2016 80,000.00 2.000% 101.225 80,980.00 80,000.00 

06/01/2017 95,000.00 2.000% 101.799 96,709.05 95,000.00 

06/01/2018 100,000.00 2.000% 101.772 101,772.00 100,000.00 

06/01/2019 100,000.00 2.000% 101.358 101,358.00 100,000.00 

06/01/2020 105,000.00 2,000% 100.716 105,751.80 105,000.00 

06/01/2021 110,000.00 3.000% 105.360 115,896.00 110,000.00 

06/01/2022 115,000.00 3.000% 104.849 120,576.35 115,000.00 

06/01/2023 120,000.00 3.000% 104.356 125,227.20 120,000.00 

06/01/2024 125,000.00 3.000% 101.789 127,236.25 125,000.00 

06/01/2025 130,000.00 3.000% 101,789 132,325.70 130~000.00 

06/01/2026 135,000.00 3.000% 100.000 135,000.00 135,000.00 

06/01/2027 140,000.00 3.000% 100.000 140,000.00 140,000.00 

06/01/2028 145,000.00 3.250% 100.000 145,000.00 145,000.00 

06/01/2029 150,000.00 3.250% 100.000 150,000.00 150,000.00 

06/01/2030 155,000.00 3.250% 97.552 151,205.60 155,000.00 

06/01/2031 160,000.00 3.250% 97.552 156,083.20 160,000.00 

06/01/2032 170,000.00 3.500% 98.681 167,757.70 170,000.00 

06/01/2033 175,000.00 3.500% 98.681 172,691.75 175,000.00 

06/01/2034 185,000.00 3.500% 97.187 179,795.95 185,000.00 

06/01/2035 190,000,00 3.500% 97.187 184,655.30 190,000.00 

06/01/2036 200,000.00 3.625% 97.403 194,806~00 200,000.00 

06/01/2037 205,000.00 3.625% 97.403 199,676.15 205,000.00 

06/01/2038         215,000.00 3.750% 98.440 211,646.00 215,000.00 

06/01/2039 225,000.00 3.750% 98.440 221,490.00 225,000.00 

3,530,000.00 3,517,640.00 3,530,000.00 

Stated Weighted 

Maturity Interest Issue Redemption Average 

Date Rate Price at Maturity Maturity Yield 

Final Maturity 06/01/2039 3.750% 221,490.00 225,000.00 

Entire Issue 3,517,640.00 3,530,000.00 !4.2919 3.4505% 

Proceeds used for accrued interest 

Proceeds used for bond issuance costs (including underwriters’ discount) 

Proceeds used for credit enhancement 

Proceeds allocated to reasonably required reserve or replacement fund 

6,225.35 

284,433,00 

16,000.00 

0.00 
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PROOF OF ARBITRAGE YIELD 

Brushy Creek MUD - Sendero Springs & Cornerstones Defined Area 

Unlimited Tax Bonds Series 2015 

Date 

Present Value 

to 05/21/2015 

Debt Service @ 3.4504851164% 

12/01/2015 65,366.15 64,196.51 

06/01/2016 136,028.13 131,328.36 

12/01/2016 55,228.13 52,415.70 

06/01/2017 150,228.13 140,159.84 

12/01/2017 54,278.13 49,781.56 

06/01/2018 154,278.13 139,097.47 

12/01/2018 53,278.13 47,220.99 

06/01/2019 153,278.13 133,548.06 

12/01/2019 52,278.13 44,776.35 

06/01/2020 157,278.13 132,424.48 

12/01/2020 51,228.13 42,401.35 

06/01/2021 161,228.13 131,184.73 

12/01/2021 49,578.13 39,655.54 

06/01/2022 164,578.13 129,406.81 

12/01/2022 47,853.13 36,988.49 

06/01/2023 167,853.13 127,543.10 

12/01/2023 46,053.13 34,399.96 

06/01/2024 171,053.13 125,603.31 

12/01/2024 44,178.13 31,889.57 

06/01/2025 174,178.13 123,596.51 

12/01/2025 42,228.13 29,456.81 

06/01/2026 177,228.13 121,531.20 

12/01/2026 40,203.13 27,101.06 

06/01/2027 180,203.13 119,415.31 

12/01/2027 38,103.13 24,821.59 

06/01/2028 183,103.13 117,256.24 

12/01/2028 35,746.88 22,503.47 

06/01/2029 185,746.88 114,948.75 

12/01/2029 33,309.38 20,263.78 

06/01/2030 188,309.38 112,615.25 

12/01/2030 30,790.63 18,101.52 

06/01/2031 190,790.63 110,261.74 

12/01/2031 28,190.63 16,015.62 

06/01/2032 198,190.63 110,686.19 

12/01/2032 25,215.63 13,843.67 

06/01/2033 200,215.63 108,056.48 

12/01/2033 22,153.13 11,753.28 

06/01/2034 207,153.13 108,040.57 

12/01/2034 18,915.63 9,698.12 

06/01/2035 208,915.63 105,295.27 

12/01/2035 15,590.63 7,724.54 

06/01/2036 215,590.63 105,005.09 

12/01/2036 11,965.63 5,729.11 

06/01/2037 216,965.63 102,120.73 

12/01/2037 8,250.00 3,817.23 

06/01/2038 223,250.00 101,544.64 

12/01/2038 4,218.75 1,886.34 

06/01/2039 229,218.75 100,753.05 

5,269,063.02 3,507,865.35 

Proceeds Summary 

Delivery date 

Par Value 

Accruedinterest 

Premium(Discount) 

Arbitrage expenses 

Target for yield calculation 

05/21/2015 

3,530,000.00 

6,225.35 

-12,360.00 

-16,000.00 

3,507,865.35 
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Exhibit "F" 

CERTIFICATE OF ELECTION PURSUANT TO SECTION 148(f)(4)(C) 
OF THE INTERNAL REVENUE CODE OF 1986 

I, the undersigned, being the duly authorized representative of the Brushy Creek Municipal Utility District (the 
"Issuer") hereby state that the Issuer elects the provisions of section 148(f)(4)(C) of the Internal Revenue Code of 1986 
(the "Code"), relating to the exception to arbitrage rebate for temporary investments, as more specifically designated 
below, with respect to the Issuer’s Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the 
"Bonds") which are being issued on the date of delivery of the Bonds. The CUSIP Number for the Bonds is stated on the 
Form 8038-G filed in connection with the Bonds. The Issuer intends to take action to comply with the two-year 
temporary investments exception to rebate afforded construction bonds under section 148(f)(4)(C) of the Code or any of 
the other exceptions available to the Issuer in accordance with section 1.148-7 of the Treasury Regulations. Capitalized 
terms have the same meaning as defined in the Federal Tax Certificate. 

~ 1. PENALTY ELECTION. In the event that the Issuer should fail to expend the "available 

construction proceeds" of the Bonds in accordance with the provisions of section 148(f)(4)(C) of the 
Code, the Issuer elects, in lieu of rebate, the penalty provisions of section 148(f)(4)(C)(vii)(I) of the 
Code. 

~ 2. RESERVE FUND ELECTION. The Issuer elects to exclude from "available 

construction proceeds," within the meaning of section 148(f)(4)(C)(vi) of the Code, of the Bonds, 
earnings on the Reserve Fund in accordance with section 148(f)(4)(C)(vi)(IV) of the Code. 

~ 3. MULTIPURPOSE ELECTION. The Issuer elects to treat that portion of the Bonds the 

proceeds of which are to be used for the payment of expenditures for construction, reconstruction or 
rehabilitation of the Projects, as defined in the instrument authorizing the issuance of the Bonds, in an 
amount which is currently expected to be equal to $          as a separate issue in accordance with 
the provisions of section 148(f)(4)(C)(v)(II) of the Code. (Note: This election is not necessary unless 
less than 75percent of the proceeds of the Bonds will be used for construction, reconstruction or 
renovation.) 

~ 4. ACTUAL FACTS. For purposes of determining compliance with section 148(f)(4)(c) of 

the Code (other than qualification of the Bonds as a qualified construction issue), the Issuer elects to 
use actual facts rather than reasonable expectations. 

~5. NO ELECTION. The Issuer understands that the elections which are adopted as 

evidenced by the check in the box adjacent to the applicable provision are irrevocable. Further, the 
Issuer understands that qualification of the Bonds for eligibility for the exclusion from the rebate 
requirement set forth in section 148(0 of the Code is based on subsequent events and is unaffected by 
the Issuer’s expectations of such events as of the date of delivery of the Bonds. Aecordinglv, while 

.failure to execute this certificate and to designate the intended election does not preclude 
qualiflcationT it would preclude the Issuer                       such election. 

DATED: May 21, 2015 

Board of Directors 
Brushy Creek Municipal Utility District 

16318 Great Oaks Drive 
Round Rock, Texas 78681 
Employer I.D. Number: 74-2006801 



M~-CALL, 

717 NORTH HARWOOD 

SUITE 900 

DALLAS, TEXAS 75201-6587 

TELEPHONE: 214 754-9200 

FACSIMILE: 214 754-9250 

LAW OFFICES 

PARKHURST & HORTON L.L.P. 

600 CONGRESS AVENUE 

SUITE 1800 

AUSTIN, TEXAS 78701-3248 

TELEPHONE: 512 478-3805 

FACSIMILE: 512 472-0871 

700 N, ST. MARY’S STREET 

SUITE 1525 

SAN ANTONIO, TEXAS 78205-3803 

TELEPHONE: 210 225-2800 

FACSIMILE: 210 225-2984 

May 21, 2015 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
SENDERO SPRINGS AND CORNERSTONE DEFINED AREA 

UNLIMITED TAX BONDS, SERIES 2015 
IN THE AGGREGATE PRINCIPAL AMOUNT OF $3,530,000 

AS BOND COUNSEL FOR BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 
(the "District") of the bonds described above (the "Bonds"), we have examined into the legality 
and validity of the Bonds, which bear interest from the dates specified in the text of the Bonds, 
until maturity or redemption, at the rates and payable on the dates specified in the text of the Bonds 
all in accordance with the order of the Board of Directors of the District adopted on April 23, 2015, 
authorizing the issuance of the Bonds (the "Order"). 

WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified copies 

of the proceedings of the District, and other documents authorizing and relating to the issuance of 
said Bonds, including one of the executed Bonds (Bond Numbered T-1) and specimens of Bonds 
to be authenticated and delivered in exchange for the Bonds. 

BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
duly authorized, issued and delivered in accordance with law; and that said Bonds, except as the 
enforceability thereof may be limited by laws relating to sovereign immunity, bankruptcy, 
insolvency, reorganization, moratorium, liquidation and other similar laws now or hereafter 
enacted related to creditors’ rights generally or by general principle of equity which permit the 
exercise of judicial discretion, constitute valid and legally binding obligations of the District, 
pa)iable from ad valorem taxes without legal limit as to rate or amount to be levied and collected 
by the District upon taxable property within the Sendero Springs and Cornerstone Defined Area 
within the District, which taxes the District has covenanted to levy in an amount sufficient 
(together with revenues and receipts from other sources which are legally available for such 
purposes) to pay the interest on and the principal of the Bonds. Such covenant to levy taxes is 
subject to the right of a city, under existing Texas law, to annex all of the territory within the 
District; to take over all properties and assets of the District; to assume all debts, liabilities, and 
obligations of the District, including the Bonds; and to abolish the District. 



THE DISTRICT reserves the right to issue additional bonds which will be payable from 
taxes; bonds, notes, and other obligations payable from revenues; and bonds payable from 
contracts with other persons, including private corporations, municipalities, and political 
subdivisions. 

IT IS FURTHER OUR OPINION that, except as discussed below, under the statutes, 
regulations, published rulings, and court decisions existing on the date of this opinion, the interest 
on the Bonds is excludable from the gross income of the owners thereof for federal income tax 
purposes. We are further of the opinion that the Bonds are not "specified private activity bonds" 
and that, accordingly, interest on the Bonds will not be included as an individual or corporate 
alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 

1986 (the "Code~’). In expressing the aforementioned opinions, we have relied on certain 
representations, the accuracy of which we have not independently verified, and assume compliance 

by the District with certain covenants regarding the use and investment of the proceeds of the 
Bonds and the use of the property financed therewith. We call your attention to the fact that if 
such representations are determined to be inaccurate or if the District fails to comply with such 
covenants, interest on the Bonds may become includable in gross income retroactively to the date 

of issuance of the Bonds. 

OUR OPINIONS ARE BASED on existing law, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. We assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter come 
to our attention or to reflect any changes in any law that may thereafter occur or become effective. 
Moreover, our opinions are not a guarantee of result and are not binding on the Internal Revenue 
Service (the "Service"); rather, such opinions represent our legal judgment based upon our review 
of existing law and in reliance upon the representations and covenants referenced above that we 
deem relevant to such opinions. The Service has an ongoing audit program to determine 
compliance with rules that relate to whether interest on state or local obligations is includable in 
gross income for federal income tax purposes. No assurance can be given whether or not the 
Service will commence an audit of the Bonds. If an audit is commenced, in accordance with its 
current published procedures the Service is likely to treat the District as the taxpayer. We observe 
that the District has covenanted not to take any action, or omit to take any action within its control, 
that if taken or omitted, respectively, may result in the treatment of interest on the Bonds as 
includable in gross income for federal income tax purposes. 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state, or 
local tax consequences of acquiring, carrying, owning or disposing of the Bonds. In particular, 
but not by way of limitation, we express no opinion with respect to the federal, state or local tax 
consequences arising from the enactment of any pending or future legislation. 

WE CALL YOUR ATTENTION TO THE FACT that the interest on tax-exempt 

obligations, such as the Bonds, is included in a corporation’s alternative minimum taxable income 

for purposes of determining the alternative minimum tax imposed on corporations by section 55 

of the Code. 



OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the District, and, in that capacity, we have been engaged by the District for the sole 
purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of the 
District, or the disclosure thereof in connection with the sale of the Bonds, and have not assumed 
any responsibility with respect thereto. We express no opinion and make no comment with 
respect to the marketability of the Bonds and have relied solely on certificates executed by officials 
of the District as to the current outstanding indebtedness of and the assessed valuation of taxable 
property within the District. Our role in connection with the District’s Official Statement prepared 
for use in connection with the sale of the Bonds has been limited as described therein. 

THE FOREGOING OPINIONS represent our legal judgment based upon a review of 
existing legal authorities that we deem relevant to render such opinions and are not a guarantee of 
a result. 

Respectfully, 



LAW OFFICES 

M~-CALL, PARKHURST & HORTON L.L.P. 

717 NORTH HARWOOD 

SUITE 900 

DALLAS, TEXAS 75201-6587 

TELEPHONE: 214 754-9200 

FACSIMILE: 214 754-9250 

600 CONGRESS AVENUE 

SUITE 1800 

AUSTIN, TEXAS 78701-3248 

TELEPHONE: 512 478-3805 

FACSIMILE: 512 472-0871 

700 N. ST. MARY’S STREET 

SUITE 1525 

SAN ANTONIO, TEXAS 78205-3803 

TELEPHONE: 210 225-2800 

FACSIMILE: 210 225-2984 

May 21, 2015 

Assured Guaranty Municipal Corp. 

31 West 52"d Street, 27th Floor 
New York, New York 10019 

$3,530,000 Brushy Creek Municipal Utility District Sendero 
Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 
2015 

Ladies and Gentlemen: 

This letter is to advise you that, as the issuer of the municipal bond insurance policy (the 
"Policy") which secures the payment of principal and interest on the referenced Bonds (the 
"Bonds"), you may rely on our Bond Counsel opinion dated the date hereof with respect to the 
Bonds as if you were a holder of the Bonds. This letter provides that only you may rely upon our 
Bond Counsel opinion, and only in connection with the transaction to which reference is made 
above and may not be relied upon by any other person for any purposes whatsoever without our 
prior written consent. 

We render no opinion, however, as to the proper federal income tax treatment of any 
payment made to you by the Issuer in respect of the Policy as constituting "interest" within the 
meaning of section 61 of the Code. 

Very truly yours, 

f ¯ 



KEN PAXTON 
ATTORNEY GENERAL OF TEXAS 

May19,2015 

THIS IS TO CERTIFY that Brushy Creek Municipal Utility District (the 
"Issuer") has submitted the Brushy Creek Municipal Utility District Sendero Springs 
and Cornerstone Defined Area Unlimited Tax Bond, Series 2015 (the "Bond"), in 
the principal amount of $3,530,000, for approval. The Bond is dated May 1, 2015, 
numbered T-l, and was authorized by an Order of the Issuer passed on April 23, 
2015. 

The Office of the Attorney General has examined the law and such certified proceedings and 
other papers as we deem necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer contained in the certified proceedings and other certifications of public officials furnished to 
us without undertaking to verify the same by independent investigation. 

We express no opinion relating to the official statement or any other offering material 
relating to the Bond. 

Based on our examination, we have of the opinion, as of the date hereof and under existing 
law, as follows: 

(1) The Bond has been issued in accordance with law and is a valid and binding 
obligation of the Issuer. 

(2) The Bond is payable from the proceeds of an annual ad valorem tax levied, without 
legal limitation as to rate or amount, upon all taxable property in the Defined Area 
of the District. 

Therefore, the Bond is approved. 

No. 58761 
Book No. 2015-B 
JCH 
* See attached Signature Authorization 

Attorney General of the State of Texas 

Post Office Box 12548, Austin, Texas 78711-’2548 " (512) 463-2100 ¯ wxwv. texasattorneygeneral.gov 



OFFICE OF THE ATTORNEY GENERAL § 

OF THE STATE OF TEXAS § 

I, KEN PAXTON, Attomey General for the State of Texas, do hereby authorize the 

employees of the Public Finance Division of the Office of the Attorney General to affix a 

digital image of my signature, in my capacity as Attorney General, to the opinions issued 

by this office approving the issuance of public securities by the various public agencies, 

non-profit corporations, district, entities, bodies politic or corporate, or political 

subdivisions of this State as required by law, the opinions approving those contracts 

designated by the Legislature as requiring the approval of the Attorney General, and the 

obligations, proceedings and credit agreements required by law to be approved by the 

Attorney General. The authorized digital image of my signature is attached as Exhibit A 

and is hereby adopted as my own for the purposes set forth herein. This supersedes any 

prior signature authorizations for the same purpose. 

The authority granted herein is to be exercised on those occasions when I am 

unavailable to personally sign said opinions, and upon the condition that the opinions to 

which the digital image signature is affixed have been approved by an authorized Assistant 

Attorney General following the completion of the Public Finance Division’s review of the 

transcripts of proceedings to which the opinions relate. 

Given under my hand and seal of office at Austin, Texas, this the ~"~’&_ day of 

January, 2015. 

KEN 
Attorney General of the State of Texas 



OFFICE OF COMPTROLLER 

OF THE STATE OF TEXAS 

I, Melissa Mora, [-] Bond Clerk [-~ Assistant Bond Clerk in the office of the Comptroller of the State 

of Texas, do hereby certify that, acting under the direction and authority of the Comptroller on the 

19th day of May 2015, I signed the name of the Comptroller to the certificate of registration 

endorsed upon the: 

Brushy Creek Municipal Utility District Sendero Sprin.qs and Cornerstone Defined Areas Unlimited 

Tax Bond, Series 2015, 

numbered T-l, dated May 1, 2015, and that in signing the certificate of registration I used the 

following signature:         ~ ~ 

IN WITNESS 

~ 
~ 

WHERE ave executed this cer fi te this the 19th day of May 2015. 

I, Glenn Hegar, Comptroller of Public Accounts of the State of Texas, certify that the person 

who has signed the above certificate was duly designated and appointed by me under authority 

vested in me by Chapter 403, Subchapter H, Government Code, with authority to sign my name to 

all certificates of registration, and/or cancellation of bonds required by law to be registered and/or 

cancelled by me, and was acting as such on the date first mentioned in this certificate, and that the 

bonds/certificates described in this certificate have been duly registered in the office of the 

Comptroller, under Registration Number 85171, 

GIVEN under my hand and seal of office at Austin, Texas, this the 19th day of May 2015. 

GLENN HEGAR 
Comptroller of Public Accounts 

of the State of Texas 



OFFICE OF COMPTROLLER 

OF THE STATE OF TEXAS 

I, GLENN HEGAR, Comptroller of Public Accounts of the State of Texas, 

do hereby certify that the attachment is a true and correct copy of the opinion of 

the Attorney General approving the: 

Brushy Creek Municipal Utility District Sendero Sprin.qs and Cornerstone 

Defined Areas Unlimited Tax Bond, Series 2015 

numbered T-l, of the denomination of $ 3,530,000, dated May 1, 2015, as 

authorized by issuer, interest various percent, under and by authority of which 

said bonds/certificates were registered electronically in the office of the 

Comptroller, on the 19th day of May 2015, under Registration Number 85171. 

Given under my hand and seal of office, at Austin, Texas, the 19th day of 

May 2015. 

GLENN HEGAR 
Comptroller of Public Accounts 

of the State of Texas 



COATS ROSE 

May 21, 2015 

Brushy Creek Municipal Utility District 
16318 Great Oaks Drive 
Round Rock, Texas 78681 

Robert W. Baird & Co. Incorporated 
700 Milam Street, Suite 1300 
Houston, Texas 77002 

$3,530,000 Brushy Creek Municipal Utility District Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

We have acted as disclosure counsel to Brushy Creek Municipal Utility District (the 
"District") in connection with the sale on this date of the District’s $3,530,000 Sendero Springs 
and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"). 

In our capacity as disclosure counsel, we have participated in the preparation of the 
Preliminary Official Statement of the District, dated March 26, 2015, and the Official Statement 
of the District, dated April 23, 2015 (collectively referred to as the "Official Statement"). 
Because the primary purpose of our professional engagement was not to establish factual matters 
and because of the wholly or partially nonlegal character of many of the determinations involved 
in the preparation of the Official Statement, we are not passing upon and do not assume any 
responsibility for the accuracy, completeness or fairness of the statements or information 
contained in the Official Statement and make no representation that we have independently 
verified the accuracy, completeness or fairness of such statements or information. However, 
based on our review of the documents described above, our review of the documents, 
certificates, opinions and other instruments delivered at the closing, on the date hereof, of the 
sale of the Bonds, our understanding of applicable law and the experience we have gained in our 
practice thereunder, we advise you that no information came to our attention which causes us to 
believe that the Official Statement (except as to any financial data included therein, as to which 
we are not called upon to express any opinion or belief) as of its date, and as of this date, 
contained or contains any untrue statement of a material fact or omitted or omits to state a 
material fact required to be stated therein or necessary to make the statements therein, in light of 
the circumstances under which they were made, not misleading. 

4849-3593-6548.vl 

COATS ROSE IYALE RYMANILEE 
A ProJbsstonal Corporation 

9 Greenway Plaza, Suite 1100 Houston, Texas 77046 

Phone: 713-651-0111 Fax: 713-651-0220 



Based upon our review of the Bond Order and other records of the District reviewed in 
connection with the preparation of the Official Statement, it is our opinion that it is reasonable 
for an underwriter of the Bonds to determine that an issuer of and/or obligated person with 
respect to the Bonds has made an undertaking in connection with the offering of the Bonds that 
complies with the provisions of paragraph (b)(5) of Rule 15c2-12 of the United States Securities 
and Exchange Commission. 

Furthermore, based on the foregoing, subj ect to the qualifications set forth above and in 
reliance on the matters described herein, we are of the opinion that the offering and sale of the 
Bonds do not require the registration of any security under the Securities Act of 1933, as 
amended. 

The foregoing opinions are related solely to the laws of the State of Texas and the laws of 
the United States of America, and no opinion is expressed herein as to any matter governed by 
the laws of any other jurisdiction. This opinion may be relied upon by the addressees hereof and 
by other persons to whom written permission to rely hereon is granted by us. 

Very truly yours, 

4849-3593-6548.vl 



600 CONGRESS AVENUE 

SUITE I 8O0 

AUSTIN, TEXAS 7870 1-3248 

TELEPHONE; 5 I ;~ 478-3805 

FACSIMILE: 5 I 2 47;:’-087 I 

M-CCALL, 

LAW OFFICES 

PARKHURST & HORTON 

7 I 7 NORTH HARWOOD 

SUITE 9OO 

DALLAS, TEXAS.75:~O 1-6587 

TELEPHONE: 2 I 4 754-9200 

FACSIMILE: 2 I 4 754-9~’50 

L.L.R 

700 N. S~. MARY’S S’[REET 

SUITE I 525 

SAN ANTONIO, TEXAS 78;~05-3503 

TELEPHONE: 2 I 0 225-2800 

FACSIMILE: ;~ I 0 225-2984 

June 1, 2015 

VIA UPS 2ND DAY AIR 1Z56404W0298494468 

Internal Revenue Service Center 

1973 North Rulon White Boulevard 
Ogden, Utah 84201-1000 

Re: Information Reporting - Tax-Exempt Bonds 

Brushy Creek Municipal Utility District 

Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

Pursuant to the requirements of Section 149(e) of the Internal Revenue Code of 1986, enclosed please 

find an original of Form 8038-G which is hereby submitted to you for the above-captioned bonds issued May 

2015. 

ST: gv 
Enclosures 
cc: Ms. Carol D. Polumbo 

Sincerely, 

McCALL, PARKHURST & HORTON L.L.P. 

Stefano Taverna 



(Rev. September 2011! I 

Department of the Treasury I 
Internal Revenue Service ~ 

information Return for Tax.Exempt Governmental Obligations 
1> Under Internal Revenue Code section t49{e) 

b-See separate Inab’uotions. 
Cautloni If the Issue price/s under $100,000, use Form 8038-GC. 

i 

~ Reporting Authority         ~ 

1 lasu.er’s namp       . : 

Brushy Creek Municipal Utility District 
3a Name of person (other,th~ issuer) with whom the IR$ may communicate about this return (see instructions) 

None 
4 Number and street (or P.O. box If ma~l Is not delivered to street address) 

16318 Great Oaks Drive 
6 City, town, or poet office, state, and ZiP coda 

Round Rock, Texas 78681 
8 Name of issue                                                 ¯. 

I RoonYeulte 

Sendero springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

10a Name and title of officer or other employee of the issuer whom the IRS may call for more infl~Tnatlon (sea 
lnsb’uotions) 

If Amended Return, check here b- . [] 
2 Issuer’s smploy~ Idsn~ficatlon number (EIN) 

¯ 74-2006801 
3b Telephone number of.other person shown on 3e 

S Report numb~ (ForlRS Use Only) 

7 Date of issue      ’. 

0512112015 
9 CUSIP number.. 

117464 RT6    :: 
10b Telephone number of officer or other 

employee shown on 10a 

Mike Petter, General Manager 

~ Type of Issue (enter the issue price). See the Instructions and attach schedule. 
11 Education .............................. 
12 Health and hospital . .. ........ . . . .. . ...... ........ . 
13 Transportation ....... ̄ ..................... 
14 Public safety ..... ... ....... . . .. .............. 
15 Environment (Including sewage bonds) .................... 
16 Housing ..... .. . , ...................... 
17 Utilities ...... ~ .................. . ..... 
18 Other. Describe 1~ 
19 If ’obligations are TANs or RANs, check only box 19a ............. b, [] 

If obligations are BANs’, check only box 19b . . . ." .... " ........ ~ [] 

20 If obligations are in th.e form of a, lease or installment sale, check box ..... ’ , . . 1~ [] 

~ 
Deseflptio~tof Obligatio’ns. Complete for the entire issue for which this form Is being filed. 

I 
’ 

I (°) Stated redsmptl°n J 

(d)Wefghted [ (a) Final maturity date (hi Issu~prio? 
price at maturity . . J . average maturity 

~ ..... ’ 06/01/~03~ ...... $ ........ 3o517,5401 $ ~." ........... 3,530,0~01 - . 14.2~ ...... years I ...... 
J,~ Uses of Proceeds of Bond Issue (including underwriters’ discount) ... 
22 Proceeds used for accrued interest ..................... 
23 Issue price of entire issue (enter amount from line 21. column (b)) ........... 
24 Proceeds used for bond Issuance costs (Including underwriters’ discount). ’ 268,433 
25 Proceeds used for credit enhancement ............ 25 16,000 
26 Proceeds allocated to reasonably required reserve or replacement fund 26 -0- 
27 Proceeds used to currently refund p.dor issues ......... 27 -0- 
28 Proceeds used to advance refund prior Issues ......... 28 -0. ! 
29 Total (add lines 24 through 28) ....................... 
30 Nonrafundlng proceeds of the issue (subtract line 29 from line 23 and enter amount here) 

~ Description of Refunded Bonds, Complete this part only for refunding bonds. 
31 Enter the remaining weighted average matudty of the bonds to be currently refunded .... 
32 Enter the remaining weighted average matudty of the bonds to be advance refunded .... 
33 Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) ...... 
34 Enter the date(s) the refunded bonds were Issued @, (MM/DD/YYYY) 

For Paperwork Reduction Act Notice~ see separate instructions.,                 cat. No, 63773S 

(512) 255-7871 

(e) Yield 

.... 3.4504" o~ 

6,225 

3,517,640 

284,433 

3,233,207 

Not applicable 

years 
years 

Form 8038-G (Rsv. 9-2011) 



Brushy Creek Municipal Utility District EIN: 74-2006801 

Form 8038-Q (Rav. 9-2011) 

~ Miscellaneous 
35 Enter the amount of the state volume cap allocated to the Issue under section 141(b)(5) .... 
36a Enter the amount of gross proceeds Invested or to be Invested In a guaranteed Investment contract 

(GIC) (see Instructions) ....................... 

b Enter the final maturity date of the GIC I~ 
¢ Enter the name of the GIC providerl~ 

37 Pooled flnanclngs: Enter the amount of the proceeds of this issue that are to be used to make loans 

Page 2 

-0- 

to other ~overnmental units ......................... o- 
38a If this Issue is a loan made from the proceeds of another tax-exempt issue, check box I~ [] and enter the following Information: 

b Enter the date of the master pool obligation P" 
¢ Enter the EIN of the Issuer of the master’pool obligation I~ 
d Enter the name of the Issuer of the master pool obligation P" 

39 If the Issuer has designated the Issue under section 265(b)(3)(B)(i)(lll) (small Issuer exception), check box .... P" [] 

40 If the issuer has elected to pay a penalty In lieu of arbitrage rebate, check box . . ........... P" [] 

41a If the l~suer has identifled a hedge, check here .P [] and enter the following Information: 
b Name of hedge provld~rP" 
o Ty.pe of hedge I~. 
d Term of hedge b, 

42 If the Issuer has supedntegrated the hedge, check box ..................... 
~ [] 

43 If the Issuer has establlshed wdtten procedures to ensure that all nonqualified bonds of thls issue are remedlated 
a6cordlng to the requlraments under the Code and Regulations (see Instructions), check box ........ P" [] 

44 If the Issuer has established written procedures to monitor the requirements of section 148, check box ..... 
b, [] 

45a If some portion of the proceeds was used to relmburae expenditures, check here 1~ [] and enter the amount 

of r,elmbursement ......... 1~ ’ 

b Enter the date the official intent was adopted 1~ 

Signature 
and" 

consent 

Paid 
Preparer 
Use Only 

6d.~.~;an;: ties of pedury I declare that I have examined thls return and accompanying schedules and statements, and to the beat of my knowledge 
n(~l~dtlef, {hey are tr~’~rect, and complete. I further declare that I consent to the IRS’s-dlsclosure of the Issuer’s return Information, as necessary to 
rp~s~ tht~i return ,to the pierson that have authoflzed above                               " ¯ ’ .      ¯           ~-~.        .    ¯ ~vnKe wetter 

F ~gn~ture of I~Jar’e authorized representative. .. Date 

Haroldl~.Flanagan    i’~ t~,~i ~’~% | "~ Iself’ernPl°Yedl .0t0,1147 

Firm’s name 1~ McCall, Parkhurst & Ho’rtb’ITL.LP. 
\ " ~ : Firm’s EIN b- 75-0799392 

Firm’s address P 717 N. Harwood,’Suite 900, Dallas, "rx 75201 
Phone no. 214-754-9200 

Form 8038-G (Rev. 9-2011) 



Jan Bartholomew 
Managing Director 

Public Finance 

Phone: 832-871-5295 
Ernail: jbartholomew@rwbaird.corn 

May 21, 2015 

Ms. Regina Velasquez 
Wells Fargo Bank, N.A. 
625 Marquette Avenue 
MAC: N9311-115 
Minneapolis, MN 55402 

RE: $3,530,000 Brushy Creek Municipal Utility District 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Dear Regina: 

The delivery of the above captioned bonds (the "Bonds") is scheduled for 10:00 a.m., Thursday, May 
21, 2015, at your bank. Ms. Carol Polumbo of McCall, Parkhurst & Horton L.L.P., Austin, Texas, Bond 
Counsel, will handle all legal matters relating to the closing. 

At or prior to closing, City Securities Corporation ("City Securities") will make arrangements to pay 

the bond insurance premium of $16,000,00 in immediately available funds to Assured Guaranty 

Municipal Corporation: 

The Bank of New York 

ABA # 021 000 018 

Account Name: Assured Guaranty Municipal Corp, 

Account Number:  

Policy Number: 216800-N 

Attn: Nicole Dimarco (212) 261-5593 

At or prior to closing City Securities will wire $3,442,628.36 in immediately available funds to: 
Well Fargo Bank, N.A. 

ABA: 121000248 
A/C: -  

Name: Corporate Trust Clearing 
Attn: Regina Velasquez (612) 667-0647 

The funds are calculated as follows: 

Par Amount of the Bonds $3,530,000.00 
Less: Discount on the Bonds (93,597.00) 
Plus: Accrued Interest 6,225.36 
Total Amount to be Wired $3,442,628.36 

Upon receipt of the total amount, Wells Fargo, N.A. ("Wells Fargo") will wire the immediately 

available funds as follows: 



1. $6,225.36 of accrued interest is to be wired to the District’s depository bank: 

JP Morgan Chase 
ABA No.: 113000609 

C/O LOGIC Participant Services 

Dallas, TX 
BNF: LOGIC Investment Cooperative/Account Number  

OBI: Brush Creek MUD 2006801013 

2. $3,436,403.00 is to be wired to the District’s depository bank: 

JP Morgan Chase 
ABA No.: 113000609 

C/O LOGIC Participant Services 

Dallas, TX 
BNF: LOGIC Investment Cooperative/Account Number  

OBI: Brush Creek MUD 2006801012 

If I may be of further assistance, please do not hesitate to contact me at 832-871-5295. 

Sincerely, 

Jan Bartholomew 
Managing Director 

ROBERT W. BAIRD & CO. 

Ken Schmidt- City Securities Corporation 
Andy Nicodemus- City Securities Corporation 

Carol Polumbo - McCall, Parkhurst & Horton L.L.P. 
Linda Sharpe - McCall, Parkhurst & Horton L.L.P. 
Angela Stepherson - Coats Rose Yale Ryman & Lee P.C. 

Ashlee Martin - Maxwell Locke & Ritter LLP 
Mike Petter - Brushy Creek Municipal Utility District 
Nicole DiMarco - Assured Guaranty Municipal Corporation 
Eric Solomon - Moody’s Investors Service 

Page 2 of 2 



RECEIPT FOR PROCEEDS 

THE STATE OF TEXAS § 
COUNTY OF WILLIAMSON § 
BRUSHY CREEK MUNICIPAL UTILITY DISTRICT § 

The undersigned hereby certifies as follows: 
(a)    This certificate is executed and delivered with reference to: 

$3,530,000 Brushy Creek Municipal Utility District 
Sendero Springs and Cornerstone Defined Area 

Unlimited Tax Bonds, Series 2015; 

Bonds. 
(b) The undersigned is acting as Closing Agent on behalf of the Issuer of the 

(c)    The Bonds have been duly delivered to the purchasers thereof, namely: 

CITY SECURITIES CORP.; 

I hereby acknowledge the transfer of funds made on behalf of the District pursuant to the 
District’s closing instruction letter dated May 21, 2015. 

EXECUTED AND DELIVERED this 21st day of May, 2015. 

WELLS FARGO BANK, N.A. 

Title:                      ice President 

BrushyCreekMUD\SSCDA\UTB\I 5: ReceiptProceeds 



UNITED STATES OF AMERICA 
STATE OF TEXAS 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT 

NO. R-1 PRINCIPAL 
AMOUNT 

,80,000 

INTEREST RATE 

2.000% 

REGISTERED OWNER: 

PRINCIPAL 

DATE OF BONDS,, 

DOLLARS 

CUSIP NO. 

117464QU4 

ON 

UTILITY 
promises 

the 

1,201 
to the maturity date 
per annum s 

specified .above, BRUSHY CREEK MUNICIPAL 
being a political subdivision of the State of Texas, hereby 

Owner set forth above, or registered assign (hereinafter called 
the principal amount set forth above, and to pay interest thereon 

day year of twelve 30 day months, from May 1, 2015 on December 
each June 1 and December 1 thereafter (an "Interest Payment Date") 

~ecified above, or the date of redemption prior to maturity, at the interest rate 
ibove; except that if this Bond is required to be authenticated and the date of 

its             is later than the first Record Date (hereinafter defined), such principal amount 
shall bear interest from the Interest Payment Date next preceding the date of authentication, unless 
such date of authentication is after any Record Date but on or before the next following Interest 
Payment Date, in which case such principal amount shall bear interest from such next following 
Interest Payment Date; provided, however, that if on the date of authentication hereof the interest 
on the Bond or Bonds, if any, for which this Bond is being exchanged or converted from is due 
but has not been paid, then this Bond shall bear interest from the date to which such interest has 
been paid in full. 



THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at Wells Fargo Bank, N.A. 
which is the "Registrar" or "Paying Agent/Registrar" for this Bond at its designated office for 
payment in Dallas, Texas. The payment of interest on this Bond shall be made by the Paying 

Agent/Registrar to the Registered Owner hereof on each Interest Payment Date by,~check or draft, 
dated as of such interest payment date, drawn by the Registrar on, and payable ,s,O!¢ly from, funds 
of the District required by the order authorizing the issuance of the Bonds (the B~I!~ Order ) to 
be on deposit with the Registrar for such purpose as hereinafter provided; ~od such cli~¢k or draft 
shall be sent by the Registrar by United States mall, first-class postage pre~d~, on~ ~l" ~f0!~e each 
such Interest Payment Date, to the Registered Owner hereof, at its address ~sit ap~e~ ~n the 
fifteenth (15th) calendar day of the month next preceding each such date (the "Record Date") on 
the Register kept by the Registrar listing the names and is~ter~d Owners (the 
"Register"). In addition, interest may be paid by such 
requested by, and at the risk and expense of, the Registeredi 
of interest on a scheduled payment date, and for 30 
such interest payment (a "Special Record Date") will be 
if and when funds for the payment of such inter 
the Special Record Date and of the 
be 15 calendar days after the Special 
the Special Record Date by United 
Registered Owner as it appears on 
next preceding the date of mailin 

tothe Registrar, 

record date for 
Agent/Registrar, 

t!~¥om the District. Notice of 
due interest (which shall 

at least 5 business days prior to 
~aid, to the address of each 

on the last business day 

DURING ANY 
entry at a securities 
and bearing the 
bearing such 
District and 

to 

surrei 
A 
each 
make 
by the 

of this B 

of the Bonds is determined only by a book 
than all of the Bonds of the same maturity 
the particular Bonds of such maturity and 

in accordance with the arrangements between the 

due at maturity or upon the redemption of this Bond prior 
d herein shall be paid to the Registered Owner upon presentation and 

~for payment at the designated office for payment of the Paying 
covenants with the Registered Owner of this Bond that on or before 

date, interest payment date, and any redemption date for this Bond it will 
Registrar, from the "Debt Service Fund" the creation of which is affirmed 

the amounts required to provide for the payment, in immediately available 
funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, a legal 
holiday, or a day on which banking institutions in the city where the designated office for payment 
of the Paying Agent/Registrar is located are authorized by law or executive order to close, or the 
United States Postal Service is not open for business, then the date for such payment shall be the 
next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which banking 



institutions are authorized to close, or the United States Postal Service is not open for business; 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

THIS BOND is one of a series of Bonds dated as of May 1, 2015 and authorized to be 
issued pursuant to the Bond Order adopted by the Board of Directors of the District in the principal 
amount of $3,530,000 TO FINANCE (1) WATER, WASTEWATER AND DRAINAGE 
FACILITIES SERVING SENDERO SPRINGS SECTION 7 AND E~CLAVE AT 
HIGHLAND HORIZON UTILITIES; (2) WATER, WASTEWATER AN~DRAINAGE 
FACILITIES SERVING HIGHLAND HORIZON PHASE III; (3) ~E~ELOPER 
INTEREST; AND (4) CERTAIN COSTS ASSOCIATED WITH TH~ ~UANCE OF THE 
BONDS. 

ON JUNE 1, 2023 OR ON ANY DATE THEREAFTER, the Bonds maturing on and 
after June 1, 2024, inclusive, may be redeemed prior to their m~turities, ~t tlie option of 
the District, with funds derived from any available and lawful 
to the principal amount to be redeemed plus accrued 
whole, or from time to time in part, and, if in part, the 
redeemed shall be selected and designated by the strict, 
redeemed the Registrar shall determine by lot 
to be redeemed (provided that a portion of 
$5,000 of principal amount). 

THE BONDt 
June 1, 2033, June 1, 2035, June 
redemption prior to 
plus accrued interest to 

a price equal 
as a 

to be 
of a maturity is to be 

such maturity 
in integral multiples of 

2037 and June 
llowing 

late 

1, 2027, June 1, 2029, June 1,2031, 
are subject to mandatory sinking fund 

g dates and at a price of par 

Bonds"). 

g on June 1, 2025 

*Final 

Date    ~ Amount 

!lilt/Ter aturing on J 027 
Ma datory 

Redemption Date    Principal Amount 
June 1, 2026 $135,000 
June 1, 2027* 140,000 

*Final Maturity 



*Final Maturity 

*Final Maturity 

*Final Maturity 

*Final Maturity 

*Final Maturity 

*Final Maturity 

Term Bond Maturing on June 1, 2029 
Mandatory 

Redemption Date    Principal Amount 

June 1, 2028 $145,000 

June 1, 2029* 150,000 

Term Bond Maturing on June 1, 2031 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2030 
June 1, 2031’ 

Term Bond Maturing on Jun! 
Mandatory 

Redemption Date 
June 1, 2032 $17 
June 1, 2033* 

Term ] 
Ma~ 

,2035 
atory 

Date 1 Amount 

~i!~ 
$185,000 

iilttil!!~l 190,000 

Maturing on June 1, 2037 

~ption Date 
June 1, 2036 
June 1, 2037* 

Principal Amount 
$200,000 
205,000 

Term Bond Maturing on June 1, 2039 
Mandatory 

Redemption Date    Principal Amount 
June 1, 2038 $215,000 
June 1, 2039* 225,000 



THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to 
the operation of the mandatory sinking fund redemption provisions shall be reduced, at the option 
of the District by the principal amount of any Term Bonds of the stated maturity which, at least 50 
days prior to a mandatory redemption date, (1) shall have been acquired by the District, at a price 
not exceeding the principal amount of such Term Bonds plus accrued interest to the date of 
purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have been 
purchase and canceled by the Paying Agent!Registrar at the request of the District with monies in 

the Interest and Sinking Fund at a price not exceeding the principal amount of t~e Term Bonds 
plus accrued interest to the date of purchase thereof, or (3) shall have been red~i~ed pursuant to 
the optional redemption provlslons and not theretofore credited against a mandator~mkmg fund 
redemptlon reqmrement 

AT LEAST 30 calendar days prior to the date fixed for redemption ~ Bo~s ions 
thereof prior to maturity a written notice of such redemption shall be sent b~ tl?e Registrar by 
United States mail, first-class postage prepaid, to (i) the 
redeemed at its address as it appeared on the Register o~the 
redemption date and (ii) major securities depositories andi 
fixed for any such redemption due provision shall be 
the required redemption price for the Bonds or portions 
provided above. The Bonds or portions thereof 
shall be treated as redeemed prior to their 
after the date fixed for redemption, and 
the right of the Registered Owner to 
funds provided for such payment. 
or Bonds having the same date, bearing 
denomination or denominations, written red. 
principal amount equal to portio 
upon the surrender          ~nc 
Bond Order. 

Owner of e~eh Bond to be 
~ay prior to such 

By the date 
payment of 

is made, all as 
y automatically 

they shall not bear interest 
as being outstanding except for 

from the Registrar out of the 
be redeemed, a substitute Bond 

at the same rate, in any authorized 
Registered Owner, and in aggregate 

will be issued to the Registered Owner 
expense of the District, all as provided in the 

WITH 
to such 
principal 

notic shall state 
satist 
prior to the date 

and 

redemption of the Bonds, unless certain prerequisites 
)nd Order have been met and moneys sufficient to pay the 

if     and interest on the Bonds to be redeemed shall have been 
Agent/Registrar prior to the giving of such notice of redemption, such 

may, at the option of the District, be conditional upon the 
uisites and receipt of such moneys by the Paying Agent/Registrar on or 

for such redemption, or upon any prerequisite set forth in such notice of 
ice of redemption is given and such prerequisites to the redemption 

are not received, such notice shall be of no force and effect, the District 
shall not redeem such Bonds and the Paying Agent/Registrar shall give notice, in the manner in 
which the notice of redemption was given, to the effect that the Bonds have not been redeemed. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple 
of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered Owner 
or the assignee or assignees hereof, be assigned, transferred, converted into and exchanged for a 



like aggregate amount of fully registered Bonds, without interest coupons, payable to the 
appropriate Registered Owner, assignee or assignees, as the case may be, having any authorized 
denomination or denominations as requested in writing by the appropriate Registered Owner, 
assignee or assignees, as the case may be, upon surrender of this Bond to the Registrar for 
cancellation, all in accordance with the form and procedures set forth in the Bond Order. Among 
other requirements for such assignment and transfer, this Bond must be presented and surrendered 
to the Registrar, together with proper instruments of assignment, in form and with guarantee of 
signatures satisfactory to the Registrar, evidencing assignment of this Bond or rany portion or 
portions hereof in any authorized denomination to the assignee or assignees ini~yhose name or 

.... , ~ 
names th~s Bond or any such portmn or portions hereof is or are to be reglstered.l~he Form of 
Assignment printed or endorsed on this Bond may be executed by th~ Registere~ Owner to 
evidence the assignment hereof, but such method is not exclusive, ~n~.~l~er: in~t~i~:~nts of 
assignment satisfactory to the Registrar may be used to evidence the gssig~ent of th{~’ g~nd or 
any portion or portions hereof from time to time by the RegiS[ered Owner~ The Registrar’s 
reasonable standard or customary fees and charges for ass~      traos~’erring, ~0nverting and 
exchanging any Bond or portion thereof will be paid by the 
or governmental charges required to be paid 
such assignment, transfer, conversion or exchange, as a 
privilege. The Registrar shall not be required to 
of any Bond or any portion thereof (i) during 
on any Record Date and ending with the 
Interest Payment Date or (ii) within 45 
however, such limitation on transferabi 
Owner of the unredeemed balance 

’ circumstance, any taxes 
the one requesting 

exercise of such 
any s ~nversion or exchange 

~¢ith the close of business 
next following principal or 

its redemption date; provided, 
exchange by the Registered 

part. 

is changed by the District, resigns, or 
’enanted in the Bond Order that it promptly will 

therefor, and cause written notice thereof to 

IN THE EVENT 
otherwise ceases to act as 
appoint a competent an 
be mailed to the Re 

for 

THE proceeds of an ad valorem tax, without legal limit as 
to rate or property within the Defined Area of the District. The 
Bond the, reserves the right to consolidate with one or more 
conse districts, to consolidate its waterworks and sewer systems with the 
syste of suct Bond Order further provides that the pledge of taxes, to the payment 

at such time, if ever, as (i) money aM/or direct obligations of the 
United States or ~ligations unconditionally guaranteed by the United States in an amount 
sufficient to~      the Bonds is deposited with or made available to the Registrar in accordance 

(ii) a city dissolves the District, and assumes the obligations of the District 
pursuant to existing Texas law. 

THE BONDS are issued pursuant to the Bond Order, where under the District covenants 
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on 
taxable property within the Defined Area of the District, for each year while any part of the Bonds 
are considered outstanding under the provisions of the Bond Order, in sufficient amount, together 
with revenues and receipts available from other sources which are equally available for such 



purposes, to pay interest on the Bonds as it becomes due, to provide a sinking fund for the payment 
of the principal of the Bonds when due or the redemption price at any earlier required redemption 
date with respect to the Bonds, and to pay the expenses of assessing and collecting such tax, all as 
more specifically provided in the Bond Order. Reference is hereby made to the Bond Order for 
provisions with respect to the operation and maintenance of the District’s facilities, the custody 
and application of funds, remedies in the event of a default hereunder or thereunder, and the other 
rights of the Registered Owners of the Bonds. By acceptance of this Bond the Registered Owner 
hereof consents to all of the provisions of the Bond Order, a certified copy of which is on file in 
the office of the District.                                                ii!l~ ~ 

THE OBLIGATION to pay the pnnclpal of and the interest on !)!~ Bond is ~sglely and 
exclusively the obligation of the District until such time, if ever, as the ~’i~tri~e~ i~ ~!ii~!~d and 
this Bond is assumed as described above. No other entity, including the State of ~s; any 
political subdivision thereof other than the District, or any ot!~r public or private body, is 
obligated, directly, indirectly, contingently, or in any other 
interest on this Bond from any source whatsoever. No part of the 
including the properties provided by the proceeds of the 
benefit of the Registered Owner of this Bond. 

is 

to p~y the principal of or the 
es 6t;the District, 

any lien for the 

THE DISTRICT RESERVES THE 
hereafter duly authorized at elections held 

taxes; bonds, notes and other obli 
obligations payable solely from 
with other persons, including 
from any other source. The 
manner permitted by law to 
dates of maturity or 

corl~ 
further reserve 

bonds 

bonds heretofore or 
a lien on and pledge of 

i~revenue bonds, notes and other 
to be received under contracts 
and political subdivisions or 

right to issue refunding bonds in any 
the Bonds) at or prior to their respective 

TO TI 
and provisions of 
modified with 
aggregate 
consent o 
the 

the 
or (iii) reduce the 

modification~lilllll~,~l~t 

:he manner provided in the Bond Order, the terms 
rights of the Registered Owners of the Bonds may be 

the consent of the Registered Owners of a majority in 
affected thereby; provided, however, that, without the 

~’all of the Bonds affected, no such modification shall (i) extend 
of the principal of and interest on the Bonds, reduce the principal 

thereon, or in any other way modify the terms of payment of 
:he Bonds, (ii) give any preference to any Bond over any other Bond, 

[ggregate principal amount of the Bonds required for consent to any such 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate endorsed 
hereon by the Registrar. 



IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the Defined Area within the District have 
happened and have been accomplished and performed in regular and due time, form, and manner, 
as required by law: that provision has been made for the payment of the principal of and interest 
on the Bonds by the levy of a continuing, direct annual ad valorem tax upon all taxable property 
within the Defined Area of the District and that issuance of the Bonds does not exceed any 
constitutional or statutory limitation. In the event that any provisions herein containFd do or would, 
presently or prospectively, operate to make any part hereof void or voidable, suchlI~rovisions shall 
be wlthout effect or prejudice to the remaining prov~slons hereof, which shall nevertheless remain 
operative, and such violative provisions, if any, shall be reformed by 0 court o~ epmpetent 
jurisdiction within the limits of the laws of the State of Texas. 



IN WITNESS WHEREOF, the District has caused this Bond to be signed with the manual 
or facsimile signature of the President of the Board of Directors of the District and countersigned 
with the manual or facsimile signature of the Secretary of the Board of Directors of the District, 
and has caused the official seal of the District to be duly impressed, or placed in facsimile, on this 
Bond. 

Secreta~}~Board oi;Directors NI 



PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond Order 
described in the text of this Bond; and that this Bond has been issued in conversion or replacement 
of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series ,~hich originally 
was approved by the Attorney General of the State of Texas and registered by tla~ Comptroller of 

Public Accounts of the State of Texas.                                    ’t!i~i~, 

Dated: 

By. 
~g[horlz~ ~epr~ntative 



ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) ..... . .... 

the within Bond and all fights thereunder, and hereby ir~¢v~t~ly cg~istitutes and appoints, 
, attorney~l~ t~N~er tl~tra~v,bf the within Bond on the 

bo~oks kep----~ for reglstratlo~ thereof, witch full o, dwer ~~l~b,n ir~!~he premises. 

Signature Guaranteed: 

NOTICE: Signature(s) l~, ~ be gtlgrante~i~lE~,, ~iti!~ NOTICE: The s’g ature above must correspond 
member firm of the N¢~lINgrk St~k~ Exci~h~t~~ with the name of the Registered Owner in every 
or a commercial bank’or t~ ~¢~’par~y. ’1 particular, without alteration or enlargement or 

I’ t ltltt {ll[l[I f iI 
any change what so ever. 



STATEMENT OF INSURANCE 

Assured Guaranty Municipal Corp. ("AGM"), New York, New York, has delivered its 
municipal bond insurance policy (the "Policy") with respect to the scheduled payments due of 
principal of and interest on this Bond to Wells Fargo Bank, N.A., Dallas, Texas, or its successor, 
as paying agent for the Bonds (the "Paying Agent"). Said Policy is on file and available for 
inspection at the principal office of the Paying Agent and a copy thereof may be obtained from 

AGM or the Paying Agent. All payments required to be made under the Policy @all be made in 
accordance with the provisions thereof. The owner of this Bond acknowledges a~ndt~onsents to the 
subrogation rights of AGM as more fully set forth in the Policy. 
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New Issue: Moody’s assigns initial A2 underlying to Brushy Creek iViUD°s, TX 
$3o53~ Unlimited Tax Bonds, Series 2015 

Global Credit Research o 10 Apr 2015 

$3.53M in Sendero Springs and Cornerstone Defined Area Bonds 

BRUSHY CREEK MUNICIPAL UTILITY DISTRICT, TX 
Texas Municipal Utility Districts (MUDs) 
TX 

Moody’s Rating 

ISSUE 

Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Sale Amount $3,530,000 

Expected Sale Date 04/23/15 

Rating Description General Obligation 

RATING 

A2 

Mood,s OuUook NOO 

NEW YORK, April 10, 2015 --Moody’s Investors Service has assigned an initial A2 underlying rating to Brushy 
Creek Municipal Utility District’s, TX $3.53 million Unlimited Tax Bonds, Series 2015. The rating takes into 
consideration $9.5 million in outstanding parity debt not rated by Moody’s. 

SUMMARY RATING RATIONALE 

The rating reflects the district’s defined area, a predominately residential tax base, which continues to grow at a 
rapid pace, stable financial performance with ample reserves, and a manageable debt profile and pension burden 
with no plans for additional parity debt borrowing. 

OUTLOOK 

Outlooks are usually not assigned to local government credits of this size with this amount of debt outstanding. 

WHAT COULD MAKE THE RATING GO UP 

- Significant growth and diversification of the tax base 

- Reduction in direct debt burden 

- Maintenance of General Fund reserves and stable financial performance 

WHAT COULD MAKE THE RATING GO DOWN 

- Weak financial performance and erosion of reserve levels 

- Tax base contraction 

- Increase in debt profile 

STRENGTHS 

- Solid five-year average annual tax base growth 

- Stable General Fund financial performance and position 



- Favorable location north of Houston 

- No plans for additional borrowing 

CHALLENGES 

- Limited $264M tax base 

RECENT DEVELOPMENTS 

Recent developments are incorporated in the Detailed Rating Rationale. 

DETAILED RATING RATIONALE 

ECONOMY AND TAX BASE: LIMITED PREDOMINATELY RESIDENTIAL TAX BASE EXPERIENCES 
DOUBLE DIGIT GROVVTH 

We anticipate the designated area of the district’s revenue generating base will remain stable over the near-term. 
The designated area of Sendero Springs and Cornerstone consists of 416.6 acres of the district’s total 2,270. The 
designated area is located at the northern and southern portions of the district and is predominately developed with 
single-family residential properties. The taxable value of the entire district is sizeable in excess of $1.2 billion, yet 
values in the designated area are more modest at $264 million. The fiscal 2015 total taxable value represents a 
solid 30.3% growth over the previous year and rapid double digit growth of 21.4% on average over the last five 
years. Taxable value growth is directly related to ongoing home construction in the district. The district is favorably 
located 3.4 miles west of the City of Round Rock (Aal) and 19 miles north of the City of Austin (Aaa / Stable 
outlook). Approximately 90% of the district’s tax base is comprised of single-family residential properties. Officials 
report construction continues in the district’s designated area as the area reaches full build-out. Top ten taxpayers 
within the designated area make up a modest 10% of the total taxable value and include homebuilders and home 
owners. The Williamson Central Appraisal District’s preliminary figures indicate that the next taxable value (before 
freeze) is approximately $320 million as of January 1,2015. 

In 1994, the district purchased from the Brazos River Authority the contractual right to divert and utilize 4,000-acre 
feet of water per annum in Stillhouse Hollow Reservoir, and became part of the Williamson County Regional Raw 
Water Line Project. The district owns and operates a water transmission system that includes a water treatment 
plant, transmission line, and related facilities. The district also owns four water wells. The district has entered into 
an agreement with the City of Round Rock for wholesale Wastewater service through the Brushy Creek Regional 
Wastewater System. We believe facilities utilized by the district are capable of meeting district demands. 

FINANCIAL OPERATIONS AND RESERVES: DISTRICT FINANCIAL PERFORMANCE AND LIQUIDITY 
REMAINS HEALTHY 

The district’s financial performance and position remains healthy. Stable General Fund performance and annual 
operating surpluses, aided by growing property taxes and collections for services, have resulted in the district’s 
healthy and stable financial and liquidity position. Operating surpluses in each of the last five years has resulted in 
a healthy total General Fund balance at fiscal year-end 2014 of $14.8 million, which is up from $9.77 million at 
fiscal year-end 2009. Roughly $9.1 million of the district’s total General Fund balance was categorized as 
unassigned while $4.28 million was designated as committed for repair and replacement of capital assets. As 
district population has grown, so has service connections, charges for service, and property tax revenues. In 
fiscal 2014 General Fund revenues of $11.2 million exceeded General Fund expenditures of $10.4 million. General 
Fund revenues of the district are primarily derived from water and wastewater service charges (45.1% of total 
General Fund revenues), property taxes (28.4%), and garbage collection fees (10.3%). The majority of district 
fiscal 2014 expenditures were for personnel (29.4% of total General Fund expenditures) and capital outlay (14%). 
The district currently levies a total tax rate of $8.50 per $1,000 of assessed valuation, which is a slight decrease 
from the prior year. The district was able to reduce overall taxes due to growing revenue streams and property tax 
values. The total rate is derived from a maintenance and operations levy of $2.30, a district debt service levy of 
$2.50, and a specific debt service levy for the designated area of $3.50 for which the current offering is secured. 
Officials report stable year to date financial performance and do not anticipate any significant draw on the current 
reserve position. 

Liquidity 

Cash and investments maintained in the district’s General Fund was $14.7 million as of fiscal year-end 2014 (or an 
ample 141.6% of General Fund revenues). The fiscal 2015 cash level is expected to remain in line with Fund 



performance in fiscal 2015. We do not anticipate any significant draws or decreases in cash in the near-term. 

DEBT AND PENSIONS: MANAGEABLE DEBT AND PENSION BURDEN WITH NO PLANS FOR 
ADDITIONAL PARITY BORROWING 

Debt Structure 

Post sale the district will have $13 million in outstanding Sendero Springs and Cornerstone Defined Area Unlimited 
Tax Bonds that are payable solely from the property taxes collected in the designated area. The direct debt burden 
as it relates to the designated area is manageable at 4.9%, calculated from fiscal 2015 taxable value of $264 
million. The overlapping debt burden is a high 12.6% and mainly reflective of debt issued by the wider MUD, Round 
Rock ISD (GO rated Aaa / Stable outlook), and Williamson County (Aal / Stable). District officials report no plans 
for additional parity borrowing as the designated area reaches full build out. Officials do anticipate water and sewer 
revenue backed obligations later in the year that will support system infrastructure for the wider MUD. 

Debt-Related Derivatives 

The district is not party to any VRDO or interest rate derivatives. The district has no BANs outstanding nor does it 
have any privately placed debt. 

Pensions and OPEB 

Unlike many MUDs in Texas, the district participates in the Texas County and District Retirement System 
(TCDRS) pension plan. Moody’s adjusted net pension liability (ANPL) for the district, under our methodology for 
adjusting reported pension data, is a modest $953 thousand. This liability is equal to a marginal 0.07x annual 
operating revenues. Moody’s ANPL reflects certain adjustments we make to improve comparability of reported 
pension liabilities. The adjustments are not intended to replace the county’s reported contribution information, or 
the reported liability information of the statewide cost-sharing plans, but to improve comparability with other rated 
entities. For more information on Moody’s insights on employee pensions and the related credit impact on 
companies, government, and other entities across the globe, please visit Moody’s on Pensions at 
www.moodys.com/pensions. 

MANAGEMENTAND GOVERNANCE 

The district is governed by a board consisting of five members, which has control over management supervision 
of all affairs of the district. Texas municipal utility districts (MUDs) have an institutional framework score of "A", or 
moderate. MUDs receive funding from property taxes with limits for operations determined by voters, and 
water/sewer revenues. However, given the single purpose nature of the districts, there tends to be limited 
expenditure flexibility. Debt service tax rate is unlimited. A history of stable operations with margins under the tax 
cap supports the non-pressured recommendation. 

KEY STATISTICS 

- Assessed Value (Full Value), Fiscal 2015:$264 million 

- Assessed Value (Full Value) Per Capita, Fiscal 2014:$103,233 

- Median Family Income as % of US Median: 133% 

- Fund Balance as % of Revenues, Fiscal 20t4: 121.2% 

- 5-Year Dollar Change in Fund Balance as % of Revenues: 31.9% 

- Cash Balance as % of Revenues, Fiscal 2014: 129.9% 

- 5-Year Dollar Change in Cash Balance as % of Revenues: 14.4% 

- Institutional Framework: "A" 

- 5-Year Average Operating Revenues / Operating Expenditures: 1.05x 

- Net Direct Debt as % of Assessed Value: 4.94% 

- Net Direct Debt / Operating Revenues: 0.85x 



- 3-Year Average ANPL as % of Assessed Value: 0.07% 

- 3-Year Average ANPL / Operating Revenues: 0.08x 

OBLIGOR PROFILE 

The district was created in 1977 as Williamson County MUD 2 by an order of the TCEQ. The district was created 
to provide water distribution, wastewater collection and storm drainage to the approximately 2,270 acres within its 
boundaries. The district lies roughly 3.4 miles west of the City of Round Rock and 19 miles north of the City of 
Austin. 

LEGAL SECURITY 

The bonds will be payable from and secured by a pledge of the proceeds of a continuing, direct, annual ad valorem 
tax, without legal limitation as to rate or amount levied against all taxable property located within the Sendero 
Springs and Cornerstone Defined Area within the district. 

USE OF PROCEEDS 

Proceeds from the sale of bonds will be used to fund a portion of the water, wastewater and drainage facilities to 
serve The Enclave at Highland Horizon and Sendero Springs, as well as water, wastewater and drainage facilities 
for Highland Horizon Phase III and electric service to a district lift station. 

Principal Methodology 

The principal methodology used in this rating was US Local Government General Obligation Debt published in 
January 2014. Please see the Credit Policy page on www.moodys.com for a copy of this methodology. 

REGULATORY DISCLOSURES 

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory 
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class 
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance 
with Moody’s rating practices. For ratings issued on a support provider, this announcement provides certain 
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating 
action for securities that derive their credit ratings from the support provider’s credit rating. For provisional ratings, 
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in 
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where 
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner 
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for 
the respective issuer on www.moodys.com. 

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review. 

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody’s legal 
entity that has issued the rating. 

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for 
each credit rating. 

Analysts 

James Hobbs 
Lead Analyst 
Public Finance Group 
Moody’s Investors Service 

Robert Azrin 
Additional Contact 
Public Finance Group 
Moody’s Investors Service 

Contacts 
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Moody’s Investors Service, Inc. 
250 Greenwich Street 
New York, NY 10007 
USA 

MOODY S 
INVESTORS SERVICE 

© 2015 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Ino. and/or their licensors and 
affiliates (¢olleotively, "MOODY’$"). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY’S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES 
("MIS") ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, 
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY MOODY’S ("MOODY’S PUBLICATIONS") MAY INCLUDE MOODY’S 
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, 
OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY 
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE 
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR 
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S 
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT 
RATINGS AND MOODY’S PUBLICATIONS ARE NOTAND DO NOT PROVIDE RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S 
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR 
INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH 
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS 
OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY’S CREDIT 
RATINGS OR MOODY’S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU 
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY’S PRIOR WRI’Fr’EN CONSENT. 

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. 
Because of the possibility of human or mechanical error as well as other factors, however, all information contained 
herein is provided "AS IS" without warranty of any kind. MOODY’S adopts all necessary measures so that the 
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY’S considers to be 
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and 
cannot in every instance independently verify or validate information received in the rating process or in preparing 
the Moody’s Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors 
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 



damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, 
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited 
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial 
instrument is not the subject of a particular credit rating assigned by MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors 
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, 
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability 
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the 
control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, 
arising from or in connection with the information contained herein or the use of or inability to use any such 
information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER 
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER 
WHATSOEVER. 

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), 
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes 
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of 
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees 
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address 
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also 
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at 
www.moodys.com under the heading "Investor Relations -- Corporate Governance -- Director and Shareholder 
Affiliation Policy." 

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or 
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended 
to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By 
continuing to access this document from within Australia, you represent to MOODY’S that you are, or are 
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of 
section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a 
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to 
retail clients. It would be dangerous for "retail clients" to make any investment decision based on MOODY’S credit 
rating. If in doubt you should contact your financial or other professional adviser. 

For Japan only: MOODY’S Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary of MOODY’S 
Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of 
MCO. Moody’s SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a 
Nationally Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit ratings assigned by MSFJ are 
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, 
consequently, the rated obligation will not quality for certain types of treatment under U.S. laws. MJ KK and MSFJ 
are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are 
FSA Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and 
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as 
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal 
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000. 
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements. 
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April 27, 2015 

Assured Guaranty Municipal Corp. 
31 West 52nd Street 
New York, NY 10019 
Attention: Mr. Richard Bauerfeld, Chief Surveillance Officer 

Re: $3,530,000 Brushy Creek Municipal Utility District (A Political Subdivision of the State of 
Texas, located within Williamson County), Sendero Springs and Cornerstone Defined Area 
Unlimited Tax Bonds, Series 2015, dated: May 01, 2015, due: June 01, 2016-2023, 2025, 

2027, 2029, 2031, 2033, 2035, 2037 and 2039, (POLICY #216800-N) 

Dear Mr. Bauerfeld: 

Standard & Poor’s Ratings Services ("Ratings Se~azices") has assigned an insured rating of "AA" 
on the above obligations, based on the policy provided by your company. 

We may adjust the underlying rating and the capital charge as a result of changes in the financial 
position of the issuer or perfo~nance of the collateral, or of amendments to the documents 
governing the issue, as applicable. With respect to the letter, please notify us of any changes or 
amendments over the term of the debt. 

The credit ratings and other views of Ratings Services are statements of opinion and not statements 
of fact. Credit ratings and other views of Ratings Services are not recommendations to purchase, 
hold, or sell any securities and do not comment on market price, marketability, investor preference 
or suitability of any security. While Ratings Services bases its credit ratings and other views on 
information provided by issuers and their agents and advisors, and other information from sources 
it believes to be reliable, Ratings Services does not perfolra an audit, and undertakes no duty of 
due diligence or independent verification, of any information it receives. Such inforrnation and 
Ratings Services’ opinions should not be relied upon in making any investment decision. Ratings 
Services does not act as a "fiduciary" or an investment advisor. Ratings Services neither 
recommends nor will recommend how an issuer can or should achieve a particular credit rating 
outcome nor provides or will provide consulting, advisory, financial or structuring advice. 

Standard & Poor’s must receive complete documentation relating to.this issue no later than 90 
days after the date of this letter. Standard & Poor’s assumes that the documents you have provided 
to us are final. If any subsequent changes were made in the final documents, you must notify us of 
such changes by sending us the revised final documents with the changes clearly marked. 

PF Ratings U.S. (7/18/14) 



Page ] 2 
Ratings Sel-vices is pleased to have the opportunity to provide its rating opinion. For more 
information please visit our website at www.standardandpoors.com. If you have any questions, 
please contact us. Thank you for choosing Ratings Se~’ices. 

Sincerely yours, 

Standard & Poor’s Ratings Sel~ices 

enclosure 

PF Ratings U.S. (7/18/14) 
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FIcGRAW HILL FINANCIAL 

Standard & Poor’s Ratings Services 
Terms and Conditions Applicable To Public Finance Credit Ratings 

General. The credit ratings and other views of Standard & Poor’s Ratings Services ("Ratings Services") are 
statements of opinion and not statements of fact. Credit ratings and other views of Ratings Services are not 
recommendations to purchase, hold, or sell any securities and do not comment on market price, marketability, 
investor preference or suitability of any security. While Ratings Services bases its credit ratings and other views on 
information provided by issuers and their agents and advisors, and other information from sources it believes to be 
reliable, Ratings Services does not perform an audit, and undertakes no duty of due diligence or independent 
verification, of any information it receives. Such information and Ratings Services’ opinions should not be relied 
upon in making any investment decision. Ratings Services does not act as a "fiduciary" or an investment advisor. 
Ratings Services neither recommends nor will recommend how an issuer can or should achieve a particular credit 
rating outcome nor provides or will provide consulting, advisory, financial or structuring advice. Unless otherwise 
indicated, the term "issuer" means both the issuer and the obligor if the obligor is not the issuer. 

All Credit Rating Actions in Ratings Services’ Sole Discretion. Ratings Services may assign, raise, lower, suspend, 
place on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in Ratings Services’ 
sole discretion. Ratings Services may take any of the foregoing actions notwithstanding any request for a 
confidential or private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. 
Ratings Services will not convert a public credit rating to a confidential or private credit rating, or a private credit 
rating to a confidential credit rating. 

Publication. Ratings Services reserves the right to use, publish, disseminate, or license others to use, publish or 
disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless 
the issuer specifically requests in connection with the initial credit rating that the credit rating be assigned and 
maintained on a confidential or private basis. If, however, a confidential or private credit rating or the existence of 
a confidential or private credit rating subsequently becomes public through disclosure other than by an act of 
Ratings Services or its affiliates, Ratings Services reserves the right to treat the credit rating as a public credit 
rating, including, without limitation, publishing the credit rating and any related analytical reports. Any analytical 
reports published by Ratings Services are not issued by or on behalf of the issuer or at the issuer’s request. Ratings 
Services reserves the right to use, publish, disseminate or license others to use, publish or disseminate analytical 
reports with respect to public credit ratings that have been withdrawn, regardless of the reason for such 
withdrawal. Ratings Services may publish explanations of Ratings Services’ credit ratings criteria from time to 
time and Ratings Services may modify or refine its credit ratings criteria at any time as Ratings Services deems 
appropriate. 

Reliance on Information. Ratings Services relies on issuers and their agents and advisors for the accuracy and 
completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings 
including, without limitation, information on material changes to information previously provided by issuers, their 
agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by Ratings Services’ 
opinion of the information received from issuers, their agents or advisors. 

Confidential Information. Ratings Services has established policies and procedures to maintain the confidentiality 

of certain non-public information received from issuers, their agents or advisors. For these purposes, 
"Confidential Information" shall mean verbal or written information that the issuer or its agents or advisors have 

provided to Ratings Services and, in a specific and particularized manner, have marked or otherwise indicated in 

writing (either prior to or promptly following such disclosure) that such information is "Confidential." 
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Ratings Services Not an Expert, Underwriter or Seller under Securities Laws. Ratings Services has not consented 
to and will not consent to being named an "expert" or any similar designation under any applicable securities laws 
or other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. 
Securities Act of 1933. Rating Services has not performed and will not perform the role or tasks associated with 
an "underwriter" or "seller" under the United States federal securities laws or other regulatory guidance, rules or 
reconmaendations in connection with a credit rating engagement. 

Disclaimer of Liability. Ratings Services does not and cannot guarantee the accuracy, completeness, or timeliness 
of the information relied on in connection with a credit rating or the results obtained from the use of such 
information. RATINGS SERVICES GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT 
NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE. Ratings Services, its affiliates or third party providers, or any of their officers, directors, 
shareholders, employees or agents shall not be liable to any person for any inaccuracies, errors, or omissions, in 
each case regardless of cause, actions, damages (consequential, special, indirect, incidental, punitive, 
compensatory, exemplary or otherwise), claims, liabilities, costs, expenses, legal fees or losses (including, without 
limitation, lost income or lost profits and opportunity costs) in any way arising out of or relating to a credit rating 
or the related analytic services even if advised of the possibility of such damages or other amounts. 

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is intended 

or should be construed as creating any rights on behalf of any third parties, including, without limitation, any 

recipient of a credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of 

a credit rating when issued. 
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HYLAND NORTH .~OINT VENTURE 

1001 FANNIN~ SUITE 4700 

HOUSTON~ TEXAS 77002 

May 21, 2015 

LETTER OF REPRESENTATION 

Brushy Creek Municipal Utility District 
16318 Great Oaks Drive 
Round Rock, Texas 78681 

Robert W. Baird & Co. Incorporated 
700 Milam Street, Suite 1300 
Houston, Texas 77002 

Re: $3,530,000 Brushy Creek Municipal Utility District Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

In connection with the issuance and sale by Brushy Creek Municipal Utility District (the 
"District") of its $3,530,000 Sendero Springs and Cornerstone Defined Area Unlimited Tax 
Bonds, Series 2015 (the "Bonds"), the District and Robert W. Baird & Co. Incorporated, as 
financial advisor, have, among other things, participated in the preparation of the Official Notice 
of Sale, the Preliminary Official Statement, dated March 26, 2015, the Official Statement, dated 
April 23, 2015, and the Official Bid Form to be distributed by the financial advisor to 
prospective purchasers of the Bonds. Such documents, as amended or supplemented from time 
to time, are hereinafter referred to as the "Official Statement." 

We are developers of the property within the District and the Sendero Springs and 
Cornerstone Defined Area and are executing and delivering this Letter of Representation in order 
to induce you to proceed with distribution and consummation of the sale of the Bonds. 

1.    We hereby acknowledge receipt of a copy of the Official Statement and hereby 
approve the distribution thereof. 

2. We covenant, represent, and warrant as follows: 

(a)    At the date hereof, the information contained in the Official Statement 
concerning the undersigned, as specifically set forth in Exhibit "A" attached hereto, is 
true and correct in all material respects and does not contain any untrue or misleading 
statement of a material fact or omit to state any material fact necessary to make the 
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statements therein, in light of the circumstances under which they are made, not 
misleading. 

(b) No action, suit, proceeding, inquiry, or investigation, at law or in equity, 
before or by any court or public board is pending against us, nor, to the best of the 
knowledge of the person signing on out" behalf, is there any basis therefor, wherein an 
unfavorable decision, ruling, or finding would, in any material respect, adversely affect 
our ownership of property within the District as described in the Official Statement or 
adversely affect in any way the validity or enforceability of the Bonds or this Letter of 
Representation. 

(c)    We are a Texas joint venture duly authorized to do business in the State of 
Texas and have due authority to carry on the business in which we are engaged and to 
own and operate the properties owned and used by us in such business. 

(d) This Letter of Representation is a legal, valid, and binding obligation of 
the undersigned enforceable in accordance with its terms, except to the extent that the 
enforcement hereof may be limited by bankruptcy, reorganization, and similar laws of 
general application affecting creditors. The execution and delivery of this Letter of 
Representation and compliance with provisions hereof will not result in a violation of any 
of the terms or provisions of any indenture, mortgage, deed of trust, commitment, 
agreement, or other instrument to which we are a party or by which we are bound, or any 
order, rule, regulation, or law applicable to us of any court or any federal or state 
regulatory body or administrative agency or other governmental body having jurisdiction 
over us or our properties, nor will compliance therewith result in any violation of the 
provisions of our organizational documents. 

3.    During a period of ninety (90) days following delivery of the Bonds by the 
District (currently anticipated to be May 21, 2015) if any event shall occur as a result of which it 
is necessary to amend or supplement the Official Statement in order to make the statements 
therein, in light of the circumstances under which the Official Statement is delivered to a 
purchaser, not misleading, insofar as such statements relate to the undersigned or any other 
information furnished by us to you or your f’mancial advisor, we will forthwith furnish to you the 
information necessary for you to prepare either amendments to the Official Statement or 
supplemental information so that the statements in the Official Statement with respect to us or 
any other information furnished by us to you or your financial advisor expressly for use in the 
Official Statement will not, in light of the circumstances under which the Official Statement as 
so amended or supplemented is delivered to a purchaser, be misleading. 

4.    The agreements contained herein and our representations and watTanties set forth 
in this Letter of Representation shall remain operative and in full force and effect regardless of 
(i) any investigation made by or on behalf of you, and (ii) acceptance of and payment for the 
Bonds. 

5.    Out" representatives have participated in conferences with your representatives in 
connection with the preparation of, and have generally reviewed, the Official Statement. In the 

4819-7708-3171.vl 



course of such conferences and review, nothing has come to our attention which would lead us to 
believe that the Official Statement contains any untrue or misleading statement of a material fact 
or omits to state any material fact necessary to maize the statements therein, in light of the 
circumstances under which they are made, not misleading, although, except as to the information 
described in paragraph 2(a) above, we assume no responsibility to you to undertake to verify 
such information. 

6.    This Letter of Representation is made solely for your benefit and the benefit of 
members of your Board of Directors and your successors and assigns, and no oiher person, 
partnership, association, corporation, or governmental body shall acquire or have any right 
heretmder or by virtue hereof. The terms "successors" and "assigns" shall not include any 
purchaser of Bonds merely because of such purchase. 

7.    This Letter of Representation shall be governed by and construed in accordance 
with the laws of the State of Texas. 

8.    The undersigned hereby represent that they are duly authorized to execute this 
Letter of Representation. 

Very truly yours, 

I-1YLAND NORTH JOINT VENTURE, 
a Texas joint venture 

By: Brushy Creek Development Corporation, 
a Texas         1 - joint venturer 

By: 

Its: 

By: HRI Development Corporation, 
a Texas 

By: 

Name: 

"oint venturer 

Its: 
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EXHIBIT "A" 

The information concerning HYLAND NORTH JOINT VENTURE, and its affairs and 
developments contained under the following captions in the Official Statement: 

1. "OFFICIAL STATEMENT SUMMARY - THE DISTRICT - Status of Development 
within the Sendero Springs and Cornerstone Defined Area; and - The Developers." 

2. "THE SENDERO SPRINGS AND CORNERSTONE DEFINED AREA." 

3. "THE DISTRICT." 

4. "THE DEVELOPERS." 
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HYLAND JOINT VENTURE 

1001 FANN~N~ SUITE 4700 
HOVSTON~ TEXAS 77002 

May 21, 2015 

LETTER OF REPRESENTATION 

Brushy Creek Municipal Utility District 
16318 Great Oaks Drive 

Round Rock, Texas 78681 

Robert W. Baird & Co. Incorporated 
700 Milam Street, Suite 1300 
Houston, Texas 77002 

Re: $3,530,000 Brushy Creel; Municipal Utility District Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

In connection with the issuance and sale by Brushy Creek Municipal Utility District (the 
"District") of its $3,530,000 Sendero Springs and Cornerstone Defined Area Unlimited Tax 
Bonds, Series 2015 (the "Bonds"), the District and Robert W. Baird & Co. Incorporated, as 
financial advisor, have, among other things, participated in the preparation of the Official Notice 
of Sale, the Preliminary Official Statement, dated March 26, 2015, the Official Statement, dated 
April 23, 2015, and the Official Bid Form to be distributed by the fmancial adk,~sor to 
prospective purchasers of the Bonds. Such documents, as amended or supplemented from time 
to time, are hereinafter referred to as the "Official Statement." 

We are developers of the property within the District and the Sendero Springs and 
Cornerstone Defined Area and are executing and delivering this Letter of Representation in order 
to induce you to proceed with such distribution and consummation of the sale of the Bonds. 

1.    We hereby aclcnowledge receipt of a copy of the Official Statement and hereby 
approve the distribution thereof. 

2. We covenant, represent, and warrant as follows: 

(a) At the date hereof, the information contained in the Official Statement 
concenf_ng the undersigned, as specifically set forth in Exhibit "A" attached hereto, is 
true and correct in all material respects and does not contain any untrue or misleading 
statement of a material fact or omit to state any material fact necessary to make the 
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statements therein, in light of the circumstances under which they are made, not 
misleading. 

(b) No action, suit, proceeding, inquiry, or investigation, at taw or in equity, 
before or by any court or public board is pending against us, nor, to the best of the 
lcnowledge of the person signing on our behalf, is there any basis therefor, wherein an 
unfavorable decision, ruling, or fmding would, in any material respect, adversely affect 
our ownership of property within the District as described in the Official Statement or 
adversely affect in any way the validity or enforceability of the Bonds or this Letter of 
Representation. 

(c)    We are a Texas joint venture duly authorized to do business in the State of 
Texas and have due authority to carry on the business in which we are engaged and to 
own and operate the properties owned and used by us in such business. 

(d)    This Letter of Representation is a legal, valid, and binding obligation of 
the undersigned enforceable in accordance with its terms, except to the extent that the 
enforcement hereof may be limited by banlcruptcy, reorganization, and similar laws of 
general application affecting creditors. The execution and delivery of this Letter of 
Representation and compliance with provisions hereof will not result in a violation ofany 
of the terms or provisions of any indenture, mortgage, deed of trust, commitment, 
agreement, or other instrument to which we are a party or by which we are bound, or any 
order, rule, regulation, or law applicable to us of any court or any federal or state 
regulatory body or administrative agency or other governmental body having jurisdiction 
over us or our properties, nor will compliance therewith result in any violation of the 
provisions of our organizational documents. 

3.    During a period of ninety (90) days following delivery of the Bonds by the 
District (currently anticipated to be May 21, 2015) if any event shall occur as a result of which it 
is necessary to amend or supplement the Official Statement in order to make the statements 
therein, in light of the circumstances under which the Official Statement is delivered to a 
purchaser, not misleading, insofar as such statements relate to the undersigned or any other 
information furnished by us to you or your financial advisor, we will forthwith furnish to you the 
information necessary for you to prepare either amendments to the Official Statement or 
supplemental information so that the statements in the Official Statement with respect to us or 
any other information furnished by us to you or your financial advisor expressly for use in the 
Official Statement will not, in light of the circumstances under which the Official Statement as 
so amended or supplemented is delivered to a purchaser, be misleading. 

4.    The agreements contained herein and our representations and wmxanties set forth 
in this Letter of Representation shall remain operative and in full force and effect regardless of 
(i) any investigation made by or on behalf of you, and (ii) acceptance of and payment for the 
Bonds. 

5.    Our representatives have participated in conferences with youx representatives in 
connection with the preparation of, and have generally reviewed, the Official Statement. In the 
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course of such conferences and review, nothing has come to our attention which would lead us to 
believe that the Official Statement contains any untrue or misleading statement of a material fact 
or omits to state any material fact necessary to make the statements therein, in light of the 
circumstances under which they are made, not misleading, although, except as to the information 
described in paragraph 2(a) above, we assume no responsibility to you to undertake to verify 
such information. 

6.    This Letter of Representation is made solely for your benefit and the benefit of 
members of your Board of Directors and your successors and assigns, and no other person, 
partnership, association, corporation, or governmental body shall acquire or have any right 
hereunder or by virtue hereof. The terms "successors" and "assigns" shall not include any 
purchaser of Bonds merely because of such purchase. 

7.    This Letter of Representation shall be governed by and construed in accordance 
with the laws of the State of Texas. 

8.    The undersigned hereby represent that they are duly authorized to execute this 
Letter of Representation. 

Very truly yours, 

~gLAND JOINT VENTURE, 
a Texas joint venture 

By: Brushy Creek Development Corporation, 
a Texas corporation - joint venturer 

By: ~ ...... 

Name: ¢;~¢~a 

By: HRI Development Corporation, 
a Texas          -joint venturer 

By: 

Name: 

Its: 
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EXHIBIT "A" 

The information conceming HYLAND JOINT VENTURE, and 
developments contained under the following captions in the Official Statement: 

1. 

6 

its affairs and 

"OFFICIAL STATEMENT SUMMARY - THE DISTRICT - Stares of Development 
within the Sendero Springs and Comerstone Defined Area; and- The Developers." 

"THE SENDERO SPRINGS AND CORNERSTONE DEFINED AREA." 

"THE DISTRICT." 

"THE DEVELOPERS." 
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MAXWELL LOCKE & RITTER LLP 

An Aff!liotd of CPAmerica 

tel (5~2) 37° 3200 faX (512) 37o 325o 

Austin: 4o] CougmssAvenue, Suite 

Austin, TX 787o] 

Round Rock: 3o3 East Main Sheet 
Round Rock, TX 78664 

May 21, 2015 

LETTER OF REPRESENTATION 

Brushy Creek Municipal Utility District 
16318 Great Oaks Drive 
Round Rock, Texas 78681 

Robert W. Baird & Co. Incorporated 

700 Milam Street, Suite 1300 
Houston, Texas 77002 

Re: $3,530,000 Brushy Creek Municipal Utility District Sendero Springs and 

Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

We are independent certified public accountants and, as such, furnished an opinion on Brushy Creek 

Municipal Utility District’s general purpose financial statements as of and for the year ended 

September 30, 2014, which opinion is included as an Appendix to the Preliminary Official Statement 

and the Official Statement, related to the District’s $3,530,000 Sendero Springs and Cornerstone 

Defined Area Unlimited Tax Bonds, Series 2015. We hereby consent to the reproduction of such 

opinion and financial statements in the Preliminary Official Statement and the Official Statement, and 

the description of us therein as auditor for the District. 

Sincerely, 

By: 
Ct 

Affiliated CompaHy 

ML&R WEALTH MANAGEMENT LLC 

"A Registered hll, estment Advisor" 

This fitm is not o CPA fim3 



DEBORAH M. HUNT 

TAX ASSESSOR/COLLECTOR FOR WILLIAMSON COUNTY 

904 S. MAIN STREET 
GEORGETOWN, TEXAS 78626 

May21,2015 

LETTER OF REPRESENTATION 

Brushy Creek Municipal Utility District 
16318 Great Oaks Drive 
Round Rocl~, Texas 78681 

Robert W. Baird & Co. Incorporated 
700 Milam Street, Suite 1300 
Houston, Texas 77002 

Re: $3,530,000 Brushy Creek Municipal Utility District Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

In connection with the issuance and sale by Brushy Creek Municipal Utility District (the 
"District") of its $3,530,000 Sendero Springs and Cornerstone Defined Area Unlimited Tax 
Bonds, Series 2015 (the "Bonds"), the District and Robert W. Baird & Co. Incorporated, as 
financial advisor, have, among other things, participated in the preparation of the Official Notice 
of Sale, the Preliminary Official Statement, dated March 26, 2015, the Official Statement, dated 
April 23, 2015, and the Official Bi.d Form to be distributed by the financial advisor to 
prospective purchasers of the Bonds. Such documents, as amended or supplemented from time 
to time, are hereinafter refen’ed to as the "Official Statement." 

I am the Tax Assessor/Collector for the District and am executing and delivering this 
Letter of Representation to make the agreements stated herein and to acknowledge your reliance 
as to certain information necessary for the preparation of the Official Statement and provided by 
me, as more fully described below. 

1.    I hereby acknowledge receipt of a copy of the Official Statement and hereby 
approve the distribution thereof. 

2.     I consent to the use in the Official Statement of the information specified in 
Exhibit "A" attached hereto. 
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3.    I represent and warrant that the information contained in the Official Statement 
specified in Exhibit "A" attached hereto is true and correct in all material respects and does not 
contain any untrue or misleading statement of a material fact or omit to state any material fact 
necessary to make the statements therein, in light of circumstances under which they are made, 
not misleading. Unless I have notified you in writing to the contrary prior to the date of actual 
delivery of the Bonds to the purchasers of the Bonds against payment therefor (the "Closing 
Date"), you may rely on such information to be true and correct through the period from the date 
of this letter to and including the Closing Date. In addition, for a period of 30 days after the 
Closing Date, I agree promptly to advise you in writing of any facts which would require 
material corrections or additions to such information and of which I become aware during such 
period. 

4.    I consent to the use of my name in the Official Statement, particularly in the 
section entitled "THE DISTRICT - Management of the District - Consultants - Tax 
Assessor/Collector" and as described therein. 

5.    This Letter of Representation is made solely for your benefit and the benefit of the 
members of the board of directors of the District and no other person, including any person who 
purchases the Bonds, shall acquire or have any right hereunder or by virtue hereof. 

Sincerely, 

Deborah M. Hunt, 
Tax AssessoffCollector for Williamson County 
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EXHIBIT "A" 

The information relating to assessed valuation of taxable property in Brushy Creek 
Municipal Utility District (the "District"), the principal taxpayers in the District, the collection of 
the District’s taxes (as shown by the District’s tax records), and myself contained in the Official 
Statement under the following captions: 

"THE DISTRICT -Management of the District- Consultants -Tax 
Assessor/Collector." 

"TAX DATA - Historical Tax Collections; - Analysis of Tax Base; and - 
Principal Taxpayers." 
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ISSUE PRICE CERTIFICATE 

The undersigned hereby certifies as follows with respect to the $3,530,000 Brushy Creek Municipal Utility District 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"): 

1. The undersigned is the Initial Purchaser or the manager of the syndicate of Initial Purchasers ("Initial 
Purchasers") which has purchased the Bonds from Brushy Creek Municipal Utility District (the "District"), at 
competitive sale. 

2, All of the Bonds have been offered to members of the public in bona fide initial offering, For purposes 

of this Bond, the term "public" Does not include any bondhouses, broker dealers, and similar person or 
organizations acting in the capacity of underwriters or wholesalers (including the Purchaser or members of the 
selling group or persons that are related to, or controlled by, or acting on behalf of or as agents for the undersigned 
or members of the selling group). 

3. Each maturity of the Bonds was offered to the public at a price which, on the date of such ordering, 
was reasonably expected by the Purchaser to be equal to the fair market value of such maturity. 

4. Other than the obligations set forth in paragraph 5 hereof (the "Retained Maturities"), the first 
price/yield at which a substantial amount (i.e., at least ten (10) percent) of the principal amount of each maturity of 
the Bonds was sold to the public is set forth below. 

Maturity Principal Maturity 

(June 1) Amount Price/Yield IJuna I) 

2016 $80,000 .ao % 2028 

2017 95,000 1.1o % 2029 

2018 100,000 1.4o % 2030 

2019 100,000 1.e5.% 2031 

2020 105,000 1.85 % 2032 

2021 I I 0,000 2.05 % 2033 

2022 I 15,000 2.2B ~% 2034 

2023 120,000 2.4o .% 2035 

2024 125,000 ¯ % 2036 

2025 130,000 2.r5 % 2037 

2026 135,000 ¯ % 2038 

2027 140,000 .3.09 .% 2039 

Principal 
Amount Price/Yield 

$145.000 % 
150,000 3.2s % 

155,000 "___% 
160,000 3,4~ % 
170,000 ........... % 
175,000 3.~0 % 
185,000 ............ % 
190,000 3.70 % 
200,000 r % 
205,000 ~,oo % 
215,000 ....... % 
225,000 a.as % 

5. In the case of Retained Maturities, the Purchaser reasonably expected on the offering to sell a 
substantial amount (i.e., at least ten (10) percent) of the Retained Maturity at the initial offering price/yield as set 
forth below 

Maturity Principal Maturity Principal 

I June I) Amount Price/Yield - (June I) Amount Price/Yidd 
2016 $80,000 % 2028 $145,000 % 

2017 95,000 ~ 2029 150,000 ...... % 
2018 100,000 % 2030 155,000 ....... % 

2019 100,000 % 2031 160,000 % 

2020 105,000 % 2032 170,000 ¯ 
2021 I I 0,000 % 2033 175,000 % 
2022 115,000 __% 2034 185,000 

2023 120,000 __% 2035 190,000 % 

2024 125,000 % 2036 200,000 % 

2025 130,000 ~ 2037 205,000 % 

2026 135,000 % 2038 215,000 

2027 140,000 ’ .% 2039 225,000 % 



/-  SSURED 
GUARANTY’ 

MUNICIPAL 

May19,2015 

VIA EMAIL 

Carol Polumbo, Esq, 
McCall, Parkhurst & Horton L.L.P. 
600 Congress Avenue 

Suite 1800 
Austin, Texas 78701 

Re: $3,530,000 in aggregate principal amount of Brushy Creek Municipal Utility District (A Political 
Subdivision of the State of Texas, located within Williamson County) Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (Policy No. 216800-N) 

Dear Ms. Polumbo: 

Enclosed please find a copy of the municipal bond insurance policy of Assured Guaranty Municipal Corp. ("AGM"), the 
executed disclosure, no default and tax certificate and the executed opinion of Counsel in connection with the above- 
referenced issue scheduled to close on May 21,20!5. The opinion and certificate shall be treated as originals. The original 

municipal bond insurance policy will be sent to your attention via overnight mail to be held in escrow until the closing, Upon 
successful completion of the closing, the insurance policy may be released and the original sent to the Paying Agent / 
Trustee. 

In addition to your receiving my verbal instruction, I must receive the following before the insurance policy and opinion may 
be released: 

A copy of the executed final approving opinion delivered by Bond Counsel, and a reliance letter addressed to AGM, as 
described in our Commitment Letter in respect of the subject Issue. 

The wire transfer in federal funds of an amount equal to the insurance premium, as described in our Commitment 
Letter, in accordance with our payment instructions, Verbal confirmation of the wire number shall be sufficient 
evidence for the release of the insurance policy, 

Your assurance that you will promptly cause to be delivered to AGM one original and two copies of the final 
closing transcript of proceedings. Such closing transcript may be in the form of either hard copies or three 
CD-ROMs thereof required by the Commitment Letter. Closing documents should be addressed to the 
attention of the Records Department, 

I ask you to send item 1 to my attention via fax (212) 581-3268 or email at NDiMarco@assuredguaranty.com, and email me 
with respect to item 2. Instructions for wiring of funds are attached for your convenience, I need to receive the documents 
referred to in item 3 by June 5, 2015, 

I will email the rating letters from Standard & Poor’s and Kroll’s to you at the closing. 

Please let me know if you have any further questions, 

Enclosures 

Very truly yours, ,, 

Nicole DiMarco 
Closing Coordinator 

Assured Guaranty Municipal Corp. 

31 West 52" Stleel Ina~r~ 1 212 826 01(!(.) 

blew Yolk, I’,JY 10019 tax I 217 6F16 3t01 



In the event the Insurer is unable to fulfill its contractual obligation under this policy or contract or application 
or certificate or evidence of coverage, the policyholder or certificate holder is not protected by an insurance 

guaranty fund or other solvency protection arrangement, 

  SSURED 

MUNICIPAL 

MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: 

BONDS: 

Brushy Creek Municipal Utility District (A 
Political Subdivision of the State of Texas, 
located within Williamson County) 

$3,530,000 in aggregate principal amount of 
Sendero Springs and Cornerstone Defined Area 
Unlimited Tax Bonds, Series 2015 

Policy No.: 216800-N 

Effective Date: May 21, 2015 

Premium: $16,000.00 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent 
(the "Paying Agent") (as set forth in the documentation providing for the issuance of and securing the 
Bonds) for the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, 
subject only to the terms of this Policy (which includes each endorsement hereto), that portion of the 
principal of and interest on the Bonds that shall become Due for Payment but shall be unpaid by reason 
of Nonpayment by the Issuer. 

On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment, 
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and 
interest on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the 
Issuer, but only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the 
Owner’s right to receive payment of the principal or interest then Due for Payment and (b) evidence, 
including any appropriate instruments of assignment, that all of the Owner’s rights with respect to 
payment of such principal or interest that is Due for Payment shall thereupon vest in AGM. A Notice of 
Nonpayment will be deemed received on a given Business Day if it is received prior to 1:00 p.m. (New 
York time) on such Business Day; otherwise, it will be deemed received on the next Business Day. If any 
Notice of Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by 
AGM for purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying 
Agent or Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon 
disbursement in respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to 
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully subrogated 
to the rights of the Owner, including the Owner’s right to receive payments under the Bond, to the extent 
of any payment by AGM hereunder. Payment by AGM to the Trustee or Paying Agent for the benefit of 
the Owners shall, to the extent thereof, discharge the obligation of AGM under this Policy. 

Except to the extent expressly modified by an endorsement hereto, the following terms shall 
have the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a) 
a Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer’s 
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does not 
refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless AGM shall 
elect, in its sole discretion, to pay such principal due upon such acceleration together with any accrued 
interest to the date of acceleration and (b) when referring to interest on a Bond, payable on the stated 
date for payment of interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have 
provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of 
all principal and interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in 
respect of a Bond, any payment of principal or interest that is Due for Payment made to an Owner by or 
on behalf of the Issuer which has been recovered from such Owner pursuant to the 
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an 
Owner, the Trustee or the Paying Agent to AGM which notice shall specify (a) the person or entity making 
the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount became 
Due for Payment. "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not 
include the Issuer or any person or entity whose direct or indirect obligation constitutes the underlying 
security for the Bonds. 

AGM may appoint a fiscal agent (the "Insurer’s Fiscal Agent") for purposes of this Policy by 
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the 
Insurer’s Fiscal Agent. From and after the date of receipt of such notice by the Trustee and the Paying 
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be 
simultaneously delivered to the Insurer’s Fiscal Agent and to AGM and shall not be deemed received until 
received by both and (b) all payments required to be made by AGM under this Policy may be made 
directly by AGM or by the Insurer’s Fiscal Agent on behalf of AGM. The Insurer’s Fiscal Agent is the 
agent of AGM only and the Insurer’s Fiscal Agent shall in no event be liable to any Owner for any act of 
the Insurer’s Fiscal Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to 
make payments due under this Policy. 

To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby 
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and 
defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, 
assignment or otherwise, to the extent that such rights and defenses may be available to AGM to avoid 
payment of its obligations under this Policy in accordance with the express provisions of this Policy. 

This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or 
affected by any other agreement or instrument, including any modification or amendment thereto. Except 
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy 
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of 
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked. THIS POLICY IS NOT 
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 
76 OF THE NEW YORK INSURANCE LAW. 

In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be 
executed on its behalf by its Authorized Officer. 

ASSURED GUARANTY MUNICIPAL CORP. 

By 
Authorized Officer 

A subsidiary of Assured Guaranty Municipal Holdings Inc. 
31 West 52nd Street, New York, N.Y. 10019 

Form 500NY (5/90) 

(212) 826-0100 



DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF 
ASSURED GUARANTY MUNICIPAL CORP. 

The undersigned hereby certifies on behalf of Assured Guaranty Municipal Corp, ("AGM"), in connection with the issuance by AGM of 

its Policy No, 216800-N (the "Policy") in respect of the $3,530,000 in aggregate principal amount of Brushy Creek Municipal Utility 

District (A Political Subdivision of the State of Texas, located within Williamson County) Sendero Springs and Cornerstone Defined 

Area Unlimited Tax Bonds, Series 2015 (the "Bonds") that: 

(i) the Information set forth under the caption "MUNICIPAL BOND INSURANCE = Assured Guaranty Municipal Corp." in the 
official statement dated April 23, 2015, relating to the Bonds (the "Official Statement") is true and correct; provided, however, at 
March 31, 2015, AGM’s policyholders’ surplus and contingency reserve were approximately $3,730 million and its net unearned 
premium reserve was approximately $1,702 million. Such amounts represent the combined surplus, contingency reserve and 
net unearned premium reserve of AGM, AGM’s wholly owned subsidiary Assured Guaranty (Europe) Ltd. and 60.7% of AGM’s 
indirect subsidiary Municipal Assurance Corp.; each amount of surplus, contingency reserve and net unearned premium reserve 
for each company was determined in accordance with statutory accounting principles, 

(ii) AGM is not currently in default nor has AGM ever been in default under any policy or obligation guaranteeing the payment of 
principal of or interest on an obligation, 

(Iv) 

the Policy is an unconditional and recourse obligation of AGM (enforceable by or on behalf of the holders of the Bonds) to pay 

the scheduled principal of and Interest on the Bonds in the event cf Nonpayment by the Issuer (as set forth in the Policy), 

the insurance premium of $16,000.00 (the "Premium") is a charge for the transfer of credit risk and was determined in arm’s 

length negotiations and is required to be paid to AGM as a condition to the issuance of the Policy, 

(v) no portion of such Premium represents an indirect payment of costs of issuance, including rating agency fees, other than fees 
paid by AGM to maintain its ratings, which, together with all other overhead expenses of AGM, are taken into account in the 
formulation of its rate structure, or for the provision of additional services by us, nor the direct or indirect payment for a cost, risk 
or other element that Is not customarily borne by insurers of tax-exempt bonds (in transactions in which the guarantor has no 
involvement other than as a guarantor), 

(vi) AGM Is not providing any services in connection with the Bonds other than providing the Policy, and except for the Premium, 
AGM will not use any portion of the Bond proceeds; provided, however, that AGM or its affiliates may independently provide a 
guaranteed investment contract for the investment of all or a portion of the proceeds of the Bonds, 

(vii) except for payments under the Policy in the case of Nonpayment by the Issuer, there is no obligation to pay any amount of 

principal or interest on the Bonds by AGM, 

(viii) AGM does not expect that a claim will be made on the Policy, 

(ix) the Issuer is not entitled to a refund of the premium for the Policy in the event a Bond is retired before the final maturity date, 

and 

(x) for Bonds which are secured by a debt service reserve fund, AGM would not have issued the Policy unless the authorizing or 
security agreement for the Bonds provided for a debt service reserve fund funded and maintained in an amount at least equal 
to, as of any particular date of computation, the reserve requirement as set forth in such agreement. 

AGM makes no representation as to the nature of the interest to be paid on the Bonds or the treatment of the Policy under Section 
1.148-4(f) of the Income Tax Regulations. 

ASSURED GUARANTY MUNICIPAL CORP. 

Dated: May 21, 2015 

By: 

Authorized Officer 
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Municipal Bond Insurance Policy No. 216800-N With Respect to 
.$5,530,000 In A_~regate Princ!pal Amount o{ 

Brushy Creek Municipal Utility District (A Political Subdivision of the State of Texas, located within Williamson 
County) 

Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Ladies and Gentlemen: 

I am Counsel of Assured Guaranty Municipal Corp., a New York stock insurance company ("AGM"), You 
have requested my opinion in such capacity as to the matters set forth below in connection with the issuance by 
AGM of its above-referenced policy (the "Policy"). In that regard, and for purposes of this opinion, I have examined 
such corporate records, documents and proceedings as I have deemed necessary and appropriate. 

Based upon the foregoing, I am of the opinion that: 

1. AGM is a stock insurance company duly organized and validly existing under the laws of 
the State of New York and authorized to transact financial guaranty insurance business 

therein. 

2. The Policy has been duly authorized, executed and delivered by AGM. 

3. The Policy constitutes the valid and binding obligation of AGM, enforceable in accordance 
with its terms, subject, as to the enforcement of remedies, to bankruptcy, insolvency, 
reorganization, rehabilitation, moratorium and other similar laws affecting the enforceability of 

creditors’ rights generally applicable in the event of the bankruptcy or insolvency of AGM and 
to the application of general principles of equity. 

In addition, please be advised that I have reviewed the description of the Policy under the caption 
"MUNICIPAL BOND INSURANCE - Bond Insurance Policy" in the official statement relating to the above- 

referenced Bonds dated April 23, 2015 (the "Official Statement"). There has not come to my attention any 

information which would cause me to believe that the description of the Policy referred to above, as of the date of the 
Official Statement or as of the date of this opinion, contains any untrue statement of a material fact or omits to state 

a material fact necessary to make the statements therein, in the light of the circumstances under which they were 
made, not misleading. Please be advised that I express no opinion with respect to any information contained in, or 
omitted from, the caption "MUNICIPAL BOND INSURANCE - Assured Guaranty Municipal Corp.". 

I am a member of the Bar of the State of New York, and do not express any opinion as to any law other than 
the laws of the State of New York. 

Brushy Creek Municipa! Ut!lity Dlstrict (A Political Subdivision of the State of Texas, located within Williamson 
County), 

c/o McCall, Parkhurst & Horton L.L.P. 
600 Congress Avenue, 

Austin, Texas 78701. 

City Securities Corporation, 
30 South Meridian Street 

Suite 600, 
Indianapolis, Indiana 46204. 



NOTICE OF CLAIM AND CERTIFICATE 

Assured Guaranty Municipal Corp, 

31 West 52nd Street 
New York, NY 10019 

The undersigned, a duly authorized officer of [FULL NAME OF TRUSTEE or PAYING AGENT] (the 
"Trustee/Paying Agent"), hereby certifies to Assured Guaranty Municipal Corp. ("AGM"), with reference to Municipal 

Bond Insurance Policy No, 216800-N dated May 21, 2015 (the "Policy") issued by AGM in respect of the Brushy 
Creek Municipal Utility District (A Political Subdivision of the State of Texas, located within Williamson County) 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 (the "Bonds"), that’, 

(i) The Trustee/Paying Agent is the Trustee/Paying Agent under the document 
authorizing the issuance of the Bonds (the "Indenture") for the Holders, 

(ii) The sum of all amounts on deposit (or scheduled to be on deposit) in the 
[RELEVANT ACCOUNTS] and available for distribution to the Holders pursuant to the Indenture 

will be $.~ (the "Shortfall") less than the aggregate amount of principal and interest Due for 
Payment on         .("Scheduled Payments"). 

(iii) The Trustee/Paying Agent is making a claim under the Policy for the Shortfall to be 
applied to the payment of Scheduled Payments. 

(iv) The Trustee/Paying Agent agrees that, following receipt of funds from AGM, it shall 
(a) hold such amounts in trust and apply the same directly to the payment of Scheduled Payments 
on the Bonds when due; (b) not apply such funds for any other purpose; (c) not commingle such 
funds with other funds held by the Trustee/Paying Agent and (d) maintain an accurate record of 
such payments with respect to each Bond and the corresponding claim on the Policy and proceeds 
thereof, and, if the Bond is required to be [SURRENDERED/PRESENTED] for such payment, shall 
stamp on each such Bond the legend$"[insert applicable amount] paid by AGM and the balance 
hereof has been canceled and reissued" and then shall deliver such Bond to AGM. 

(v) The Trustee/Paying Agent, on behalf of the Holders, hereby assigns to AGM the 
rights of the Holders with respect to the Bonds to the extent of any payments under the Policy, 
including, without limitation, any amounts due to the Holders in respect of securities law violations 
arising from the offer and sale of the Bonds. The foregoing assignment is in addition to, and not in 
limitation of, rights of subrogation otherwise available to AGM in respect of such payments. 
Payments to AGM in respect of the foregoing assignment shall in all cases be subject to and 
subordinate to the rights of the Holders to receive all Scheduled Payments in respect of the Bonds. 
The Trustee/Paying Agent shall take such action and deliver such instruments as may be 
reasonably requested or required by AGM to effectuate the purpose or provisions of this clause (v). 



(vi) The Trustee/Paying Agent, on its behalf and on behalf of the Holders, hereby 

appoints AGM as agent and attorney-in-fact for the TrusteetPaying Agent and each such Holder in 
any legal proceeding with respect to the Bonds. The Trustee/Paying Agent hereby agrees that, so 
long as AGM shall not be in default in its payment obligations under the Policy, AGM may at any 
time during the continuation of any proceeding by or against the Issuer under the United States 
Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, rehabilitation or 

similar law (an "Insolvency Proceeding") direct all matters relating to such Insolvency Proceeding, 
including without limitation, (A) all matters relating to any claim in connection with an Insolvency 
Proceeding seeking the avoidance as a preferential transfer of any payment made with respect to 
the Bonds (a "Preference Claim"), (B) the direction of any appeal of any order relating to any 
Preference Claim at the expense of AGM but subject to reimbursement as provided in the 
Indenture and (C) the posting of any surety, supersedes or performance bond pending any such 

appeal. In addition, the Trustee/Paying Agent hereby agrees that AGM shall be subrogated to, 
and the Trustee/Paying Agent on its behalf and on behalf of each Holder, hereby delegates and 
assigns, to the fullest extent permitted by law, the rights of the Trustee/Paying Agent and each 
Holder in the conduct of any Insolvency Proceeding, including, without limitation, all rights of any 
party to an adversary proceeding or action with respect to any court order issued in connection 
with any such Insolvency Proceeding. 

(vii) Payment should be made by wire transfer directed to [SPECIFY INSURANCE 

ACCOUNT]. 

Unless the context otherwise requires, capitalized terms used in this Notice of Claim and Certificate and not 
defined herein shall have the meanings provided in the Policy. 

iN WITNESS WHEREOF, the Trustee/Paying Agent has executed and delivered this Notice of Claim and 
Certificate as of the             day of                      ., 

By 

Title 

For AGM or 
Fiscal Agent Use Only 

Wire transfer sent on 
Confirmation Number 

By 

-2- 



PROCEDURES FOR PREMIUM PAYMENT 
TO 

ASSURED GUARANTY MUNICIPAL CORP. 
("AGM") 

AGM’s issuance of its municipal bond insurance policy at bond closing is contingent upon 
payment and receipt of the premium. NO POLICY MAY BE RELEASED UNTIL PAYMENT OF 
SUCH AMOUNT HAS BEEN CONFIRMED. Set forth below are the procedures to be followed 
for confirming the amount of the premium to be paid and for paying such amount: 

Confirmation of 
Amount to be Paid: 

Upon determination of the final debt service 
schedule, fax such schedule to AGM 
Attention: James Binette, Managing Director 
Phone No.: (212) 408-6005 
Fax No.: (212) 408-6090 

Confirm with AGM’s credit analyst that you are in agreement with respect to par and 
premium on the transaction prior to the closing date. 

Payment Date: Date of Delivery of the insured bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: 
ABA#: 
Acct. Name: 
Account No.: 
Policy No.: 

The Bank of New York 
021 000 018 
Assured Guaranty Municipal Corp. 
8900297263 
216800-N 

CONFIRMATION OF PREMIUM WIRE NUMBER AT CLOSING 

AGM will accept as confirmation of the premium payment a wire transfer number and the name of the sending bank, 
to be communicated on the closing date to Nicole DiMarco, Closing Coordinator, (212) 261-5593, 



Mr. Richard J. Bauerfeld 

Chief Surveillance Officerr Structured Finance 
Assured Guaranty 

31 West 52nd Street 

New York, NY 10019 

April 27, 2015 

Re: $3,530,000 Brushy Creek Municipal Utility District (A Political Subdivision of 
the State of Texas, located within Williamson County) Sendero Springs and 
Cornerstone Defined Area Unlimited Tax Bonds, Series 2015, dated: May 1, 2015 - 
Policy No. 216800-N 

Dear Mr. Bauerfeld: 

With respect to the above-referenced obligation, Kroll Bond Rating Agency, Inc. ("KBRA") 
has assigned an insurance financial strength rating of AA+, Stable to Assured Guaranty 
Municipal Corp. ("Financial Guarantor"), which is providing an unconditional and irrevocable 
guarantee of the above-referenced obligation. Based entirely on the rating of the Financial 
Guarantor, KBRA hereby assigns a AA+, Stable rating to the above-referenced security. This 

rating is based exclusively on KBRA’s published rating of the Financial Guarantor and the 
policy issued by the Financial Guarantor. KBRA has not conducted a comprehensive analysis 
of the above-referenced obligation on a stand-alone basis, the issuer of such obligation or 
the related transaction. In the event KBRA’s rating on the Financial Guarantor changes, 
KBRA’s rating on the above-referenced obligation will change accordingly. 

In accordance with KBRA policy, assigned ratings are subject to revision or withdrawal, 

without notice, at the sole discretion of KBRA. 

The rating and other views of KBRA are statements of opinion and not statements of fact. 
They are not a recommendation or suggestion, directly or indirectly, to you or any other 
person, to buy, sell, make or hold any investment, loan or security or to undertake any 
investment strategy with respect to any investment, loan or security or any issuer. Ratings 
do not comment on the adequacy of market price, marketability, the suitability of any 
investment, loan or security for a particular investor (including, but not limited to, any 
accounting and/or regulatory treatment), or the tax-exempt nature or taxability of 
payments made in respect of any investment, loan or security. You acknowledge that KBRA 
is not your advisor and is not providing you any financial advice, or any legal, auditing, 
accounting, appraisal, valuation or actuarial services. The rating should not be viewed as a 
replacement for such advice or services. You understand that KBRA has not consented to, 
and will not consent to, being named an "expert" under the federal securities laws including, 
without limitation, Section 7 of the Securities Act of 1933. Nothing in this letter is intended 
to or should be construed as creating a fiduciary relationship between you and us or 
between us and any user of the rating set forth above. 

This letter constitutes KBRA’s permission to you to disseminate the rating set forth above to 
interested parties in accordance with applicable laws. The rating set forth above is subject 
to the terms and conditions set forth in KBRA’s website and those attached hereto, which 
any party receiving this letter or the rating set forth above should review and understand. 

845 Third Avenue I 4th Floor I New York, NY 10022 I 212 702 0707 I www.kbra.com 



KBRA shall have the right to publish, disseminate or license others to publish or otherwise to 
disseminate the rating set forth above or the rationale for the rating. 

KBRA is pleased to have had the opportunity to be of service to you. 

Sincerely, 

KROLL BOND RATING AGENCY, INC. 

By: 

Paul Kwiatkoski 
Managing Director 

845 Third Avenue I 4t" Floor I New York, NY 10022 I 212 702 0707 I www,kbra.com 
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VIA E-MAIL 
Mr. Ken Schmidt 
City Securities Corporation 
30 South Meridian Street 

Suite 600 
Indianapolis, Indiana 46204 

Not to Exceed $3,530,000 aggregate principal amount of Brushy Creek Municipal Utility 
District (A Political Subdivision of the State of Texas, located within Williamson County) 
Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Dear Mr. Nicodemus: 

Enclosed please find Assured Guaranty Municipal Corp.’s ("AGM") commitment letter (the "Commitment") in respect 
of the above-referenced issue. Please return one fully executed original to me at the address indicated below. The 
signed Commitment, executed by an authorized officer, must be returned to me prior to any reference to AGM as 
insurer of the issue being made in marketing efforts in respect of the issue. 

Upon acceptance and satisfaction of the conditions of the Commitment, the following must occur in order for AGM to 
complete its review of applicable disclosure and financing documents in advance of the closing date, request the 
assignment of an insured rating for the Bonds, and timely issue its insurance policy: 

¯ The financing schedule and a distribution list should be forwarded to the attention of the Closing Coordinator 
listed below. 

A copy of (i) the preliminary official statement and the final official statement, each of which shall include the 
disclosure provided by AGM and the specimen policy and any other references to AGM, and (ii) the Bonds, 
together with the legend to be affixed to such Bonds, must be delivered to the Closing Coordinator by fax or e- 
mail in order that AGM may confirm its accuracy. 

Once determined, the underwriters’ final pricing numbers, including the final debt service schedule for the 

Bonds, should be delivered to the credit analyst and Closing Coordinator responsible for the transaction by fax 
and/or e-mail in order that AGM may confirm the premium to be paid for the insurance policy and request the 
assignment of an insured rating for the Bonds. 

A copy of either (i) the final pricing wire with CUSIP numbers shown or CUSIP wire evidencing the CUSIP 
numbers assigned to the Bonds; or (ii) the letter from the CUSIP Service Bureau listing the CUSIP numbers 
assigned to the Bonds should be delivered to the Closing Coordinator listed below by fax and/or email in order 
that AGM may request the assignment of an insured rating for the Bonds. 

AGM will require, prior, to closing, four hard copies of the final official statement. Also, please notify me of a 
confirmed closing date as soon as it becomes available. 

My contact information is as follows: 

Telephone: 

Fax: 

Email: 

(212) 261-5593 

(212) 581-3268 

NDiMarco @ assuredguaranty,com 

Assured Guaranty Municipal Corp, 
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Mr. Ken Schmidt 
City Securities Corporation 
April 24, 2015 

Page 2 

Attached as a link to this e-mail is AGM’s website, where the logo, statement of insurance, disclosure language, 
specimen policy, procedures for premium payment, form of opinion and form of disclosure certificate may be 

accessed and downloaded as needed. 

Assuming the requirements of the Commitment have been met, AGI~ will deliver to Bond Counsel at the pre-closing, 
a copy of the municipal bond insurance policy of AGM, the executed disclosure, no default and tax certificate and the 
executed opinion of Counsel and other certificates needed in the transaction via email. The original municipal bond 
insurance policy will be sent to your attention via overnight mail to be held in escrow until the closing. Any inquiries 
regarding rating agency fees should be directed to the respective rating agencies. As a post.closing condition, AGM 

shall receive one original and two copies of the final closing transcript of proceedings. Such closing transcript may 
be in the form of either hard copies or three CD-ROMs, 

AGM looks forward to working with you on this transaction. 

Very truly yours, 

Nicole DiMarco 
Closing Coordinator 

Enclosures 

Carol Polumbo, Esq,; McCall, Parkhurst & Horton L.L,P, 

Angela Stepherson, Esq.; Coats, Rose, Yale, Ryman & Lee, P.C. 

Jan Bartholomew; Robert W, Baird & Co. 
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MUNICIPAL BOND INSURANCE COMMITMENT 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM") hereby commits to issue its Municipal Bond Insurance Policy (the 
"Policy") relating to whole maturities of the debt obligations described in Exhibit A attached hereto (the "Bonds"), subject to the 

terms and conditions set forth in this Commitment, or added hereto (tile "Commitment"). For the avoidance of doubt, each of 
the Exhibits attached hereto is an integrated part of this Commitment. To keep this Commitment in effect after the Expiration 
Date set forth in Exhibit A attached hereto, a request for renewal must be submitted to AGM prior to such Expiration Date. 
AGM reserves the right to refuse wholly or in part to grant a renewal. 

THE MUNICIPAL BOND INSURANCE POLICY SHALL BE ISSUED IF THE FOLLOWING CONDITIONS ARE SATISFIED: 

1. The transaction documents to be executed and delivered in connection with tile issuance and sale of the Bonds shall 
not contain any untrue or misleading statement of a material fact and shall not fail to state a material fact necessary in order to 
make the information contained therein not misleading. 

2. No event shall occur which would permit any underwriter or purchaser of the Bonds, otherwise required, not to be 
required to underwrite or purchase the Bonds on the date sclleduled for the issuance and delivery thereof ("Closing Date"). 

3.      On the date hereof and on the Closing Date, there shall have been no material adverse change in or affecting the 
Issuer or the Bonds (including, without limitation, the security for the Bonds or the proposed debt service schedule of the 
Bonds), any disclosure document relating to the Bonds (the "Official Statement"), the financing documents to be executed and 
delivered with respect to the Bonds, the legal opinions to be executed and delivered in connection with the issuance and sale of 
the Bonds, or any other information submitted to AGM with respect to the referenced transaction, or the Bonds, from that 
previously delivered or otherwise communicated to AGM. 

4.     The Bonds shall contain no reference to AGM, the Policy or the insurance evidenced thereby except as may be 
approved by AGM. BOND PROOFS SHALL HAVE BEEN APPROVED BY AGM PRIOR TO PRINTING. The Bonds shall bear 
a Statement of Insurance in the form provided by AGM. 

5. AGM shall be provided with: 

(a)     Executed copies of all financing documents, the Official Statement and the various legal opinions delivered in 
connection with the issuance and sale of the Bonds (which shall be dated the Closing Date and which, except for the opinions 

of counsel relating to the adequacy of disclosure, shall be addressed to AGM or accompanied by a letter of such counsel 
permitting AGM to rely on such opinion as if such opinion were addressed to AGM), including, without limitation, the approving 
opinion of bond counsel. Each of the foregoing shall be in form and substance acceptable to AGM. Copies of all drafts of such 
documents prepared subsequent to the date of the Commitment (blacklined to reflect all revisions from previously reviewed 
drafts.) shall be furnished to AGM for review and approval. Final drafts of such documents shall be provided to AGM at least 

three (3) business days prior to the issuance of the Policy, unless AGM shall agree to some shorter period. 

(b)     Evidence of wire transfer in federal funds of an amount equal to the insurance premium, unless alternative 
arrangements for the payment of such amount acceptable to AGM have been made prior to the delivery date of the Bonds. 

(c)     Standard & Poor’s Rating Services and Moody’s Investors Service Inc. will separately present bills for their 
respective fees relating to the Bonds. Payment of such bills by the Issuer should be made directly to such rating agency. 
Payment of the rating fee is not a condition to release of the Policy by AGM. 

Promptly after the closing of the Bonds, AGM shall receive three completed sets of executed documents (one original 

and either (i) two photocopies (each unbound) or (ii) two compact discs). 

7.     The Official Statement shall contain the language provided by AGM and only such other references to AGM or 
otherwise as AGM shall supply or approve. AGM SHALL BE PROVIDED WITH FOUR PRINTED COPIES OF THE OFFICIAL 
STATEMENT. 
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TERM SHEET FOR MUNICIPAL BOND INSURANCE COMMITMENT 

Issuer: Brushy Creek Municipal Utility District (A Political Subdivision of the State of Texas, lecated within 
Williamson County) 

Principal Amount of Bonds Insured: Not to Exceed $3,530,000 

Name of Bonds Insured: Sendero Springs and Cornerstone Defined Area Unlimited Tax Bonds, Series 2015 

Date of Commitment: April 24, 2015 Expiration Date: Friday, June 26, 2015" 

Premium’. $16,000.00 

Bond Counsel Opinion -- Language Requirements: 

The approving epinion of Bond Counsel shall include language to the effect that the Bonds are a full faith and credit 
general obligation of the Issuer, the payment for which the Issuer Is obligated to exercise its ad valorem taxing 
power, without legal limitation as to rate or amount, upon all taxable property within the Defined Area of the Issuer. 

Additional Conditions:    None 

ASSURED GUARANTY MUNICIPAL CORP. 

*To keep the Commitment in effect to the Expiration Date set forth above, AGM must rec ’t’eLw)a duplicate of this 

Exhibit A executed by an authorized officer by the earlier of the date on which the Official Statement containing 
disclosure language about AGM is circulated and ten days from the Date of Commitment. 

CITY SECURITIES CORPORATION 

Authorized Officer 

L:\LEGAL\MUNIS\STATES\TX~142879_C.doc 



PROCEDURES FOR PREMIUM PAYMENT 
TO 

ASSURED GUARANTY MUNICIPAL CORP. 
("AGM") 

AGM’s issuance of its municipal bond insurance policy at bond closing is contingent upon 
payment and receipt of the premium. NO POLICY MAY BE RELEASED UNTIL PAYMENT OF 
SUCH AMOUNT HAS BEEN CONFIRMED. Set forth below are the procedures to be followed 
for confirming the amount of the premium to be paid and for paying such amount: 

Confirmation of 
Amount to be Paid: 

Upon determination of the final debt service 
schedule, fax such schedule to AGM 
Attention: James Binette, Managing Director 
Phone No.: (212) 408-6005 
Fax No.: (212) 408-6090 

Confirm with AGM’s credit analyst that you are in agreement with respect to par and 
premium on the transaction prior to the closing date. 

Payment Date: Date of Delivery of the insured bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: 
ABA#: 
Acct. Name: 
Account No.: 
Policy No.: 

The Bank of New York 
021 000 018 
Assured Guaranty Municipal Corp. 
8900297263 
216800-N 

CONFIRMATION OF PREMIUM WIRE NUMBER AT CLOSING 

AGM will accept as confirmation of the premium payment a wire transfer number and the name of the sending bank, 
to be communicated on the closing date to Nicole DiMarco, Closing Coordinator - (212) 261-5593. 



ASSURED GUARANTY MUNICIPAL CORP. 

DOCUMENT, PRINTING 
AND 

DISCLOSURE INFORMATION FOR 
PUBLIC FINANCE TRANSACTIONS 

(Revised February 26, 2015) 

This information is intended for use by Bond Counsel, printers and preparers of municipal bond offerings 
that will be insured by Assured Guaranty Municipal Corp. ("AGM"). Prior to any reference to AGM in your 
marketing efforts in respect of an AGM-insured issue, AGM must receive an executed copy of its 
commitment letter. Blacklined copies of each draft of each financing document, preliminary and final 
official statements, and bond form should be delivered to AGM for review and comment with reasonable 
opportunity to submit any comments prior to printing. AGM will deliver to Bond Counsel, at the pre- 
closing, assuming the requirements of the commitment letter have been met, an opinion of counsel as to 
the validity of the policy, a disclosure, no default and tax certificate of AGM, the executed policy and other 
certificates required in the transaction. Prior to closing, AGM will obtain rating letters from the rating 
agencies indicated on the official statement. Note that any questions with regard to rating agency fees 
should be directed to the respective rating agency. 
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LEGAL DEPARTMENT DIRECTORY 

NAME TITLE TELEPHONE 

PUBLIC FINANCE ATTORNEYS 

Lyons, Kevin 
Schreiber, Elliot 
Torkelson, Eric 
Tremblay, Peter 
Woodruff, Natalie 
Workman, Terence 

Deputy General Counsel 
Counsel 
Counsel 
Counsel 
Counsel 
Counsel 

(212) 339-3546 
(212) 339-0869 
(212) 408-6057 
(212) 261-5564 
(212) 261-5553 
(212) 408-6053 

(212) 857-0439 
(212) 857-0518 
(212) 581-3268 
(212) 857-0316 
(212) 857-0289 
(212) 581-3268 

LEGAL ASSISTANTS 

Cain, Stephanie 
DiMarco, Nicole 
Paredes-Rebou(~as, Erika 
Udit, Audrey 

Legal Assistant/Closing Coordinator 
Legal Assistant/Closing Coordinator 
Legal Assistant/Closing Coordinator 
Legal Assistant/Closing Coordinator 

(212) 261-5578 
(212) 261-5593 
(212) 893-2706 
(212) 339-3548 

(212) 581-3278 
(212) 581-3278 
(212) 857-0349 
(212) 857-0560 
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ASSURED GUARANTY MUNICIPAL CORP. 
("AGM") 

DISCLOSURE INFORMATION 
(FOR INCLUSION IN THE OFFICIAL STATEMENT) 

The following are AGM’s requirements for printing the preliminary and final official statements: 

1. Both the preliminary and final official statements must contain the information set 
forth in these Exhibits and AGM must be provided with final drafts for its approval 
and sign off thereon at least two business days prior to the printing thereof; 

2. Any changes made to the AGM Disclosure Information for inclusion in the 
preliminary and final official statements must first be approved by AGM, and 

3. AGM must receive 4 final official statements upon printing. 

TO BE PRINTED ON THE COVER OF THE OFFICIAL STATEMENT: 

The following language should be used when insuring: 

1. THE ENTIRE ISSUE: 

The scheduled payment of principal of and interest on the Bonds when due will be 
guaranteed under an insurance policy to be issued concurrently with the delivery of the 
Bonds by ASSURED GUARANTY MUNICIPAL CORP. 

2. CAPITAL APPRECIATION BONDS: 

The scheduled payment of principal of (or, in the case of Capital Appreciation Bonds, 
the accreted value) and interest on the Bonds when due will be guaranteed under an 
insurance policy to be issued concurrently with the delivery of the Bonds by ASSURED 
GUARANTY MUNICIPAL CORP. 

3. PARTIAL MATURITIES (LESS THAN ENTIRE ISSUE): 

The scheduled payment of principal of and interest on the Bonds maturing on ~ 
~ of the years ~ through           , inclusive (the "Insured Bonds"), when 
due will be guaranteed under an insurance policy to be issued concurrently with the 
delivery of the Insured Bonds by ASSURED GUARANTY MUNICIPAL CORP. 

4. CERTIFICATES OR NOTES: 

Change all references from the Bonds to Certificates or Notes wherever necessary, 
but DO NOT change the reference to the policy from Municipal Bond Insurance Policy. 

PRINTER’S NOTE: USE ASSURED GUARANTY MUNICIPAL CORP. 
LOGO AND INK#PMS 202 FOR RED INK and INK#PMS 647 FOR BLUE INK. 

IF THIS DOCUMENT WAS MAILED IN HARDCOPY, A LOGO SHEET IS ATTACHED. 
OTHERWISE, THE LOGO MAY BE REQUESTED FROM AGM’S WEBSITE 

ASSU REDGUARANTY.COM/LOGOS 

Revised: February 26, 2015 
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TO BE PRINTED IN THE BODY OF THE OFFICIAL STATEMENT OR AS AN EXHIBIT 

USE THE FOLLOWING LANGUAGE WHEN INSURING THE ENTIRE ISSUE: 

NOTE: The language under the subheading "Bond Insurance Policy" should be modified when insuring 
Capital Appreciation Bonds, Partial Maturities (less than the entire issue), Certificates 

and/or Notes. See page 4 of Exhibit 1 for the appropriate language. 

BONDINSURANCE 

BONDINSURANCEPOLICY 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") will issue its Municipal 
Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment of principal 
of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this Official 
Statement. 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, 
Connecticut or Florida insurance law. 

ASSURED GUARANTY MUNICIPAL CORP. 

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured 
Guaranty Ltd. ("AGL"), a Bermuda-based holding company whose shares are publicly traded and are listed on 
the New York Stock Exchange under the symbol "AGO". AGL, through its operating subsidiaries, provides 
credit enhancement products to the U.S. and global public finance, infrastructure and structured finance 
markets. Neither AGL nor any of its shareholders or affiliates, other than AGM, is obligated to pay any debts of 
AGM or any claims under any insurance policy issued by AGM. 

AGM’s financial strength is rated "AA" (stable outlook) by Standard and Poor’s Ratings Services, a Standard & 
Poor’s Financial Services LLC business ("S&P"), "AA+" (stable outlook) by Kroll Bond Rating Agency, Inc. 
("KBRA") and "A2" (stable outlook) by Moody’s Investors Service, Inc. ("Moody’s"). Each rating of AGM should 
be evaluated independently. An explanation of the significance of the above ratings may be obtained from the 
applicable rating agency. The above ratings are not recommendations to buy, sell or hold any security, and 
such ratings are subject to revision or withdrawal at any time by the rating agencies, including withdrawal 
initiated at the request of AGM in its sole discretion. In addition, the rating agencies may at any time change 
AGM’s long-term rating outlooks or place such ratings on a watch list for possible downgrade in the near term. 
Any downward revision or withdrawal of any of the above ratings, the assignment of a negative outlook to such 
ratings or the placement of such ratings on a negative watch list may have an adverse effect on the market 
price of any security guaranteed by AGM. AGM only guarantees scheduled principal and scheduled interest 
payments payable by the issuer of bonds insured by AGM on the date(s) when such amounts were initially 
scheduled to become due and payable (subject to and in accordance with the terms of the relevant insurance 
policy), and does not guarantee the market price or liquidity of the securities it insures, nor does it guarantee 
that the ratings on such securities will not be revised or withdrawn. 

Current Financial Strength Ratings 

On November 13, 2014, KBRA assigned an insurance financial strength rating of "AA+" (stable outlook) to 
AGM. AGM can give no assurance as to any further ratings action that KBRA may take. 

On July 2, 2014, S&P issued a credit rating report in which it affirmed AGM’s financial strength rating of "AA" 
(stable outlook). AGM can give no assurance as to any further ratings action that S&P may take. 

Revised: February 26, 2015 
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On July 2, 2014, Moody’s issued a rating action report stating that it had affirmed AGM’s insurance financial 
strength rating of "A2" (stable outlook). In February 2015, Moody’s published a credit opinion under its new 
financial guarantor ratings methodology maintaining its existing rating and outlook on AGM. AGM can give no 
assurance as to any further ratings action that Moody’s may take. 

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s 
Annual Report on Form 10-K for the fiscal year ended December 31, 2014. 

Capitalization of A GM 

At December 31, 2014, AGM’s policyholders’ surplus and contingency reserve were approximately $3,763 
million and its net unearned premium reserve was approximately $1,769 million. Such amounts represent the 
combined surplus, contingency reserve and net unearned premium reserve of AGM, AGM’s wholly owned 
subsidiary Assured Guaranty (Europe) Ltd. and 60.7% of AGM’s indirect subsidiary Municipal Assurance Corp.; 
each amount of surplus, contingency reserve and net unearned premium reserve for each company was 
determined in accordance with statutory accounting principles. 

Incorporation of Certain Documents by Reference 

Portions of the following document filed by AGL with the Securities and Exchange Commission (the "SEC") that 
relate to AGM are incorporated by reference into this Official Statement and shall be deemed to be a part 
hereof: the Annual Report on Form 10-K for the fiscal year ended December 31, 2014 (filed by AGL with the 
SEC on February 26, 2015). 

All consolidated financial statements of AGM and all other information relating to AGM included in, or as 
exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange 
Act of 1934, as amended, excluding Current Reports or portions thereof "furnished" under Item 2.02 or Item 
7.01 of Form 8-K, after the filing of the last document referred to above and before the termination of the 
offering of the Bonds shall be deemed incorporated by reference into this Official Statement and to be a part 
hereof from the respective dates of filing such documents. Copies of materials incorporated by reference are 
available over the internet at the SEC’s website at http://www.sec.,qov, at AGL’s website at 
http://www.assured,quaranty.com, or will be provided upon request to Assured Guaranty Municipal Corp.: 31 
West 52nd Street, New York, New York 10019, Attention: Communications Department (telephone (212) 974- 
0100). Except for the information referred to above, no information available on or through AGL’s website shall 
be deemed to be part of or incorporated in this Official Statement. 

Any information regarding AGM included herein under the caption "BOND INSURANCE - Assured Guaranty 
Municipal Corp." or included in a document incorporated by reference herein (collectively, the "AGM 
Information") shall be modified or superseded to the extent that any subsequently included AGM Information 
(either directly or through incorporation by reference) modifies or supersedes such previously included AGM 
Information. Any AGM Information so modified or superseded shall not constitute a part of this Official 
Statement, except as so modified or superseded. 

Miscellaneous Matters 

AGM or one of its affiliates may purchase a portion of the Bonds or any uninsured bonds offered under this 
Official Statement and such purchases may constitute a significant proportion of the bonds offered. AGM or 
such affiliate may hold such Bonds or uninsured bonds for investment or may sell or otherwise dispose of such 
Bonds or uninsured bonds at any time or from time to time. 

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, 
AGM has not independently verified, makes no representation regarding, and does not accept any responsibility 
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for the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or 
omitted herefrom, other than with respect to the accuracy of the information regarding AGM supplied by AGM 
and presented under the heading "BOND INSURANCE". 

Revised: February 26, 2015 
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The Bond Insurance language for the Official Statement under the subheading "Bond Insurance 
Policy" should be replaced with the following language when insuring: 

1. CAPITAL APPRECIATION BONDS: 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. ("AGM") 
will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy 
guarantees the scheduled payment of principal of (or, in the case of Capital Appreciation 
Bonds, the accreted value) and interest on the Bonds when due as set forth in the form of 
the Policy included as an exhibit to this Official Statement. 

2. PARTIAL MATURITIES (LESS THAN THE ENTIRE ISSUE): 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. 
("AGM") will issue its Municipal Bond Insurance Policy (the "Policy") for the Bonds 
maturing on         of the years        through          , inclusive (the 
"Insured Bonds"). The Policy guarantees the scheduled payment of principal of and 
interest on the Insured Bonds when due as set forth in the form of the Policy included 
as an exhibit to this Official Statement. 

3. CERTIFICATES OR NOTES: 

Change all references from the Bonds to Certificates or Notes wherever 
necessary, but DO NOT change the reference to the policy from Municipal 
Bond Insurance Policy. 

TO BE PRINTED ON THE INSIDE COVER OF OFFICIAL STATEMENT 
AS PART OF THE DISCLAIMER STATEMENT: 

Assured Guaranty Municipal Corp. ("AGM") makes no representation regarding the Bonds or the 
advisability of investing in the Bonds. In addition, AGM has not independently verified, makes no 
representation regarding, and does not accept any responsibility for the accuracy or completeness of 
this Official Statement or any information or disclosure contained herein, or omitted herefrom, other 
than with respect to the accuracy of the information regarding AGM supplied by AGM and presented 
under the heading "Bond Insurance" and "Exhibit __ - Specimen Municipal Bond Insurance Policy". 

Revised: February 26, 2015 



PROCEDURES FOR PREMIUM PAYMENT 
TO 

ASSURED GUARANTY MUNICIPAL CORP. 
("AGM") 

This form is not to be included in the Official Statement. 

AGM’s issuance of its municipal bond insurance policy at bond closing is contingent 
upon payment and receipt of the premium. NO POLICY MAY BE RELEASED UNTIL 
PAYMENT OF SUCH AMOUNT HAS BEEN CONFIRMED. Set forth below are the 
procedures to be followed for confirming the amount of the premium to be paid and for 
paying such amount: 

Upon determination of the final debt service schedule, fax such schedule to the 
appropriate AGM Analyst, Attention: MUNICIPAL DEPARTMENT: 

NEW YORK OFFICE CALIFORNIA OFFICE 

Phone No. (212) 974-0100 Phone No. (415) 995-8000 
Fax No. (212) 339-3450 Fax No. (415) 995-8008 

Confirm with the individual in our underwriting department that you are in 
agreement with respect to par and premium on the transaction prior to the 
closing date. 

Payment Date: Date of Delivery of the insured bonds. 

Method of Payment: Wire transfer of Federal Funds. 

Wire Transfer Instructions: 

Bank: 
ABA#: 
Acct. Name: 
Account No.: 
Policy No.: 

The Bank of New York 
021 000 018 
Assured Guaranty Municipal Corp. 
8900297263 
[To Be Assigned] 

CONFIRMATION OF PREMIUM 

AGM will accept as confirmation of the premium payment a wire transfer number and 
the name of the sending bank, to be communicated to the appropriate Legal Assistant 
on the closing date: 

NEW YORK OFFICE 

EXHIBIT 2 
1 of 1 

Stephanie Cain 

Nicole DiMarco 

Erika Paredes-Rebou;as 

Audrey Udit 

(212) 261-5578 

(212) 261-5593 

(212) 893-2706 

(212) 339-3548 

Revised: February 26, 2015 



STATEMENT OF INSURANCE 
(Language for the Bond Form) 

This form is not to be included in the Official Statement. 

EXHIBIT 3 
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The Bonds shall bear a Statement of Insurance in the following form. 

The following language should be used when insuring 

1. THE ENTIRE ISSUE: 

Assured Guaranty Municipal Corp. ("AGM"), NewYork, New York, has 
delivered its municipal bond insurance policy (the "Policy") with respect to 
the scheduled payments due of principal of and interest on this Bond to 
{insert name of paying agent}, {city or county}, {state}, or its 
successor, as paying agent for the Bonds (the "Paying Agent"). Said 
Policy is on file and available for inspection at the principal office of the 
Paying Agent and a copy thereof may be obtained from AGM or the 
Paying Agent. All payments required to be made under the Policy shall 
be made in accordance with the provisions thereof. The owner of this 
Bond acknowledges and consents to the subrogation rights of AGM as 
more fully set forth in the Policy. 

2. CAPITAL APPRECIATION BONDS: 

Assured Guaranty Municipal Corp. ("AGM"), NewYork, New York, has 
delivered its municipal bond insurance policy (the "Policy") in respect of 
the scheduled payments due of principal of (or, in the case of Capital 
Appreciation Bonds, the accreted value) and interest on this Bond to 
{insert name of paying agent}, {city or county}, {state}, or its 
successor, as paying agent for the Bonds (the "Paying Agent"). Said 
Policy is on file and available for inspection at the principal office of the 
Paying Agent and a copy thereof may be obtained from AGM or the 
Paying Agent. All payments required to be made under the Policy shall 
be made in accordance with the provisions thereof. The owner of this 
Bond acknowledges and consents to the subrogation rights of AGM as 
more fully set forth in the Policy. 

3. PARTIAL MATURITIES (LESS THAN ENTIRE ISSUE): 

Assured Guaranty Municipal Corp. ("AGM"), New York, New York, has 
delivered its municipal bond insurance policy (the "Policy") with respect to 
the scheduled payments due of principal of and interest on the Bonds 
maturing on        of the years        through          , 
inclusive (the "Insured Bonds"), to {insert name of paying agent}, {city 
or county}, {state}, or its successor, as paying agent for the Insured 
Bonds (the "Paying Agent"). Said Policy is on file and available for 
inspection at the principal office of the Paying Agent and a copy thereof 
may be obtained from AGM or the Paying Agent. All payments required 
to be made under the Policy shall be made in accordance with the 
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provisions thereof. The owner of this Bond acknowledges and consents 
to the subrogation rights of AGM as more fully set forth in the Policy. 

CERTIFICATES OR NOTES: 

Change all references from the Bonds to Certificates or Notes wherever 
necessary, but DO NOT change the reference to the policy from 
Municipal Bond Insurance Policy. 

Revised: February 26, 2015 
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